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SPECIAL WARRANTY DEED

KNOW ALL BY THESE PRESENTS:

That JAMES L. LOZIER, SR., and wife, DELLALOZIER, of the County of Travis,
State of Texas, hereinafter referred to as Grantors, whether one or more, for and in
consideration of the sum of ONE DOLLAR ($1.00) and other good and valuable
consideration, to Grantors in hand paid by the City of Austin, Texas, the receipt and
sufficiency of which is hereby acknowledged and confessed, and for which no lien,
expressed or implied, is retained, have this day Granted, Sold and Conveyed, and by
these presents do hereby Grant, Sell and Convey, unto the said City of Austin, a
municipal corporation situated in the Counties of Travis, Wiliiamson and Hays, State of
Texas, whose mailing address is P. O. Box 1088, Austin, Texas 78767-8842, ATTN.: Real
Estate Division, the following described property, to-wit:

Lot 1 of F. F. "IACK" KELLEY SUBDIVISION, a subdivision in
Travis County, Texas, according to the map or plat thereof
recorded in Volume 67, Page 17, of the Plat Records of Travis
County, Texas.

TO HAVE AND TO HOLD the above-described property, together with all and
singular the rights and appurtenances thereto in anywise belonging, unto the said City
of Austin, its successors and assigns forever; and Grantors, whether one or more, do
hereby bind ourselves, our heirs, executors, and administrators, to warrant and forever
defend all and singular the said property unto the said City of Austin, its successors
and assigns, against every person whomsoever lawfully claiming or to ciaim the same
or any part thereof ,by, through or under us, but not otherwise.

IN WITNESS WHEREOF, Grantors have caused this instrument to be executed
on this Z7 day of May, 1gg5.
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ACKNOWLEDGMENT

THE STATE OF TEXAS

COUNTY OF TRAVIS

This instrument was acknowledged before me on this the ?P daY of May,
1995, by JAMES L. LOZIER, SR., and DEI-{ ALOZI
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OWNER POLICY OF TITLE INSURANCE ISSUED BY

STEWAFTT TITLE
GUARANTY COMPANY

suBJECT To rHE EXcLUSToNS FRoM covERAGE, rHe rxC,ESroNS FRoM covERAGE coNTATNED rN
ScHEDULE B AND THE coNDtloNS nruo srt i julATtoNs, srcwAnr lrLE GUARANTv coMpANy, a Texas
corporation, herein called the Company, insures, as,bt Date of Policy sfi6wn in Schedule A, against loss or damage, not
exceeding the Amount of Insurance stated in Schedti{e A, sustained oi|i. urred by the insured by reason of:

1. Title to the estate or interest described in Schedule A being veited other than as stated therein;
2. Any defect in or l ien or encumbrance on the tit le; ,,:., ,.
3. Any statutory or constitutional mechanic'.s, 

"contractorf,":pri;ate-rialman's l ien for labor or material having its
inception on or before Date of Policy;

4 Lack of a right of access to and from the land;
5. Lack of good and indefeasible title. t,), ',.:.,;,:,,,;,tr;,...-.... 

,,tj,
The Company also will pay lhe costs, attorneys' fees and expensds incurrecj in defense of the title, as insured, but onry

1o the extent provided in the Conditions and Stipulations. 
' : '  t ' :

lN WITNESS WHEREOF, Stewart Trtle Guaranty Company has caused this policy to be signed and seated by its
duly authorized officers as of the Date of Policy: shown in Schedule A. l ,

S1f .BWART.T". irr-P
. G U T N E N T Y  C O M P A N Y

Chairman of

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from ine coverage of this policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of: .' .
1. (a) Any law, ordinance or governmental regulat ion ( including but not l imited to bui lding and zoning laws, ordinances, or regulat ions) restr ict ing,
regulating, prohibiting or relating to (i) the occupancy, use, or enioyment of the land; (ii) the character, dimensions or location of any-improvement now or
hereatler erected on the land, (iii) a separation in ownership or'a change in the dimendi6ns or area of the land or anv Darcel of which the land is or was a
pa(; or (iv) environmental protection, or the effect of any violation 0f these hws, ordinances or governmental regulations, except to the extent that a notice of
the enforcement thereof or a notice of a defect, lien or encumbrance resulling from a:Molation or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a defect, lien or
encumbrance resulting from a violation or alleged violation affecting the land has been recorded in the public records at Date of policy.
2. Rights of eminenl domarn unless notice of the exercise thereof has been recorded in the public records at Date of Policy, but noi excluding from coverage
any taking that has occulred prior to Date of Policy which would be binding on the rights of a purchaser for value without knowledg e.
3. Defects, liens, encumbrances, adverse clarms or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;
-(b) not known to the Company, not recorded in the public records al Date of Policy, but known to the insured claimant and not disclosed in writing to

the Company by the insured cla,mant prior to the date the insured claimant became an insured under this policy:
(c) resulting in no loss or damage to the insured claimant;
(d) attaching or created subsequenl to Date of policy; or
(e) resulting in loss or damage which would not have been sustained il the insured claimant had paid value for the estate or interest insured by this porrry.

