ORDIR AUHEORIZING PHEISSLANCE O] 36,005 0
NOH P PEOAWN MENICIPAL LTI EY PHSTRICT
EALINE ELDY PO AND R VENLE BONDS, SRS 2007
AWARDNNG T SALLOF FHE BONDS:
AUPHORADG T LEVY OF AN AD VALORIM PAN INSLPPORYE
OF CEHE BONDS: ENTRRING INTO A PAYING AGENT RIEGINTRAR
AORPPRHNT D APPROVING AN HICIAL STATEMEN D

ANIDYOVEHER RMVTTERS RELAPLIYTO R ISSUANCE O HFHE BONDS

Mol Lo enedsd prehmimary subjecl Lochanpe
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ORGER AU FHORIZINSG PHE INSUANCE OF 56,005,007
MNORTIFTOMWN MUNICIPAL UTHAPY DISTRICE
UNLIVHTTED TAN AND REVENUE BONDS, SERTES 2087
AWARINNG THE SALE OF FHE BONDS:
AUFTRORIZING THHE LEVY OF ANV AD VALOREM TANINSUPPORT
OF THE BONDS; ENTERING INTO A PAYING AGENTREGISTRAR
AGREEMENTAPPROVIDNG AN OFHICIAL SEATEMENT
AN OTHER MAT FERS RELATED PO PHE ISSUAMCE GF THE BONDS

FHE S EATE OF TEXAS
COUNTY OF FRAVES
MOREHEOMWN MUNKHIPAL UBILIEY DISTRICT

s S

WHEREAS, by Order of e Teaas Yeater Commession duded August B IURS the
NMogthtewn Museipal Uiy Distriet (the "Thamet™s was aathorzed 1o be ercated ag a nunicepal
aigly destriet operatmy parsaag 10 Sgticke Fo Seenien 39 of the Pexas ot aiion and © haplers
A and S efthe Toesas YWater Cade as anwnded. and

WHERE S, the crecanon of the Distriet was conlimned sl anelection lekd sl Tt
g Deoctmwer 2 L9855 il "Condimmation lection™ . and

WHREREAS, of the Confinnation egtion the woters of the District also anborized the
sty of bomds 1 0ne of mere Baes or serws 71 mas e a0 e A4 LR natur g
st lbe or otheraise, 11 el mdullments ae e fised by sasd Bownd over o perend or peniods nat
exvveding A0 vears Tronme then date ordatos, beating mtergst al any rade orrates, und to el cond bonds
al any prive ar prees, oo ided that the net effective merest rate, s defined by € lapter 1283 0l e
Foaas Govermuaent Cade, as amended, on am roe o series of said bonds shall net gaceed the
was i legab Fmil i efiect al the e of ssaanee ol eoch such ssue ar enses, all as i be
determingd b the Boord of Danectors of said Dhstrict, T the purmpose o purposes of purchasing,
constractae. o1 otherw e aogquEee b owalers arhes sedorn, o santtan sewer sastern, and a dramage
ancl e sow er swdern for sald Dearicd and sdditsns extensions and wopros aments therete, and
rarchosing or ciherwise aequining ame and alf propgerty, condict rights, rehts of use, sud bneresds
T PTOp Uy Becessan., agmrapiale or pieident 1o the parchase. comtructrmn, o other agguedsm of
spl 1w tervo ks SO TR st ilary sew o s, s drainage saed starm sew o sosdem, and s ditrags,
extenyrnts and impres ety eroto, and for the additienal purpose of poving all eapoenses m auy
wanger ncidemal therete., and such eapenses os wr e iodenal Lo the orzamzn o admbsstration. and
finaneing ol the Distoet, whach unedes appheabde e may propes Iy be posd from the proceeds of such
Bagide, by accardance with the Lagineer's repont. and

Mol Lo sneesd prehmimary subjecl Lo chanpss
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WHEREAS the Oy of Antm (the Ol ™) las conpented Lo the creatien of the Distriet and
the zsaance of Bods Dy the Distret pursaant 1o the werae and condiionms ol a Consent Aercenent
tseecn the s ad the Istret (gthe "Comsent greenieol™ sl

WHEREAS. the Pexas Commisaon on Basoromneotal Guabily dle "Conmpedaon™t Tuas
aprrened the ssuance T the Distrrd of $6.003. 088 princepal anowd o bonds upon the tenns and
sotcitions as outhned otk Commmsaon™ Cvder daged Tuly 26, 2807 o trae and corecl copy of
wihitch & attachivd te tlas Ocder. and

WHERE AN the 3y has approved e beoance of the Bands on . 20HET )
aceordance w ith the Consent Agreoments and

WHEREAS, the District hay presiush ssued s "Sorliown Muonicipal Uiy Destrea
Weutorwar e arrd Sewer Sesternd ambmation Lakhmited Fas aod Revenoe Bonds, Senwes [99547 inthe
ageezalye prescyal amount of 5 ORI ds "L shirstod Box and Rovenue Bonds, Seres 19977 m
the agereente prmteipal ameont o 2993 G0 1 7 nfinied Fax and Revenue Bonds, Sortes S0
in the aggregate prmciral arnound of 52 FEHE o "Unlaoded Fax and Revenue Bonds, Senes
227 mg the aperceate pracipal anpoan of $3 3000 £~ "Lolinied Fan and Revenue Bogds,
serees Z0H3T nthie asgvesate pemcipal aiount of $23.7700000 s Thalwwed Tax and Roesonne
Relindme Bonds, Series 2O 0 the aserceate prindipal arpount of 32 300999 78 and B
Tilmged Fax and Bosenine Bonds, Series 20067 g thic aserosale pracipal aiveunl o S S8 )
and

WHERE A~ thie Board of Dircctors of the Dhstret deens 1 onecessars and ads absle ol this
T 10 ssie S6 8 008 of Donds and reservmy e mslg ng the future to e the remaming
547 56300 bonds awthoreed at 1he Condimmation lection and 10 accordanec sith the {onsent
Asreeil

FHERLFORE, B 1 ORDERED 8Y FHE BOARD OF DIRVCTORN (OF FHE
MOREHEOWNMUNOIPAL UTILIEY DIXTRICE:

Reetion T AMOUNTY AND PURPOM. OF THE BOMNDS. 1 he Board of Dectors of the
Pdrret hetely meorparates the reeials set farth inthe preamble herete as (Mset fartly (o fufl ot this
THace asd further finds and deter sones g e recitals are trge and cerreet, Phe bonds of Northiown
Mumicipab Uity Distoet (the "Fistoet™y s heredn author ed o be lesped ond delivered it
averecate  whkipal amount of Se003.0807 FOR  FIE PURPOSE OR PURPOSES
WL FHORIZED BY THE CONFIRMATIONELFCHION INCLUDBING PO ) REEIMBL BSE
THE DEVPLOTER FOR THE DESHON  AND CONSTRLOCTION OF WATER

Mol L sresd prehmimary subjecl Lo chanpss
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WASTEWATER AN DRJUNAGE FACHAPIES TO SERVE FHE FOLLOWING
SUBTHVIMON PROJECTS: GASPONSHEL DON L3P IASES AL BACREMNORTIFFOWM Y
PARKSECHIONS BROOKFIELDESFAVIES PHASES L 2&3 AN GAS FONSHTLION
4 (PIEASEN A B & ;) (2) REIMBURSE FHE IHAVELOPMER FOR DEVELOPER
INTEREST () PAYOAPIT AULEZEDINTEREST ON FUHE BONDS FPOR 24 VMONTHS AOD
(< PAY CERPAIN COSFS ASSOGCIATED WIFH THE ISSUANCE OF THE BONDS, he
Bonds are issued under the autharty of the constiution and ks ol Lhe date of Tesas, including
partwnlark Chapters<dy and 34 ol the Foxas Yeater Code. as atnended, thie confirmation checlion: the
catnson's arder: and the consent agreenx ot

scetion 20 DEFINTPIONS, In additon to other weords and e dedined i Uik Order
toseept twse defmed ond vsed inthe Fonmotthe Bonds in Seeton 610 and wiskess adifferent meanng
ar #iend clearly uppears mothe contend. the fellowing words and terms clioll have 1he olowing
HRRINELE S, Tespoetiveh

By shalmean and inchade colfeetively the bonds imtrally ssued and delivergd pursuan
ey thies Credor and alf sobrtgute bonds and bonds exclianged theretin, as well as all gthe substdute
Tarieds aned replacerient bords ssoed pursoant herctol and the term "B3oad” shall iocan any of the
Beauds

Beoud Order " or "irder™ sliolt rocan s Order o e Board of Digcton authorsmng the
ttatee o the Bonds,

Code shoabl meun the el Bevenue € oedo of P86, g amended.

T errnreitny” sallmenn the Foxas Cinmamsssonan lon ronsmental Cualiy and an ~uccesser
et

Contract” shall riwan the "Lility Construetion Contract botw een the City of Augtin g
NogUtewn Mueipal Tk Disteet” doted oy o Augost 31 183, and sy and alb~upplements or
rrend e nts tiereto,

Contract D aclBaes™ sluall tinan the project as delhicd 1w thie Contract

"Deleasanee Securiles " nwans ey Foederal secaniies, (0 noncallalibe obhsatons ol anasoncy
of o trunetably of the Eoted States of wiecrea, meludiog obbieations thal are uocondtionalk
suaratitecd of msured by ic agenicy o iovtrinerngal By and that, en Use dage the Boeard of Threctors
adaptsorapproses procecdmes suthensng theisspance o refunding bonds or athersvise provide for
e Junadinig of an eseron fo elivet the defeasance of the Bonds are rated as 1o nevestoent qualits Iy
a nationally recognized neostpnent ratny finm oaol less than " YAN" or g equisalont. and i)
neneallable ebligations ofa <tate eran ageney or acounty. nngeipahiy, or other palitieal subdis ssion
afa ~ate that lase beon reflinded and thal, on the date the Board ol Threetors adopls or appres o
procecdnes authoreanye the ssuanmnee of refuvding boids or othorse e proside Jor thie Jnding ol an
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eawrow Lo eflect the delensance of the Bonds are roted ox fo ivestet quakity by o ationalb
revirznaed Uregstment ratmy fm 1o kess than "AAAT or e equivalent

lrederal Securites™ s used herein owans direct. nonealiable obligations of the L ted Staes
o] Arneriea. Dwbudmg obhootons that sre uncandnionalby guwanteed b the Losed Saotes of Aneric
{including, ban ot funiged to0 Imterest Sunps ofthe Reselution Funding Comporation),

Triterest and Sk D uned™ slall Das e e acatims gy ol forth v Section Teae )

CIESRET reans the Muoeipal Securtaes Rulenaking Board

Tovet Bosennes” shalb imean imcotme or frerement welicls may srowe ot ol thae o nesships and
apcration of the Dhsterl’™s Systenw less sueh portion of sucly reserue meoor as reasonalbby ouy be
redueted fo proside Jor thie adosmstration. cfcient operanen and adequate mantenanee of th
Distoel’s Sotony pros wled, howeeser, Ut the temy Net Bevaes slial not nielud e ans gos cliges, 1104
ar liereatler pledged orcontracted to be pledged by thie Disteet 1o be pard 10 a0y person pursusy Lo
avontract aulliorecd B section -HE2 4013 ofthe Tesas Local Goverinent Codes as anended, or s
el contract permitted Iy B under s luch contract suclireseanes arc 1o be pledeed Lo thie pasment
of Boneds paed by e Denet Jor sy speeal pojeet

NBRAESIRT peans cacl porsorsihors Uhe SEC ar By oLaff las determiined Lo Be o nationalks
recogiieed e ipal scourgies nuornation repostory wiling the meanny of the Rule o tune 1o
tinwe

Pavig wwentReegstrar” shall wnean Yells Targo Banh. ™y and sucl ather ank o trist
oty as e borcaller e appohited by substautien therefor o maddinon thoreto Lo porfoon tw
duties of Paving oot Reotdrar 1y aceordance with this Order.

ke means SEC Rule [5e2-120 o anwended fom ime (o tee

SO T means the L ared Sates Segwrigres wnd Bachange Comnmssion
"Seres A4 Bonds” means e bonds previoushy issoed by e Thstrict emigled "Northtona
MMuanrctpal L Glidy Distiset Wiaterw onhe and Seveer Sadem Coanbination Lnbusited Fay and Revenue
Boudy, Series BB w1 dhe aggregste prmcepal stoount of 5 LG G,

"Series FOYT Bonds” roears e bowds presiousty msaed by the Danet entthed "Northlown
Munrcrpal ks District Eolensed Fax and Revernue Bonds, Serres 19977 mthe ugeregate prinomual
arnerant of RS R0

"Serigs 2001 Fonds” means the bonds presiously ssued by the District emidled "Northios

Munrcrpal ks District Eolensed Fax and Revenue Bonds, Serwes 208317 w1 the ugeregate prinomal
arpeunt of 1L L HLTRKL
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TSertes 202 Bonds” mseaies the bonds prevuusby seged by the et entithed " Northitesn
Murempal E'iiE[l v idstract Uonbimited Pov and Revenoe Bonds, Series 20007 e sguregate prmemal
AVERl o 33 S IHI,

TSertes 203 Bonds T neans the Boasds prevously tsued by the Dot entitled "Sorthtown
Munwpal b bty District Unkomted Fax and Revenue Bonds, Series 2037 nthe ageregade pamcipal
AVERAl o 33 77 0RN

aertes 200k Bonds" awars the bonds previonsk aued b the Deanet enbigled "Northloun
hucipal LAy Destrer rlbwed Pax o and Resenoe felundioe Bonds, Sories 206 1y twe
agereate principal ansunt of S25BL 0097 the proceads of whieh refunded potlions of the
alt~landing Seres 1994 Bogds. Series 997 Bonds and Series 2081 Bonds.

tseries 2 Boads™ mcans e Bonds presioush sssued by the Distriel entgled "Sogthitowa
Biunicisal Erobmy Destect Cunated Tacand Rovenue Bonds, Serics 2006 mithe agereoate princepal
attte il of S 308 (k).

TSI aneans any porsan desaonated By thie Mate of Fexas or an autlwrieed departnwd.
efficer, or ageney thercot as. and detennmed by e SEC or g+ ol 1o e o state miorniation
degostery within the neanioe of the Bule oy thine Lo tnie.

