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ORDER U THORi/JVG EliK ISSI VM 11 Of-" S&XM)5,OOtf
NORTIITOWV MI AKIPAL I/niJTV DISTRICT

I'M JMITED T \X \M> REV KM li BOM)S, SKklKS 2<H)7:
AWARDINGTMKSAlXOI I'HK BOM)S:

AirnoRi / tM; T I I E L E V Y O I AX AD VALOREM T\\ IN SITPORT
Ol THE BONDS; KNTEklM! INTO A PAYIVG A(;EM REGISTRAR

AGREKMKVliAPPROVIM; VN Oil 1(1 VE S I'A I E M E V I ;
AND OTHER MAT IliRS RKLATIiD I'O I'HK ISSLANtli OF THL<: BONDS

-' 1KXAS §
COI M\ Ol< JK\Vlh §
M ) R I H i O \ V > \1I MOPAI.I 1 I U 1 \ IMS1 RKT §

, by Order o l ' t he 1c\as \\nicr <,oi?imission d.iic<J Augu^i 14. l ' JX>, the
I] I 'uha i)i^rkl ( the "Dimmer"'! was aullion/cd tu be ci'CdCed ss a niLinicipal

Licility di'tncc opemting piiisuanc ro Aiticle l(x Seer ion 59 of chv: fcxas L uii'titiicionynd L li^'ter^
4C> and 54 of the 1 t-xa^ Water Tode. a^ amended, and

WHKk£ \S, Ihf Lix\iCion ofihe District •^dStuiillrinLdyt an election liekl -^kliintlie
on DeceinhLL'21. 1985 i t l i c 'X'unJii 'iiiation Hecnoir'i: and

\\ HKKKAS, ill Hie ( " L j n J i n m i t b n J'Jeeiion the \t>iei-s ol ' lhe Disiriiri iilso ^Lilhori/eJ Hit'
issuance ofh}iii|s in one or more issues tjr series in ihe maxiimmi Limaunt i}r^(i9,44.'/NJO inaiiiring
sei [alK or t>iUeiv»[se, in sutli inskiKm^nls 1.1 s uie Ji^tl by -.LIK! KDLUL] t>vei 1.1 period or perituls nui
exceeding 40 >^ars from their (Uue or >JLites. fx\irin£inieresuu LUU iLiieoniUes, Lind t^sellsaiJ bonds
ill a n y p r K j e o r |jnee^ p i L j \ ided Hial lhen€l erreeiiveini€ivst rale. LIS defined b\ t JiLiplcr 1204 L j f H j t r
lex^s <K>^ eminent Ode, a> amended, ijn Liin hsue or series of said bonds shnll not exceed the
maximum legiil l ini i l in d'feel ul ihe lime of i-.siiLinee L i f e a c h such is-.ue or sene-., a,ll its ma\ be
determined b> ihe B^aid of Directors of said District, fljr the purpose or purposes of pur chasing,
ijonsirueinii;. or oilier v. ise uet|iiinng u '^^ler'-^Liik-. s>Mern, a sanilui; st'^er s>sfem, iuid it drLiinajiir
and •rlorm sev.er ^sMern for snid l^isiri^L ^uid LuiJitiijns. extensions anil improvements thereto, and
luirehasing or iitherv.ise itctjuinng an\ und LI II property, u i i r d i a c i righrs. rights t>fuse , arid inierusis
in pn>periyneeessiu'>s Appropriate or incident to the purchase, construction, or other acquisition of
Mich ^ultTVYnrks s}st€ni -.unitaiy-.ey er -Astern, LUititliitina^e aridstL]iin-.ey er s\sr€in antl LulJihorjx
extensions und impalements thereto und lor the additional purpose o fpa \ ing all expenses in any
manner incidental ihereto.iu id such expu n-.es as LHC int'lderiUil LiirJie^)i^:ani/:aiiori. iulmini-.trutiLiiL u n t l
ruiLUiein^ o f the District. vJuch under applie&ble lav, may proper ly be poid from the proceeds ofsiieh

ls. in iiuijLirdaiice ^ i t l i the Lnj^ineei'-. repoil. antl

N,H L,i ̂ '^^?1 pr-^hmirur;1

NORM IWN'rIMIl M iri.-^i-iT O.k



WHERE \S_lhf n t>< i fAu-4 in f t he ' ' r i tC ] I ia-^ indented to t l i ecrea th inof the Distrk-Uud
the nuance ufboiuk h\ the District iiur-nunt to the teniKand etmdmoin oJ\i Consent Agreement^ i ~
between tlic Cit> and the Di'triLt ( the "Consent \green lent"); and

WHERE \S_ the fexas CuimnisMon on h iu i ron invn ta l QuaJiH 'the 'VumniKMuii'''! h.r-
d t l ic LJMiaucebv the District uf %.tf05.()iiU principal amount ofKmdB upon the tenns and

y^ outlined in tlic < 'uinniiS'.ioii'' Order dated Ju l> 26, 2ii(}?^ ;i true and correct cop\ of
vthich K attached tu t l i i&Ordcr. and

V\ HhKh-'VS, ihu (jty IILIS Lipjmn'ed ilie iNSLiajiee t > j ' i h € BonJs on , 21KI" in
v, iih the (."onsciU A^axvmciii; LUX!

i, the DiMriul ha> pmii jusK issued its '^rllilo^n Municipal I liliU nisrriul
^er SyuenK L>mhimiliL.>ii Li'limited hi^ and Revenue J4i.>iids. Series lvLJ4" in if in
•iniount of ^LdOO.OOO. us "Unlimited lax and Revenue Bonds, ^ctics ]'J97" in

the aj^re^uru principal amount nf ^>oJJfK), its "I nliinil^d I ax iuiJ Revenue J iL i iuK. Series 200F'
in the uggnjgaic principal arii^Linl of^2JOfi ,Ofif l its "t;nlirniied 1 ax and Revenue HonJs. Scries
2nG2'' in the yg^rei'dte principal ankiunt of S-x5ln.i]()ii^ it', "Lnlinntcd 1 ax and Revenue Ikiikls.
Series 2GU.-T in the .iggregate principal .iinount of $3.~7G.nGG. its ^TnLimited 'Lii and Revenue
Refunding Hund', Serie^ 2Gn4" in the aggregak1 principal ainunnt of S2.5G4.VO£> ?u and
"rnlunitedl ax and Rev enue^kiiid.s. Series 2tMK>" in the ai'grei'ate jirincip.il aniuuntof $4.^tMi.t
and

WHERE \S_ the Buard of DiKtturs u f the District deeni' it nttvs'.ar^ and ad \Kih lea t thn
tune to iS'iie $(>,nij5.Gt)ii' ufliond' and resening the n«ht in the future to is^ue the remaining
S47.%^JiGii" bond' ant hurraed at the On Urination ] jJcLtiuiiand in accordance with the (bnsent
Agreement

Bh II OimhRl-.n B\ IHh BOARD Oi* l>JRh( 1()R^ Oi* IHh
. \ O K I I I I O \ V \ >ItMCIPAL ITI!JE\ IMSTKICI:

Section I. AMOl M AM) J'URPOhL OF Tlif-: BOMiS 1 he I torn J of Directors of the
DI-.HIIJI lieid>y inuoipLirLiies Hie reci^ls set Jor ih in UiepieanibleheivH> a-, ifsel Jor ih in l u l l nr this
place^uiJ fLirtherlln^ anJ deter mines iku the recitals aiij true andconvct, f h e l x M i J ^ ^ f N ^ r i h i o ^ n

icipLiI l - i i l i ly DKtnet (the " I J K u i e t < r l LUV lierub; iuiHiori/€d u> lie issued iuiJ de l iv^ruJ in Hi€
..mount of Sfo.OOS.OOir KOR II IE PlWOSi; OR Pl'RPOSES

THE DliN'KLOPEk FOR THE DK&HA AM) ( ()\STR1 COON OF WATER.

N,H L,i ^'^^?1 prdimirur

h'rd i mi rur;1 ' [ ihi^^L L,
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W\SII:WAH:K \\D DRMV\(;I: KVCILIEIKS TO SERVK nn: FOLLOWING
SlBim 1ISIOM>ROJL<rrS;<;ASrOVSHKLIX)V2,A<I> MASKS A,B&< KNORTIITOY^V
PARK SEC T1OV8JIROOK1 IKLDKS lATKSPH VSKS l,2<i3.AM)(;\S IOXSilt:LIK>N
4 < PHASES A. e & o; (2i ROMBIRSI: HIE DKVELOPKR IOR I>I*:VI;LOPER
INTEREST: (3) P WC \Pi'I A IJZED INTEREST ON H It: BONDS FOR 24 MONTHS VND
<4M^VCLRIAIVCX)SrSASSO('IATi:D WIIl ITHKISSrANCl<:OKTHKB()VDS. fta
Bunds are i^ued under the aLirhonU of die const it uliuiiantl la^ of t lie ^.tatc of 1exa\ mduding
parLieuhrh f 1iajslor&49 and 54 oJ'ilie Texas Wal^r (.We. ^s amended, the euiiJii'iikirion ekLtiuii: tht:

's order: and thf consent aixreen^ni

or

Soelioti 2. DKKIVJ riQVS. hi addition Co olht-r
inmid n-.ed iinhc I'niiiuii'Hi

S in ihc coniexU ihc follow i

and torin^- deJlned in tliK (Vder
6). Linij tuikNsiLtiirierc'ii
J U*NTI$ sliLill has'C1 llie l

<rBt>ntK" -.hi-iH mean mid inckiJe c^llccu^ely iJie boiuK [jiiluill\ iNSuc'tl antl deli\€a'<j pursi.ii.ini
to tin-. Order and LiH subsiituie lx>nJs anil bands e\ekinj^d llieielbi, LIS ^ell iLs all other siiKnmic
blinds ajul replacement hoi id-, is-.net! puiSLii.inl lieiek], Lind iht; leim "JiLii^i" -,hi.i[[ mean &ny t>fihe
Honds

'Bond Order ' or V Writer " sliLill meiin this Birder ofthe J^onrd
isM.ii.mee ofrJie Bond-..

s aiirhori/inn the

"t t>de" shall Iniemal Ke venue t ode ol'

thereto

Tonimei' shall mean the "Uliliiy
NiHllito^n Munieipi.il I uhi\ ] )i-.lncr' di.il etl LI-.
amcnJmemstliC'J'ekx