4 The refusal of any person to purchase, lease or lend money on the estate 0r interest covered hereby in the land described in Schedule A because 6f
unmarketability of the title.
5. Any claim, which arises out oJ the hansaction vesting in the person named in paragraph 3 of Schedule A the estate or interest insured by this policy, by
reason of the operation of federal bankruptcy, state insolvency, or other state or'fedeial creditors' nghts laws, that is based on either (i) the transaction
creating the estate or interest Insured by this Policy being deemed a fraudulent conveyance or fraudulent lrans{er 0r a voidable drstribrjtion or voidable
dividend; (ii) the subordination or recharacterization of the estate or interest insured by t'his Policy as a result of the application of the dgctrine of equitable
subordination; or (iii) the transaction creating the estale or interest insured by this Poiicy being d'eemed a preferential iiansfer except where the preferential
transter results lrom the lailure of the Company or its issuing agent t0 timeiy file for ricord ihe instrument of transfer to the insured afier delivery or the
failure of such recordation t0 impart notice to a purchaser for value or a judgment or lien creditor. 

' 
o
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I. DEFINITION OF IERMs.
The following lerms when used in this policy meon:
(o) "insured": the insured nomed in Schedule A, ond, subiect to onv riohh

or defenses.the Compony would hove hod ogoinst the nomed iniured, thdse iho
sucieed to thqinferesr of the nomed insured by operofion of low os distinouished
from purchose including, but not limited to, heirs, distributees, devisees, ,r-r"i"orr,
personol represenlolives,'nexl o{. kin, or corporote, porfnenhip or fiduciory suc-
cessors, ond specificolly, without limitotion, the followino:

.. . (i) The successors in inferesl lo o corporolion resuhing from merger or
consolidolion or the distribution of the osek o{ the corporotioi upon poriiol or
complete liquidotion;

. (ii) Ihe porlnership successors in interesf fo o generol or limited port-
nership which dissolves but does not ferminote;

(iii) Ihe successors in inleresl lo o generol or limited porlnership resuh.
ing from the distr ibufion of Jhe osseh of lhe generol or l imitedportnership upon
porl iol  or complefe l iquidotion;

1it) The successors in inlerest to o ioint venture resulting from the distri-
bulion o{ the ossets o{ ihe ioint venture upon po*iol or completi liquidotion;

(v) Ihe successor or subslilule truslee(s) of o lrusfee nomed in o wrifien
trust inslrumenl; or

. ("it The successors in inleresl fo o lruslee or trust resuhing from the dis.
tribulion of oll or port of the osseh o{ the trusl to the bene{icioriei thereof.

(b) " insured cloimonl": on insured cloiming loss or domoge.
(c) "knowledge" or "known": octuol knowiedge, not consiructive knowledqe

or nol ice thot moy be imputed to on insured by , ioson o{ the public records 
-os

defined in fhis policy or ony orher records which import consirucrive norice o{
motfers offecting the lond.

(d) " lond": rhe lond described or re{erred to in Schedule A, ond imorove.
menh off ixed fhereto ?hot by low consti lufe reol property. The term', lond,,does
not incl0de ony property beyond the lines of the oreo deicribed or referred to in
Schedule A, nor ony right, title, inieresl, eslote or eosement in obufiing streels,
roods, ovenues, ol leys, lones, woyi or woterwoys, bul nothinq herein sho' i l  modifv
or l imit the extent lo which o r ight of occess to ond lrom th-e lond is insured bi
this policy.

. (e) "morlgoge": mortgoge, deed of trust, trusl deed, or other security
rnslrumenf .

({) "public records": records esioblished under stofe stotules ot Dote of
Policy {or the purpose oi importing conslrucrive norice of mofiers relorino ro reol
prop€rty io purchoqers for volue ond without knowledge. With respect tJ Section
l(o)( iv) of the Exclusions From Coveroge, "publ ic r icords" olso shol l  include
environmentol profection liens {iled in the records of the clerk of the United stotes
dislricl courl for the district in which the lond is locoted.
. (g) "Access": legol right o{ occess to the lond ond nonhe physicol condition

of occess. The coveroge. provided os lo occess does nol ossure the odequocy o{
occess for the use intended.
2. CONIINUATION OF INSURANCE ANER CONVEYANCE OF TITIE.
. Th9 coveroge. of this policy sholl continue in force os of Dote of policy in
fovor of on insured only so long os the insured reroins on esfote or inferesi in the
lond, or holds on indebtedness secured by o purchose money morloooe oiven bv
o purchoser from fhe insured, or only so long'os the insured i tolt  trJ"j t ioi ; t i tv ui
reoson o{ covenonls of worronty mode by the insured in ony tronsfer o, .on'"ey'.
once of lhe estote or interesl. This policy sholl nor coniinue in force in fo"or o{
ony. purchoser from lhe insured of either (i) on estote or interesl in the lond, or (ii)
on indebtedness secured by o purchose money morlgoge given lo the insured. 

