2016-2017 BUDGET QUESTION

Response to Request for Information

DEPARTMENT: Financial Services - Budget
REQUEST NO.: 16

REQUESTED BY: Tovo

DATE REQUESTED: 5/12/16

DATE POSTED: 5/17/16

REQUEST: What has the increase been in the beverage tax over the last few years?

RESPONSE: The below table details the revenue realized from the mixed beverage tax from
fiscal years 2011-2015.

Fiscal Year Revenue

2010-11 $6,067,355
201112 $5,617,148
2012-13 $6,565,027
2013-14 $8,959,417
2014-15 $9,918,009

The City’s mixed beverage tax revenue is received from the State of Texas as a share of total
mixed beverage tax revenue collected within the City. State law governing the mixed beverage
tax has changed several times in the past five years, both with respect to the way in which the
tax is levied and the share received by local governments.

Until 2014, the mixed beverage tax was calculated as a gross receipts tax of 14% imposed on
the total amount received by a permittee from the sale, preparation or service of mixed
beverages, and on ice and nonalcoholic beverages that are sold, prepared or served to be
mixed with an alcoholic beverage and consumed on the permittee’s premises. The City
historically received 10.7413% of the gross receipts tax collected within the City of Austin. In
October 2011, the State lowered the percentage remitted to local jurisdictions to 8.3065%.
However, in August 2013, the State returned the percentage remitted to local jurisdictions to
10.7413%.

Effective January 1, 2014, State law with respect to the mixed beverage tax changed
dramatically. Beginning on that date, the mixed beverage gross receipts tax rate was reduced
to 6.7%. However, the State at the same time introduced a new mixed beverage sales tax of
8.25%, applicable to the same products as the gross receipts tax. (Please note that this mixed
beverage sales tax is distinct from the State’s general sales and use tax.)

The City now collects 10.7143% of the revenue from both the mixed beverage gross receipts
and mixed beverage sales taxes collected within the City of Austin.