TSpeCh
P Cheder,

Propeet $3onds™ slall awan those bonds authoreed parsusat 1o Sections B3 o s

Tapsleny meas the weorheo presenients Laoildes . plants, cquipnent. and applianecs
conppisay e soalersorhs, sandary sewer. and dramage ss~tem ol e strict gees onned o fo by
lwreafler purdlused, constraeted. or athersme acqueed selcther By deed. condractl, o otlierwise,
tersether witl oo addibions or extenslons therete or anprevement and replacerments thereod) eweept
e Contraet Fagdrws and the water and o sewer gudrer draomage factities 2 luch the Detrict rouy
parchose or avguis with the proceeds ol the sale o specal Project Fonds, s long as such Special
Propect Honds are oatstanding, motwibstondinge 1hat such facditios soay be plasically comected w #h
the Svstem,

Section 3. DESIGNAFION, BATE, DENMOMINATIONS, NUMBERS, PRIOR
REDEMPFON ANDMATURITIE "s‘(?% BOMNDY el Bend sssued porsuam e dhes Ordor slaidl
e designoted, TNORVHEOAWN MU NIUIPAL L EHIEY IDISETRIC P UNUINTERD FAN AND
RIVESEL BOPND SERIES 28077 and Davtrally there shall be ssosdl okl and delivered hereunder
bty m“miuui Huorrds, without edeiest coupons, with the Honds being dated October [ 2007 inthe
respect e denoanmations and gragcipal anouts hevanafler dated. oo nundbered conseentn chy
from -1 upvard eescept the inial Bond deleored 1o the Attormey Guoncral ol e State o Fevas
whitch shall e nudswered =13 pavable to U respectise mgal reetered owners thereod eas

Prehmimery subpecl Lo chanpes
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desgnated @ Section 12 hereods, ar to e segistered asslynee ar assignees of aid Bonds or am
Teminan o portions theree! tin cach cases the "Registered Owner™ 5 and, unless redeemed s 1o
ther rospecteoe muturities as prosided herens, the Bonds shull muature and Be pavable seriafly on
septembar 1w cuch of the veare aud i the prinegal sroounts, respectisely, os ot fnth mothe
fotlorning schadule:

PRINCIPAL PRINCIP AL

MATLRIFY AMOLNE MATURIFY AMOUNTE?
RV 2 S FAhikn YRS AR
SRR ESULOENG IR RN,
ZiH e IR 222 275
2L F73 060 IR L RSN,
22 F73 (Hl 2z 325 ah}
R F73 00} RV 225 0H}
2iH- 2R} (K 226G ERURY-AiY;
ZOHS DEHRH 22T T8 s}
26 225 (hu 22 SR,
i 225 (Huy RINRA JEH}ARMY
2 223 (Hi SRS 4 (LAY
ZH Y RTINY L

TPrelminary 4u bl Lochanpee

seetion £ INEERESE. Phe BBonde shall bear mterest caleubated o the base ols 30-duy
st corrpsed o twelve 3-day rsant s frare the dates specilied wdhe FOHIN O BONSTY et [untd
i thes Ogcler o therrrespectin e Jates ol omtury ad the folkra ing satey o smoum,

VATLRIEY RAEE VIATLRIEY RAEE

batorest alwal be ravable inthe iwnanaer pres e d and sngthe dates stated mthe FORM OF BONDY
ferth B tlis Osrder
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seeting 3. CHARACTERINTICS OF FIH BONDIS  (ay Rewstration, Pransfor
Comverston and Pachanse: ASuthentication  The Distreel ~hall heep or cause to be hept atl the
desiated olfice for paviocid of Wells Taree Bank ™. A {the "Pavmg AocotReerdrar™) s st
Toxas, Books or records Jor thie regkdration of Uhe teansfer, Conversion and exclange of the Bonds
el "Roeosdration Books™). and the Dhatriet borebs apponds the Paving oot Registrar as He
regesivar and travsdor agent 1o keey suclibooks or records and gk such registrateons of transfors.
doterskiey ot eachanges ander such reosonable reoulilions as the Dstreel and Paviige
Awenl-Beastrar nad preserbel and the Pavioe AsentHeeetrar - ik suely Tesistratons.
transdora. cons eraions and eachanoes a- bereh prosded. Plie Pavine xocat’Reondrar ~hallbabtam
and record m the Reswiration $3ooks thie address of the reomstored owner of cacls Bond 1o winch
rastpends sith respeet 10 the Bonds shall e paaded. oy hercin proswded: but 8 shall Bethe duts of
vach regbtored evenier o nolily the Pavioy AsentHoegistar mowring of the address Lo wlueh
pravtaeni~ shallbe nailed, and sucloolerest pavoients ~lall nod bonanled aoless suel netice has heen
spven Fa e extond posabie and under reasonable circunstances, all translors of BBoads shall be
nade willin three basiness days afler reguest and preseontation thereo! Fhe Destreet shall las e the
Ml Lo tispect the Bevistration Booles dunng cevubar Dusiies hours of the Paving Aeent Heostra
But etherserwe the Paying Awent Registrar shall keep the Reesdration Boocks confidential and. unlews
others s requaed By e, shall gl pernn theer mispection by ey oflier ity e Payie
AocolRegdrars Sandard or cugtonpry fees and cliarges o niaking sucl regedralion transier.
cotriarslens exelanoe and debsery of o sabstitute Bood or Bonds slall Be pad as pros ided 1w the
FOGRR GE BONTY cet {orth putlis Ohder, Registeation ol assionnients. fransior, comserskesns and
exchanges al Bands shall ke rade [ the roanner prosaded and with the eleet stated m the FOHM
O BOMDY ot doth iy e Onden Loch substrane Bond shabl beur o letler andror number to
ddistmpzuely 0 fromm cacl other 3ol

i..iE

At suthorized represcutative of e Pacing Agent Residi shall betine the debveny oam
sich Bond, date and maruadly <ign the Paveg Agent Registrars Authentication Cortificade, and ne
sl Bonad <halk be deerved to be issued ag eutstanding valess such Cenifiente s so eaecutad, Fhe
Paving Agert Regrtrar proamgtly shall coneel all pard Bonds and Bends surmadeed for con eraon
and exchange. o addional ordinunces. onders, ur resolutions need be passed or ndopled by the
Board of Directors of the Distoet o any other bady or person o as o aceomphish the feregmnng
corrpversion and esclisnee of any Bond or portion thereall and the Puving Agent Revidn shall
T ide dor the praging, exccution, and deliveny of the substrne Bonds m the mannes preseribed
hetein, and the Bonds slalf ke of Gopewritten, phitoeopied, praned. [hographed. engraved or
Tearduced inoony iher simly monner all as determened By the officers exegutmg such bond as
evicdeiwed B thels esecution therea! Pussount 1o € lupter L20T ofthe Fesas Goverument Ceole, as
amended. the dudy of consversions and excliange of Bonds oy aleresaid w hershy unposed wpon the
Paving ASpent Regedion, and, upon the esecution of sald Certtficate, the convertad and exchanged
Bond Skl be valid, meongestalle, and endorcealle w the sanwe manger and sl thice sanw cllvel as
Lhe Boads which maeally wvere Bsued and deltvered pursuant 1o Ui Ogders approsed by the dtormes
Caeneral, and resistered by thic Coopdrollor of Pubbe Aecowits.

i Pasient of Bonds and Dgeroest Hwe Dstred lievebs Turther appoiits the Pasing
AocolRestdrar 10 dacl a8 Uhe pav iy ageid Jor pay g Lie princepal ol and bgerest son e Bonds, all
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s prevsrded Dnthis Osder, Fhe Paving Agent Regsdsan shotlheep properrecords o al paodanents made
b the District and the Paving Agent:Regidns wrth rosprret i dhe Bonds, and of all convermms and
eaclianges af Bonds, s replacements of Bonds, as prossded nthe Order, However, mihe event
of b nong ment of ddrest on o seligdubed pavarent date, wnd Tor 3 calendar dovs thereaflor, o nes
recedd dote Tur such inderest pavanent ta "speeial Record Date™s wilf be established by the Paving
Agent Registrar o and when sds S the pananent ef such sleredd have been reeened Trom 1w
Dt Notice ol e Special Recornd Date wd of the seheduled paviment dute of the padt Jue
literest ew hicly shall boe 13 calendar davs afler thie Special Record Daged ~hall e s at least five
Busnicss davs prior (o the Special Record Dlate by iled Stateonail firdt-vlass postage propard., 1o
the address of cachi resistered ovener appeatay? antle Reortratien Books at the ¢lose o/ Tusiiess on
Lhe Tast Buspiess day oest precdng the date of niathing o ~such uoyee

i) in General  Phe Bonds (0 ~lall be isoed v fulk ceostered fonn, without nieredt
cotporis, Wil thie principal of and saerest oo sael Bonds to be pavable oubs 1o the reeistored oviers
Lheseofl eny oy be tranaferred and assioned, ow) may becoserted and esclanged for olwr Beuda,
e8] =dial] Dy e e cliacacten~tees, (1) ~lall e siened. seabed. executed and autlentieated. 033 lwal
B panyable as to the prhwpal of and lloresd, e n) ey be redecined prior (o thor scheduled matarsies
snodce o w lach <hall be soven o the Pavaie Acenl Reostrar at leasd <4 calondar das s prioy to s
sucl redenystion dater and ey shall be adonmered. and the Paving Agent Reaitrar and the
Diestrect shall luave eotani duties and rosponsibilies s uly respect 1o Uwe Bonds, alf o pros eded, and
e oranner and Lo the effect oy required o indicated . pothe FORR OF BOXNY ot forth inthn
Order Phae Bood patealhy tsued and deleocred pursaant toas Order are not required to e and slall
ned b attlentwated by the Pasie Aoog Registear, buloneach stubstrute Bond rsucd i coin ersion
of and exelange for oy Bond or Bonds ssued under this Ovder thie Payiee Avent Rogestrar =l
csectie the PAY NG AGENT REFGISTRARS AHINHCAPHONCERTIFHO VT wnthe Fmp
sof foetdh mothe TORBME O BONTYL

el sabstiute Paving AcentRegistmr, Flie Dot covenants witlithe registered ogwners af
e Bomnde that ut sl times s labe e Bonds are outstanding the Disgicd will prevede s eompatent aud
legalb gquakified bank, trust o, [inanci L institotion, o seer agency oot s and por it
wiveey of Paving Agent Registror for the Bends ander this Order, und thid the Paving
Agerl Hesistron will be one entrn, Phe Distsel reserves the reght o, and oy, 2l s aption, ehunge
e Paving Agent: e mstras upen not less thon 349 dave written notee 1o the Paying Agent Regedrar,
16y Do effective ol ~uch e s ol sl mod dismagp on debay paviment onthie next prineipal on mterest
pavment date afler such noete. To the ovend thad the entily al sy lime acling as Paving
Agenl Heglslrartof ge sucoesser by soereer, aoguisition, of other sethady should soaen aratbers se
goase 13 uct ak such, the Dndrict govenants that prompth v0well apponst @ competont and legalby
quabified banh. trust coropain . Nnsncsal mstitaton o ather agenc o act as Paving Agent Rewsdng
nmder this Onder Upon any change mothe Paving Azent Regetrar, the previeos Payving
Ayl Registrar prasuget by shalb iranstor and deliver the Reeitmton Boohs tor o cops therealy along
with afl ot lwer portiment books and reconds relating (o the Bonds, o the nes Pavinge Agent Registny
designated and appoinied Buothe District, U pot oy change i the Pavine Avent Registmr, 1he
Prstrwct prompthy w0 Couse o wiilten notice thereo! (3 be sent by the new Poning Agent Regrstor
e cueh reemtered owner of e Bonds, e §nied States mail, fird-chss postage preposd, wdich
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madice alwr shall gne the wddiess of the new Pavee Agenl Regiviran By accepting the position and
Terfer g ws cuch, each Paving Agent:Regitrar shall be decmed 1o have agroed 1o e pros sions
of U Orcler aid o centificd copy of e Order shall be delivered o each Paving Agent Regisuar

1] Bool-botne-Ondy Sostens Phe Boads ssoed i eschange Ton the Bonds Datrally Bssued
as provided m Sectiion 3 shallbe ssued nthe form of o separate single fulbyregistored Bond fior cuch
e e it ties thereal registered i the nurne ol Cede & Co, s nonranee of Fhe Deposton Frast
Compagy of Now York TDECTy and exeept as provded mosubsection ) hereofl all of the
gui~landue Bonds ~hall e registored patlie name of Cede & Co Las nensnee of B

W respect o Bonds regestored i the nane of Code & Co L as nonwgee o YO, the Dot
atud the Pavae Agent Reoetrar shialbhas o nooresponsia ey or olshgation (oo seetr bes Drohers and
dealers banks, trustcompanics_clearme eorporatione and e crtamotlier areanations orrahese hehali’
DECwasereated 1o hold sccuriies 1o facifdate the clearanee and ~ctthonens of securies fransactwns
atpet JYEO participants (the "DVEC Partscipant™) o 1o s rerson on belul ol whom saelia VI
Participant lokds an aiterest mthe Bonds, W ghout Teisting U mwinediatel precedog sentene, thwe
Distercl and the Pavioe Ageol Reoestrar ~lalbhave no covpensablity o obheation sl respect 1o (8)
the aceuracy of the records of 1YEC, Code & Col or any DEC Parlicipang sl respect 10 s
et s iy mdere st i e Bogds, et Lhe debsery 1o g IYFC Parlicipant or any oflier person, oflr
than o Boegistered Crener. a8 show o oo the Reestration Books, of o notiee witln sospoct 1o the
Bonda or ) the pasoent 10w YT Parbicipant or ans person, ather thana Reosdered Onaner,
as sl the Beostration Books of amy amneont wgl respeet to proipal of o miterest on il
Boncds, Mogsaabstanding aes ether pros skonte this Crder 1o e contrary, but Lo the exdeanl perntted
T lawe, Use Phsdret and thic Pas e Aeent Roostrar slaall e eotitled Lo treatl and corsader thic porson
1wl 1anie cacli Bond o resistered mtlie Reegrdration Books as tle absoluic awncer o saeh Bond
o Llie parpose of paymenl of pracipal of and pderest witl respect 1o sucl Bond for the paposes
el registerage transders woitlirespoect fo such Bond, and for all oflier pugposes of ressterng transkers
witlrespect Lo sucl Honds and o allother purposes wohateeer, Fhe Paving Apes Rewsdran shall
Ty alt prenvipal of and interest en the Bonds ooty (o or upon the erder of the mopectree Rogigred
{ ¥ riers s shos n i the Registzation Bools as prosided Do ths Ceder, orthen respuctive altodneys
duby authorized mowriting, and ol such pavments shalt be vabd and effective 10 fulh sutesdyv and
ddiscliarpe e Distoets ebbeatrons with respect o povment od prencspa Lot and [nterest on the Bossds
e the extent of the suam or sures <0 parl, o percenother e o Repstered 4 hener, as shown inthe
Registration ol <l receive o Bord evidencing the abligation althe Dot to make povnents
of priocmal and werest porseand to thiy {ider, Lpon delreery by B3IT0 0 the Paving
Agerl Hegistior ol wrdtennetice 1o the effect that DO has detenmined Lo subsaitode o nes nomines
in prace ol Cade & Cooand subpect 1o the provsmmns i thes Onder wigh respect ti wtgrest checks
Bremng smaihed G b registered ovoner at the close ol busiess on the Record Date the ward "Cade &
Can” mthis Onder shatlseler o such new nogmnee o 1O

7 Sucegyeor Securtes Depmpiton v, Eransfer Outade Boel-LntnwOnky Sedorn Inthegvent
that the Dol detenimmes 1o discontiine the booh-enlin sastom trough DEC o1 a sucuusor or
D determines 1o discontny previgling s serm ey wih respoct 1o the Bonds, the District shall
Llther U appainl wsaecessar seearitios depasttan, quubiied o act as ol onda Section Flralofthe
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Securites wd boachonge Act of 19380 ue amendal notits IYEC and DEC Partwipunss of the
apprrmUend of suchsuccesser seeurities depository and dranstor one o mens separate Bonds 1o sueh
ML e seentiLies depository o e noli v DEC and D7 Pastiopanits af the avaikalsbity through
YR o Tonsds and trandder eng o nere sepag ale Bends 10 1710 Pantigipants hos ing Boends gredited
ter thetr I3 aueounts, Tosoch wwent the Boasds shobl o longer be restricted o Delng recedered )
e Regmtration Beadks wrthe nama of Code &0 U0 L s nenmmec o 33P0, but e be registered o the
patmwe o the sugeessar seourtes depositon, o s nominee. o1 i whatever name o1 noames the
Eoasiordd Ovaer s ferrie or excluangiie Boad shialbdesirnate, iaceordance vl U proststes
of Lk Erder