'

3. NOTICE OF CTAIM TO 8E GIVEN 8Y INSURED CIAIMANT.
The insured shol l  noi i fy lhe Compony promptly in writ inq ( i)  in cose o{ onv

litigotion os set forth in Sedion 1(o) below, or (ii) in cose kno"riedie sholl come ro
on insured hereunder of ony cloim of tirle or inreresi thot is odver-se to the title to
ihe eslole or inleresl, os insured, ond thot mighl couse loss or domoge for which
lhe Compony_moy be lioble by virtu.e of this policy. lf prompt notice-sholl not be
given to the Compony, fhen.os to the insured ol l  l iobi l i ty o{ the Compony shol l
terminole with. .regord lo lhe motler or mofiers for which prompi notice is
required; provided, however, fhot foilure to notify the Compony shoil in no cose
prejudice the rights o{ ony insured under this policy unless the Compony sholl be
preiudiced by the {oilure ond then only ro thi extenr of the preiudice.'

When, o{ter the Dofe ol the Policy, the insured noti{ies the Comoonv os
required herein of o lien, encumbronce,'odverse cloim or other defecf ii tifL ro
lhe eslote or inlerest in rhe lond insured by this policy ihor is nor excluded or
excepted from lhe coveroge of this policy, ihe Compoiry sholl prompfly investi-
gote the chorge fo defermine whether lhe l ien, encumbionce, odverse'cloim or
defect is volid ond not borred by low or stotufe. The Compony sholl notify fhe
insured in writing, within o reosonoble time, of if delerminotion os to the
volidity or involidity o{ the insured's cloim or chorge under lhe policy. lf the
Compony concludes thot the l ien, encumbronce, odvene cloim or'defect is not
covered by this policy, or wos olherwise oddressed in the closing of the tronsoc-
lion in connecfion with which this p.olicy wos issued, the componyiholl specificolly
odvise the insured of rhe reosons for i'fs deierminotion. lf the componv concludes
lhof the.lien. incumbronce, odverse cloim or defecr is ,"|il,;ili;;pd;;;li

loke. one of the following octions: (i) insfitufe rhe necessory proceedinos fo cleor
lhe l ien, encumbronce, odverse cloim or defecf from lhe t i t le to thiestote os
insured; {ii) indemnify the insured os.provided in this policy; (iii) upon poymenr ol
oppropriote premium ond chorges therefor, isue to the ii'ts..irea iuiniorir or ro o
subsequenl owner, morlgogee or holder ol the eslote or inleresf in fhe lond
insured by this policy, o.policy of fitle insuronce without exception for the lien,
encumbronce, odverse cloim or defecf, soid pol icy to be rn on omount eouot fo
the currenl volue of the property or, if o mortgogee policy, fhe omount ol the
loon; ( iv) indemnify onorher t i f le insuronce compony in connecl ion with irs issu.
once of o.pol icy(ies) of t i f le insuronce without exception {or the l ien, encum-
bronce, odverse cloim or defecl;  (v) secure o releose or olher document dischorg.
ing the l ien, encumbronce, odverue cloim or defect; or (vi) undertoke 

-o

combinoiion of (i) through (v) herein.
4. DEFENSE AND PROSECUTION 0F ACIIONS: OUTY Of TNSURED

CI.AIMANI TO COOPERATE.

. ^ {o) Upon writlen request by the insured ond subiect to the options conroined
in Section 6 o{ these Conditions ond Stipulotions, the Compony, ot ifs own cosl
ond without unreosonoble deloy, shol l  provide for lhe defense o{ on insured in
l i t igotion in which ony lhird porty osserts o cloim odverse fo fhe t i t le or inreresr os
insured, but only os fo those stoted couses o{ oct ion ol leging o deiect, l ien or
encumbronce or other motter insured ogoinst by this pol icy. The Compony shoi l
hove fhe r ight to select counsel of i ts choice (subject fo fhe r ight of rhe insured ro
obiect lor reosonoble couse) fo represenl the insured os fo those stoted couses o{
ocl ion ond shol l  not be l ioble for ond wrl l  nol poy the fees of ony ofher counsel.
The Compony wil l  nof poy ony fees, costs or expenses incurred by the insured rn
the defense of those couses o{ oct ion thot ol lege motters nof insured ogoinst by
ihis policy.

(b) The Compony shol l  hove the r ight, ol i ts own cost, to inst irute ond prose.
cule ony oci ion or proceeding or lo do ony other oct thot in ih opinron moy be
necessory or desiroble fo estobl ish the t i t le to the estofe or interest, os insured, or
lo prevent or reduce loss or domoge to the insured. 

' ihe 
Compony moy ioke ony

oppropriofe oction under the terms o{ rhis pol icy, whether or not rt  shoi l  be l ioble
hereunder, ond shol l  nol lhereby concede hobil i ty or woive ony provision o{ rhis
pol icy. l{  the Compony shol l  exercrse irs r ighrs under this porogroph, i t  shol l  do so
drlrgenl ly.