Ontraer between the (jly of Austin and
,* L IvK'l, aiitl Liny arid all NU]>plenienist>r

raec 1 silkies" slidll nie.in tlK proieer as deJlned in the i'onctaet

.i i]eohh^riuiH
iiuiliU ofthe Tnired Stales of Vnierk-a, including obligations ^hat are uneonditiunylK
ur insured by the .igeney or uMruin^utalitv and chat, uii tlie d.it^ tht: Board of Director^

adoiiC'uraiinix'^C'prott'edin^sautlion/ingcheis^LianeeufreiundinghmdsuiHither
tke Jlindinguf ane'Li'o^ to eJllvttliedefe.i^neLoftlieJkinds.ii'e rated as to invest nunl quality b\
a iLitioiialK reeognixed invest intiit raring firm not less tlian " \AA" ur irs equivalent, and uii]
noiiLallai'leuliligdCion.s of a 'tat^ or an .igeney ur amount}, niunieijialny. ot orlier [\ilnieal 'iiMiusion
ufa ••late tliat lia^-e been Rlimded and llial, uii ilie date die Board oJn3>i'eeioi\ adopts ur appî n e-.

hurling tliL is'iianee ofrefiindiiii' kiiuk or olhenti^ pro\kk for the funding oJ\in

MOIU



sero^- Uj eflivl ihe defeasance i > f l h e BiMidx arc: raied air. 10 investment L j i n i J i i y by LI naliomilK
eugni^ed investment rating firm no [ess than "AAA'orii ;- equivalent

'l-edernl Securities" as used herein means direct. noncaHable ijNi^aiionsof the I l ined Slates
ofAmerkiL iue I tiding oUliyiUii.HMr'jul aie uneLHidi lbnanv gain auieetll>\ the L ruled States of America
(including, but not limited to. hueiest Snips ^ f ihc KesctluUon l-Linding Corporation},

i'Csi and Sinking 1 uncf -.liall hy \e t l i e ineaiiinfa ^ set furLl i in Section

RB" nteaiB llic Municip.il SLLiinticB RuLinakni! ' 3k*arU

"Nee RLvennes" slidll memi in^uiiiL' ur inci'einc'iir ^v l ik l i nm gixm- ULIC oJ'clK'ti^neisliiji and
upei-alkm uf Hie Di&ti'kl'^ Sv&tenh ICNJ> Midi portion o f - U L l i rc"-ciiuv income 3' n^isonali!) nuv he
required Cu provide Jiir rhe administration. cJlkient op^rarion and aUequ^te nuiiicenaii^L1 uf C!IL

iowe^o^i l i a t th t ' t e i t i iVe iRe^a iues&l^
tiiiri'deced kii'epled'ivxH'v die Oisrnetco K'lxikhoanv ivr^i i i inir^LiaiuUii i—' _• i .. i j
Section 402 nU uf th^lexa ' Loeal novei 'iinient(bdL. as amended, or air**
liv km undcruliiebeunrraer sudiru'.Liiue-.aiv to be pledged tut he pa^nient

uf horuK issued bv tlie DKtriet Jbr anv 'peeuil project

"NRMS1R" means t-adi iier'Oii -^huin t l ic SIX' or it-, -tdiriia^ dek'rmined to he a iLit ionalh
reeoi'iii/ed iiiLin^ipalseeunn'esiiiturinatiuiii 'Ljiusiron ^ .Hfuntf ic meanin'i ufdiL Rute JiomtiniL to
time

^Pa\in^ \gent -'Re gkinir" shal l iii^an W f l K I argo l3Lmk. N \ and Mieli other bank or tiiht
Luinjiany ^ ma> heivaJkr lv appointed in Mihsrkutiuii tkoreforor in addit ion thereto to peildnn the
dutie^- olTaying \gen t;Re^Htrar in aemrdanee -^ith this Order.

'Ru^" means M'X" Rule I5c2-12, LIS amende J Irom lime lo lime

'SJ'X 'means the I nned Slates Securities and K x e h a n e Commission

'Series 19^4 litjnds-4* nx'aiisihelxMiJ-.pi-eviausly i^ued by the Histriet emiiled "Ni}iihio^n
ieipal Lhl iK ]>is l r ic i VVLiieivMiiLsiiJiJ Se\\cr S>^em("t>mhiniiiit>n LnKmiied [ii\ and lit; venue

-ies ]'>M' in ihe a^ga^ate prmeipal amtjuni of M .000,000,

'Series 191'7 J4i}iuls" means the hoi^K previously issued hy tlie J)isHiel entiilecl "Ni
Munieipall uhi\ Distnt'L LnlimiteJ h ix i in t l Revenuu J4i.mtk.Sene-' FX1^" in UK; agj^iegLUe

'Series 2f 10 1 J4i}iids^' nxans die bonds paniously issued by the Histriet emiiled "N^iihio^n
Munieipall Uh l> DistiU'L Unlimited h ix i in t l Revenuu Jioiuk, Series 2£K) I" in lli€ agj^iegLUe principal



"Series 201 C BmiJ-." m^ms the K>ntK pre-viLjiiNly issued by the DI-.LIIUI uniiUeJ "Ni>tihh>v*ri
LU Uiilii Histrict I n limited hi\ and Revenue1 Barxls\ Vries2002" iulhe a

"Series 2005 Bunds' linens the K>nds pruMOî ly Issued by the Disiriel uniiileJ "Ni>tihh>Y.n
ulLlilil District Unlimited lax urxl Revenue1 Bands, Vries200->" inlhc u

'N cries 2n04 Bond'" means tlie bunds oreMoii'K issued Ir* ilic District entitled ''V'
Municipal Utility OI^I'ILC rn Limited fax and R^enuc ReJlinding ]knids. Series 2^14" in tbv:
aggregate nrinLip^il anisninl uJn ?2,5i^Oc>V.?0. the procee4*> of which R'fnndcd noiliuii' of the
u Lit 'tan dins' SLTII> I CW 3%ontk Series IV9T Bunds and Serie' 20ii I Bunds.

''SeiiC' 2tf()ii Bonds" ine.iii't lie kinds ineuousK is'iiedh\ tliL DistrietaititJed "Noithkr^nj ^ ^
Mnniei|i:il I 'tiliU District Lnliinik'd 1 ax and Revenue Boikk. Scries 2n06" inthe aggregate principal

''SID" jneain anv pet'oii dcMfxiiated h\ the State uflex^' or an antliun/ed Ucrartmejit.
L' I ^ -• I

cer. ur ac^eiicv thcivofas. and determined by tlie SI-X' ur it' 'taiJ'tu be. a state information
vvithin tlie n^iniii'itiftlie Rule JVomtiinetu tune.

''Special Projeet liond'" 'liaLl n^an tlui'C kinds autJiorized pursuant tu Seel i oil 15 oJ'thi
Bund Ordt-r,

">>'tcn]" mcaii^ the ^vurk'. impruvcmenls. ficilitic'. plants, equipment, and appliance'
iii'isin'i the ̂ ater^urk', 'amtiirv ^e^-er. .ind drauui^c '\'tcm uJ'tJic District nu-^ ovMicd or to be
J _ * L' ^ -•

liercaflcr iiuivlu'.ed, constructed, or otherwise acquired wlietlicr b> deed, eontract. or otliciwisc.
togt'lhei with i-iiiv LiJijilinns Lii exlt'iisiLins ihert'lo t>r impRtve-menl and ixijibecnifiils thcreoH C'^eepl
lhe< oiiinici \- anilines Lintl the v,Lner*uiJ at sc^et and/or Jrinnagc1 IliciKlics ^Inch the UiMriei HKIV
}!invha-.e nr iwjtjiiij'e ^ iUi the piL>i:e€tls L>l'lh€ salt L> I' Special Project BiinJ-., sx> lt>ni; LIS sueh Special
Pra>vi Hands arc outsumclin^, iH)t^iilistLUidingiliLU such fiieilhiesrnay lx*pliyJ»Lirally€annccted v>ith
the System.

Section 3. DKSHAAilOX I>AT£, l)JAO\U>Ai IONS, M \1iJh RS, PRIOR
Ki:i)f-:MI'IIO> AM) \1 All UmJ'SQJ BONDS l^di Bond issued pursLiLint to ihisOr^r skill
Ivdesi^niik-J. 'NOKI'MKnVN Ml NK1PAL L HI J I V DiSTRK I'lMMMIIh,!) I AX A\D
RLVIAUI. 1K)MX SIUIII.S 2007" an,j imtmlly thciv sbill he i^uecL sakl un*j deliveieJ hetL.nin.jer
rLillyi^iNiered BL>nds. ^Lilujulinitiest UOLI^)!^. xuih ihe Bond-. heing dated Ociobei I. 20fr' iniht
respect Ke denomination^ and priucijsaJ .iinount^ Jiere mailer 'Uitnl. Iseiug numbered toiHeeulKeK
from R-l u|nvjRl f except the initial Bond delivered to tlie Attoruev (ieneryl oJ'tlic Suite oJn1cxa^
ulncli shal] be numlvred 1-l,i. pavabJe lo tlie ivspcctivc initial ivgt^tercd owners thereof ia^

l̂ imi rur;1



ieJ in Sediori 12 bereoTi. nr to if in registered a-.sigiiL.TL.T or iissigiitvs of said Bunds or i\n\
portion or portions thereof un cadi irasi.\ the "Registered Outlet"K and. unless redeemed prior 10
their respeerne mar urines its provided herein, Hk* BoiuK s l iL i l l innUn-c urid be p^yLihle seniilly on
^cpiciiiber 1 in L\ich oT lhe years anJ in tlie principal LUinnmh, icspceii\cly, as set l i j r i h in the

MATLkl I'Y

20! I
20 1 2
20 1 3
20 1 4
20 1 5
20 1 6
201"
20 U
201V

PRINCIPAL
AM PLNT*
? J ̂ XOiin

I50.0I1U
J^O.Oim
I "5l)iiti
j 15. Oi in
l"5.()iiU
2iiO.Oi U i
2nOl)iiti
225.0I1H
225.Oi ilf
225.0I1H
250.0I1U

