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SUBJECT Approve the negotiation and execution of a loin to the G irden Terrace 1 lousing
Corporation in compliance with applicable requirements and performance go ils under the Rental
1 lousing Development Assistance Program in an amount not to exceed $500 000 to assist in the
expansion ot the Garden 1 errace single room occupanc\ facihtj for homeless and low income

individuals located at 1015 West William Cannon Drue

AMOUNT & SOURCE OF FUNDING Funding is a\ailable m the I iscal Year 2006 2007 Austin
1 lousing Hmnee Corporation budget allocation uneler the Rental 1 lousing Development Assist mce
Progrim using Cm of Austin Housing Trust Funds

FISCAL NOTE There is no unanticipated fiscal impact A fiscal note is not required

REQUESTING DIRECTOR'S
DEPARTMENT Austin Housing Finance Corporation AUTHORIZATION _

FOR MORE INFORMATION CONTACT Paul Hilgcrs Executive Director Austin Housing
Finance Corporation 974 3108

PRIOR BOARD ACTION In 2002 and 2003 the AIIFC Board luthon/ed Rental Housing
Development Assistance Program funding totaling SI 77j 750 for the acquisition and renovation of
the Garden Terrace propertv

PRIOR COUNCIL ACTION The Cm Council appro\ed /onmg for this pro(ect on Mi\ 24
2007

In 2002 and 2003 Rental Housing Development Assistance (RHDA) Program funding totaling
SI 775 750 was pro\ided to the Garden Terrace Housing Corporation (CTIIC) an affiliate of
Foundation Communities for the acquisition and de\elopment of Garden I errace Garden Terrace
is an 85 unit single room occupancv (SRO) facilitv for homeless and low income individuals at 1015
Wesi Wi l l i im Cinnon Drive

RHDA Program funding currentlv requested is proposed to assist G 111C in expmdmg the facihtv.
b) renovating unused uailable space within the Carden Terrace structure to ere ite an addition il IS
residential SRO units When completed Garden Terrace \vi l l consist of a totil of 100 SRO units for
homeless and low income individuals

Residents ot Garden I errace hav e \earh incomes of no more than 50% of the Austin area s median
ramih income (MI I currentlv S24 900 per \ear for a one person household) Monthlv rents are



approximatelv $320 per unit or in amount not to exceed 30% ot the residents inonthk income
Most residents have vearlv incomes of no more than 30% of MFI (currentl\ SI4950 per \eir for a
one person household) The ficihn is managed and operated on a clailj basib b\ Foundation
Communities \\ith coordinated sen ices from local agencies and orgam/ations

Following Board appro\al a RHDA Program loan \vill be negotiated and executed \vith GTHC in
an amount not to exceed $r>00 000 for a term of 30 \ears at /ero percent interest or such other
terms as determined necessan and appropriate to finance the project Repa\ ment of the loan v\ ill be
deferred on a \earh basis for the duration of the 30 \ear period Principal and interest \vi l l be
fory v en at the end of the loan term contingent upon compliance \\ ith the loan agreement

The project is proposed under the RHDA Program that pro\ides federal and non federal assistance
as gap financing for the elevelopmcnt of affordable rental housing for lo\\ and moderate income
families and persons with special needs The de\elopment of the project is subject to applicable
RHDA Program and cmironmental review and fund release requirements rstimated sources and
uses of funds for the project are as follows

Sources
Federal I lome 1 oan Bank 5300 000
RHDA funds £500.000
Total S800 000

Uses
Preele\ elopment
I lard construction
Soft and carr\ ing costs
Contingent and other
Total

$ 26750
S660 250

SI 8 000
595.000

$800 000

The requested funding is available in the Fiscal \ear 2006 2007 budget allocation of the AHFC and
the request is consistent \vith the Cit\ of Austin s currenth appro\ed Consolidated Plan and the
AI1FC s strateg\ to provide assistance through below market rate financing for the development of
affordable rental housing for low and moderate income households and persons \vith special needs

Performance measures associated with the project are as follows

De\ elop an additional 15 SRO units affordable for homeless and low income mdiv iduals
Cnsure that at least 10 units in the facilitv are accessible for persons \vi th mobilm disabilities
and two units in the facility are accessible for persons with hearing and \ ision disabilities
Complete the project in accordance with applicable S M A R T I lousing™ standards

The Garden Terrace property was an abandoned 40 000 square foot nursing home ongmall)
constructed in 1974 and acquired bv. GTHC in 2002 Following acquisition GTI 1C renovated the
propcrt\ into an 85 unit SRO rental facility

Foundation Communities is a 501(c)(3) non profit organisation established in 1984 and is certified
bv the Cit\ of Austin as a Commumtv, Housing De\elopment Organi/auon (CHDO) Foundation
Communities has developed and presentlv operates 1 349 units ot affordable rental housing for lo\v
income households in Austin The organization also provides numerous supportive sen ices to lo\\
income individuals and families in the commumtv, including community income tax assistance
centers after school programs financial management and education sen ices computer training and
emplovment counseling and referral



Foundation Communities recently completed the reno\ation of the former Hearthside ! lote! it 7101
North III ^5 into Spring Terrace \ 140 uni t SRO facilu\ Spring Terrace \\as put chased b) the
Austin 1 lousing I mince Corporation ( A I I I C) in December 2005 and was subsequent^ leased to an
affiliate of Foundation Communities that is responsible for managing and operating the facilm
Foundation Communities is also currentk de\ eloping Sk\lme Terr ice the former Ramada Inn
Hotel at 1212 West Ben White Boule\ard Upon completion of Sk\!me Terrace and the proposed
expansion ot Carden Terrace Foundation Communities \\i!l have de\ eloped and be operating a
total of 340 units of SRO supportne rental housing tor homeless and lo\\ income mdniduals m the
Austin community