.  (c) Whenever the Compony shol l  hove brought on oction or in.terposed o
de{ense os required or permitted by the provisions of this pol icy, the Compony
moy pursue ony l i t igotion to f inol determinotion by o court of competent iur isdic.
t ion ond.expressly reserves the r ight. in i ts sole drscretion, to oppeol from ony
odverse ludgment or order.

(d) In ol l  coses where this pol icy permits or requires the Compony to prose.
cufe or provide for the de{ense o{ ony ocl ion or proceeding,. the iniured shol l
recure lo the Compony the r ighr to so prosecute or provide dtfense in the ocfion
or proceeding, ond_oll  oppeols therein. ond permit the Compony to use, ot i fs
opi ion, fhe nome o{ lhe insured for this purpose. Whenever'requested by the
Compony, the.insured, ot the Compony's expense, shol l  give the Compony ol l
reosonoble oid ( i)  in ony oction or proceeding, securing e"idence, obtoining'wir-
nesses, prosecul ing or delending the ocl ion or proceeding, or effect ing sett le.
menf, ond ( i i )  in ony other lowful oci lhot in rhe opinion of the Compony moy
be necessory or desiroble io estobl ish the t i t le fo fhe estole or interest os iniured.
l{  the Compony is preiudiced by the foi lure of rhe insured to furnish lhe required
cooperol ion, lhe Compony's obl igotions to the insured under the pol icy shol l  rer.
minote, including ony l iobi l i ty or obl igotion to de{end, prosecute, or confinue ony
litigoiloq^w_ilh gegol! 1o the motier or moflers requiring such cooperotion.
5. PROOF OF I.OS5 OR DAMAGE.

In oddit ion fo ond ofter the notices required under Sedion 3 o{ these Condi.
l ions ond Slipulot ions hove been provided fhe Compony, o proof of loss or dom.
oge signed ond sworn to by the insured cloimont shol l  be furnished to the Com.
pony within gl.doys ofter the rnsured cloimont shol l  oscertoin the fods giving r ise
to the los or domoge. The proof of loss or domoge sholl describe the-de{eit in,
or l ien or encumbronce on fhe l i f le, or other moiler insured ogoinst by this pol icy
thot consfi lules lhe bosis of loss or domoge ond shol l  stote, io the extent possi-
ble, the bosis of colculot ing the omount of the loss or domoqe. l{  the Compony rs
prejudiced by the loi lure of the insured cloimont to provide ihe required proof o{
loss or domoge, the Compony's obl igotions to the insured under the pol icy shol l
terminole, including ony l iobi l i ty or obl igotion to defend, prosecufe, or continue
ony litigotion, with regord fo the mofler or mofiers requiring such proof of loss or
oomoge.

In oddit ion, the insured cloimont moy reosonobly be required to submil to
e.xominol ion under ooth by ony outhorized represenlol ive o{ ihe Compony ond
sholl  produce for exominotion, inspection ond cooyino. ol such reosonoble'f imes
ond ploces os moy be designoted by ony outhorizediepresentofive of the Com.
pony, ol l  records, books, ledgers, checks, correspondence ond memorondo,
whether beoring o dole before-or ofter Dote ol Policy, which reosonobly perfoin
fo th^e loss or do.moge. Further, i{ requested by ony outhorized representotive of
the_Compony, lhe insured cloimont shol l  groni ih permission, in writ ing, for ony
oulhorized represenlolive of the Compony io exomine, inspecl ond copy oil

(conlinued ond concluded on losf poge of this policy)



OWNER POLICY OF TITLE INSURANCE

SCEEDT'LE A

Amoun t  o f  I nsu rance  $265r000 .00

Premium 52 ,09L .00

Da te  o f  Po l i cy :  May  25 ,  1995  a t  03 :53pM

1.  Name of  Insured:

Po l i c y  No . :  O  5841 -4208

F i l e  No . :  141733

th i s  po l i cy  i s :

CTTY OF AUSTTN

2.  The estate or  in terest  in  the land that  is  covered by

FEE SIMPLE

3.  T i t le  to  the estate or  in terest  in  the land is  insured

CITY OF AUSTIN

as  ves ted  i n :

4.  The land referred to  in  th is  po l icy  is  descr ibed as fo l - lows:

Lot  1  of  F.  F.  "JACK" KELLEY SUBDfVfSfON, a subdiv is ion in  Trav is  County,
Texas,  accord ing to  the map or  p la t  thereof  recorded in  Volume 67,  Page L7,  o f
the PIat  Records of  Trav is  County,  Texas.