) Pavinends Lo Cede & Co Notsathatandiog sy other prov sk ol s Order Lo the
cantrary. so o as any Botd & resedered mthe ganwe of Cede & Co Las nomimee o 1¥EC sl
pravtaeni~ wih respect o prinepal o] and naterest onoel Bood and all neteeos waith respect 1o such
Hond shall be made and gis el respoectin oby, nthe s pros ided o Uie Laeller of Bopresertaties
i thie Distrect Lo DEC

ey Dnileal Bond  Fhe Beonds lierens sutliorized shall be notadly mued a~ o Jully reoistered
Brod, Breins enwe Bond, and the s ial Boad shall be regedoered o Uhe panwe ol e anial purchiaser or
the deseemees thegeast, e Insinl Bond <Jsall be tie Bond subimtted 1o the Cffiee of e Sdtormes
Laeneral of the Slate of Texas for approval, cortilied and registered by the Cffee o the Coraptres| by
af Pubhic Accounts of the state of Pexas and delrcred o the Inmiccaick aficr the
delirery oftle Jothal Bond oo the elospyr date the Pavmg Ascnt Ressstrar slall cancel the Dl
Botul delgered horeunder and eschange therelor Boads 1o the Jore of o separate nghe {ulk
restistered Bovd Tog cacl ol tlae maturiaes thereol regsiered mthe name of Oade & (o as noainwee
af IFFC and eacept as provaded o seetion 3, all of the cutstandmy Boads Sl be reesdored B the
natie of Code & Lo L as novmwee o DEC

ar VO Bhaket Letter of Repmesentultons,  Flwe Dl gonlime executnn ol o Bhashet
Fasver Letier of Representations w ah 1IVFC ostoblislimy the Book-Lntr Oy Setenea el will be
ikl with respect o he Bonds,

Section 6. FOIRM OF BONDS,  Phe o of e Bonds, ichiding the o of Paving
AgentRezistr’s Avthemtication Cortifeate, e fro of Assigament and e form of Regidnaton
{ eridicate ofthe Comptroler ol Poaklic Accounts o the Stale of Feans 1o be attached i the Bond
prtialb wesped and delreerad pursuam 1o thie Order, shall bel respectech, substautntly a3 fellows,
w Ll suclt appopTrte vatsaliors, Oty sk s, o Fserieis s ate petrsdted or required by this O,

FORM OF BOND

LANTFED STAPES OF AMERICY
SEAFE OF FEXAS

MNORTIFTOMWN MUNICIPAL UTHAPY DISTRICE

LALLM PED FAX AND REVENL E BOMD
NERIES 2087
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N R- PRINCHAL

WVHOLNY
s
INPENREMNT AR OF VIATLRIEY CLUS
RALL BONDS DALY x().

Octabes B 200
REGISTERED OWNER:
PRINCIPAL AMOUNT:

ON FHEMATURIFY DATE \];r_,uirui abose, SORFIFFOWNMUMOCIPAL UHLITY
DES FRYCE ethe "Dedact™), being a politeal subdisizion ol the State of Tenas, lwerels pronmes (o
pay to the Reghtarad Oranet st fortl above, of regiderad assien therematior culled the "registered
ariner™) the princmal amount <o forth abose, and (o pay vgerest thereon caleulated ot the bases of
a 368 dany year of tovele 30 day oessths, Fom Cetober B 2007" pasable oo Rarch Fo 20087, and
seqrmaniuably ou cach Septamber Tand Mach | thereaflar o the matur ity Jdote spectiied abonve, or
the date o redeuption prios Lo maturity, ot the usterest oo por anmuun <pruied shoves exeept that
ifthis Bond s reguired 6 be guthenticated and the date of s stlenticudsm = kater than the i
Recurd Date theseimalles defined ) ach principal wnount ~shall bearmterest Fomthe terest paaament
date neat preceding the date ol authenteation, unless sueh date of suthemicuilon w afler any Record
Diate bt ot o befire the neat follow iy mderest puvinent dates i wlich cose soch prineqal ameount
shalb bear nterest Tromesuch neat follhra my btorest pavinent Jotes pros ided. ey ers thatwon the
date i autheticatuon hereofthe miterest onthe Bond or Bands, (Ko, 01 whichthis Bond s bomg
exchanged or comerted fromis due but bas not been paid, then this Bond shull bear mtetest fomthe
dute 1o which such werest has been posd Tl Notwathsonding the fregomg. duning any periad
in whigh ova pershipr o the Bonds s determmed only by o book entry ot o seguritios depositiony i the
Honds, any pasament o e secutites deposiion o ar ds oaminee o1 reeiered wsizns, shall be oode
m gecindance with exsting aronsements bets een the DHstrct and the securities depasitinny,

T PIANCEPAL OF ANDINPERES FON s Bond are payable i law Bl ooy ofthe
Eronted States of unerieas witlioul vxelunge or coble arees Flwe proeipal of s Bond ~hal

Prelmmimary subpecl Lochanpee
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e pvied 1o he registered ovaner heraod upon preseidotron and surrender o hes Hoed of maturity or
g the dote Teaed or e redemption prion o matugety ol the designated oflice for pavnsmt of YWells
Farge Bank, 204, ithe "Povig Avent Regsbrar) o Ausdin Fesas, Fhe pavioent of Dderest o this
Bond shall be nude by the Paving Agent Beprdnr fo the reprdered ononer horeo ! on cuch ndered
pavnend date by check ar diadl, duted as of such wnaed povrent dute, drown B e Paving
AgentRegistrar o, and pavable solely froe linds of the Ditried required By the order authonzmg
the ssusee o[ Boskds $Hhe 3ond Onder™) 1o be on depasit with e Baing Avent Regidi for
sucly purpese as heremafler provided: and sucly cliecl or deaft shall be oot T thic Pavioe
oot Regtdrar by Poged States ol fir-class postage propaid, onor bodore coely el mieredt
paviaent date to e resistered osoner lwereol] al dsaddress as B appearcd al the ¢lose o/ Tusiiiess on
the 18" calendar day of the mionth (svhetlier or nol a basmess davy preceding cach ~uel date (the
TRecord Date™) on the Beskdration Boohs hept by the Pavioe Acenl Beekdrar, as Liercainiler
described  n oaddiion, mtereal ny be pad v sucl oller nwethad, aceoplable o the Pavine
Asenl-Besstrar, reguested Iy and at the msk and eagense ofl he regedored ooner, o te cseid of
a pet-paynienl ofiolerest on a scheduled pavinent date and Lo 30 calendar day~ thorealler, o new
recerd date for ~uch pgerest pasinend {a Spectal Revord Date™) will be estableshied by the Paving
woeol Regsdrar, M and when Junds fog the pavivent of such baterest lune Boen reecied from the
Distrect, Sedwee ol e Special Bocord ate and of the swehoeduled pasinent date of the past doy
ilerest esvhich ~hall boe 15 cabendar davs atter the Special Record Draged Sludl e s al keast fize
Trusiiaess days priog o e Speckal Hecord Drate By Lonted States il first-class postase propad, 1o
the address of cach registered osvner as £ appears anthe Regetratens Books at the clase o baaness
el Fast Pasiwess das next precedaig e date of mabne ol sacl ool

DU RING ANY PERIOD tnwhich ownerdip of e Bonds s determined only byoa Boal,
ertry ol securiies depimror viortle Bonds, s few o than wll ofthe Boends ofle sune matusy aud
Tretat U the st mterest e are o be redeermed, the particuban Bonds of socl maturity sod beanng
such mtergst rate shabl by selected n gocordanee wdh the artangementy between dhe ity ond the
s R R o siled v

ANY AUCCRUED INEERES | due ul mutwiity od apon e ederption o this 3o prior
tevgreaturidy as prevrdod horem shall be pand 1o 1he regstered owner upon proesentalion and surrender
of Lais Bond Jor pavinerd ot the desgnated olfice for pasoient o the Poveng Agent Registrae, Fhe
Diestrect coyenatds witls e regsdered e of Ui Botid Uaat oo or Belore cach prinepal paynwent
dale. mteresl pavinent date, and any redompion date for Ui Bond A will onke wvailable Lo the
Pavie Aot Bogtsdrar, frorn te Mlioterest and Smbime Fuand” created B othie Boad Crder, twe
atmeunls required (o pros kde or the povoient, iy nmncdintely oy adable Linds, of all principal of and
lgerest o4r Hhe Bogds. wlaeg due.

I} FHE DBATE {or any pavinend doc oo thes Bond shall be a Satarday, Sundax. a heeal
lindiday, o a day orwluch Bank g st AUl 10 the ¢y where thie oflice Tor pasaient ofthe Poying
Awenl-Bessrar B located are authoseeed Iy b or ceccutne order to closes or thie Eoted States
Foatal Serviee 5 nol apen for business then the date for ~aeh pay oot shall e the next ~pececdme
day wlhiwls & ted such a Saturday, Soeodas, Beegal Delidas, or day oo wduceh bandany wstgutens are
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antfreriaed trclose, on the Lsted States Postal Sem e B aod apen iod Business, and pavanent onsueh
date shalt bave the same 1oree and fllect ay i neade on the original Jdate pavinent was due.

FHIN BOYD 15 one of g serivs o] Bonds dated a5 of October B, 20077 and authorzod 1o be
reaued purssant 1o the Bond Order adopted by e Board ol Dircetors of the Dedniet i the princepal
aittelil of SGESBHT FOR FHE PLRPOSE OR PURPOSES ALTIHORIZED BY THE
CONFIRVA BHONELEECTIONINVCELUIING O REIMBU RS FHEDEVELOPMERFOR
FHE DESIGN ANDCONMNTRLOPION OFWATER, WASFEAVWAFER AMND DRAINAGE
FACILIEIES 10 SERVE FHE FOLEOWING  SUBDIVIRION  PROJECTS:
GASTONSHELDON 20 3 PHASES AL B &) MOIRPIEOWSN PARK SEUTHIN 8,
BROOKIELD ESEFATES PHANES L 2 &3 AND GASTONSHELDON 4 (PHIASES AL B
& €710 {27 REIMIBURSE FHE DEVELOPER FOR DEVELOPER INFERESE: (3) PAY
CAMEALIZRD INVPERESE ON FHE BONDS FOR 24 MONTHS AMND ) PAY CERTAIN
COSESASSOCIAFEDWITH FHEISSUANCE OF FHE BONDS, Phe Boards are sued varder
e guthoridy of the comtution and las s ofthe state of Fexas, ineludmg particular by £ Logess -3 and
Sbofthe Fesos Water £ ade, as mimended, the conlimodnn chections an arders ssoed by e Fowos
Comnission o fun renrnental  uakty and the comsent agreaement betweon the Derict and the ey
o Austin, Feaas tthe "Conrent Agiecrnent ™,

ONSEPEFEMBER L20BA ORI ON AOANY DATE THEREF AL FER. the Boody inaturing o
atud affer Septembor [ 20103 nay e rededined prior to s ~scheduled maturgios, st U opteon of
the Prsdriet. sl funds dorpoed romany avadable and Lawviul souree. ot a redenpdion price cqual 1o
the proweipal amowis 1o e redecired phas acorued aiteresd o the date Teeed o redemption as a whole.
of o trae 1o trae By part, and. B part, the particnlar Bonds, or portions thereod, Lo be redeenxed
shalFbe seheeted and designaged By Uae Dhstmet, and #less thanall o a gratunty e 1o e redeeined the
Pasiing oot Regstrar shall datenmne Is lotthe Boads or portioos thereofwghosacl onaturiy (o
Bz redeeaied s proesded thiot g portion of a Bond nwas be redecined onby m ateeval inaligeles ofs3 601}
af princmal anoun)

THE BOND MATURING ON SEPERMBER L 20 tlse "ot Bonnd T subpect 1o
wandadery sevhing Tund rederngtion b kd proior torataiiy w1 the olkes g aunount~ onilie iolow g

dotes and al o price of par plus ageraed intered Gy the redengion date,

Formn Bond Mataringe an September 1, 20

Redornpdem Date Prawizl Assrunt
September 124 g
september 1,2

Immal Malumiy

Prelmimary subpecl Lo chanpee

Mol L encwal prehminarye subjecl Lochanpee
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THE PIINCIP AL ANOLNT o the Toro Bonds requercd 1o be redeened pursaant 1o the
operation of the asndatory siohaie Fond redempiion proveaons shalbbe reduced. at thie optiog of thye
Disteect by the priocgpal ansesunt of s Fernr Bonds of the Slated matuety which, ot keast 36 days
ot to o matddators redemplion date, (8 slall lase Deeg acquired By the Districl af 9 prece noed
crceeding the prinepal smineunt of ~uch Toro Bonds plaes scerued mlerest @ the date of purehase
theread. and delpered 1o the Paying Aocat Ressdrar Jor caecBatin €23 shialb has o Been poarehased
aned caneeled b Uhe Payiog Ageot Registrar ol 1he reguest of U Thsdmet s il oemaies By the Tgeret
atud Swhing Fund at o peiee not esceedie thie prineipal atowtt of the Fenn Bonds phas aeerued
wierest Lo the date of pureluee thereot or €3] shall has o been redeomed  pursuang 1o the oplional
rede oD pros s and ded therdelore eredied azamst o alandatary somhons nd redanpton
PeQUETITCI,

AP LEAST 3 calendn dues privg to the dote tmed for any redemption of Bonds o portions
therea! prigr Lo maturity o written modice ol sueh rederpton shall be pablished ance wa fongal
jourtat o publicaton of general circubition i e iy e New Yok, Noew York or i the Gy of
Austig, Feans, Sl notios aba shall be sent by the Paving Acent Regetrar by United Siates maik
finst-clast postage prepaicd, at heast 30 culendar dave prior 1o the dute Tred o1 am such sedemption,
e the recivered vrarer ol cach Boned 1o be medeemed af s address os 10 uppeated on the 451
calengdar doy sy to such redemptarn dide and 1o sy secor ties deposdoraes and Bomd i maton
s i e rded, Doy ever, that the [ihre to send, txnlon recenie soch notice, o detect theremn
< 71 the sending or minling lereod slul ned aflect the vabday or offectn eness ol the procecding
for the redemption ol e Bond, snd o s herehy specdionlly prosided that the pubbcaton of sueh
nodiey as regueed above shall be the onb mtice actually requued w conoection with or ay o
prereguse Lo the tedenption of any Bomds o portions thereoland Buothe date fiaed 10 am el
redemption dug prosicien slall e made with the Poving AgentRepstrar fin the povnent of the
reeguired rederrpiion price fin e Bonds ar postions Lo wliecl soeh poveast B rnade, ol as prosaded
abave, Fhe Bonds o postrons dhereo! wlnch are 10 be so redeemed therehy avtonsdically shall be
treated as redecrred prriod oo thel sehaduled maturitios, and they shall not bear sntarest alier e dae
fined for redemgrtion, and they <l net be regarded as bolng owtstanding except for the rely of the
mrideted gwier o receree the redemption price o the Paving Avent Residing oul of the inds
T ided fin such pavient. o partiom o any Bond shabl be redeemed, a substdute Bood or Bonds
Juav 1o U samee nriturdy date beanng ngerest at the sane rate. i any atthoreasd denonenation or
denorsinateens, at the wrided reglest of 1he cevistered enioer. agd Bt avgresate prigdipal anesuil
cqual Lo e unredecnwd portion tliereol will e taucd 1o 1he reodered eaner upen e surrender
theree {or cancellation, al the cxpenee of e Dstnct. alas prosded g thie Boad Ordes,

