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DEPARTMENT: Development Services 

REQUEST NO.: 167 

REQUESTED BY: Tovo 

DATE REQUESTED: 8/16/16 

DATE POSTED: 9/8/16 

REQUEST:  Concerning the increases resulting from the cost of service shift from FY 2015 to 
2017, please provide a conservative estimate that could be used to increase the FY 2012 fees 
to reflect figures closer to the FY 2017 fees. 

 

RESPONSE:    

Revenue generated by the Development Services Department is proposed to be budgeted at 
$39,896,198 for fiscal year 2016-17, while its proposed requirements are $38,405,897. 
Therefore, it is already anticipated that departmental revenue will slightly exceed departmental 
expenditures. A majority of the Department’s fees are set at levels determined by a cost-of-
service study conducted in fiscal year 2011-12, while the remainder were determined by an 
additional cost-of-service study that was conducted in fiscal year 2014-15. Since that time the 
Department’s costs have certainly increased; however, development activity has also greatly 
increased since that time. Because the department has achieved economies of scale, the 
current, elevated activity combined with the FY12 and FY15 fee levels has resulted in FY17 
revenue that is projected to slightly exceed departmental costs. Due to the cost-of-service 
restrictions imposed by State law, it would be imprudent to increase departmental fee levels at 
this time. The Department plans in FY17 to commission the development of a dynamic cost-of-
service model that will allow them first, to recalibrate current fee levels, and second, to 
continue to update fees in response to cost drivers to ensure that the Department’s revenue 
continues to recover its expenditures.	

 

 

	