Texas state Board of rnsurance promulgated owner policy
T- l -  Owner Pol icy of  T i t le  Insurance (Rev.  I /L /931
Owner Pol icy 5841-4208 Schedule A PAGE 1

se_c.r 
STEWART TrALE GUARaNTY COUpA"lIy

5841 -4208  Schedu le  A :

STE\|'AI.IT TIa'LI')
G ( ' A R A N T Y  C O M P A N Y

PROFESSIONAL TIILE, INC.
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OWNER POLICY OF TTTLE INST'RA}ICE

SCEEDT'I,B B

Po l i cy  No . :  O  584L-4208

F i I e  No . :  141733

EXCEPTTONS EROM COVERAGE

This policy does not insure against loss or damage (and the Company wil l
pay costs '  a t torney 's  fees or  expenses)  that  ar ise by reason of  L t re- terms
condit ions of the leases and easements insured, i f  . iy, shown in Schedule A
the fo l lowing mat ters :

The fol lowing restr ict ive covenants of record i temized below (the Company
must  e i ther  inser t  speci f ic  record ing data or  de lete th is  except ion) :

1.1 Those recorded in  Volume 67,  Page I7,  P lat  Records of  Trav is  County,  Texas.

2-  Any d iscrepancies,  conf l ic ts ,  or  shor tages in  area or  boundary l ines,  or
any encroachments or protrusions, or any overlapping of improvemenls.

3-  Homesteag o .  communi ty  p roper ty  o r  surv ivorsh ip  r igh ts ,  i f  any  o f  any
spouse o f  any  insured.

4  -  Any  t i t les  o r  r igh ts  asser ted  by  anyone,  inc lud i rg ,  bu t  no t  l im i ted
to ,  persons ,  the  pub l ic ,  corpora t ions ,  governments  o r  o ther  en t i t ies ,

a .  to  t ide lands  r  o t  lands  compr is ing  the  shores  or  beds  o f  nav igab ie
or  perenn ia l  r i vers  and s t reams,  Ia ices ,  bays ,  gu l fs  o r  oceans,  o r
b .  to  lands  beyond the  l ine  o f  the  harbor  o r  Uufnread l ines  as
establ ished or changed by any government,  or
c .  t o  f i l l e d . - i n  l a n d s ,  o i  . r l i i i " i - t  i s l a n d s  t  o x
d .  to  s ta tu to ry  water  r igh ts ,  inc lud ing  r ipar ian  r igh ts  r  o t
e- to the area extending from the l ine of mean l-ow t ide to the l ine
of vegetat ion, or the r ights of access to that area or easement
a long and across  tha t  a rea .

5 .  S tandby fees ,  taxes  and assessments  by  any  tax ing  au thor i ty  fo r  the
year 1995 and. subsequent years, and subsequent taxes ind assessirents by any
taxing authori ty f  or pr ioi  years due to 

" l i .ng" 
in land usage or os/nerrfr ip.  

-

6.  The fol lowing matters and al l  terms of the documents creat ing or offer ing
evidence of the matters (We must insert  matters or delete thls
e x c e p t i o n .  ) :

Texas state Board of rnsurance promurgated owner policy
T -L  Owner  Po l i cy  o f  T i t l e  I nsu rance  1nev .  L / I / g3 l
Owner Policy 5B4L-4208 Schedule B PAGE L

ss_c_l 
STEI{ART TITT,E GUARANTY COtIpA}Iy

5841-4208 Schedu le  B :

STE\I'AFIT TTA'I,I.)
G U A R A N T Y  C O M P A N Y

PROEESSIOI{AL TTTLE, rNC.



OI{NER POLTCY OF TITT,E INST'RAI{CE

SCEEDT'LE B

Po l i c y  No . :  O  5841 -4208

F i l e  No . :  141733

EXCEPTIONS FROM CO\IERAGE

6.1  R igh ts  o f  pa r t i es  i n  possess ion .

6:2 Proposed L0' highway widening along the Southeast property l ine as shown on
plat  recorded in  Volume 67,  Page 77,  p l ; t  Records of  Tr iv i !  county,  Texas.

6..3 Drainage easement of varying width along the Northwest property l ine as
shown on plat recorded in Volume 67, Page L7; Plat Records oi r iavis County,
Texas .

6.4 Easement  and r ight -of -way for  e lect r ic  l ines and systems and te lephone
l ines granted by Ar thur  E.  o lson and wi fe ,  Ani ta  o lson Lo the Ci ty  of  Aust in  by
inst rument  dated January 14,  I97I ,  and recorded in  Volume 4012,  e-age 298,  Deed
Records of  Trav is  County,  Texas.

6.5 Easement  and r ight -of -way for  e lect r ic  l ines and systems and te lephone
l - ines granted by Fe1ton F.  Xel ley and wi fe ,  Edna B.  Kel iey to  the Ci ty  of  Aust in
by instrument dated November ' ' l  

I  L973, and. recorded in Volume 4793, eale L783,
Deed Records of  Trav is  County,  Texas.

6.6 Sect ion 14 of  the Condi t ions and St ipu lat ions of  th is  Pol icy is  hereby
de le ted .

Texas State Board of Insurance Promulgated owner policy 5B4L-4208 Schedule B:
T -1  Owner  Po l i cy  o f  T i t l e  I nsu rance  (Rev .  L /L /93 l
Owner Pol icy 5841-4208 Schedule B pAcE 2

STE\!'AFIT TTA'I,I.)
G U A R A N T Y  C O M P A N Y

PROEESSIONAL TITIE, INC.