WHHE RESTECT 10 s oplionaal redemplion of the Bogds. wiless cortab prereguistios
Ler wuch redenypliens required By the Bond Order has e beon ot and nioncys suffickent Lo pas the
pacipal of and prenywmn, 0 ans . and ilerest o the Bonds 1o be redeemed sl Bas e oo eeers od
Iy the Paving xeent Regedrar prksr o the onomg ofsuch notw e of redeaplion. <l nonee b late
that ~and cedangtiong masy, st e optaoa of the Thsteset. be conditaal upod the satisBenon of sueh
prereguisges annd reecipt ol suelinemeys by the Paving Aoscnt Reostrar engog priog 1o the date Tred
fo ~ucliredenptod. or npon ey prereguisge sl foeth nsuclononce of redenytion o conddrnal
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nadice ul redanption s weenand such prevequisiies wonbe rederrption and sutlicent wonews sre ol
recereed, such ncdice shobl be of mo feree and offect, the Distriet shall ned redeem cuch Bonds and the
Paviag Avent Registzor shall give setice, sl monnes s hwh the nodios of redemption was gihven,
e se ofieet that the Bonds have pot been redeenwed,

ALL BOMES OF TIHS SERIES are ssuable solehy o fully registored Boads, selious
ilerest coupotas, i the denoimiiation of any sacoral wuliphe of 5350000 As proy rded nathe Bond
Order, this Bond ey, at the request of e regkdered ovner o thie asSenee of assiices orcol be
asaned, translerred, comerted e and exclianged for a ke ageregate amount of Julb registered
Bonds, wi ot Bilerest coupons. payable to e appropnate resistered osaen, ass 1o 0F 855161100,
as the ease neay Do las g ans aullioszed denonriation or deponsiaitons as reguested v eilng by
e appropriate registered 08 ner, ass1omoe o assiwees, as 1he case gy Do apoa surrender ol this
Bond Lo the Paying dweent Registvar for coneclation all maccordaoee watlithe ko and procedures
suf Torily ptlie Bond Order Aoy aibior reguerernent~ for suely assagnent and transfer, this Bond
sl e prosetged and surrendered 1o 1he Paving Ao Regiatrar, (ogetlor soith proper mstauneas
af asstowient. B lonn and with suarangee ol sgatures ~atisfactory o the Pavige deont Hegisira
oy kdeneny assieonnend ofllis Bond or aos postion o porlions lreot s amy authorzed denemnation
Terthe assieniee orassigoices nrwhose tame or narmes s Boud or mgy such portioa or portns livreof
tvoofare 1o be reasdered  Fhe Forn of saizomed proged o endorsed onn this Bond neas be
exectied By e reestered owner (o evidence U assipmney bereod Bul such netlod 13 1o
cschisiv e, and ather instrurpenis ol asviennient <attsdactory 10 the Paving dweentHeekdrar may bo
used 1o evidence the sssimreast of e Bond an any portion ar portions bereod Trem tine o 1ine b
the registered saner Fhe Paving AgentyRegirar's reasenable standard o custommar fees and
eluat gos for aasigime, ransder ring, cosvertag and exchongng am Bond o1 portsen thereod o be
Tevidd vl Drgtrwct. Inany eircisdance, anyv taaes o govarnmendal charges reguined te be paid w gth
respect thereter sdiall Be pasd by the ane seguesting such assiznent, transfer, conversunnor eacizunge,
as i eondition precedent (o the oxergise of such provilege. |he Poaving AgentRegitrar chall nin be
rerguereed 1o ke amne such transfer, comversion or eachange 0 Jduriag the pertod conmmening
e close of business on o Reeord te and endimg s ith e eponing of busmngse an the ned
fallorsing prcipal or mterest pavmead dote or (8w ith respect Lo any Bond or ame pantion thereal
calbed o1 redemption pray 1o matur iy, within fortv-Tree 2457 calendar davs prier 1o ds redomplon
dute

WHENEVER the beoelicial ovwnerdup of this Bond i~ detormmed by g hool onteny ol 8
sec s depasitory Jortle Boads e firevome requaraaends of lokdme, delsonog or transkerme
Ll Bond shall Be modiied 1o require the appropeiate poret or eolily toomecl the requercinetgs of
e securidaes depasiiory as lo registormg of transherg the ook Gy o produee the sanie efleet

IN FIHS ENVENY ans Pavie Aeent Hoewmstrar for the Bonds s chaneed by e District,
resteng, of olhersbe coases to sl a- such, the Thstoet bas covenanted m the Bond Crder that i
progigdly will appomt a competent atud keeally gualadbed sabstaute therefor. and cause wrilen netkee
thereot o be naled o the regrdored awmess o the Boaeds
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THE BONDS are payable frons the proceeds of a tas, seihout legal it as Lo rate or
arptertuit, loswed upos alltaxable property sl the Detnet, e Bonds are Jartler pasalsbe frong the
D3t et By enoes eas dedined i the Bood Oeder). Bany T e Botd Odor pros gdes that the
Diestrect roserves thie ngld (o cormelidate sl one or imere cotsersation agdd reelanat o distaicts, (o
veripeltdate A waterworks and sewer sastere wih the svatens of ~uch didects. and Lo secure the
Bonds and amy other bonds of the Dedret or such didnets by a pledee of the net resenwes of twe
sotpslicated systeon T he Bond Order furtler pros ides that Uie pledoe of taxes and Mot Revenies,
ane, tor Wie pasanent o the Bonds shall terougate st suclitope, diever. as o0 oy and-or dirget
ahizations of the Unged States or obbeations uoeondidionalls guaranteed by the onted States man
et suffrcwent 1o defease the Bonds 13 deposiled with or omade avadable 1o e Pavmg
Aol Regsdrar tn accordanee seilly the Bond Order or e the Oy of Austn, Tosas ethe "Oiny™)
dig~olyos the I¥etnet. and assuines the obleations ol e Thstered puesiand to ek Poxas B and
the et Agrrecnnnd.

FHE BONMNDS are ssued porsuand i the Bood Oeder whereonderthe Destrict cos enants ti
lew sy wostanuing ditect annoal sd vokorem tun, wetlerat Lewal et as 1o e or amount, on tosalbhe
Teaperty withas the Drstret, for eocly vear wlale oy pan of the Bonds are considered outstundmg
wider the provisions of the Boned Chsders nsallicsend armount, tagether with renues sod recemis
avatladde e other coureey wlinch are cqually avakable for such puposes, 1o pay migrest on the
Boncs us it Bevomes dye. o prosigde 2 sinking fund for the paviment o the prawipal of the Homds
when dug ar the redenpdien poce at gy carber required redenoption dates 1 pay wlen due the othes
conliociual oblsations of he ssuer paable wowhole or wpart fmas ses, aid 1o pa e eapenses
of meeessing and eotlocting such toes ol as men e speedcally provided mthe Bond {sder The Bonds
are {urther pavable o the 2o Revenoes, fae, of the Sosdern, Relerence s hereby e Lo the
Bond Order Tor pros seons weth respoct 10 the operation asd niwemenanee of the DistnietUs fagihtee,
the cusdody and apphication o funds, rermedses wn the evert o u delault hereunder on thereundes, anc
thwe other rights ol the regetered evners of the Bonds 3y sceeptance of this Bond the reiviered
eewrier bereol consents o bl ol the provisions o the Boad Cedes, acatitied copy alwhich s on fike
inthe effwe of the Distnel

H1EE OBLIGATION 1o pay the praweyal of and e sgerest o thits Bond = sobely and
echssely the obbzatton ol the Dhedriet wntdl such o5 esers gy the Istoet s abolsled and s
Botd 15 esunied as desereled abose Do ollier eoty, bwludme e Made of Pegas, s poldica
subd B wion thercofother Uan the Distoicl. or oy ather public or prisvate body | b obleated . decetly
widieet s, comtmeendly o amy otlier graner, 1o pay the praegal ol oz the vderest on tlas Bond
from amy source svliatsocser, Nwp part of the physieal propertics of the Destrect. inchudigge the
pragrerties proslded By e procecds of the Boods, = encwinbered By agy oo Jor e Benefit ol'the
reptatered evwner of iy BBoned

THE IS ERICE RESERVES THE RIGHT 10 ssue 0 addirenal bonds equally secured
B phedee of tes and Nt Reveres on ffon tases onby, e bossds, notes, and other oblsations of
et e lenss and {iier revenoe bonds, povable coleh from controcts with other personse, ineludmg
e coapedaters municipabities, and political ~obdivsuns o0 Tinnce facilies needed
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perlomiing suy such aonmets. Reference i~ made 1o the Bond Oider [ur o complete deseriptan al
e right 10 meoe addriromat ebhestons

TO PIH EANTENTE peontted By and 1 e grantwer prosided mathe Bood Order. thic e
and prosisions of the Bond Order and the rights of the reomtered ovwners of the Bonds may be
merdeficd sl B cotam cocunslamees. the consent of the registered osiers of a gwonty m
agereate princtpal amneud ol the Bonds affected thereb provided, liosesers that, without the
ot o) e reestered owners of Gl ol the Bonds affeeted. vo sich gweduication «luwall (1) extend
the e or tunes of pasownl of the principal of and mderest on the Bonds, ceduee the princepa
arpte il Lhereot or thie rate of nierest thercon, or vz amy otlwer way nodify the tome ol payoonl of
Lhe priapal ol or miterest on the Bondse eud grve oy preferenee o oy Bond oser any other Bond
ar £18) reduce e aseresate princaal ameunt of e Bodds required oy consent 1o any sueh
10 selt B atene

ungder e Bond Orcer unkess this Borsd cither tal s regtersd I the  omptroller o Publie Accounts
of the Stade of Feaas as evicdeneed by execution of the registratien cortilw ate endorsed hereon or b
s s lenticated as evidenced by esecution of the anthentivation certifivote endomed heranm b e
Paving Apent R,

THEY BOMD shatl not be valed o obleatory for any purpose or be endrtled 19 any bonetit

1 Iy HERERY CERIFIED. COVENANIED, AND REPRESENEED 1 ol acts,
cornncditone, st things recessany Lo be done precedent tonthe ssuanes of the Boands warder tr remder
e sunwe kegal voabd, and bindmg obligations of the Dredieel bove Lappened and love been
aecamphished and performsed Dnregubr and Jdue time, o and snner, as sequired by ks, that
preds atestt Bias Boeen made o te pavina of thie prowipal ofand saterest o thic Bonds By thic levy of
a centimumy. divcel amal ad valorenr tas uponn alb tasable praporty svithog e Diatriet and 1w the
phodoe of St Besonues, o any. as doesertboed abos ol and that ssaance of the Bonds des not execed
aty cotstdubional or ~satutory ndatkny Dol esent that a prosaions herein contained do oy
wokl prescidBe or prospectivek | operate 1o nake s pant liercoDvald o vatdalle. such prostsions
shall e wihout cfleet or proqudiee 1o the temanme proscions hercell wlucly shall nesorthckess
ren il operatioe, aod such swlative provisions. Han . slall be reformed Iy g court of cornpetent
Juttsedretiets setthing U Ioets of 1l lases of the state of Pexaa

TP IS FURTIHR CERTPHHD 1l the Didnet luas desenated the Bonds os "gquahiied
tax-oxomnpt obhigatens " woila e imeanng of Seetion 263 () ofthe Ingermal Revenue Code ol [996

INAVFENESS WHERLOE, the Distret hus cansecd thies 1200 to be stgned wih the moanaal
o Tuosirte cignature of the Presslent of the Bourd of Irectors of the District and countersipned
w il the ranual ar fesimithe signoture o lMhe Seercton of the Board of Daectons of e Dhstrict, and
has govsed the effwial scab o the Thstict 10 be duby impressad, o placed w facsimmle, on s Bond

NORFIFEFOWN MUNHCIPAL
UPLITY IHSFRICE
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Nectetul v, Peosiclent.
Beoard o Ditec o Beard ol Diteciors

isLAL
FORM OF PAYING AGENT/REGISTRAR'S AUFIEENTICATION CER FIFICATE

PAYING AGENP/RLEGISTRAR™ AUPHENTICATION CERFIHFICATL
£ F0 he gageuted 1T this Bood is mat ageamponicd by an
ewccuted Registratian Certificate of the Comparoller
af Public Accounts af tie Sate of Feans)

i1k ierelsy cortified that s Bond las bee ssued uiader Whie pros siones of e Bond Crdey
described buthe toxd ofthe Bond: and that this Bond s beonnssacd noeosorsengon replacennnt
of, or wenchianee foe a Bond, Bonds, or a portions of a Bond or Bonds of a seres whisd ontenalh
was approsed By Lhie Attomey Cencral ol the Sate of Pesas and regmtercd by the Conypdroller of
Pubbe Accounls of the Slate of Foxas

Drated: WELLS FARGO BANK, M AL
Paving ApculReumia

Authorered Reprosentatise

FORM (4 ANSIGANMEN T

ASSIGNAMENT

Forwalue reeeried U undersigoed Derels sk assies and traasiors wdo

Please pewerl Sockal Socurnly o Faspaser
Identification Sumnber of T ransderee
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{Please prid ot typeasile name oned address,
mwhucmy 2l code of Franstoree)

the witlen Bond and ulb riglas thereunder, and bereby revacably constdutes wd uppoints
o pattomned Lo e e Lee trans fer of e wi i
Bond o the books kot Tor registration thereo!, with 1l power ol sabtiution i the pronecs

{ated:

slonature Cioarantiocd

NOHHCT - Sieatureds) st e saarateed By MOV THhe shmslure abowe sl
anvcleibleouarantor inslind ke particepat iy b varrespond with the nanwe of the reepstored
A sccurdies franslor assocalion recosneed ot as Hoappears apon e froot of s
SEtnallre 2 UArsldce poorant, Bond nyes oy particakar, withowt aleration or

eiibareeinent o a1de chanse whialsoewor

FORM OF REGITRAHON CERVIFICA T E OF
FHE COMPTROLLER OF PLBLIC ACTOUNMNS

COMPERDHALER'S REGISIERAFION CERFHFICATL; REGISTER M.
Lherels cortify Uhiat ths Bond lias been exanpned. certeficd as 1o s ahdily, and approsed by
the Attorney Generabofthe State od Fesas, and that this Bood has been registered by the Compte ke

c Pulbc Aceouns of e Sate o P

WHNS s 11 signodure ond seal this

Comptiofior of Public Accounts
ol tlwe mtane al Fesas

tCOMPEROILIUS SLATLY

INSERTIONS TOR T INTIAL BOND

Flhe il Bomed shall Be i the formset fortlm this sectinn, waeept thad,
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Al mredidel under the namve of the Bead e beadages "IN EPLRESE RATET and
MAFLRIFY DATLY shall tath be completed with the winnds "As shown belra™ and
LLSIP N0, sl be deleted.