MATLkl IV
202ii
2021
2022
2023
2024
2025
2026
202"
202*
202V

PRINCIPM
AMPIAT*
S 250,01111

2^5.1100
2?5.iiOO

25.UOO
25J100
^O.i 100
"5J100

4I10.UOO

1 h'rd im i rur;1

heel Ion *!. IN I JCItKSl , The J4i}rii|s shall bear si unleubteJon the basis i j f n
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Stelimi 5. C\\ \RACTKRIST1CS Oi Till*: BQVDS (a'i lustration. fransfer.
Cuin.ersiu]i and lAchange: AuthLiitkMtiun 1 lie District skill keep or eause tu Ix: kept at the
designated office for pavnient of \VelK 1 argo Bank N. A (the "PjiyiiK> -\gcn t;Rcgistnjr"] in Austin.
lexas^ books ui1 records fur the registration of tlie transfer. eouwrsioiuind exdian*ieof the Bonds^ i—' * •_•
'the "RegistraLiuii Books'1], and the District hereby appoints the Paying Accent Registrar as its
re'iisti'ar and transfer a^eui to keep suck looks ui1 records and nuke sueh resist rat iuiis of transfers.•_ •_ i •_
euir-ersiuiis and excliangcs under such re^sunable rcgnhtiuiis as the Disttiel and Paving
A!>ent'Re;>istrar mav prescribe: .ind the Pa\in*i .Vaeiil''Ro*!Mrar sliall nuke sueli re'iistr.irions.i_ h_ _ i *•• '_•• i_ •_ '_••

iraii'.iers. con^ crsiuiis and exchange^ a^ herein provided. Flic Pacing \gen i-'RcgHirar 'hall obtain
and record in the Reaktralion Buoks the address ufllie registered o-^ner oJ'eacli Bund to uhichi_ h_

|ia>inent' ^vith rc'peet to the Jiuikls shall he mailed, a^. lierein nro^ided: but it shall hetliednr* of
eaeh re'ji'teived u-^ner tu noliJv the Pavm^ A^onl-'Rojistrai1 in vvritin^ of the addres' tu ^Ineh

•_ _ I-' •_ '_•' •_ h_

|id>inent^ shall he mailed, and ^uch interest paMiients^hall not he mailed Linle'.S'Lieli notice has been
ghen 1o the extent po"ible .ind under reasuiiahle eircunisLinee\ all transJei1' uf ]^oiuk shall he
made within three business da>s ailer request and presentation thereof 1 he District shall have the
ndit tu Linpeet the Registration Book** dunn*! rc*iuLir business hum1' ofthe ]Javins Aiient-'Re^i'trar.b_ i •_ •_ •_ h_ '_•• h_

but otherwise the Irving Agent Registrar shall keep the Registration Books confidential and. unless
utlien\He required in b-^. shall nut permit their inspection b> an> other entity The laying
-\ge n t; Registrars standard or customer* ices and eharges Jbr making ^neli registration, transfer.
eoii\ersioiL exehan^e and deliver of a substitute Bond or Bonds skill be paid as provided in the^ _ • i i
!:ORM ()I B( )N1) set forth in this Order. Registration of assignnients. transfers, tuirversiuiis Lind
€\ehLinjjes of jiojkk shuH he iiKiJc in ^Jie iiKinnei paf-iJcd Lintl v.iHi LUe elleui sUiied in the
()Ij BOM) sei forth in tins Orcler, Lacli subsiitnic; Bond shaK lx\it LI Ic-tici* and/or nunibet
di-.LinjjLiish it ftiiin^iul] other Bond.

An iiLithLiri/ed repteM^iiUiliveoflhe Pining A^cnt'Kc^LNiuu \\rAl, lieKne thedehvei; iH\in>
such litjucl, diUe LUiciiiiiuuially sign the I'aying Agent; Regisinujs Auiheniie&iion Ceiiiik\iU\iuiJ no
sueh BuiiJ shall KT JeenieJ Uj be issued 01 oiilsUiiiJini; unless sueh Cei-lii'iei-ite is so exLVultti. I he
Paying Agenl KegisinirptonipllyshLiK euneel all paid B^nils und BoixIsSLiii-enJeieJ fbr e^i^etsion
iuiJ exchange. No uJdilionul ortliiiLinces. ^>nleiN, or rest>lLiiit>ns neeJ ^u: passed t>r udiipled b\ ihe
Hoiu'd of nirect^rs ofihe Disitiei tjr any other body tjr person st> as 10 accomplish ihe fote^ing
e^)ii ive-rsk>n antl e^eliLinj^e o-l" Liny Boutl t>r [^>itioii thereof. iuiJ ihe I*LI\ ing Aj&Nir" Rejj:isHi.ii shall
pit}\iJe lor the ptiniin^, exeeuti^n, and delivet} of the siibsrniiie litjntls in ihe inanuet pi-esetibed
heiein, and ihe Bonds slia.ll he of L}[ie^riHen, phiilLii:L>piud, printed, lithi igriiphed. engraved or
pitjciLiced in any other similar manner, all as deter mined by ihe officers exeeuimg such bond LIS
evidenced h\ ihcir exeeut ion thereof Pursuant tot hupter 1201 i if ihe k'xas novetrimenr ("ode. us
amended, the duty ofconvetsion anil e \chu nj^c of Bonds as aforesaid is hereby imposed upon the
Pa \ ing Ajjent'RepsiiLir, and. upmi rJie e^eeulk>n t>f saiJ ( "eilillcuie, rhe e^>nverU\l aiul exchanged
Bond sJialL lv \stid., iiiLunte stable, and enforcealile in tke s.iine manner and ̂ ith the s.iine eJlect as
ilie Jionds vUnch initialK weiv issued and delivered pursuant to tliis (Vdcr. yppnned Ts\ the Atturne^
ticneral. and reistered b the romtrtiller of PubliL

ib.i Payment of Builds .ind Interest Ihe District Jiereliv furtlier ajipoints the Paying
-\i>cnt; Registrar to aet as tlie paying ygent for paving tlie principal uf and interest on the Bonds, all
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as provided in this Order, Hie Paying Aguni;Rei.!i-.lrL]r shn
b> ihe Oisir iei and the Paying A^eni; Registrar v*rth respeei to ihe Bonds, and of all eon scrams and
i_'\ehLiri].>es L i f ' Blinds. und replueeirieriKofBond-., us phivRJed in this Order Hn^e^er. in the- event
ofu noiipa\i?ieni ofimeresi on LI selieduled payment date. urxJ for .'0 ealendardLnstiiereniier. a ne^
iwnd daie for sudi interest prurient Ui "hpeeial Reeord Date"! xull ^ e-Uablishud K liie Paying
Agent Registrar. if and v.ben rtinds Ibr the payment ofsueb interest have been reeeneil from tlie

L \otiee L i l ' l l i e S^ifubl R^uonl Dale and of lbe ^eJicdulcd paymenl dLiie o f ihc past Jut*
C n^li icl i &ha l ] K: 15 calendar tL\i> ailor the S^VLial Record iXde'i ' liall lie -.enr at least Jl\o
ss da^' prior to UK Sp^vial Record 3>ik' bv 1 .nik'd States mail, ilr^l-i'k^ji pu*>tagc prepaid, to

tlie.iddi'L^ufeach iv«islv:ivdo^Hcr aprx:arijig uiitke Regi ' tratiuiiBooksatthLLkiBeoJ' l iusine^on
tlie last husinc'.sda> neM preceding t l ic date of mailing oJ^ut'h notice

IL] In Generdl fhf BoruK (i] ' liall be i^ued in iu lK regi^teivd furm, -^ithint intercut
LuiipoiK vv i t l i the pi'incipal of.iiid intaxsl on 'iieli Bunds tu IH: pay.ibL unh to t l ic icgi'teivd uuners
tlici'eof. i i i ' imav he transfer red and a^siixned. uii] ma> be^'uir-ertedand e^elian^ed for otlier Bunds.
in] skill h^etliCLliaraLterhties. (\] ' l i a l l l i e sigiivxl. sedkxl. exeeukd diidaLitlientieatLd. ( \ i ] slLill
be payable as tut he principal of and interest, n i l ] ma>bL redeemed |iriur to their scheduled i n.it urit i o^-
inoticeofvUiicn 'Jiall Ix: an^nto UIL Piruii'2 Aaent Re^i'trar .it Le.i-.t4tf Liilendar da\' prior tuan\I. .^ •_ I. ~ ^ i
suck redLiiiptiun date), and i\ iu ' i shal l he adn limbered, and tl ic Paxin^ .V^ent-'Rei'i'trar and t l ici ^ •_ I. ~
District shal l ki^o^i'tain duties .ind rc'jiuii.siliilitiL'-^itk ivsjiect to tke Bunds, all ̂ pruuded, and
in tlie iiLinnei1 and tu tlu: eHect ^ required or indicated, in th^ I ORM OP BOND ^t forth in ihi^
Order Th^] kind ini t ia l ly I 'SULdanddLlhered pur-. iLinttotkis(>rderarL notrequiivdtuliL.and-.k. i l l
notbe.antkentk'atedh^ the Pacing A^ent Registrar, but un each siibst it utei iondi^su^d in cuiivcrsion
of and exelLinge for dii> Bond or Bunds issued under thh Urder tke ]Javiii*! A'jent Registrar skJI
execute t l ic P WINO ACiJ-M RI-CUS1 R-\R'S \U1 HI-M K'AnONii lRI IPK 1 VI L^nthe Jonn
set for th in t h ^ l O R K I O l BO\'l).