99-C-1
STEWART TITT,E GUARANTT CO}IPA}IY



I4. ARBITRATION.
Unles prohibited by opplicoble low or unless this orbitrotion smtion is deleted by

specifi6 provision in Schedule B of this policy, either fie Compony or he insured moy
demond orbitrotibn oursuonl to the litle Insuronce Arbitrolion Rules of the Americon
Arbilrotion Associolion. Arbitroble motlers moy include, but ore nol limited to, ony
controversy or cloim behveen the Compony ond ihe lnsured orising oul of or reloting to
this policy, ony service of the Compony in connection with ils issuonce or the breoch of
o poi icy provis ion or  other obl igot ion.  Al l  orbi t roble motters when lhe Amount of
Insuronce is  $1,000,000 or  less SHA[[  BE orbi t roted ol  the requesl  of  e i lher the
Compony or  lhe insured,  unless lhe insured is  on indiv iduol  person {os dist inguished
from o corporolion, kusl, portnership, ossociotion or other legol entity). All orbitroble
motlers when the Amount o[ Insuronce is in excess o{ $1,000,000 sholl be orbitroted
only when ogreed to by both the Compony ond the insured. Arbikotion pursuonl to this
policy ond under the Rules in elfecl on the dote the demond for orbihotion is mode or,
ot the option of the insured, the Rules in effecl ot Dote of Policy sholl be binding upon
the porties. The oword moy include ottorney's fees only if the lows of the siole in
which the lond is locoted permil o courl lo oword otlorneys' lees to o prevoiling porty.
Judgment upon the oword rendered by the Arbitrotor(s) moy be entered in ony courl
hoving iurisdiction thereol.

The low o[  the s i tus o[  the lond shol l  opply to on orbi t ro l ion under the Ti t le
Insuronce Arbitrotion Rules.

A copy o[ the Rules moy be obtoined from the Compony upon request.
15. UABIUTY UMITED TO THIS POIICY: POUCY ENIIRE CONTRACT.

{o)  This pol icy togelher wi th o l l  endorsemenls,  i I  ony,  o l toched hereto by the

Compony. In interpreling ony provision of thls policy, this policy sholi be conetrued os
o whole.

(bl Any cloim of loss or domoge, wheiher or not bosed on negligence, ond which
orises oui of lhe stotus of the lille to lhe eslote or inleresl covered hereby or by ony
oction osserting such cloim, sholl be reskicted to this policy.

{cl No omendrnent o[ or endorsemenl lo this policy con be mode except by o
wr i t ing endorsed hereon or ot toched hereto s igned by ei lher the President ,  o Vice
Presideni ,  the Secretory,  on Assistonl  Secrelory,  or  vol idol ing of f icer  or  outhor ized
signotory of the Compony
I6. SEVERABIUTY.

In the event ony provision of the policy is held involid or unenlorceoble under
opplicoble low, the policy sholl be deemed not to include thot provision ond oll other
provisions sholl remoin in full lorce ond effect.
17 NOTICES, WHERT sENI.

Al l  notices requrred to be given lhe Compony ond ony stotemenl in writ ing
required to be furnished the Compony sholl include the number of this policy ond sholl
be oddressed to the Compony ot P O Box 2029, Houston, lexos 77252.2029.

COMPIAINT NOTICE.
Should ony dispufe orise obout your premium or oboul o cloim thof

you hove filed, contoct the ogent or wrile lo fhe Compony thot issued
fhe policy. lf the problem is nol resolved, you olso moy write the Texos
Deporlmenf of Insuronce, P.O. Box 149091, Austin, TX 78714-9091, Fox
N o .  ( 5 1 2 1  4 7 5 - 1 7 7 1 .  I h i s  n o t i c e  o f  c o m p l o i n l  p r o c e d u r e  i s  f o r
informotion only ond does nol become o porl or condition of this policy.

S'TE.WAI IT  ' f  ITL I ]
G U A R / | . N T Y  C O M P A N Y



CON0ITIONS AND STIPUIAIIONS Coniinued

,confinued ond rtncluied from reverse side of Policy . -"-,

records, bools, ledgers, checks, correspondence ond memorondo in the custodv
or.conlrol of o fhird porty, which reosonobly pertoin ro fhe loss or d";;;.-Afl
rntormolion designoted os confidentiol by the insured cloimont provided io the
compony, pursuonr to this Section sholl not be discrosed to othels ,"t.ii in tr.,.
reosonoble iudgment of the compony, ir is necessory in the odministrotion o{ the
crorm. forrure ot lhe Insured cloimonl to submit for exominofion under oolh. oro-
duce. other reosonobly requested informoiion or gronl permiis;on i, ;;; i;;
sonobly necessory inlormorion from third porties os required in rhis ooroorooh
sholl lerminote ony liobility o{ the compony under this policy os to thor clolm.'
6. OPTIONS IO PAY OR OIHERWISE SETITE CTAIMS;

IERIiINATION OF tIABIUTY.
In cose of o cloim under this policy, the compony shoil hove the {oilowing

odditionol options:
(o) Io Poy or lender Poyment of the Amount of Insuronce.
To poy or lender poyment o{ the omounf of insuronce under this ool icv

togerher with.ony cosrs, ottorneys' fees ond expenses incurred by the insured
cloimont, which were outhorized by the Compony, up to the time of poyment or
tender of poymenf ond which the Compony is obliqoted to oov.