15, he fst parsgraph shall be defeted and the ol ing will b inserted:

SON THEMAFURITY DATE SPECHHD BELOW,. SNortlgewn Municipal Poulgs
Diestrect ethe "Distret” L bome a political subdes mxoa. Bierelsy prooises 10y 10 e Reeistered Onaer
spocHicd ahove, or regtdered aspng dhivreinafior called U "Regkaored (™ on Soptomber |
i cavl ol the years, gl prawipal vedalloweats and Dearis wilerest at Ue por snma rates sl forth
10 1l foblovwenag wlued

hlaturas Pruscipal et LEHE

fhadomaation: fram Secteons 3 and 4t T viserted s

Tl Phstrict proanises 1o pas saerest on the unpaid prowipal amound hereod's caleulated an the hass
af o 360-day war of tuel o 30-day montls) front Octolser B 20077 4t the rospeetive nterest Rate
por anniin: speetficd above,  Inlerest v pavable on Marcls |, 20087 and ~amannuall on cach
soplomber Foand Marelh | llereafier 1o the date o pavinont ol e prinvpal mstal cified
alrorees encegd. thatl Wb Bood 15 requred to be authenticated and the date ol 8s autlweateeation 1
later than e Jisd Becord Date (herebzltor deliedsy, sucliprinepal srnoanst ~hall bear ngerest from
the interest povinenitdate sed prreceding the date o anthentea i, aalesssuch date o Fawthe st
suteram Recerd Dote ban onor betore the nest {oblow g derest panament dute v hich case sueh
princmal waount shabl e inderesd from such mead followng terest pavnent dote. provided,
hovaover that Won the date ol asthenteation bereot the wderest on the Bond o Bonds, iFuny, for
w i (i Bond e being exchanzed s due bad has not been paicl, then s Bond shalt hear interest
e e dote 1w lied sucls interast s Dovn pokd m 0l

€., Fle iniial Besd shall be nutabered " F-17

Seetion 7. SECLURIEY FOR THE BONDS. (o Pledue and Loy o Fuses, Lo each wear
whithe any Hond s outdonding and the st semnins m eaidence. the Bowd shalt consader tie
taxable property in the Distgret ang determine 1he actual tate ol 1he bond tax and o the roaimienance

ey et s L subuation of oable praperty whsneh i~ 1o be levied i that veor, and Jevy the Bond 1oy
and ortle maimenance tus against all asable property wthe Distrigt

£l Aaiwal Budedd. Pror o delermning the bond tax and o mamitenance 1as (o b
hes led ferr ann calendar year, the Board shall adopt an sl budedl for the Dot

Prehmimery subpecl Lo chanpes
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ettt the estwoated expenditures wad disburseinents ol the Dhstrct's receipts,
res erues, and funds, the edumated soeeipds, revenues and funds and the sopwees
thereo [ e the Diastrict’s debt sen oo forthe speeeedig facal var, Fhe budget shall
b ces eloped Inaceordance w nh generally gecepivd aecowuting proced ures, and sludl
cornlulit such bude clary et wiid provsions as maa be easanabhe necessan toellect
adequitely the operatuans and activitios of the Distoet for the ansual persd covered
I the budaet, Phe board shull not determsne the bored tas aned on soastenanes Lax Lo
Tex B pedd Lo ey calenidar sear ungdf the Board has appros od an amual baded oy the
capenddure and debursoinent of the reecipls resenues and funds of the Ihsdnet
atabhshine of Distret Interestand Soiking Fundand ey o Bond Fas, A specil
td o aevennt. 1o be doesieoated e Neorthlovwn hMuersal Euls Distries Segies
2HF Bonds Tderest and siokong Fund (the Mntercst and s ikine Fund™ s horebs
ercaied and =halk be estabhsbod and muapgamed Iy twe Destret o dsoflicial depostony
Banh. Flie Deres and Sadong Fuod shall Be kept ~eparate and apart o all otlwer
fands and secowts ol the sl and shall be wsed only for paving the prieipal,
mierest and redenyptiensprice ofthe Bonds. b ases levied and collected Jor and on
avce ot of thae Bonds sl e deposited, as collovied 1o the credin of e fotere~t and
ik Fund, e caclyyear wlole s of the Bonds are outstanding and sopakd.
e Phsteret shiall commpute and aseertang e cate and anount ol ad alorein tax, Bawd
ginihe latest approved taxrells of the Disimct, wagh Julbablerwances Bemy niade L tax
delmguencies and vosts of 1ax coloctene, wlhicly will e sufficent 1o rase and
produce e aoaey reguired 1o oxke paynieol of the prmeisad and interest o the
Botds, Plie rate and sinownt of ad saloram tav s lerelye ordered 1o e by )ed anud 6
lwereby losbed woitherut lomt as o rate o aneunt and = lereby losied witheut ot as
Ter rate o sinerand azainst all taxable properly nuthe Distret Jor cacl sear wlile s
of the Bonds are outstanding and aopard. and such ad salorem lay ~hall b gwewessed
and collected cuch sueh wvear and deposted 1w the eradin of e Interest wid Sinkng
Fund. Indedermimg the rate e tox te be Lo ied. asseseed and colleeted. the Disge
way Luhe wie aocaud e amerant ol faads on land w1 he Daerest sid sinkang Fund
mebudeg the wmowsts theem from the depost of Not Rovenoaes Flie ad valorems
s and the et Revenaes ane herehy revocably pladged to e pavment of the
Tl of and interest on the Bonds ae squne become due,

1t i
f

(b Pledee of ™ot Revenues. Hie Dstrict covenants and agooestlat the Net R enves, oy,
are berelyy phedeed v povment of the Bonds. e revenues hereby phedged slull inmedinely be
sibpeet 1o the lien efths pledoe worleot any phyvsical delivery therent o further set, und tw len of
this pledge shalb bevahd misd bindiwe us sgoind am partes ol any Lind bas e aclarn of e Lind 5
tent, contracd o etherwwe auumst the Dodnet wrespectne of whether such partios have nofwee
thereal.

For the extent provided b Ens, such pledee o et Revenues and toses wilbwenminate i
ity dakes over all properiies and assete, aseunwes afl debts, babslitles, and obligatrons, and petloms
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alf functions ausd et sweesof the Distr it and the It s aboks hed parsuad 1o bee and the Consent
Agrevinent,

Fhe Boes of the State of Fexags pormid the Didoiet 10 be conselidated witls ang or e
ety iy wred soc byt o distriets, s e event the Iedrict = aonsoliclued waly aned her distseen
ar distriets, the Dhstret reserses the nght Gy

£13 L ensohdate the Systemwitl o sandar wvstenr of ood or more distriets with wliteh
the Phatriet s voiveslidating and operate and mantang the ~y~loins ag one conschdated sysdom
thercw for pumpesws of ths seetion the "Coschidated Swder''

13 Apple the et resvenues o he operation of the Coseldated Svsten Lo the
pavinent ol prncipal, nterest. redenyption prwe and baok charges on the revenue bonds or
the venpdanatien fax and revenae boads dieran Jor pumposes ol thes ~eetion thie "Hesoniny
Botls™ o the Dot ondd of the distriet or distesets saitlisvhiels the Diatriel 15 consohdating
therewn cellectively e "Consoldatay Bisteet-") without prefereaee 1oany serkes of Donds
ecne ol ~bordmate Banres cnue bonds which shall contmue 10 e subordinate 1ol lied hen
Rtk B3onds ol the Consoldataie Diedrictsh

£1) PRedoc the netres enues ol e Oonsoledated Sy Steorio Uwe pavioant of peawipal
mierests redempion price and bagde charoes e Rovenue Bads which nay Be taucd by the
Conmelidatimg Dsriels en g pardy wid the outtaading st hen Resene Bonds of twe
ot ltdatng Phdnets
T Fecleciion  Clhapter 208 ol the Fosas Covernment Code apphlics Lo the Rauanee of
the Bends and the plodee of tages and ves eones granged Ty thice Distnet undey Seetron 7 of ths Ohder
ane sueh pledo 1~ thoereore sahad cectis e and perfoeted . 17 esas Tase 1~ atnended at any Lo wlule
the Hamds are gutstandsnyg aind wpaid <ol that the pledze of tases and revenues granted by the
Pratrwct under Sectmn 7 o this Order s to be subpect 1o the fling regurements of Chapter 9 of the
Feoas Busmiess & Conmmnetce ode then monder to presenve wo the reeistered owners of e oads
e porfection ol the securidy imteret 10 sad pledge. the Destrict agrees i 1ahe such meusoies a5 i
ddeter mines wie rensonable and necessar v wnder Feans b to coraply witly the applicable provisions
ol C lagrter 2 ol the Fesoas Busmess & Ceomungree Code aud eoable o filng (o perfeat the secury
Hierest 1 sand pledse Lonaccurn

Section §. BEFEASANCE OF BONDS. 00 Any Bond and the tsterest thereon Shalf be
deeined to be pald, retired snd v bonger outlandmg ca Defegsed Bond™ s withanthe rocoaning ofthis
{ador, eneept o the entent prvidad w1 subsectons (e rand {fer ol e Section. when paviment of the
pacipal ol el Bond, plus aerest thereon to e due date o dates (wbicther sach doc date or dates
e b reason obimatuedy, aponcedenplion. or otherwised cilies 613 shall las ¢ beennade or cansed
Ter Do girade o1 accordanies watdi 1w torne thereel (ncludimye Ul e mig of any cequired detiee of
redomptenn] e e ~laall lueve been pros ided for on o betore such duc date By erevocabls depasiime
with or nahune avaldalde to e Paviie Aecnt Reorar or an chaible srust companm or commencaal
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Dok Ao sucht povrnerid 107 ks il money ol the Gasted States ol Arsetiea sulfielent Lo mohe sueh
pravment, 23 Dvfeosones Securitios, gortifed by an mdependent public socoonting fum ol nationst
repra st e atune a8 o prancipab and nerest 1 sucl aneronts angd al sueh tanes oswall ensure the
avatlability, withoud rerm estingnt, o sufliciont meney Lo e e for sucl pasroent and when proper
arrangemenis have been made by the Distrier with the Paving AgentRegzidn on an eligible trust
carpany o commmwd cial bank for the pavment of #e servwees untit all Defeased Bonds <hall live
Brevariwe due wad povabie or (8 e cornhinaton o Fel ol €27, AL sueh Lo os 2 Bond Shall be
decrmed 1o Be o Deleased Bond Liercwnder, as aloresaid. sacly Boad and the witerest thiercon shall g
lonseer e secured D pavable ooy or entled 1o the benetis of) the ad valoren: toses a0 rexawes
licevin les ved and pledeed as prosded w s Chededs and such prineipal and ngeresd ~lakl Be pasabhe
sodeby Tront such inoney or DOIR0eance Secursiva,

bt Fhe deposd undey elause (8) ol sabwcctiensea s ~hall be deenmed s pavnsent of a Bod as
aforesard whon propor nelicc ofredenytion o such Bonds shall e Been gis en w1 accordance wab
Lk Edrder. A nioney qo deposied sl the Pay i dgent Regbtrar or an chaible rust conpans
ar conuinreil bank ey proseded Brdis Scectionn gy at thie discretion of thie Board ol Tarector sk
B s ested e Ra~anee Seewriios, inalurbie byt amounts and at the Uoees as lierendeone
fortly, and all weoine froop all Dofeasance Securdes 81 passessioa of the Pasvme Agent Boevistrar or
anpclioble truat compars or conmercel bank purauant o this Section wlucly @ not required Tor the
pavinend of such Bond and promies @ st and miterest thereos il respeet toowliteh sucl nrnae
laaw been 2o deposiied ~lall be tumed over 1o U Board of Director

e Ml Hhstandme any proseaon el any olher Secliety ol s Chrder whiely ay be contrars
T Lhe provisions of Uis Seetone all iwones or Defeasance Sccurlies sl astde and liekd o trisd
et o Lhe pros o of s Secltion for the pavineol of pomeipal o the Bonds and preapunif
Aty and fterest thercan, ~hakl Be apelied 1o and ewed selels for the pasynwnt of the partieular Bonds
and promans. Hany . and mieres thercon v il respect 1oowhieh saelimooey or Deleasanee Soctntes
Jive been s set asice iy trast, stk ol Deteased Bonds shall have Become due wid pavable, the
Paving Agerts Registrar shabl perform the sen wes ol Paymg Agent Registrar for suel Do fased Bowds
the saime s U ey had e been defeasad, and the District shalliushe proper sorongermends Lo pronvigde
and g for such senvices as requited by this Order,

£ xertwrthstundeg snvthing elaew here ot Order, dnwmey or Delegeance Socurswes liveg
Deent deposdied o sel wside with the Pavine Agent Recidra or an cheible trust canpam. or
corurwreial bank pursuang 10 this Section Tor the puvment of Bonds and such Boneds shall ned Lineg
1 et been astuully paid wAull no amendiment of the provisions of Has Seetion sholl be made withou
e gonsent of the repsterad praner ofeach Bond alfecied therelbs,

{o1 Notwithstandmy the previsions of subsection fal mamedianely aba e, 10 1l eagent that
ugron Uhe deloasunes of any Dedeased Bonsd to be posd al as roaturty, the Delret retoins the i
rteder Fosas L 4o ater cabl than Dedeased Bond for redomption maccordanee with the prosiciens
of the Onder anthonzmye i~ ssannee, the IXstret oo call such Detensed Bond for redemption upan
coph g w ith the pro sions of Fesay ke and uponthe satistactnm ofthe prn seoms of subsectom
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tat mmnedinel above with respoct o such Defeased Boned ax thoush 0w as belne deteased ol the
T o the ewergre of the option o redean the Defased Bond and the offeet of the redemption is
tathent fdor account o deternnry the soffiorency of e provieaons ade Ton e pavment of the
Phricied Bend

seetios % FLADS, FLOW OF FLNSIS, APPLICATHION OF FLADS AND
IMVESEMENTS

ea) Dedenaton of Fands, Fhe Tollosvnge funds are horebsy ereated or alliined.

J¥ Lhe Cperating Fund:
ElE} the fterest and ~inbong L und: and

E1EE) U £ ertpstedeteon | i

Fach Tunad shiall be hept soparate and apart {roan all otler funds of the Destriel, T e Tideresd and
wiohaie Futed shall constaute o trust fund whueh shall boe held natrust Jor the Beoefil ofthe ovwences of
e Bands, AH othor funds sl be used soleh as pros ded Btls Owder uotil afl of the Bends hase
o retired., bsth as to prncepal and mferest.