(i j ) ^LilNliUilt1 Pa\ing Agt'in/Regislnir, The J J iNHkt L 'ownanis^nl i the regisl^ivd ov.nei- .Lif
the B^iiils tha t LI! LiH limes •Aliilcil ieB^ndsiuxHHiisiLindingihe J^ i su ie i v, i l l pniviileLi competent and
leg^ilK i.|LiLiHlied bLink, irn-.L eiinpiiji;. JlnanckU in-.likilkxL ^>i olhtirLiguiie; h> LIIJI iis Lind per l i m n lli€
seiMees of l*a \ i r i£ A^cnt'Rcj^istiai for the lionds uiidci* ihis Order, Lind thai the Paying
Agent Registrar wil l be one cnhlv The Distiiut rt'st'n't's I he right Ui, and may.ai ilsuplion, uliLinj^e
the Paying A^ent'Kegistrar upon noi lessihan30cUys ^rinen noiicetothe Pn>ing A^env Registrar,
to be el'leelivL' LI! su^h lime ulneh u i l l mil disrupt m deby puymeut on lli€ nexi principal L>I mk'iesl
payment dale afiei' such notice, Jn the C'veiii Umi ihe entity at any lime Lieting as Pa\ing
Agent Registiiu'U)! rissueeessorb; iiieig€r,aec|Liisihon,ni nthei nx> l l iL] t [ ]s l iOLildi€MgiiL]r^) lhtT '^is t '
cease uj Liet LIS such, die Di^iiei covenants tbu pionipiK n v. i l l appijijit a competent Lind legally
ijiialilieU hiijik. Hiist eL> i i i pL i i i \ . rmaneiLiI iiish'Uihon. L>I iiilierii^eiie} to aei LIS Pa }injj: Ag€nL;Re^i-.LiLii
under ihis Order L;pon imy enanye in ihe Paying Ageni Registrar, the previous Paying
Agent Registiiu-piLiiiipilyshiiH Li jLin-.fei LIIHJ dt'li\erthe Kegish anon Books UK LI eiipv the ieL]] \ak>ng
\ \ i t h aK i}lliei peilinenl bo^ks and i-eei}ids i-eluiin^ia ihe Jionds, io ihene^ Paying Agent Registrar
de-.ignul€d iuul appL>inted h\ ihc DistrieL I pon uny ehanjje in the Puyinj^ A J&.NII/ Registrar, the
J)istiiet promptly 'A ill cause a Bri t ten notiee thereof uj be sent b> ihe nev. Pa>ing AgeiU Repstrai
to eueh legislated L i m n e r ol ' l l ie Bunds, hy I nited Sniies imiil, fir.L-ela-.s pusiai^
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lu i i i ce also shiUI gi\t! the addressoftbe nuw Paying Ageni Registrar B\ aucepliiig ilie position and
performing as such, each Maying Agent/Registrar shall be deemed lo have agreed to the pun kions
of' this Older an J a uet f i l led copy oTlhis Order -•hall be delivered lo each ljayi|]^ Agent Registrar.

(ej BLiol.-Lnii-v-Only S^fein. Hie BunJs issued in ewhangt: for the Bonds initial!) issued
as profiled in Section 3 sfmllbe issued in the lorm of a separate single iully registered Bond for each
of 'rhe nia.tur ilies r her eo f register ud in the name LjfCeJc1 ^- ( 0,, a-, mmiinttr ill' I lif IXTpo-.!li>i; 1 1 u^l
^'tiinjiany of N eft "voi'k T'Ort"',! and except as provided in 'ub^cccion iJ") hereof, all oJ" C!K'
uiU'.idndiiig liond' •Jmll he ivgisrered in ilie name uJ n< lock <t Co . ss ikiiiiineeof DTC* .

With rc&pect to ikind^re^iscux\iindienynicuJXVx1c<k C'o . a&noniii if t1 oflTK\ dieDi^ti'iLt
and llK]Javin*!.Vaonl RosMrar ^hallhavenore' i ioii .sibil iu tii 'oliluidtiuLHamn, BL.vunliv.sbi'ukeisand

L-- •_ l_ h_ J X '_•' X

JealcTvkinkMi'u^U'oiniwiie^
i) rC-^aBLre.ired coluild ^ctiunne^ to f^iJiuie eke elearaiiLL .ind 'LttLincnr uf^vunrie ' nujis^iuiii^
among HI < ' prtieip.mt' ( the "i)1 C1 P.irULipync"] oi1 to an** i^rsun on hdulf ufv^liom 'iieli :i i)1 < '
Paitieipant liolds aiiinloro^l inchv: Bunds. Wi thou t limiting t lie ininiediac eh jiiVL^ding 'v:nceiiLv.\ chv:
Di&ti'k-laiid die Paving Agent Registrar •Jialllme no I'e'.^iiiMhiha oi1 obligation ftith respect to (i)
tke at!i:urai:\ uf die records of 3) fC1, Cede &L To. or an\ 3) TC l^iliLip^nr uitJi respect to an\
oH^nersliip inteR^t in t lie Boikk. ui'i tlie4elivei'> tu aii\ 3T1 C1 I^ir t iLip^inr ur an> odiei1 person, other
tlLin a Registered tM-nei1. as ^hof tn uii the Registration Buoks. uf any luitiLe ^ i t l i re^peul to the
Bunds, or (iii) the payment to dii^ i)1 C1 I^rtiLipant or .ni^ person, other than a Registered Ovuier.
as sJiovMi in the Rei>Lsti;itiuii Buuks uf am aniuiint \\ ith respect to i i i ' i i i L i i i y l oJ" or interest on the

^ L' I J J

Bonds, \-otft-it handing an> other ]iro\ Moi iof th i s Order to the contrary, but to t lie extent permitted
liv Livv, tlie District and the I>a\in;>A!>ent -'Registrar slid)] lie entitled tu treat and LoiiMder the person* */ r i_ r I

m-^lioseiLimeeaeliBond H registered in the Registration Books as tlie.ihso lute o-^ner uf ' i iehi iui id'_ '_

for the purpose oJ" payment of principal uf and interest, wi th respect to such ]iond. fur the purposes
uf registering transfers-^ it h respect to such Bund, and fur all other purpuscs of registering tninski\
^illiaNjxvi tosucli Jioiuk ajiJ lot iiKnLherpLiq^>ses i-U]alH^ver, Hi€ Payni].! Ai^enL R€jj!-.irLii sh^ll
pay LI 11 principal al" and intca^i on ihc J^on^Js only uj or upEjn ilie onier ijf ihc1 as|x*CMvc Regisici'cd
( ^ nui"-.. i.is shttvHi in ihe Huj. jkULUitHi Books as provided in llns Order, orllieii tespuutive aUniii€ys
duly miihori^eJ in truing, imd Lil l sueh pavmcnis shall be s'alici iuid clfcciive 10 l i i lK satisfy and
di-.ehaiTje llie ] >LsUic i r sobhgahLj i jN xulh aNpeel lo pLi\nit 'iU nfpii i ieipalorand inieie-.! on lli€ Jiiinds
to ihc cxieiil ol'ihc; sum or sums so paid, NO person oiber ihnn a Kegistcted^ huicr, assho^n irilhe
Rugklialion B L I L > ] , N , shall t e c u i v ^ L i Bo ia iev idu iKing the i ih l igu t io i iL i r ihe Disiii^l lo niiikepa\nienis
oi" principal, iuid inicivsi pLirsiumi io this Onler, Lptjn delivery by UK" to the Paying
Agent Registtai ol 'wnuen notice H> ihctlKvulml [ ) ! ( " has detei mined it* substitute a ne^ nmninee
in pliiee t j f < cde ^. (\x, and subject 10 tlie pro\ ISIEJIIS in tins Order ^ ilh respect ti> iiiieresi checks
being iHiilletl in ihu iegistei-cJo'-uierut llie close i if business on ilie Kecotd JJaiu lli€ v.oiJ '( ede &
Co," ni this Order shall refer 10 such new nominee oi'ni'C

(fi Successor Vcuinies J^ep^n or y> I ransferOutsiJeMoctk-l.niry-OnlyVsiem Jnihee^eni
thai the JJisHkt deieiminus lo disuonhnue lli€ lxM)k-enii\ s>?iem ibough 1)1 C m a
J ) f ( r Jet ermines 10 discontinue providing iis services xuih respeei to the Bonds, the District slmll
eilhei f i] appoint a successot securities t leposiujij , ̂ ualuitti to ^tel as stich uridei Sectbn Put) oTlhe
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Securihes ami Lv;hain;ij Acl nf I'A''!. as an&iHJed. noiif> DK and !)K Patik'ipanl-. of l f i €
appointment ofsuehsueeessot securities depositary i indi tansfcr one at mote separate Hands tasueh
Hitx;esM>r stKJLMilies tkrposiUjry or uU nulily JJI ( " iuid 1>K Purlieiparils oflht : aviiibihiliu i l j rough
HFC of HouJsutxJ t tanMet one at moresepatate Bonds to 1>"K, Pat i ic ipnntsha\ in^ Botxls credited
lo their DlCaui jour i lv Jii -.uehuwnL ihu Bonds skill no longer lie resirieied lo being tegi-aered in
the Registration Bcnjks in the nam^af (.Vd^^O , as nct in incect fUrC", but min be ivgi sirred hi the

ol ' lh^ successor seciinlKTS tl^posiuji), in iK nominee, or in ^liLU^vei naiiK* in iiLimes ihc
iv id<V^nLTli iaii^fciTHi*JC>r^xclLin*jinid]^ondshal]d^&Jsnal^_ _ •_• ^ •> j

iK Order

ig] J^iy inc i i t^ to C'i'de ^o C'o. V'uC'.vuhsl.yiidiii^ airy otht-r |iruM'hin oJ'clns (Vder io the
n.intrai'\. BO loii'i as .iii\ Bund i' rc«i stored in die nank: of <.'^de A: <.'« . ss nominee uJ'lTR'. aJI^ "_^ ^ i_

|id>inenc^ v^ith I'C'.pLLt io principal oJn, and interest on •-Licli Bond and alJ nuikv ^vith res|ieet to sut-h
Bund BJiallbeniade.ii id given. rcsjseeliveJy. i n t l i L manner pruuded in the Letter uf Represent at lull'
u f i l i e District to DfC

'In Initial Bond Ihe Bond^ liei'enuintlion/ed shall be iHi tuJK issued a^ a J u l l v I'egi'teivd
liond. beiiii' uiie Bund, .ind t l ie inir iaL ]%ond skal l he re«HU:red in t l ie nyniL oJ'tke in i tuJ j purchaser ur
tl ie dcsigiiccs tliei'eul" 1 lie initial Bond ^ l i a l l he tlie Bond submitted tu die Ottk'e of the Attornc**
tieneral uf t l ie State ufl eias fur ajipai'.yl. Lv.TtiJled and registered hy tl ie urtke oJ'tlie Cuinptrullei1

of J*Lihhc Affounts of the StaU1 of Texas and deJiwred to the initial jnirclia^r huniedidk'K alter the
delivery u f tke Ini t ia l Bond on tliL eLosijig date, tlie Ki\ IH« Agent Registrar sl i . i l l cancel thv: hiitLil
Bund dflKeivd hercundcr aid exchange tliereJbr Bond^ in the Jbrm of a separate ••ingle fu lK
registered Bund for ^adi of t l ie imtuntie^ tkereuf iv*!isteivd in tlie name of Cede & To . as nomiiKv'•_^ •_

of Dir and except a' provided in Section 5, all of the outstanding Bond'. ^iLiH he re^Ku-red in the
name of Cede & l o . ^ nominee of D f ( \