., Upon the exercise by rhe Componf of ihis oprion, oll l;obil;iy ond obligorions
to the inrured, under fhis policy, other thon_to moke fhe poyment requirei, sholl
terminote,. including.ony l iobi l i ty or obl igotion to defend, prosecure, or continue
ony trtrgotron, ond the pol icy shol l  be surrendered to the Compony for
concellof ion.

. (b.) To Poy or Otherwise Settle Wirh porties Other thon rhe Insured or
Wifh the Insured Cloimont-

(i) to poy or otherwise setile with other porlies for or in the nome ol on
rnsured cloimonl ony cloim insured ogoinsr under this pol icy, ioqether wifh onv
cosls, otfornefs' fees ond expenres incurred by the insuied cioimJnt, *hich *eri
oufhorized,by the Compony up to the t ime of poyment ond which $e Co*pony
rs oblrgoled to poy; or

( i i )  to_poy or otherwise sett le with the insured cloimonl the loss or dom.
oge provrded ior under fhis pol icy, together with ony cosls, of iorneys, fees ond
expenses incurred by the insured cloimont, which were outhorized by the com.
pony up fo the t ime o{ poyment ond which the Compony is obl iqoteJ to oov.

Upon, the exercis.e. by the Compony of eirher of rhe optionipro"idei fl, ;n
por;Srq,Rhs {b)( i)  

or ( i i ) ,  the Compony's obl igol ions.to rhe insured'under rhis pol.
rcy tor lhe..clotmed loss or d.omoge, olher thon the poymenls required to'be
mode, shol l  terminore, including ony l iobi l i ty or obl igotion to defeni, pror".ut.
or continue ony l i t igofion.
7. DETERMINATION, EXTENI OF IIAEIUTY AND COINSURANCE.

This pol icy is o conlrocl of indemnity ogoinsf octuol monetoq/ loss or dom.
oge sustoined orincurred by rhe insured cloimont who hos sul lerei loss or dom.
oge by.reoson of motlers insured ogoinst by this pol iq ond only to the extenl
herein described.

or, 
(o) tnu l iobi l i ty of the Compony under rhis pol icy shol l  nol exceed the leosr

(i) the Amount of lnsuronce stoted in Schedule A; or
. (iil fhe difference between fhe vorue of the insured esrote or inferes.r os
insured ond the volue o{ the insured estofe or inleresr subject to the deiect, lien
or encumbronce insured ogoinst by this pol icy or the dote ihe insured cloimonr is
lequired fo turnish^to compony o proof of loss or domoge in occordonce wirh
Section 5 of these Conditions ond Stipulotions.
- .. (b) ln the evenilhe Amounr o{ Insuronce stofed in khedule A or the Dote o{
Policy is les thon 80 percenr of the volue o{ the insured esrore or intererr or the
lulkonsiderotion poid lorlhe lond,.whichever is less. or if subseguent to rhe Dore
ol Pol icy on improvemenr is erected on the lond which increoses'the volue of the
insured eslole.or inrerest by or leosf 20 percent over rhe Amount of Insuronce
sroted In 5chedute A, then this Policy is subject to the following:

{ i)  where no subsequent improvemenl hos been mode, os fo ony Dor,
liol loss, fhe Compony sholl only_toyihe loss pro roto in the proporrion rh'oirhe
omounf ot insuronce or Dote o{ Pol icy beors ro fhe toiol volue of the insured
eslole or interesl ol Dote of Policy; or'

(ii) where o subsequent'improvement hos been mode, os to ony portiol
loss, the 

99,.pgny sholl,only poy the les pro roto in the proporrion ihirr tZO
percenr or rhe Amount ot Insuronce stoted in schedule A beors lo the sum of the
Amount o{ Insuronce stoted in Schedule A ond the omount expended for the
improvemenl.

Ihe provisions of this porogroph sholl not opply to cosfs, ofiorneys, fees ond
:rq:n:"t tor which the Compony is lioble under rhii policy, ond sholl only opply
ro tnor. porlron ot ony tos. which exceeds, in fhe oggregote, l0 perceni of ihe
Amounf oi Insuronce slofed in Schedule A.

(c). The Com.pony will poy only those 6osts, oflorneys, fees ond exoenses
rncurred rn occordonce with section 4 o{ rhese conditions ond stipulotions.

8. APPORTIONMENT.
lf the lond described in schedule A consisfs of iwo or more porcels thor ore

nol used os o single. site, ond o loss is estoblished offecting on" o,. ,nor. oi ih,
porcels but not oll, the loss sholl be.computed ond setiled o'n o pro 'oro Loiiroi
i f  the omount of insuronce under rhis pol icy *os divided pro rofo os ro rhe volue
on Dore of Pol icy ol .eoch seporote porcel fo the whore, 

"r, trr i" .  
or on"

rmprovemenrs mode subsequenf to Dore of policy, unles o liobility or 
"olue 

ho's
olh.?r*j:u been ogreed upon os to eoch porcel by rhe Compony ond the insured
ot the rrme ot rhe issuonce of this poricy ond shown by on expres sforement or by
on endorsemenl ofioched to this policy.
9. UMITATION OF TIAEIUTY.

