
2016‐2017	BUDGET	QUESTION	

Response	to	Request	for	Information	
	

DEPARTMENT: Economic Development  

REQUEST NO.: 216 

REQUESTED BY: Troxclair 

DATE REQUESTED: 8/25/16 

DATE POSTED: 8/30/16 

REQUEST:  Regarding the Chapter 380 agreement with Samsung, please provide an estimate 
of the total payments that would be made to Samsung beginning in FY 2017 through the final 
year of the agreement in 2026. 

 

RESPONSE: 

Chapter 380 payments to Samsung are calculated annually based on the property taxes paid 
by the company for their investment made in accordance with their performance-based 
Chapter 380 Economic Development Agreement (Agreement).  For the first 10 years of the 
Agreement term, provided Samsung meets all its contractual obligations, the Company is 
eligible to receive payments equal to the City of Austin taxes paid on their investment. 
Incentives for years 11 through 20 are contingent on Samsung having met investment targets 
of $2.5 billion by 2010, another $1 billion by 2016 and another $500 million by 2020. The 
Company’s investment through 2010 was $4.7 billion; in other words, by 2010 Samsung had 
exceeded the required investment by over 87%.  Provided the company continues to comply 
with the other terms of the Agreement, it will be eligible for payments equal to 75% of the City 
of Austin taxes paid on its investment (approximately $14 billion to date) for years 11 through 
20. 

The anticipated payments to Samsung in FY 2017 and FY 2018 are $11,151,328, and 
$9,872,828 respectively.  The City does not currently have information needed to calculate 
future reimbursement of property taxes paid by Samsung or any other company that currently 
holds an active property tax based agreement.   

 