( i t I J I 'C Hkuiket [.eULN'orKepivsenuuitHis, Uie DKhuj lconf imLMrxeeuMonofLi Hlajikei
[ssucr Letter Ejf l leprescj iUUii jns^i ih JJlCesiablislnn£ ihe Book-Lntty-Only V^icm ^hicli \ \ i l l lie
LiLiK/ud u i ih respeut h> t J ie Ho J ids,

Section 6- FOkVl OF B<1M>S, j'hc form oTthe Kontls. i j i e lu t l i n^ ihc \\rnn of' Pa>uig
Agcnt/lle»istrajjs Authenticat ioJi d-Tiiiik\]lc, the lot n ioT Assignment and the form of Rc^ hi i Lilian
( u r h l i C L U e o l ' t J i e ( ompHiiHer of Public AL\-L>unts i i l^he SuUeof K'xasto IvaiUteheJ lo ihe Bond
initialK issued and delivered pursuant la this Oi'dei'. shall \K. ivspcetnxTK . subsUuiiiaKy as folla^s
^ i t l i sik'h app i i ip r iu te v^imiioiiN- Limissinn-., or inveiimn-. us ate peimiUeJ or ieLjuii"Ctl by ihi

l BOM)
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Octobet L200~'

PRIM IPALAMOl M:

0V IlIL>lAirRim>AIXs]x;e^^
DISTRICT i the "DKtnct"]. being a political Mibdr-ision oftliL State of 1exy\ lierch> pi'omi-e- to
puy h> the ke^isk*ied Oxuitf -.e* fonli Libnv t\ or a^isk'ied iiv,i^n (hcjvunijicj' milled the "i^i^it'a'd
U-^IKT''] the |irincipal amount ^cl Ibrlli abo^-c. and to pa\ niteic^-t thcrcuii eak'nbt^l oil the l\i*>i^ of

e. i tuf t^L'Kv: 30 da\ iikiiiths. Jrom October l . ^nG? ' . payable on Kiaidi I. 200^'. and
uaJ ly on each ScpU^ilvt 1 iuid Miuijh 1 therc^lio U) th^nmUniiy Jiue ^ccifled iih>\c. or

ihetbic of i^deniplion priot lo maturity, iU the inieivst mk'pcr aniuiin s^uilied Liho1-^: e^ufpt that
if this Bond is r c u i j v J ttj lie aiiLlKiiLiaiU'd and the- date tjf its LiuilicjULiri-Uian is kiUTi than the- 1iisi

Jm^ihc1 cUuc'Ol'autliC'riticaiLOii, unless such c
JXiie but onorK' lLi i^ t J i encx i fo l lL j^ in^uUcres t payment" dalf. in '.Uik'h tasc sLid
shall lx\it inUTicsi ft am such next folb'A mj^ inLcicsipaymcnl dutc:pit}\idC'J, l ]L}• -^c^L^^ . ihnl i fon the
dulCLi] \ iu lhcnLi i . -uhL>i i l i^tuofthc interest on ihu HDutU)! Bond-., i f uny , lin v.hiuh this Bond is Wing
cxdmn^dorcoinciicilfi^niisducbLii busnoi Kvnpui'J, then this Bondsiiullbc'urhuctcst I tomthc
dutt 'to v.bidi sLich interest bus Kt'iipuidin fu l l \ot\vUhsUUJtling Lhc Ilii^nn^. Junrj^ an\ period
in whieh a^nci^hipafl i ic Bonds is deter niincil only by u book e n t r y ut u securities depository lot the
Bonds, uny payment to ihu seeuiitie-.depoMtoi\. or its iiiiminee DI i-ci^i-.Leit\l assigns, s l iu l l ^ ntide
in iimjr dance v.itb existin iu-tunemeiUs bet'Aeen tiie [listtict and the securities dcfx^sitoty.

vrKRliS rOMIiisBoiid ai 'epa>aMein to iul money ufthv.'
Uni ted States of America. ^vitliouU'xdLingc ur collection diarge^ 1 lie pi'inci|id] of tins Bund ^ l i a l l

^l imi nir.1
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Wpaid h> llur regi-.UTred ov,n€rh^ii.M]^upoii|:i^S€iikihL]ii Lind MI minder ofllns Bond LI! maUiril} or
upuTi thedauMKedforits redemption pmr to maturity at the designated orlke for p&ymc-nt of \v. el Is
Kir go I4;ink, N.A, Uhe "Pay ing Aj^enl Kegisiritr") in Ai.i-.lin. 1 evis. I lit' payment o f ' ii il er t*st mi this
HonJ shall to nude by the- Paying A^enf Registrar to the registered O'-uier here^fim each iniereM
payment dale hy check Lirdiuii, dated UNOl'such iriUriusi payment dale. Jrav.n b\ the Paying
Agent/Registrar mi. and payable solely from Jimclsof the District required by the order authorising
the issuance Liriht' l4L]iids(ihe 'BonJ Oida") h> toon ijfpLi^it v.ith ili€ Pining Aj^aii Kc^KirLU it>r
such purpose as liLrcinailei1 pru'^ided: and -.noli ^keck ur UiuH shall Iv ^oiit liy the P.i>ing
\gLiii;RLi'i'.iiiar b> I 'nkcd Stales mail liM-da^s pu^tage prepaid, oil or hcloR1 cat'li 'iicli inter evt

jiayiiiLiit dale. tolJie ivgisteted o^iiet lieteoJ^ at iisaUdtes^ a^ir appeaivd.ilth^doseorhusiiie^soi]
tlie 15Lh calendar da> oJnthf month (whcllier or not a hiMiies' da>> preceding each ^udi date (the
"R^Lord i)dte"] on tlu: R^fiktialioii Bouk' kept K tlie I1a\ui'2 .Vent Re^ktrar. as heivinaftei1

f l_ I *S *S "_^ •_ "_^

described In addition, ink-rest ma\ he ]iaid hx ••neli oilier method. aLeeplable to thf Paving
Ai>enl''ke;>i'lrar. reuue'ledlTv. .ind alt he n\k and expense of. Ike re'iktLTed o^nei1. hi the ̂ venlof~ ^ i i i—'
a non-pa yment of interest on a schcduJcd payment dale, and for 30 Calendar da>' tht-reaJler, a ntiH^
record d.ite ibr 'iieh interest payment (a "Speeul Reeord Dak'"] vvill Iv est.ihlished b> tlie Paying
\gLiit;Rei'i'.tiiai\ iJnand when Junth for tlie pd>inent oJnsuch interest !LI\L txvn retvi^ed froin the
District. Noliee oJ'lJie Sp^Lial R^tord Date and of Ike sdinluled jiavmenl date uJ'the past diiL
mleivst i^vhich 'kail he 1 5 calendar da>H alkr tlie Special Rtvord Date) '.lull be sent al least ir-e
business da}-, prior to tlie Special Record D.ite hy l.nitvxl Slaks imik Hrst-cbs** ptistdge pivpaid, to
tkeaddres' ofeaeh registered o^vner as it appear^ on tlie Registration Book', at tlie close oJnhih.nieS'.
on the last hiHinLSS da\ next preceding Ike date of mailing oJ\uek noliee.

1)1 RIM'* 4M PKKi(>l> in \vhieh o^uei-ship L i f t lie Bond-' is determined ouk b> 1.1 biiLik
entr> LH LI seeLiriiiL.Ts depositor y lorihe B^nds. ifle^ei ihnn Lill ol'ihc; Jioiulsofilie^unenmuiiiu anJ
to;.!! ing ilie- siinie inteixist rule ajx; lo be ru de-en iud, the j:a r i icu JLM J4^>iuls t>f sucli ntikirity i.ind hei.iniig
such mtcivsi r&te shall be seLvicd in ikv^idanee ^iih ihc ariLinen^nH hciv^vn the Cit and the

AN\ A(X"Ui;hl> i!X J hRKS i duu al imiUiiity m Lipi.tn the redemption iiHhis Blind piior
10 niLUurii} as provided heî in shall be paid to the registered owner upon presenuuion and surrender
of tkis Bund Jbr iia\iiient at thf de^iLinated oJ'liee for na^nienl oflhe Pmin*! A*!eiit Ro-fistrar, Thei * • • ^ _ i _ • • ' _ ' _ ' _

OistrietLtAenants vvitklhe registered oilier ofllik Bond lk.it on orbeJbre eaeh princip.il payment
dale. inlcR-^l paMnLiit dak, and an\ redLiii|itiun dale for lliî - iiond il -^ill nukf Bailable to the
Patina A^nt-RL'it-.lr.ii1. iruin tht: "hikrest and Sinking I-nnd" treated b\ the Bund Urder. tht:_ i_ h_ •_ h_

ainunnls required to provide for the pavnient, iniinincdkiteK available Jlinds. of all prtnLipal ofand
interest on tlie Bonds, v, ken due.