(o) l{ the compony esroblishes the title, or removes the oileqed de{ecr. rien
or encumbronce, or cures the lock of o r ight of occess ro or {rom-rhe lond, ol l  os
insured, or rokes oction in occordonce wilh secrion 3 or secrion 6, in o ,eosonobiv
diligenl monner by ony method, including litigotion ond the compLti;;-;l;;;
oppeols fheretrom, it sholl hove fully performed ih obligotions with resoect to
thot motfer ond sholl not be lioble {or ony los or domogi coused rherebi. 

- -

,  ]b) In fhe event o{ ony l i r igotion, including l i r igorion 6y rhe Compony 6r wirh
the..Compony's consent,. the, Compony shol l  .hove no l iobi l i ty {or losi or domoge
unlil there hos been o finol determinotion by o coud of comperenl iurisdidio;,ond disposition of oll oppeols therefrom, odverse fo the fitle os insured.
,.  ,  . .(c) Tfe Compony shol l  not be l ioble for loss or domoge lo ony insured for
Irobrlrty voluntori ly ossumed by the insured in sett i ing ony cloim or suit  withod rhe
prior_writfen consent ol the Compony.
10. REDUCIION OT INSURANCE: hEDUCI|ON OR IERMTNATION

OF UABIIITY.

, 
Al l  poyments under rhis pol icy, except poyments mode for costs, oiforneys,

lees ond expenses, shol l  reduce lhe omounl of lhe insuronce gro tonto.
I I. I.IABILIIY NONCUMUTAIIVE.

, 
l t , is expressly undersrood rhoi lhe omounf of insuronce under fhis pol icy shol l

be reduced by.ony omount lhe Compony moy poy under ony pol icy insui inq o
mortgoge ro which exception is token in schedule B or to whiih the' insured ios
ogreed, ossumed, or token subiect, or which is hereo{ter executed by on insured
ond which is o chorge or l ien on rhe estote or inreresr described o, referred to in
)chedule A, ond the omount so poid shol l  be deemed o poymenl under this
policy to fhe insured owner.
I2. PAYMENT OF I.OS5.

(o) No poyment shol l  be mode without producing this pol icy for endorse_
ment,of the poyment unless the pol icy hos been lost oidestroyed, ' in which cose
prool ol loss or desrrucrion shol l  be furnished to the sotisloct ion of the comoony.
_ (b) When l iobi l i ry ond the exfenr of loss or domoqe hos been de{initeiv
f ixed in occordonce with these Condit ions ond Stipuloriois, the loss o,. dorog!
shol l  be poyoble wifhin 30 doys fhereo{rer.
i3. SUBROGAIION UPON PAYMENT OR SETTI.TMENI.

(o) Ihe Compony's Righr of Subrogorion.
Whenever the Compony shol l  hove sett led ond poid o cloim under this pol.

icy, ol l  r ight o{ subrogotion shol l  vesl in the Compony unof{ecled by ony oct o{
lne Insured clotmonf.

. .  Ihe Compony shol l  be subrogofed to ond be enti t led to ol l  r ights ond reme-
dres thot lhe insured cloimonf would hove hod ogoinst ony person or property
in respect to fhe cloim hod this policy not been isued. lf requested bv the Lom.
pony, the insured cloimonf shol l  tronsfer to ihe Compony ol l  r ights oni remedies
ogornst ony person.or property necessory in order fo perfect this righl ol subro_
gotion. The insured cloimont shol l  permit fhe Compony fo sue, compromise or
settle in the nome of the insured c[oimont ond lo use ihe nore of ihe insured
cloimonl in ony tronsoction or litigotion involving these rights or remedies.

l f  o poymeni on occount oi o cloim does not ful l i  co"er the loss of the
insured cloimont, the Compony sholl be subrogoted to these rights ond remedies
rn fhe proporfion fhof fhe Compony's poyment beors fo ihe whole omounl of
the loss.

l f  loss should result from ony oct of the insured cloimonl, os sfoled obove,
thol ocl sholl not void this polii, but fhe Compony, in rhot event, sholl be
required to.poy only fhot port of 'ony losses insuied ogoinsr by fhis pol icy rhor
shol l  exceed lhe omounf, i f  ony, lost to ihe Compony 5y ,"oson of rhe impoi,
menl.by the insured cloimont_of the Compony's riltrr of subrogofion.

Q) The Compony s Rights Agoinst Non-inslred Obligoi.
.  lhe Lompony's r ight ol subrogotion ogoinst non-insured obl igon shol l  exist

ond sholl include, without limitotionl the rig[ts ol rhe insured to ind-emnities, guo-
ronl ies, olher pol icies of insuronce or bonds, notwithstonding on)/ lerms or condi.
tions contoined in those instruments thol provide {or subrogolion righh by reo-
son o{ this policy.