i..iE

{bi Operatmg Pund  Phe Operatmng Fund shall corprise the fund o the Disdnet for operatng
and murnaiming the Svetem and pay ing genetal amd sdimmistiative eapeises of the Distriet, Fhe
Prstowct slaalb dopros 1o the creds o the Operating Fomed sl ncosme armerement which men grow o
o the ownerslup and aperation ol the Systern unless derved fTom contracts s other persans,
mneludmg privaty corporations, muonicpabites, and pelitical subdevsims which, undes e erms ot the
antboerizmy onders, may be pledesd for the sequeements of the Dstriets revenue bonds issued
Prawticularly o finonee the facild s needed m pos firnsng aoy such contracts, and e Disnet oy
oot d e oredst ol e Ciperating Fund such oihermoonne oriecemt= o the Dt oot others (s
reguiresd i b oppled by this Order, Fhe Operading bund shalbbe wsed satebvto 0 pay abl masonalbbe
eapreras of the adiminiration, effieen operation. and adeguote maitenance of the Svsten, (i)
trarsfer Trowr (e 1o 0w iy oacess Te the cred ef the Interest and Sandking Fund whens neaded to
pav e ablimtions ol Dedoct povoble therelone and gl w theesdent the balunge of the Interest
and Sudung Fund and oo cellections avadable for depesi thereto are sullicrent to pan when due the
abhuntnons o e Dot paable froos the Dnterost nad Sinking Forsl, to pay any ather espense af
lw Thatrnct

et Construcion ] und, Fhe Costruction | und shall comrpoisethe capilal angroscraend~ Jand
of the Dstret  Phe Dhstret @l depesg 1o the eredit of the Constroctes Fund e Bakanee of the
pracecds of the Bonds reginamine alter the deposils to thic Eseron Fund provided g Section 9 dy and
the fteresd and ~hdong L und provided o seetem %ol of this (rder. Phe Construceiion Fund ~liall
Bz apprlied solely 1o pay (1) the costs necessary or apgpropriaie io accanphish sachi of tae purposes for
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which the Bonds are Dewed as upnrosed b the Comanlssion withh am s lus procesd s subject 1o the
Conmrnissiont's further agprevab and Gl thecoste of ssuing the Bonds, Intereyt earnings der v od from
the mvestzoent af proceeds frarm the sale of the Bends deposted i the Constoacton bund shalf be
useed for the pupaose for which e Bonds sre ssueds prosaded that sller conmpletion of the purposes
et donth o Section | o this € irder oy mlerest earnmgs reraiiing an boand <half be deposited s e
Ierest and Smhing Fund or used 10 pon any rebate v accordance witly Section 1L of thes Onder,

ted) Interest and Sinhing L und, Plie dngeroest and Sk Tund <hall comprise the pgerest and
sidane fund of the Diariet. Flie Distret <lall deposg 1o the eredil of e Daerest and Sinhine Fund
£13 aceried mierest on the Bogds from thes date 1o the date of er deln ey, {3 collectiknes of
Disterel tanes or Mot Bosenues, 1lany, o the estent pros sded o section 0ay and Teby lereod, e
capilalized witerest ontle Bonds, and (B amownds ranslerred from the Operatinge Fund 1o e eeteit
provided mparapeaph ey ofthis section @ e hiderest and Shdkone Food, meluding mterest carnings
o apewils deposted theren shiall boe apphed seleh o pay e pracypal or sedempiion priee ofand
ierest on e Bonds selien duc, and the eew o e Pasing oot Hogiatrar

ec et of T unds Flie Board naas place owones inany Tuned ereated by thes Oeder 1o
torwe o detind depos s or nest such money s as authoriged sy las at thietnne ofsuclideposit Pl
Disteect heredy covenants 1t the procceds ol e sale of the Bonds wall be weed as somin ay
practcable for the purposes forw lieh e Bonds arcissied. Oblisations purchased as an s esdnweit
ainaney o any und shall de deeared Lo Be a part of ol Fund - Eaeept as otheraise provded e
lasy e I thits Ohrder, amound s reeetved Tronetle po ostmont of sy oeoney 1 ay Fund created B this
Bond Order, exeent 1he fnterest sud Shdang Fund whiely shall be apphed a5 et forthnin Section $a)
alsoree, iy B oplaced ndo aoy fond of the Phsteiet as determned By thie Board

1) Svcurdy for Funds, Al Junds ercated by thos Bood Oeder shall Be secured gl maner
aned 1o the Tullest extond roquired By o for the secunty of funds of the Dt

{0 Juterest Lomnings on Bond Proceeds. Tnterest carpmgs dorbved Fomtlie imestmgnt of
proveads Tronm the sale of the Bonds sl e used along with other Bond proceeds Tor the puspose
tor el the Bonde are mysoed os et forth in Section | hereoll pon ded 1hat afier completion of such
prarpesas, any af <uch e et carmegs rermain oan ol suel iterest eornuges shsfl be deposed i
tae Interest wnd Sinking Fund o used (o pay any relbate in aceordance with Sectwm [T ofthis Order

Seetion HE CUSTODY, APPROVAL, AND REGISTRA FHON OF BOMNDS: BOMND
£OUNSELS OPINION: CLSH NMUMBERS . AMND CONTIMGENE INSLRANCE
PROVINON, B OBTAINED, Fhe Prosadont ofle Board of Directors of the Detrict is horeby
antfroeriaed to lave contiod ol the Bonds imitally ssoaed wnd delvered bereunder and ol necessan
records and proceedmes pertaving (o e Bonds pendie eir delsery and e bnestisaticn
wanipation, and approsal by the Atlornesy Geoeral of the state of Tesas, and s regedralion by
the Commpteodler of Pulde Accowts of the State of Fesas Ppon reeistrateon of e Bonds saud
Comptrobler of Pubbe Account~ eor a deputly dessenated bnwrsing (o act Tor sad Ceannpirobler) ~lall
mana by sien 1he Cogydrollor’s Besstration Cortudicate atlacled to sucl $3ands, and 1he seal of saud
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Comyrrobler shall be anpressed. or ploced s foesamale. on such Cortificute, Hhe wppaos g el
ot of the Dis et Bond Counsel and tie assigned € USSP nuunbers may, of the optlon of the
Idrwel, Be prited on the Bouds sued and delivered uncer thes Cirder, bud nendier shall have am
legal effect, and shall be salely fon the eonvenwnee und informaton of the registered owners of the
Bondw Iy additiens, f o Municpal Bond Iswnnce Pobey i oldomed, the Bonds may bear on
appropate legend oy prosided by e such Bond Insurer

seetivs TE COVENMANTS REGARINNG TAX EXEMPEPION OF INTEREST OM
THE BONDS. (o) Covetantsc Fhe {strel cosonants Lo take any action nooesany 10 ase, of
refiai e any acton sditeh would adserscly affedd, dwe treatina ol Uwe Bonds as oblsatiens
described m section 2 of the Code, the intorest onpwhich s ool meludable in e "gross hcome”
aftlic hokder Tor purposes of fedegal imcenne taxation o fithieranee thereo £ U Ihstnet cos enant -
as ol

L

1) 1o take any action 1o assure thal 1o neore than F pereent of te proceads of the
Botds or the projeets Tmanced theres #8100 Iess amounts deposiied Lo a resers e fond, Hany)
are ised Tog any "private business wse” asdelined msection F3 Do ol the Code or, Ninare
U B gereent ol e proveeds or the propects inaneed thioress B1h are so used. such apnowits.
whoethor or ool recened Iyt Distrel, st respoct 1o such pris ate busmess use, do ool
lricder Lhe torme of s Order or any widerling arcangement. divectly o mdirecth, secure or
provade fir the pavinent of mere than B pereent of the debt ~seeviee on the Bonds, i
commverdin ol section BB 2 of the Code.

121 o tahe iy action lo asre that o the event that the "privaly business use”
deseribad i subsection 10 haeol sweeeds 3 pereent of the proceeds of the Bonds or the
pogects manced therewnh thess oot depostied bdor o oreserve fundl s an ) then the
el in excess of 3 percent iy used {ora "prisate bustness use™ whch s "related” ond o
T opotionate.” withinthe meaning o secton B i 2 rofthe Code. to the governnenal
ERT

{37 1o 1ake any actmen 4o assure that ne areu which s greater than the fesser of
SRAMELAHIL 01 A percent of e progeeds ol e Bonds {less amounts degosted o aresere
flantd, Wam s directh o indirecth geed (o linanee loans W persons. mher than state or local
wovermmenial auils, wncontz ention of ~secteon BT af the Code:

41 o refrain from kg any agtion which woukd others ise rosult in the Bonds ey
treated as prevate agtivity bonds ™ within the mearmne of sectien B ofle Code.

£3) 1o refrabn foor takne s aclion hat would result B the Boeods bews Moderally
suaranteed” withio the nxanug o ~celion 9] ol the Code:

) L reltam feonn usmye any portion of the proceeds of the Bonds, diectl or
mcdwecth. o acquire or Lo replace Tonds which sore used, directly or biduecth, 1o aequae

~
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i estinent property fas delmed insection 18R 2 rolthe Cades wlrehpraduces o mater lh
Feghor vield sner the term ol the Bonds, ather tlan sivestment property aequeed with --

£A1 procecds of the Bomds mwvested Tor a reasonable tomporan period of 2
s s o less o b the cose ol o refund g bondl Lo o pertod of 28 davs or kes until
wieh proceals are needed for the parpase 16r whicl the Bonds are ssaed,

£83 3 aciounds e esbed g1 borg e deds seeviee Tundowitlan U ineanig of
secleon B 18- Fehyy of the Freasuny Reoulations. and

ey amounts deposited mramy reasonably requined resenve or replacenien
fand 1o e exlend sucl anouids doooed execed 1 paereent ol thie proceeds of the
Bends:

e 1o otherwiee restret the vse of the procecds ofthe Boods or anwuntls treated as
pracecds ol e Bonds, as twy e gecessary, o Uit the Bends do getl othicrn e cogileay e
the requurenients of ~ection 148 of the Code erelatme to arbilrage) and. to the oxdent
appieabic. scetion FO{d) ol e Code srchtaye o ads anve refandmssy, and

£34) Lo pray To thie Enaged States of Amerea ot Feast once durme cacl fee-sear penod
ehesmnbng oo the date of delboers olthe Bonds) an anownt Uhat 1~ at feast cqual o S pereent
of e "Exeess amimigs ™ st e ncamnye ol et FASCH ol Code and 1o pas 1o twe
Eenied States of Annericas net Baler thang & dave afler the Bonds las e been psad oy full, 100
et of U stnennt then requred 1o be pard as a resubl of Pyeess arimes undey section
14568 ol the {Code.

by Rebate | uoed Io order 1o feshitale comphanee sl the abosve covenant ¢85 a "Rebalg
il s herehy established e the Distiet for the sele benetit of the Lalted States of Arneniea, and
sich fund shall net be subpect 1o the cloim of auy odher percon, inckading w itheot Hiniation the
Bordhalders. Ple Rebate Fuand (s establelied fon the adddumal parpose ol conmplionee with soctun
148 o the Code.

{ot Preceeds. Fle District understands that the 1emm "progeeds” includes "dispossion
poceedst as detined W the Freasury Regulalions and, mthe cose of refunding bonds, transiorred
Taceeds (4 amy § and proceeds of the selunded bonds expended prow 1o the date et lsaance of the
Bonds, 1 the understanding of the Distriet that s eovenants cantaned hererm are intended 1o
asure cosrrianeg i led ode and uny regulations of robugs premuolzated by the TS Depaniwent
af the Treaswn pursuont tereta, Inthe event that segulations or rulings e hercallen pronwilgated
which mesdify or ewpand previsions of the € ode, os applicable i the Boends, the st will not be
rerguereed 1o conmply with oo covenant contumad Berein to the extend that ~uch fulure 1o Sounply,
e apinien of natiomsly secomized bond counsel, will sot adversedy aflegt the ewenpon fran
federal Deorue Goatam ol bderest o the Bonds under sectnm B3 of the Coden Tnthe evennt that
regualions o ublags are herealior pronmdsated which mapase addiional requirernents which wre

MEHETE TS ST T T 22007 T e 2?



apprheabbe 1o the Bonds, the Detrict agrees 1o corngh with the additional megueranents 1o the extent
ngeessary, W the opmion of natiemally recogirred bonrd counsel to prosene the eangrtion froem
ferderal Dacuzie tasution of Dderesd onn the Boneds onder sectan B of e Code, In funthennee af
sich anentwn. e Dedraed lereby suthor ey ond disects the President o execute amy Jocuments,
certdicales or rpoils regured by the Code ond to niake sach Sections, on belul of the Thsuicd,
which ey be permitied by the Code ay ure conmstent with the purpose forthe sssuance oithe Bondy

ted) Allocation OF and Dantation (he e gures for the Prapect. FLe Thstriel coss criangd -
ter accounl for the exponddure o sale procceds and oy exlinent carnings 3 be aved B tle purposes
descoibod moSection L of Ul Crder (ihic "Project™ y on s Books and records w accordanes sl thae
requirengty o7 the Code, Fhe sl recognees thatl i ocder for the proeesds (oo be corpadered
sed Tor the peunlursermeg ol costs, Uhe procecds ot Be allocated o capeddiures within 15 morit i
af the later of the date thatl (1% the expeaditure 1~ osade. or €2) the Projeet s comnpleted: bul i one
eyt Faler than thiree years alter e date on swobiel U oggial cxpendd e 1~ pad Pl forceome
ot lsdancing, the Phsteet recoanises that tn order for proceeds Lo be expended under e Code,
e sabe procedds or ws ostinend cartimes 1n0s1 be eapotded noe niore than 68 dass atter thic carbier of
1) the f#Hih anntverzary of U debvery of Uie Bonds. or ¢2) the date the Bonds agce retired Fhe
Distrect asreos 1o obtam the ads ke ol ationalle-recosniacd bond counsel (Mucl espeaddure fak
Ler comaphy willithe foregohye toassuee that such exppediture wil not adsersely alfectthe tan-exenygd
status of the Boods 1oy parpoescs of thils sabsection, U et slaall gt be obheated o conphy
willy iy cosenant Hit eblans an opinen of nationalbe-recoomized bond counel o the offtet that
sueli Latue 1o cong by w0l et adserseby aflect the oxeludalabty oy federal meonieias purposes franm
gross estne o the inlerest,

i..iE

<) Pheposation sl Prajeet The Phstered cosenants that U property constiiutme the Propect
will ned Do sold or otliers ise deposed w a transactan resalbing vy the receipt by the Distriel of cash
of olher conpensalion sonless the Ihatridl oblaing an opieon of nationallvrecoeozed bond counsel
thut such sale o otber dispasitrazn well notady sosely atieet the tov-eaempt status of e Botls, Tor

Taupeses i this subecection, e poston of the proper iy conprising persessal propes Uy and disposed
e U the ursdinan cowrse shall 900 Be treated as o tmmsaelion resulinge b the recend of cash ar ol
compensa L, For prupeses of ey subsection, the Dedret shallned be obluzatod to comply with this
corveriand H o aldans anopnmon of nationablv-recognised bond counselto the effect that <l failue
1o worrply will not adversely aftect e eachadubibty for federal meorne tax parposes rom pross
e of w iigeresd.

£17 Despenation os Cunklied Pus-lowmpl Obluadss, Fhe Dt berehy desiunates the
Bomds ay "guakfied teeesomp obligatons T oy defined mosection 265tk 3y of the Code In
firtheronee of suchdeseznation., the Didict epresents. corvenanis and worrants the followenwg, {0 tha
during the cotendar veor i whseh e BBonds are ssued, 1he Detrret {ncludmyg any subordmate
erdtiress s nol designuted nor vl designane bonds vl when awgregatad with the Bonds will
resul i roere s s LOAELO0EE of "qualdird teeonemp bonds " Densg ssusds {b that e Distere
rense bl suticipates that the sl ol tegserpt ablgatluns Bsoed durig the calendar wear in
whichthe Bends are ssued, bythe Drstinct tor amy suberdmate emities il oot engead 5 L0 R,
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anad, 00 that the Dt w il tale <och actionor relinm foms such action as necessars, aasd o rede
particoluby set fortlm thes Section, inorder that 1he Bonds will mot be comidered "privale activily
Baneds witla the meaning ol secton 141 of the Cade.

seetinn 12, SALEOF BOMNIS, T e Bonds are berebs sokd pursuant te thetaking of pubhe

el thicrefor. oa thiss date. and shiall be dehuerdd Lo el "Parchawr at a
e ol faeithe par amneunt (8 ¥ shus acerued Buerest T e Board lwrebs linds
atud deteringies that the el eleetive suerest rate gz the Bonds, as caleulated pursuznt 1o Clapter
1268 af1he Fosas Genvernnienl Code, as anwendedd is Yol rate B ool more tlhan twe
Zyporeend abes o thwe lghaest averave wilerest cate reporied by e "ard Aoad Seves” s weekh
"B fandes T durnge e one oeotdh pegked preceding ot 1L here Dy officialh foanad,
deterinnied., and deckared thiat thic terns of this sake are thie giest ads wtageots reasodalbhy oldamabie
and the Puareluewr sealed bid produced the krweosd nel effecls e milerest cate 1o the {istriet a-
reguired Iy Section $9018 3, Foxas WalerCode Fhie Tngial Bond shall be resistared n e ganwe of

Section 13, GEMNBERAL COVEMANTS OF THE DINERICE. Fhe Dt oon enans and
represents that:

£ 13 30 L Baw [l poewer 1o tssue e Bonds saed 1o pledee the Net Revenpes and las
Lves fubly enercmed such poragr under the € onstitugrin wnd Lews ofhe State of Pesas