I>ATK for an\ p.i\inent due on tJiK ]kmd shall be a S^lLirtLrv, Sundae, a Je^il_ i _• ^ * _ •_•
liolida>,ur a dav uiuvliieh banking mstitultuih in t he fit > where tlie ofJlcefor pa**menl of the Paving
.Vjenl-Reshliur is loe.iled are autkori/vxl h\ la^ or exeeLilho order to elo^e. or the Tnikd State'i_ h_ *••

Postal Semite is not open for business tken tlie dale lor 'iieh |ia>nienl shall be the next •4ieeeediiK>
dav vvhieli i' nul -.ueh a Saturd.i\, Sundae. Je^al hulida^,. or da\ on vdnch hanking tnstituliuii' are
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ui.ilhon/ed Uido-.c. 01 ihe Lmied SI&ICN I'usial ^€r\ iuu ̂  riol open lin bLisii]e-.s.iuul payment" t>n
<hte shall have the same force and effect as if made on ihc: original date payment v.as due,

THIS BOVD inline oj\i series of Bunds dated as of October I, I'M* and aulhiin/ed to Iv
issued pursuant tut he Bond Ordemdoptcd b> the Board of DiKtturs of the District in t l ie principal
aiiiuunl of S6t(M)5JHKr' I Ok rilli PLkPOSK OK IHRPOSLS AI TIIORl/.lil) BY THIi

HIK nMKSN AM>CO>S!'Rl ( i l < ) % OF \ V A I h K , W ,\S I K\V A I hK AM>
i A < n j i i K h 10 SKRVI: INK i<nj.o\vj\<; M BHFMSION PROJECTS:
<;A*i'rOV*illKLi)O\ 2. ^ (PHA^KS A, B &<"l, M*KI 'HIO\V\ PARK Sh( 1 K» £
BROQKHl'.LI} LhJ\Tt;S PHXSKS i,2&$, \M) GASTOV**HhLIK)N 4 (PHASIC A, B
& < i: 12] RUVIBL'RSh I HK DtlVKLOPhR FOR IM-A'KLOPhR I M M R F ^ I : (3) PA\
CAPIIAIJ /^DIvrKKKSI <)\ I HK B<»DS I*OR24 MONTHS A>D<4) P\V CKRTAIN
< OS IS ASSOCtAi KD \VITH J H K 1 S S I A N C K O I IHKBODS- I'hc KDutls aix* ksueJ
llieinilhoriiyorihccansiitniLOiiand tosofthcsiateof lexas. including pariicularly^ liapteis
>\ ol'lhe J € \ L I S Witter t ^id€. a-. LunentktL ihc t ; t>nfimLLUion eLviion: an order LSMKX! hy ihc
Coi?imissian tjn JM^ in^nnicnuil Ouality. and ilie concern a r e e m e n t bei^cen ihc DMriei and ihe Cit
of Austin, lexas uhu " ( \ > r j N e r j l Agreement"),

OVSL<:i> rKMBKR1 t2014OROV VNY DATli THKRK Vf-TER.rheBona- inyturingon
and .ittcr Seploinbcr 1 , 2015. may lie redeemed pnur to l l ic i r ^licdulcd maturities, al ike option oJ"
ilieilKincc. wit l i fLind^derKed i ru inanv available and Li^vfii] souixv.al a rctlemplum [irite equal to
1 1 ic pmicij sal amount to be redeemed plu'.icemedintere^ t«thed^teJlxed ioi'redenijicioiKi'.i vvJiole.
ur from time lo t imei i ipa r t , and. if in part, die iiariicukir Hoiid*>, or port ions thereof, lobe redeen^d
^halli 'e selected and deM«iuitedb> tlie])i ' triLt. and if less than all uf a nut Lin ty t^lo be redeemed the
Pacing Agent Registrar shall determine li> JottlieBondx or portion' thcreol \vi th i i iMiel inki tur iH to
lie redeemed i p r iAided t hat .iDiirtiuiuif.i^kind may be redeemed onh in integral ]iiuLti|'LesufS5.nGO
of principal amount]

T H K B O M » I A I I K I M ^ ON hLPJ h M B K K I, 21} _ dlie '[ 'etui M o J i J * ! i ssubi
mandatory -.Hiking lun<l redernplbn b> bl pi iortu inat i i i i ly in ihu lolby [rij-j iunouniNOJilhc iMI
•jates LUX! iit a priee oTpai plus accrued imcivsi uj the redemption date,

i crtn Bond Maturing on September 1, 20

edemption ]^uc Principal Amoinit
er L 20 ^
ei 1.20

Pr-^l imi rur;1 ' [ ihi^^L L.

N,H L,i ̂ '^^?1 pr-^hminir.1
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VTofthe'l ermBond- required to he redeemed purMianrturhe
operation of the mundaron unking Jlind redeinptkmjirousiu]!' snail be reduced. at the ujirion uf rbe
District b> rhe prineipl amount of an** ferni Bonds uf rhe 'tated inaturirA v^hieh. at leasr ^i davs
pi'kir ki .1 iruiidalor\ redemption dale, (I] skill Live been acquired b> rhe District at a price not
exceeding rhe principal amount of 'uch 1 erm Bonds plus yeerued intercut Co the dare of purchase
tkci'Cuf. and delivered tu tliePasm*! Aae.nl Reaistrar for cancellation. i2i shall have been purekised•/ r r i_ • I

and canceled h\ ilie J*a\m>d A*!ent Registrar at t lie request ufllie nMrielv^illi monies inrlic 3 merest. • _ ' ' _ • _ ' _ i
and Sinking I:iind at a pi'iee nor exceeding the pniiLipJ amount uf the f^nn Bund' phi' accrued
mcci'csc to the dare of puivkr-e tlioreuf or * 3) shall ha^c been redeemed pursuant Ui thf uptioual
redemption pi'iAMiiin and nut rheivtufore credited against a iiLindaUii1} sinkui" Jimd redeinprion

A J LKASl\'fiijaleiii|Lii di-iy^pntjriotlicdLUelKcdlhr LUiyretkinpnonofBandstji f
tlieieol'pi ior Uj imiUiiity 1.1 y riHun i it nice L>J\II<:|J a'tkuphon -.hall be piihlisheL.1 onee in LI IUILHICLLI!
jonniLiI or publication or^eiiemlijireLibiion in the t ii> of\C'^ York. New York or in ilieCity of
ALI-.IIII, lexas, SutjJi nolkeiik) shall he sail hy the Paying AgenuRe^islnir hy iJii^J MiUt's mail
firyi-eW |H>sUi-gcpaT*aid, at lean .Ki ealcndar cUys prior to the dale fivxl Ibr ain sueli redemplioii,
to the re^iNiereil iiv.nur D Teach Blind H> be î Mluuined ai iis atlthxjNS as it appeal etl t>n lh€ 4>lh
calenciarday prior to such ivclcinptHjn elate and IOHKIJOI securities depositories ariclboncl inlorriiaiion
seivke^pnivi<jed, however, that the Tailureioseutlmailor receive -.uchnolk^.oriiji; Jel^ut ih^a'in
or in the sending or mailing theivof shall not nifeci the vaHdiU oreffeeineiicss ofihe pitKcetling^
loi the ictl€mpiit>n Lifuiiy Bond, antl il is hei-ehy s^uilically pio^iJcd ilml iJie pub liea lion ol\uch
notice as reLjuiivd iibo^e shiill be the onK notice aeui&lly inquired in connection v,iih or as LI
preivquiMie to the redemption oTany Bonds or portions theieoTand h> the Jate lixetl fm iui; Mich
i-e Jcmption ilue pio\ ision shall lie made v, ith the Paying A^ent; Registrar for the payment of the
requirud ixitlen^tiiin priee fur the Bonds LirpL>ition-. jor '.Uneh Mich pLiyniunt is niiule, all as provided
abo^e, 1 he Bonds or portions ihereol'^lncb iuv to be so redeemed theivby automatically shall be
ti-e^ted iisiedeeiiieJprini totht'ii scheduled iiuitur it ie^antl the; shall not bear interest alier tlie Jatf
fixed for redemption, arid they shall not be regarded as being oulstiinJin^ except ior the right of the
regisieied owner tn ruueive Hie redumption pritjt: JKiriiihtj Paying AjjentKepsiiai out ol'the limtls
pio\ iJed Ibr such p^ymenu if a poiiion ofany Bond shall be i-edeemed, a substitute HonJ or Hands
ILI\ in^ tlie ^anie nuturirv date, bearing interest ar rhe same rare, in an> a ur hurtled deuominattuii ur
deuoiiiinatiuiiB, ar tlicnvtiltcn ivt| ue^t of r lie registered u-^ner. and in rhe agi'rei'arv.'jirineipal ankiiint
equal to tlieuuredtviiied portion rliereof -^illlie t^ued rutlie registered uvuier upliiitlie ••urrender
thereof for Cancel Lit ioru attheLXpeiHe uf the ])i'tner. alias pruuded in rhe ]^ond Order.

WITH kKSPE(T TO any optional redemptiuii uf tlie Boiuk unless eerkiin prervx|uKtre'
tu SUL|I redempthin required ls\ the Bond Orckr lia^e been mer and nioiK\B suHiek'iit to r>;n rhe
jirineip.iUifand preniium^ iJ\in>.and interest on UIL Bond' ro be redeemed skill ha'.el^Lii iVLehed
b> r helping \gent Registrar prior lu rhe c?i\ ing uf'iieh noru'eufredempttuii. ^tu'li notice ̂ LiH^-lale
lluit '^id rcckinplion iniiy. at tlie ujirion of tlie Di.srriLt. Iv eonditiiiiLil upon tlie satisJ^tion ufsueh
prerequisite^ and reeei|ir of 'iieli nsjiicvs b> rlie l^ixing -\genr -'Registrar on or prior to rhe date fixed
fur 'Lieliivdemjirion. ur upon .in> jirerequisire set ibrrh in 'uehnonee of ivdemjirion if a euiidttiuiLil
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noiiee oftedemplioii is i-nverianJ Mich prerequisites hi the redemption iuul SLiflieieiir moneys Li re noi
reeeivecl. sueh notice shall be ofno foree&no'eneei . the Distr ict shall noi reJeenmieh Bonds1 and the
Pii\uig AgtJiL'l l tgkULir^lmll gl'/e rioliue, in the manner in which the noiiee of redemption wiisgKen,
loiheeneei tha t the Bonds have not been r edeemed,

