
2016‐2017	BUDGET	QUESTION	

Response	to	Request	for	Information	
	

DEPARTMENT: Economic Development 

REQUEST NO.: 82 

REQUESTED BY: Gallo 

DATE REQUESTED: 7/18/16 

DATE POSTED: 7/28/16 

REQUEST:  Was it a Council directive to begin a transfer to Economic Development Department 
(EDD) in FY 2014 from the General Fund? Also, what is the reason for this transfer increasing 
by $2.1 million from FY 2014 to FY 2016? 

 

RESPONSE:   

As part of the FY 2014 budget, Council approved a four-year plan to transition Economic 
Development Department (EDD) funding from Austin Energy to an equitable cost-sharing 
allocation method with funding from the General Fund, Austin Energy, Austin Water and Austin 
Resource Recovery. The transition occurs from FY 2014-2017, during which time funding 
contributions from each of the referenced funds increases proportionally, based on their prior-
year revenue, as Austin Energy’s contribution decreases. The four-year transition allows the 
contributing departments to anticipate the increase in expenditures and minimize the impact.   

As a part of this transition, between FY 2014 and FY 2016, the allocations to EDD increased by 
$2.1 million from the General Fund, by $1.4 million from Austin Water, and by $200,000 from 
Austin Resource Recovery.  During the same period, Austin Energy’s allocation to EDD 
decreased by $2.3 million. In FY 2017, the final year of the transition, each of these 
departments will contribute equally based on their revenue generated in the prior year. 

 