{21 the Bonds shall be rtabhy seoured in such mannes that no one Bond shall linee
pederence over ol Bonds

£33 Toseept for the pledee wo the povmend of e Bonds and the Serwes 188 Bands,
the Berwes 1997 Bonds, the Serwe 2001 Bonds, the Sorwes 2002 Bonds, the Series 20013
uands, the Serees 2088 Boncls aned the Seqies 2006 Bonds, the Sel Revenues lane not been
i am manner pledoed to the povnent of any debt o obleotion of the Disteict o of the
Nwsle,

e<b) 1L has oblaned or sl obtam and well conely soith the terne and Cconditions olall
franchitses, porniis, and authocezatiots atd well mavgan sane b1 Ul foree and elieet,

£ 1wl proceed 1o acquire and construcet wigh all due diieeniee and dspaicls so

El

mueh o the Sasten as ~hall lase been fanced wals the proceeds ol the Boend-

] vl oy an ad s aboran tax that walf be sufliceent 1o prasde funds 1o pay the
merest o thic Boads and Lo pros e thic neeessars sudkaie fund, ol oserebed B Section
Tl Chder,

e 3 1L shall heep aceurate revords and aceount~ and aaploy anmdepandent verndied
pulhic acconngant 1o audl and report on As Teiancial affairs al the close ol cacls fiseal vear.
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Such audits shall Do aceardones with apphicable ke oales, and regulations in e et om
Tume ot meluding particularky Section S3371 e seg of the Fexus Woler Codel as
amencled, and the VWater District Aceounting Munual odopted buothe £ onunissan, A com
ol yuch audd claall be fed i the office o the ket and shall be open 1o mspectam Iy gy
lderested person during nonsol office Bows, | he Dednct shall ablow an holder o hokderns
ol na loyy than 2590 m poscm Larmeund of the bonds then eutstondiog 1o mspect the Sustem
and sl e ords, accannds, and Juta of the Detrwet relating thereto at all reasenabbe tines and
shalb Jureshi g copy o such audit report To ay such hokder o liekders upoa request apon
pravtaend (0 the Dedret ol the charee theretor as presenibed Ty baw

e8] Fle Preselent, the Viee Pressdent, the Seeretars, and all other offieers of the
Board fro thire to tane. or any ol than, are ierelsy authorized and direeted 1o de oy and
albthimes required {og the comntruetion of the Svwtam and are Jather authorizcd and direeted
Ter ke nney ol the Phadreet available for the payvioand of the Bonds nithe genner prosided
Iy lasse and herein

£9] So long oo of Uie Bonds or the Addional Boads romam oulstandme. the
Distrect coscomis that A walb ol alf Lo nwatam the Sysdenr or swellun the s o #-
atuthonty cause the ~amc 1o be mabdamed. i good condilion and seorking order and sl
aperale The sarme. or eatsat thic wame Lo be operated. wan cificient and ceonogiucal tunter
al a reasonable cost and b accordanee willyseund manasanent principles Inaperating aid
mamtanme e Sedan the Destet wil comply vl &l congractual provisiens and
agrecinetd~ widered e By L and watlyall s ahd rukeas resulations, direetions or orders ol
govveriteeidal. adesivat e o Judicial Doy has i juresdweteon oy or Ue District

148 U s omcophance willy and w0l comply sl the cosenmats w0l forth B the
ottt Agreenient

seetion 14 REMEIMES OF REGISTERLED OWNERS In wdditions o ulf riglds and
reredies of am reginvtered owoer of the Bonds provided T the Eras ol the State of Feaas, the
Pratrct and the Board covenant and agree that i ihe o ent the Destrict defults inthe poyment efthe
sl ol en fterest on ooy of the Bonds when due, fhils 1o male the povoaments reguered by this
Ohder 1o be made inte the Daterest and Sinking Fund, or detbully in the ebsors ance or porlenmance
oty uf the eovenants, candi i, o ublgations et Torth athis Crder, the reeivered owoer ofam
of the Bonds shall be entitled 1o w0 will of mandunmis ssued by o court of proper purisdeton
corripebling vaed requirmy the Board wnd other oflieers of the X0 o observe and perlore am
gonvenant, abheaturt o condition prosonbed m tles Order, e dobay or amissaon by any sogrered
e ger upn defiiul shall inpal s such nchit o peer, orshall e consdrved 1o be aowalver ol am
sueli defaul or acquieseence therens and cxery ~suel nisli o posey ey be exercised roarinne o
Lioae and a8 oJicn as oy be decned espedient. Plie speeific reniedies inerd soned na Uus rder ~liall
Trr oy adlalde to e registered osviwers ol the Bonds as provoded lweeeis and Shiall e cunwlat e of Gl
gihier lastine renwedies
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section 15, ADBTH FIONAL BONDS SPECT AL PROJECT BONDS ANDREFUNDING
BONDS, ) Addiinal Bonds, {nforor Obheatens and Reludine Boods Pl Dedreet exprossh
resery ey the vight (oosste B one of ioee natalipeus o reues addgional bonds leretofore soted
Trut agitssucd and Bogids hercaller woted and pavable frone a hen o and pledee of Lages and revenues
11 g rariy with and of cqual dingty with the pledoece Tor the Bonds, and boods . notes and otlwy
obirations ol wlerker Bens Plis Dstriet furthior veserves e nald 1oossae relundimge bogids, notes
of olher ebligalions wae nanoer pecrmiled B low Lo refuod ainy Booda Adddional Bonds, Bbonda,
fodes of oddicr obligations ol e prior 1o e respectss o dages ol gatunty or cedegipd i,

ey Special Propeet Boods T he Dstraet Tarther reserves e nsld to ssue Ponds o o or
et aeslallnients o the preluase, construdlkan mpros e id, eaienssn, replacenicol, adargenint
arrepai elwater, sow orand: o deatase Bal s wecessary under contract or conlracts w b porsons.
verparalions, nrniciial corpoarations. polilical subdiskens, or other caties. ~uels boods 1o he
pavable fromand seeured s the procecds olsuchooiract oreontracts, Phe Detnet furthier resers es
Lhe riebit 1o refund aucls bonds

seetion 16, AFPROVAL OF OFFERING BOCLMENES. An "Offlcid Moice o Sule™,
sy Ol B Fosrd®s and an O Toral Staternent”. duted L 20EET L weere prepared e
distributed inconuectson with the sake ofthe Bends taald documents are berenafer reforred (o as the
Offermy Docwments™ o Sakd Offermy Docwments, and am oddenda suppleomant, or srnendient
therati, are hereby approsed by the Bowrd of Deegtors of the Dhistrret, and their vse s the odfer and
s a1 Hoasds s herehy approved,

Section 17, DAVIAGED MU B AVEDR. LOSE SEOLENOR DESPROY ED BONDS.
£ Beplacodiient Bogds 1o the evend an satlandime Bond & damased ) inatilated. osd, stoled. or
destroned, the Paying seeat’Regidrar shall cawse Lo be priged, exccnted. and debs ered. s new bod
o1l sarne prawpal amount. naturdsy, and terest rate, as the damaged na dated, o, stole or
destroyed Bond, brrephacennt Lo ~ueh Bood o the nanoer herchafler prosided,

b Applwation for Replaconat Bogds . A pphication for replicomont ol damased, mutiated.
lost. sgolen, or destrosed Boaods ~shall be made Tothe reostered owner thicree] 1o thice Payving
SocntReosdrar Dueservease ol ke, thefi or destructon of a Bond. the regtered owner apply g
forr a replacerent boad slall furish to e Dstnet and Lo e Pay iie AsentHReaestrar such securey
o ideimnniy a~ ey be reguired by theor tosave caclh o then lunmless frem any loss or danmoc wah
respect werelo, Aol nresery case ol Toss thefl or destructin of'a Bond. e resistered owney slall
fartas tes the Dhstret and 1o 10w Payme Ageol Regestear ovidence o thesr satbdaction of Uhe kas
thed, o destruction ol such Bood, o every case of damase or matdalion ol a Beond, tic restdened
gwner shall ~urrender 1o the Paviie Aoou Bevistear Tor canecllation tle Bond so damaged or
e hated

s r N Delault Occurred., Sotwelistandme the foreooms prov iskons of Uhes Section w twe
oy enl ey such Bond shall havenatured. and no default has occurred wluel s Uen contnume uythe
pavizent of The prgepal of or pgerest o thie Boad, the Dsdnct way aathorze U pavioont of the
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e (o ithout srrender thereo! eacept i the case al o dormaged or mutilaled Bond s mstewd of
s o reptacement Bond, proveded seconty o inderonigy w5 Turnesshed as ahos e prostded mothis
Nt

el (haree I Bsuing Replocernernd Bonds, Prios trthe seaanee of any eplacement bond,
the Paving Agent Registrar shall charge the repistered owner of such Bond with ol legall pruding,
and ol eapenses w1 oconmection therew it bvery replocorment bond ssoed puraant o the
prers aons o this Section By situe of e aet st any Bond 15 ke, slelo o destroged shisdl
reintitiie a congractual oblwation ol the Diatriet w hether or oot the lost, stolen, or destroyed Bod
shalbbe found at s 1ime, o be erdoreealle by amvone, and shall be eratuled to alk e Beocefids o
Owcler cqually and proporbiena el witlo o and all other Bonds duby Bsued wader U Order

i) Authoeds for {spiie Replacenient Bouds  n aceordance with Subchapter 13 o £ C laptor
1200 ofthic Poas Gosorminen (ode. asamended, this Section of this Order <lakl constgute authiorts
foar 1o suanee of ooy ~aeh rephceinent Bond without necossity of further action by Ul goveriing
Tty o the 13stret or aigy other body o poersety and the duts ol thie replacerncit ol suels Bonds 1
lwrely anthorized and saposed upen the Paving heent Begitrar, and 1he Payimg Swont Remstrar
shalbauthivig feate and delsersuch Bonds o the formand inanner aud sl the offect. as proskded m
woclon SCa) ol this Chrder Tor Bonds izsaed i consersion and exchanog Jor other Boda

seetion 18, ORDER A CONFRACTE. Phe Dhistriet achnoew ledees that the eovenants and
abhuatins of the Distret hetels econtained are o roateriol ndocenwnd to the puichose of the Bonds.
Fhes Order chall constiute a contract w ith the holders ofthe Bonds #oms tase o times buading om the
Drstrwetand ge specessors aned asslgns, and shall not be sroended o1 repeald by the Didraet <o bing
s vy Bond resrains outstand g excep os permiied w1 they Section 22

Section 1%, PARFIESINTLEREST HEREDN Nothmg o tlies { Bdos, expressed oranplaxd,
s mitendec ar shall be constroed Lo eonter upon, o1 e give e any persan ar entity, other than the
Pratrict, e Bond lnsurer and the reprtered oraners of the Bends, ony right. renwed v eor chm onder
o by reasonn ol this Order o any eovenant, candin or Dpolation bereol and alb covenuns,
dpuilatioms. prenmses and agreernems n this Order comtained by and on behallofthe Distret <lwil
P for Uie aoke and exchustve Bonel® of the Thstriet and the regedered sewners of the Boads

seetinn 28, OPENMEE PING s Terehy offieiath found wd detennimed Lhat the mseeling
al wlich this Order s adopted, sas opon 1o the puble. and pubbie nonce of e tane. place. and
prurpseae of said nicetny was given, allbas required by Claapter 551 olthe Fonas Grovernaoig Oode,
as arnvicded and Sectiog Fa0d o the Poxas Waler Code, as anencded

section 21, APPROVAL OF PAY ING AGENTTREGIS FRAR AGREEMENT, [he
Paving Agent Regestrar Agreenwent by und betw eenthe Destrict ond YWells Farpo Banh, s AL Payviag
Agent Avreerent” ko subantially the formoand substonee sttached bereto os Ioduba "A” & hereln
approneed] aisd 1l Prosidenst or Viee President i lereby sutherized and directed 1o complote, wmend,
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medilv and enegute the Paving Agent Agrecment, as necessaiy and the Seereton or Asslstan
secttary authored and drectad 1o attest such azreciment,

Section 22,0 ASBEENDMIEN Py (o Junendinent wills Cogent ol Owers o 310 of Bonds.
Tl awners of 517 b agerceate prowcipal anoud of then sutviandmye Bonds shall hase the right
fronn e 1o Lo 1o approse ans anendoent 1o s Boad Ovder s lach oay e deaned aeeessan
of doseralc B the Diariel pros sded hosses or thall other than ag pernsitted by subscction o) ofthts
sevtion 22 nethuoe herea congaimed shallpero or e construed 1o pormd the atnendaient without
the cenpont of the ovwner of cach ol 1l sutdandmg Bonds affeoted therebs . of the ey and
conditzoms ol this Bond Order or thie Boads so a~ 1o

£1) elaanee dedsl servee reguiraineit s, kilerest pavaient dates ortla inasturily orinatl i s of
the eulstandiig Bonds:

23 reduce The rate ol Bgerest Borne By oy of the eutstatchng Beuds,

3] reduce the aniount of the priocepal of) redenyption prann, o ans, or miterest oo the
ot ~lanicing Boads or mipose a1y condiions willirespect o such pasviments

£ mochfy thic tenns of pasinent ol pricipad of, redetgpieon proensuo any, o wilaeest on
the sulstandige Bonds, or anpose any condiions seills respeet 10 such payowntls:

{51 allect the nght ofthe Regmtored Oraners of Less than all of the Bomds tlen outstanding:
i)

161 deerease the minamum percentuge o lthe principal arewnt o Bonds negessan o consent
ter amn such amwend ment