ALL BONDS OF THIS SLRlliS are ^Liable soleh ^ fuJK registered Bo.uk vv i thou t
*S *S "_^

interest euupuiK in the denomination ofanv integral mult ipleofSxiiOQ As provided in ilie Bund
Order, this Bund may. at die reqnest ofthe tcfjklorod u^iiLr oi1 the .^[•IILL or assignee** lieivuf Iv
aligned, iraii&Ji.Trccl nin^Lrkxl into and exLlianged lor a likf dggi'egyte a i iK>ui i t o f J u l K
Bunds. -^itliuiir inl^re&t coupuiis. |\i\ali]LMotlK'yppiiO|'nateregKteiv\lo^.nei1. a^igiieeor
asthf L-asonia** be. lia^-ing an> autlioi'i/cddenoiiiinanon ur denoiiiinaaonsy' requested in anting h**
tlie ajsptopruite ivgisteted o^ n^r. a^ignee ur dB^ignee', as the ease ma> be. upon Minviider uJ ' thh
Bond to thf Irving \geiit -'Regi^ttai1 for i'aik'eHatioii, all in aeeoi'dyiu'e w i t l i the foi'ni and nroeedure'.
^er J b r t J i i i i t l i e Buiid<>rder Among udier requirement' furBueli.i^ignnientandtraii 'fer, this Bund
niLi't benie^ented and 'iirrendei'ed to tlie lining -\gent ;Registrai\ together wi th proper instrument ̂
of asMfxiiment. in Jbrm and vtith muiraiitee uJ'^miLiture' satisfuictotv tu the Paving Aiient-'Re'iiBtm1.h_ i_ i_ h_ '_•• •_

e^ idenemg a'signment oft UK Bund or anx iioi'tionorpiiiliuii' l^i 'eofnidny authorized denomination
tut he assignee ur a'^igneesiir^hiise name oi1 names tUK Bund ur am- such portion orjiortions hereof
!•• or are to he registered 1 he I;urm uf X'.signiiieiit printed or endorsed oil this Bund ma** be
exeeuted b) the registered tinner to e^idenee the alignment hereof but such method is not
e^elush e. and other instruments oJnas'ianii]ent 'atisfietor^ to tlie J J a \ in sd X'lent-'Red'trar mav be1 . ^ - — • — • — .
Lis^J h> evidence llie LiSNiijiiniunl nf l lns Koutl DI Liny [^>ition DI pinliiiiis h^a'i if lh>in lime h< time b\
tlie regisienjil tj^ncr The laying Agent; Resist nil's reasonable stLin^iuij at aist^niiu'} lees LUiJ
uliLitjjes fur Lissigning. LiLin-.1 erring, eLinvethng Lind exchLUjj^ing LI in I J L j n t l or pt>j*liOJi Ujt ivtH" \ i - i l l Kh

pLiidbyt l ie DisineL inariyeiraii i i ' rkiriee.LinyU^esar governmenkikvbu'gesreL|LiiixTdloKTpaiJ v.irh
aNpeer the reUi shall be paid K theoneiec|Lie-.L!rijjSLieha-.si^nriieni, HLi r i s r e i , ennve rS !L>r iL i r cxdoige,
as a condition precedent to the exercise of such privilege, I he raying Ageni;Regisir LIT shall mji \K
iVCiuuiJtl h> nid^e an; Mich InirisltT, uo in ITS ion or exchiuige ( ij Juririij: lli€ periotl eLininx'riuiiig '.^ilh
the elose of business tjn ain Record Dale and ending ^iih the opening of business on ihe ne\t
lolk)v,!iig prinuipal t>r ini^aNl jiayni^nl t lLi ie t>r f i i ) '-^ilh RNpeei hi any l i t>n t l i>r ain ]>oi
called lor redemption prior 10 nmuniiy. v,ithin loriy-five (4^ j calendar diL^ptiorio iis
dale.

Wi!EV£VliR the beneJleial o^nei^liip of th i s Bund IN detei'inined b> a hook entr> at a
seeurities deposit or\ for the Bonds, the fure'ioin^reuuirement' of holding, deli'.enii'i or transJerrin^i . i _ ^ i — i — ' ^
thK 3iond shall be mudiOed to require the appropriate r>ei\uii or entit> to meet the requirement', of
the -.eeuntie' depository as to registering or ti'diisJeiring the book eiitn to jiruduee the s.iine eifeet

IN n IK LYKNT any I\i}iii!' A gent -'Registrar for the Bonds K ehanged b\ tJie Oistriet,
re'ioiis, or uther^vKe eea^es to aet a^ suelx the Di^tnet ha' eo^enanted in the Bond Order that it
prompt K v, ill appoint a competent and legally qualiJled substitute therefor, and eause vMitteii iiutiee
thereof to he muled to the registered owners of the Bond'
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TH£ BONDS are p.ivable from the nroeeed' of a t.r\. without k-gal limit as tu rare ur
aiiiuLinU leued upon all taxable prupem vntkintke Di'tnet.lliL Bond' are Jlnlkei'iuwblefi'omthL
Di'trk't'' Net Revenue' >as defined in the Bund Order]. ifanv 1 lie Bund Older pruudf that tlie
District reserws the ri!>kt tOLomuhdak: vntk one ur inure enigma! km and reclamation district', to
tuii'ulidate it' v^itcrworks and sewer v^teiii' with tke s^ stems uf'iich di'triLts. and tu secure the

L^

Bunds and am oth^r Kinds of tliL District ui1 such district' bv a pledge uf tliL not revenues of thL
-• L' I _

euii'uhdated svstcm. 1 lie Bund Onkr frirt1u:r r>ru\ide' t hot the pledge of taxes and Net Revenue'.
if.iny. to the payment oJ'tke Bonds shall terminate at -.nek time. ife\et. asm niuiie} and-ur diivvt
ulili'idtionsofthL t'nited ̂ tak'Soi'ohliLidtiun' LiiH'uiiditionalK Liuaraiiteed h\ the t'nik'd Suites in an

"_ ^_ ^_ *S

aniuLint suHi^ient to debase UIL ]^oiuk is deposited vMth ui1 inside a\.iilalile to tliL !>a\in;>i *•• h_

-\gent Registrar in a^vurdanee ̂ vitli the Jiond Order ur ui'i the Cit> uf Aii'tin, 1 e^h. it lie 'Tit>"]
e-. tkeDHtriet.yiid assumes tlK'tibli'jat ions oJ'tkeDisti'iLt puisiLint ki e\Ktui'2 Texas la-^ and_ i i—'
ii'Liit A'jRvment.

TI1K BO.M>^ are issued putsii&m tt> the Hond Oixlen \dier cundcr the District aneiiLin
levy 1.1 u^)iihiiLi!ii^ diteci Liiiiiual i.id uik>i€in kix. ^ ill SHI I legitl In nil ^ts to Rilt' LH ̂ 111:1̂ )11111. ^>ii Ui
property xuihin the; J)istricu loreaeli year xdnlc any p^un i}fihc J^onds are considered anisr Lin

r the piJLi\isiiii]-.orihe Blind Onl̂ r. in suj^fieicni LinioLint. U^uiher v»iih anenue-. and i^veipis
ible Irorn tjtlier soutees \dnch &rc" eL]uiilly iivaibble for such pui-poscs. 10 piiy imei'csi on the

LIS il becomes iJLif. u> pnniijc^ sinkinj.: rund rt>r iJic pa\iixvniorrlic }!iini:ipah)l'thc Jiiinds
Jucarihe a'lJciiijMionpneeai ^uiy earlieTtcquii-cd redemption dale, 10 pa\ \dienduc; ihcaihci
actna \ nhlii;iiLiiiiis^)rthe is-.iievr pin able in ^hule 01 iii}!L]i t I'RHII Ui^es. LHK! to pu; ilie c\[H; n-.es

eo[leetinj^sucli lav aH as mote spceilically provided in the Hond Orcict 1 lie Hands
Lihlc Horn the Nci Rt'veiniex if ajiy, ol'lhc %-.iem, Rcfeien^e ishca'b; u îdf in ihc

Order ibrpr^-visions^iih a'Sf>ect 10 the i}peranri}n ̂ uid iiKiimeiiLinee af the Disuiei's TaeiHnes,
thccLiskidviuiJ apjiKeaiiLin LilYiiixk ievmudie-.m tJieevcntol\i dclkuli lietciuidcroi Lhureiuidei.LiiKl
tlicoihei- rights tjfihc i-e^isLcicd owners of ihe Bonds. B\ acecptimee of ihis Bond ihc tcgisievi~ed
t>wntT htireoreoiist'iUs in Lillol'Ujt! pn>visk>i]-. Lifthe Bund t *rdet, iiueihlk î \.\] p> iify hidi i-. on 1iLT

inihc oiTiceoTdic J)isttieu

TIJL OBLIGATION Ui jia\ tke m'incinal of and tJie intei'e^t on this Bund k 'iileK and
e^elii'r-elv the obligation of the ili^trk't until sueh tmfc.1. if e\er. a^. the Di'ti'iet isahulKlied andthi'.
Bond is ^snmed as deSLrilied alio^e Nu otkei1 entitv. in l̂udin^ tke St.ite uf Texas, ain, I'ulitie.il^ ^ .i
subdr-isiuii tliereuf other tlidii the Disti'iet. ur anv uthei1 nubhe ur pnvate hulv, i' obligated, direct l>_
indiivvtK. contingently, oi1 in .in> other iiLiiinei; to \\i\ tke jsrmeip.il of or tke interest on tkis Bund
fruin an> souree ^vliat^ufvet, Nu |iart of the phvsiail nrupei'ties of the Oistriet. inelLkling the
pi'ui'ei'tiesm'O'.idvxlb} tkepaiceedsuf tke Boiuh, K eiiLiimliered b) any hen Jiir UK' benefit of thv:
R'^istered uv^m.T of thi' Bund

THKUIhilUCi KKSLKVKSTIihKltilTio issue tij iixidhional bunds equally
b; apktigc1 of ki\cs and \cl Re^cniieN Ljr IKmi taxes onK. Uij binds, m^tc-., iintl LilJict obi igal inns Lj
inlet ior liens; and (iiiJ revenue lx>nJs, payable soleK 1h}nieoiiLracis ^itli Olhci pct^ns. inelLiijing
•pi i\alc eLiipihiahons, niLiniciiulilkx aiitl polihVal NubJi\isiLiiiN hi finance lacililics needed in

NORM IWN'rIMIl M iri.-^i-iT O.



periorming any sudi CiHitr je tv Reference K mude loihe BiHxIOultM for auoiiipkie*1i^er iphori of
tlie ri^ht to issue additional obligations

TO I ' l I K LXTEVf permitted by and in t he nunner provided in the Rand Order, the terni'
and provisions of the Bund Order and the ridib of the re^tered owners of the Bunds may he
modified v^ith. in LCiiam ^ircum'tan^e-.. the consent uf the registered ov^neis uf a nuiontv in

"_ _' L^

principal amount of the Bunds affected thereby; provided, liu-^c"-er. that, v^ithont the
of UK' registered O^IILVS uf all of th^ Bunds atteelctL iiu siieh niodUieation slid]] (i] extend

ilie time ur tunes uf payment of thf prniLi^il of and interest on ilie 3ionds. reduee the principal
aniuLinl t l ie reufur the rat euf interest theivon. or in any otlier \\:i\ modify the terni' of p^\nientuf
ilie |iriiu'ipy] uf or interest on the Bond'.. iii ' igi\ejin> preierenee toanv iiund tAcr any uther Bond.
or uii] reduee the .i^re^ate principal amount of the Boiuk ivtinired for consent to anv su^h' ^_ ^ i j i .^
inodiJleatioiL