{hy Notwe of Amendment. 1w sy tane the Drdrict shall desire to sroend this Bond ¢ ider
and sueh amendiment requires notice, the Tl oy canse o wrillen nolice of the proposed
amendnen 1o be publshed af least onee on a business dav i a Tnancil newspaper, jeamal, or
prablicatsen of genetal covulntion 11 e ity of New Yok, New York or mhe Soate of Fesas 16
Bovauee ol terngonry or permanenl suspensieon of the publeation o soneral ciealation of all sach
new spognel s, jouinals, or publications, 0 Is mpossible or Deproactical o poblish soch modwe m the
rrguner privided hersin, then such publontion m lew thereotas <hall be made by the Registrar shiabl
constitute u suflicren publication o MNotee. Inoddition o sch pubbeation, the Registar shall couse
aworgten neteee of the proposed srendient 1 be glven by registored o certified meulto Reglaered
{ra s of the Bonds as ~levan on the Repbdiatnm Books momtamned By the Rewistrar; provided,
Loy e, That fdure 1o recers esuch @ riten noliee ol The propoeced anwnidnient, oranns dedect therew
of B Lhe maling thereotl shall ot aflees e vabday of ans proceeding myconneceton sth, or the
adoption ol sueh sinendivend. Suach netiee ~hall Dreefly <ol forth e gatuee of e proposwd
amcndnr ol and shall slate that a copy therce! v on JHe at the prineipal ofliee of the Reeistrar for
s peeliens by all Registered Oseners of Bonids
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1ob Comwent G Arsendirent, Wlwnever ol ans time not fess than HF davs, and wathin o
sear, Fomithe date ol the Test pubbeatieon o sald notice or ethor servicesol s illen mpice the Distet
shalb recelve an ustiument of msturnents exeeuted by the Regmtorad Oraners af at fenst 5%
aggregalericipalwnount of bl Bords (e outatanding., w ligh nstrament o insgnuments shatlsels
16 e proposed mrendiment desoribed i soard nodies md shall specdica by consent W and agprove sueh
amendmwnt, the Distr el iy adoptthe amendsdor reselutron o orderm substantially the sqane fonm

ed) Dilect of danendimest. Lpots U sdeption o sin amcodaors cesolition or order
pursant 1o the proseaong of s Sectionn tles Bond Order shall e decined 1o be amended
accordance wih such sinendatory resolution or order. and thie respoctne rshils, dutes, and
ahlizations uoder ~uch snendatory resolution or order of alf1he Regrtered (haners ~lall theeeafior
Trr deteriained and exercrsed sudyect By all respects o ~uclianwendniens,

for Catpent of Heesdered Ovgers s consent eoven I a Beostered Ooners pursaan 1o
Lhe o ssions olles Section slallbe gres ocabhe Tor a perkod of secmontlis foni the date of the fivdt
publicates o e wtice provided for wthis section and ~hall be concheae and Bidine apoa ol
fiture owners of the Bonds durmye wuch perod. soely conment nen be rosvoked by e Heeistored
Oenwer who oay ¢ such conzent al ange fowe after s et s lroarihie date ofthie Jasd onins of such
iedtce, of By o succesaor iRl by filing notice thereo! wih the Regestrar and the Distmes, ot such
retaealion sluall ged e cHeetty oihie Beostered Oseers of 3150 100 asereente principal atesunl of
the then cutstanding Bonds has el prior 1o e attenpled ravocation, consented (o and approved the
arcncd il

i..iE

1) Aonendivengs Without Cormand, Sotseilistanding U pros ssioas of (a) wough o) of this
sectiog, and wihoul notiee of the proposcd amendinent and withowt the consent of the Regkdered
Ovenwers. Plie Phstozet nias . al a1, anwenid s Bond Ovder to cure amn andqeady or 1o cure.
dortecl of supplenwnt any defeets e ortnestsastont pros o contaied herc i, orio make oy otler
clange that does ot mamy respect matenially and adversely affect the derest of the Registernd
Croners, proveled s ne such amendnent <ladl Do wiade comtrary 40 the proveiszons 1o Sectmon 1701
o und o dube certilied o0 waegnted cop ofeach such amendment shall be filed ~oith the Rewsirarn,

Section 23 IHSTRIC S SUCCESSORS AMD ASSIGNS, W heneses inthis Beoaed Chder
e Dastrict i« vmwed and referred 10, 1t <hall be deemwed 1o inelude fs suceessors and aesigns, and wil
coveriaits and aureciens wy this Bond (rder Inoog on boediali of the Tistoen, eacert as others s
Tren ided horein, shall buad and e 10 1he benedit of s sugeessors and assigns whethes or m so
ea el

seetinn 24, NO RECOURSE AGAINS T DISTRICE OFFICERS OR IHRECTORS.
Norecourae slinlbe Biad Tor the pasinen of tie prascmeal ol or mterest anthe Bogds or for an claan
Based thoereon o on thes Bond (hder azamst as officor or deector ol the Dstocl o any porson
execuiiig e Bouds,
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seetinn 25, PANVING AGENPRIGISTRAR  Hie Pavme Seent Beosdrar shall act as
A for the pasvinent of pragcieal of and ngerest oot Bogds and ~halb mangam e Reorder for the
Botcs, all m accordance satl the ferne of dus Bond Crder IMhe Payme Ao Besistrar or i1y
st cosser becotnes wnalle o amy reason 1o act as Payige SeontHeestrar heveuoder, o e Beard
af i hreetors ofthe Distnet deternunes that g suceessor Paving Aoent Reoistear should be appointed,
a saeeessar Pavaie Acenl Reostrar shall be sclected by e Distriet. Sany sueeessor Pavmg
Socol Regtdrar ~hall be either g bank, trust conygatsy, fnanctal mstaution. o other ety duly
quabiied and leeally suthoeed Lo serve and peclorarihic duties as paving asent and regestrar [or the
Bonds

seetion 26, PAYING AGENT/REGEIS FRAR MAY OMN BONDBS The Pavy
Agerl Hegistran, w1 wls mrdvklual or ame ather eapacsty, may Becone the ovner or phedgee of the
Bomds with the sanoe tights o woubd hne s il were not Reprtrar

seption 27, BENERITR OF ORDER PROYVISIONS, Nothmg mdhie Bond Ouder o in
the Bonds, expressad or inplied. shall gooe o be constiued 1o ehe anv perorn T, o carpori ks,
ather thanthe Dearict, the Regestrar, ond the Regedered Orwners any Losal e cquitable right o1 Claum
wnder o w1 orespect o this Bond Order or wsder s covenanty condiliom, o pron slon el
eordamed, all the cos enonts, conditions, and pros sions comtained w1 this Bond {der o mthe Bonds
ety for the sole heneldt of the Distoot, the Registrr and the Reestersd Owiers,

Section 28 UNAVAILABILITY OF AUTHORIZED PUBLE A FION ], bocoose af
e terngrenrany Or perimnent suspersen of dlye newspapsr . peurnal, or other pubbeation, or for auy
reasen, publcation ol moloe conmd be roade meeting an tequirernents erein estabhsbed, am it
requiresd 10 be pubbished by the prosdisions afthis Bond Order shalt be given insoch athe nrannes g
Al such true or times as 811 the judgment of twe Dearict shall meost effectively approaamate sueh)
reguired pubbicadion, and the grving of woch nedice i such manne shall for sl prapoyes ofthiy Bond
Oredor be devmed Lo be inconplianee with the requirenwents Tor pubbicaton thegeed,

seetion 29 SEAMTVRABHIPY CLALSE any word. phrase. Clause. senlence. paragrapl.
seclien, of oflwer part ol this Bond Order, or thie application thercof Lo anmy person o ceouneslatice,
shall cuver be held 1o be iovabd or soeosalulional by ais court of conpetent jursdieten. the
rengider ol thiz Bond Order and the appheation of such sord. phrose. clause, sentence, parasragla
seclem, s olthoer part ol tles Bood Order 0 oy other persones or circunlances shall not e afleeied
el

Section He FURFHER PROCEEDINGS, Fhe Presadent and Seerclan olthe Board of
Irrecters and oter approps e oflicials of the Destnet are hereby sutboreed und deected 10 do auy
and sl things neeessary amd or conveniont e cany out the terms ol Hond Order,

Section 31, CONFINUING IHSCLOSUREUNDEREAKING . 00 Arnwal Heports, e
Pistrict shabl pros e smuath o coch NRMSTR and anv ST, withio six nemths afler the engd ol each
fisenl vear, dinaerl Didormations sud operating dots with respect o the Disriet of e geerib type
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e luded 1 the Tmal O cral Stutemers suthorized by sectsm Loalhe Order, beine the infommtum
doseribodd m Lahibig "3 boreto, A Timoneial stadements oot be proveded sholl be 4 L prepared o
aceardanes wah the acoountmy proegkes deseribed 11 fohiba 137 bereto, ar such onbies secountaiy
TacEpies us the Distiwet iy be requared 1o omphay o Ume 1o e pursuant 16 stale ke or
regofation wad 423 nudied, 1 he Distict conmmeslons ao oudit o sucl statemensds s U aude is
conrgieted wrthin the pertod Juting v hich they must be prosided, 1Ml sudil of sueh fnancial
studeruents s o complete w il such periodd, then the Ditnet ~halt provide wusdded et
statenenily for thie appheable fiscal vear 1o cach NEMSIE and sy 500, and avdiied finaeenal

sfafenients sl sueh Beeane o

T

Hthe Irstret ehanges s Biscal sear, Bwill notify cach SRMSTR and gy SI3 ofthe change
eanid of the date of the gew fiscal vear md] prior o the mext date by wduel thie Distnet others e
wol bl Be reguired 1o o de Toperatmyg data puarsuant 1o s seelkn

Fhe thancab wniornation and oporatme dato Lo e prosrded pusagan to thibs scction may be
sef ol m Ul mone ormore dacunients o niay e mcluded By spoecHle reference o any docunernt
eowludimg an officnl statenient or other offorig docunwnt, i atlable front e MSRE) that
Ueretodore has Been prosded o caeh SRESTR and anse S0 o liked sefth the 83107

£33 haterial ool Natices, Flie
ar the MSRIZ. nea tnnely manner, ofais of the fol
wiel B omatersal seitdiog the gwanmye of the feden

alb rotify as S and ether cach NRMSIR
o bnag esents with respeet 1o the Bonds, i such

. 1 terest paenwnt dehinguencaes:

B Noew-puay ownd related delanbis

£, Erscheduled dravs anndebt serviee reserves reflectmy flwneinl ditfieuhies;
13 Cischeduled dravs on credst enhancements relecting linancial dilficulties.

I, Substiwdion ef eredst ar Hauidity provider, o ther fathure 1o perfonm,

I-. Audverse s opinmon on svents affecting e lax-exenpt stadus ol the Bosds
{i. Medilications ta rights of hobders ol the Bonds.

1. o cubls,

L. Do feusaneoes.

J. Refease, substdution o sale ol property secut Dag repavisead o the Bods, and
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h. Rating changes.

Flie 13idrset shall notdy nas SHY sed erbier each XRMS IR o the MSTHL matmnel oanne,
of any farlure By the Distret 10 pros e financeal infonmatsn or operating Jats v secondonee wath
prarz g 40 of thes seetion By the tne required by och patnmaph,. Any Bilme mode oasder this
seeiu iy be rade selely by ranemitting soch Blng 10 the Municigal Advison L ouncitof Towas
as prevviched at Dy e dichisureusaany,

T Limslateons, Dischansers and Moendmenty Fhe District slall be oblizated to alyers o
and porforn the con enangs specuiod w s seetion 1o s ko as, but onby for o done as e Dhsdeiet
renitng an obhgated porson” wib respeet to e Bonds sl e ineaniog of the Rule, exoet that
e Dasterel g o evend will gis e nodice olams depost made B accordance witls Section ¥ st causes
the Beads 1o kenger 1o be oulstandmge

Tl prossions of this ~cetion are for the sole bonetd ol the hokders and Bencfi al ovencrs of
e $B3onds. and geothine B this section, cxpress o Buplieds shall sive s Benefit or aoy Jeeal or
cguiable nebi, remedy or elaon bereunder tooany oflier person Fhe Dheteiel undertakes o prosade
eraby e fancal mdonmation. eperatbie data, fusoncial stalements and geteecs slicl A has expressh
agreed Lo prosle purssant Lo U ~eetion and does nog herebs udertake (o proswde ay other
wifoeniatiog ial may b relevand or matenal to g cennplote prosagaton of the Dhsteeets finackal
restb conditionor prosgects or herey undertake to update ans inforniation pros ded mooccogdanec
Wil s secton o othorswse, coeept as expressh pronoded berein Fhe Dstnet docs notimalke s
represaidation o warraily concerning such mioeniaton o1 wciubiess toa dec o to s est o or
sell Beonds at ans Jgure date.

oD Ny CIRCUMSTANCLES S HHE DS PRICE BE LA 1O THEE
FIOM DR OR BENFHICIAL OMWNER O ANY [JIND ORANY OFHLR PERSON, [N
CORRERAC POR FOHUE. PO DAMAGLS RESL L ING IN W HOLE ORI PAR T RO ANY
BREADH BY THL IS ERIC P, WiV HER NEGLIGENT ORCWIFHOLE PALLE ONTES
PARE O ANY CORVENANE SPLOTREIY PN FHES SO, BEE LVERY JHGHT AND
RLMLIYY O ARY SUCH PERSOR, DNCORFRACUTOR FORE, FOHOR ON ACCOL N QI
ANY SECHBREAUHSHALL BLUMIERD PO AN AC FIONR MORAFA N TALNORSPLUIFT
PERIORMANCL.

Mot b the Pisdrsed (0 observing o potlomeng its obligations under thes section sl
comp e 4 breach of o default yoder the Older [ pumoses of sy other prosesan ol this Ciees,

Nuthing 1 this seetion - miended o shobl aet 1o diclaine wane ar atherse badl the duties
o the Thstrict under Tederal and state securitios ks,

Fhe proveiaons of this seetion nivy be anended b the Dedrict om tme o troe 10 adopt 1o

clisneed clicunslanees thot anse roan o change m kegolrequitement~ o change bl o a chunee
i the idemtity, matur e, <latus o vpe ol oporations ol the Dedret, bat only i 1 be provesony of this
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sec L as s nendued, wonld has e pernitted nnundera per o purchase or sel Bonds mthe prinsans
oflenng of the Bonds v complianee with 1he Rule, 1takmg oo aceount am smendnemts or
Berpretatns of the Ruke smee sucly o ering as well s socl clinged cireumstanees and (23 eithes
{a the helders of @ wjority in aguregate prncpal arad (or any greatler anmpusd regquined Iy gy
ettt prvvsion o] e Orsler that suthortzes such on arrendment p o Dhe votstandinge Bonds consents
tersyeh amendmend orcb o persen that © unaflilinted with e Distrct teuch as matsmalby socognived
Tanied connselt determines thal suel amendiment will notmaterialhe ot the Dderest of the hokderns
atud Benelicral owners of thie Bogds I the Dhadriet o smnends gl pres isions ol il section. 1=l
wiclude w il am antended Snaneal mfomsaton or operating data oost provaded masecordanee wab
paragradiea of ity secton an cxplanation. maarrad s Jorme of the reason Jorthe ammendment and
of the Brpact of any change nithe tipe of uanciab information or operating data so provided. Fhe
Diestrect inay also anwend or repeal thie pros Bions of tlis comnmine desclosare agrcenient 1 tle 510
arnends or repeals the appheable pros sion of e Rule or a court of linal juresdection enlers pdenment
that ~uels prosstons of the RBule are sevalicd, bl ool 15 and 1o thie eaaent that e prossions ol s
sentonee would ned preseonl an undersenter Iron kel purchaseme or ~cling Bonds o Lhe prinss
ailecmg ol thie Bogds

Fe fihog of such comtbume declosure mifomation o gh a eonval poedd olliee approsed for
such plrposes by the SEC, such as Deckeare LRA] Jor subnussion Lo Ul NEMS RS and S
£ 11loul abso separate s sibinitige such Faes (ot NRMSTRS and 3D Dy some otliormcansy sl
sairy the Dedncts obhgaton to e sueh mionnation vath the SR MSTRS and 510 20 kooe as such
filmye 15 acooptable 1o e S0

Seotiogn 320 PAY VEENT OF ATTORNEY GEMNERAL FEE. Fhie Distwt el
autherizes e desbur e ment of o foe equal W thy lesser of it enc-tonth ofone porcent of the princepal
supternt o e Bomds ar 407 48000 provided that such fee ~hall not Do dess i 27500 10 e
Atlormey General of Fesay Pubhe Fogoace Do lor pavment of the eaaunination fee charged by
the Stute of Fesas o the Attomey Generals revies wd approal of public securtios urd eredit
agreerriends, wb requited by Sectien 20206 of the Fesas Goreernment Code,  Hie appropieale
wersber of the Distric’s stall s herehy mstracted o take the necessar measwos to rouhe this
Pt FLe Distret s abir authar od to reunbase the appreps e Distried Ruads o such paansen
e proeeds of the Bonds,
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EXIHBIF "7

PAYING AGENTREGISTRAR AGREEMENTE
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EXHIBIT 8"
CONPIMUING DESCLOSURE UNDERTAKING

L. Fabbes T thrach 12,

]

Apprenadis A,
wecerinting Principhes

Tl accounting and reporting policies ofthe Dednct relating o the funds and axvolnt orotps
will cemnfonnlo cogicrally aecepded accouning procaies ¢4 a2 AP as apphied Lo ooy eromental Gitaies.
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