THIS IJOM) shall not be valid or obligiiiory ftjr any put pose or beoUiile^j 10 Liny benefit
Lii]<J€rllie JioiulOtdt't tuiksslhis Boiai eilliet Uij isiei^isl^red b; lli€ t on i jHiL iHero r rL ib l i e Ae
ofihe sSuuconexL^ases'idcnccd by exec tit ion ^fihcregisiiation a'iiifK-aieeiiiloised her con tjr

LIS e\idun^ed b eMJuulion ortbeuLilhciUkiitionccitilkLiLc endowed hu te i i i ] K

JL Fh H K U K B \ O:RIIIJi-:i>,COVKNAMKiX AM> KhPRKSKM KU tkii u l l
iiis, Lind things nuuesMiiy hi be done precedent In the is-.ua nuu t>r ihe Bond-, in order Ui l

tlie ^iiiie 1eg;iL MiHd, and binding obligations tjf the J)istt iei have kippened iuid have
iiu^Linipli-.betl and purliitmed in regukir and Jut* lime, forni. and i iKinnei , its iec|uirt^i h\ la,^, dial
proM Muii has been made for t lie payment uf the principal of and interest on the Bunds b\ the le\\ of
a continuing, direet annual ad \alorem \&\ upon all taxable property wi thin tlie Oistrkl andli^ the
jiledge uf Net Re'.enues, if any. ^ desenlvd above: .indthat iS'iianeeof the Bonds dues not exceed
an> euiLsti tutiuiial or 'tatutorv limitation I n t l i e event that an** pro*-isiuiis herein eontained du or
uould. presently or prospect Keh, operate to makeaii} jiart hereof uiidtir voidable, sueh jiro^i^iuii'
shall be v^ithuiit eifeet ur preiudiee tu the reinaining provisiuii' hereuf whidi shal l neveillieles'.
renyin operative, and sueh ' . lulati^e provisions, if any. skill he reformed by .1 court uf ^uinpetent

wi thin the l imit ' of the laws uf the State of Texas.

I f IS FrKTlEKk CKKTIKIt:i) that the OKtriet has designated the Bonds as "qualified
tax-exempt obli'Aitiuii'1' wi th in the meaniii'2 of Seetion2(>5(b] u f t he hiternal Revenue ̂ 'ode ofj •_• i—' ' '

IN XViTM.SSXVHKRhOUhc Dish iu has eaused ibis Bond Uj 1^ signed v^ilh the iiuinua
or fLiesiniilc; signaunij of t l ie h-esicleni o f ibe Bi>aid ofJJiieL-lors o f t he l^istriet anil emi
^ i l l i l b e i i K i n u u l Lir jiicsiniile - . ignaUireLifibe^eureiai; of lhu Hoard of] >iiccu>tM if ilie Disui
bas eauseil ihe ottkial seal of tlie J)istriet 10 be duly impressed, or placed in faesitmle. on ibis

VOR rinxm v > H N K IPAL
r r iL ITYDISI 'RKT
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lA-rekiry. President
lituinl iH 'Diuvuns lituinl i t f

IORM O K P V Y I M ; \<;i:vr/RK<;isTRARfSArriii-;vn<;ATi()N CKR III-ICA ix

p VYIM; A GEN I/REGISTRAR'S AI r HEYHCATION <;KR rn K;A n:
Uo IK vAWuIvil irtiiis Bond is not siccompiuned h> ^IH

Resist rsil mil Ortitlcate ol tliv
ol Public Accounts nl iliv ^luie of i f\iis)

It K hcivi'v ceilificd t lua tlii' ikiiul ILI-. IVLII issued und^i1 the pru\ Biuii' u f tke Build Urdei1
I-' 1

in the text oflUr- Buikl: and tlLit thi ' 3iond IL^ Kvn iS'iicd in t'uir-LT^in oi1 replacement
f, or in exchange frii1. a Bund. Bonds, or a portion ufa ]iond ui1 Bunds of a ^ne-. v\ liidi oiigiiialK

wa*> ap|ii\i\ed h> the -\norne> CienLral oJn thf State of fexasaiid ivgi^ercdh^ the romptroller of
Pub Jit: ALLULintB uf the Stale of foxa^

V\ KLLS FAR<U> BANK, V \-
P a i n A i i r K

Auihori/cci

Kir \a lut . 1 ixvci^ed. the uiitlcr^*!nt.id hcivliv -.clK. a^ifxih andtraiiBJcr' unto

PLe.ii>c iii'Lil SocbL Sct:unl\ ui1

IdentMleatiun Number ofl raii^



Please print or typewrite mime LUK!
me I titling /ip code of f runsfcrccj

the \uiiim Bond iuiJ uli rights thereunder, and hereby irreviieabK c/tHiMiUitus und uppolms
.ackiriieyJoix'gi'Cei'ilieti'aii'fLToftlie^itliin

Bund on die books kept foi1 resist lut ion diLix\it with 1iill ninvcr oJ^Lih^lilution in the

> I ai Lit UR1 < i Liai'

U -: i*!iLituR(^) inLBtjcmiaraiitee \ < _ ; : ieI. ' I. _• i—'
ancligibleguyi\intonns1.ULiniin|X.iraeipaniigiii turre^pond with thv- name ofilie RgMcRd
a ^eeui'itiL^ traiiBJei1 ^-.uLiatio]! teeuginzcd ov^k:r ^ it apj sears upon UIL front uf thi'
signal ure ̂ uataiit co program. Bund ine\ci> parlit'uJar, without altoratioiiur

oiitoreinout or an ehauc vvhalscv\cr

i ML CX>\1lrrROLLhR Ofr PtBLIC ACCOUNTS

XilSTLR M>.

1 herein Lvitif> tliat thi^ iiond li:̂  Ixvn oxaimncd. eertiiicd a^ to ^aliJitv, and apn-ro^cdlr*
rne; ti^ner^Kil'Hie Male nf K'xa-.. and thai this Bond ha-, been rt'jj i-.L ei ed b\ Hic
e Accounts oflhcSuuc ol" FexLis.

Witness im sijiLULut; LUX! seiil ihis

<,oinptrol1ci*t)f Public Accounts
ol'lJic Mal€ Lif j'cxiis

IVSKRTIONS I OK T I I K IMTiAI.

initial Blind Nlmll be in llie li>rni-.ci IbrtJun ihis hLViitm, uxccpi ihut.



A. iriimediuieK under llie namu of the Bund, llie huLiJinjjs "IN I L K L S I " RAH 1 . ' and
' M A F I R J FY DA 11." slmll K)th f>e completed ^i th the wt j r J s "As shov.n bekrV and
"U;SMJ NO," skill b€ deleted.

B. llie III si paragraph shall be deleiutl and ihu 1bllo\un£ v.ill IMJ inserted;

"ON THE M UTRITY DATK SPECII-1KD BliLOW. Noillitovui Municipal Uilir*
District itlie"Distnet"'i. lvni«a pditic-.il sidxlh Kion. hcivi'v promises to \\i\ to lht:Ro*!Lstcivtl <XMierI. i ^ i i _• _
spcciJlcil aho\v-, ur rc^Hivrcil a^si^ns > Iicrcmatter ^allcU tlic "RegKrcivd (Kvner'''i. on September I
in cadi of the ^cyi1', in iJie priiuiipaJ LiHlal ln ientB and beariji" inlcivst at tJic per yi iniui] r^l^s -.cl for th
mt l ie fdhiwiii 'j

Maturity Priiieijial Aiiiuiinl Rate

(3i i for inal ioi i from Sv.vtioiiB3 .aid 4 t u b e insert ed'i

1 Jie District promises to pay interest on tke unpaid prin^ijial anuiunt hereof i eJLiiMLd uii tke lia
uf^i 360-dy> >air uf t -^ehe 30-d^i> niuiitli'.] fronii^ctobfr I. 2iiii~' at the rc^pcctivf Interest
per aniiLini 'peeiiktl abo'^e. interest K payable on Mareli I, 2 DOS' and 'Liiikinnualh on each
^•pk'inber I and Mireli J tliereatter to t l ie date of payment oftl ie |irintipyl installment •-peeiikd
abo\^; cxe^jit. tli.it if t h i ' Bond is required to be authLiitiL.ited and the date of its autkentkation i'
kit ert han the Jli'.t Reeord l)yte( l iereinaftuT deJlned'i. ^ucli principal ainount 'hal l bear interest fruin
themkieNlpLiymeii tdal^i i t^ lpaxcdi i i^ l l iedLil t ' i i faLiHiei^K-LiUiiL unless Michtb lcofLUUhir jUi i rLUiLjn
iSLiltcrain Reeord JXue but omji befot^ die next loKov, ing iiuetestpnynieni dale, in vJi[L-lu\iseHieh
}!i!ii^!pi.il iuiiouiil skill beLii iiiieie-.! fmjn sutdi nuxl lol l i i^nig inieie-.! pLiyment di.iiu. p iL] \kL\ l ,
ha^t^'CT, that i f t jn die date tjf authentication lieteof ilic inieicsi on the Bond or BtjncK if any, lor
v*hld j ih iN Jiond i-. beinjj exeloii^ed i-. due Ku l^ts noi been paid, llien lln-. Bond shall hear interest
from tlie dale 10 v. Inch such intetest ha> been paid in l u l l , "

<„ I lie init ial Bond shall be numbered " f -L"

Section 7. SKCl Kl I V frOK Tllf': JK»I>SJ u lMnec^eallaLe^yor•h l^e• ; J Iwtturh >ear
whi le any BDIU! is in i iMandi j ig iuid the IJKuict i e i iu i i i iN in exiNieneu. llie Bnui t l -.haH ^L>iiNidet lli€
Unable property in the Distr ict and Jet ermine the acu&lr ate t j f t h e bond tax and or the nminiemuiee
tax }!ei ^ i K K I • .L ik ia l iL i i io l ' l axabb pro purr \ \vhieh IN Ui be levied in ihar year, iuid k jvy Hie bond i$\
and or the mainiemuice ra\ against all iavible pmperty in ihe District

ii ' i Annual Jkid'2Lt. Prior tu determining t l ie Kind tax and;or niaintLiianeL ta\ to Iv^^^^^^^^^^^^^^^^^^^^^^^^^ i_

\£\ led for an> L^lendar >ear, the Board shall adopt an annual budget for the DKtrkl

^l imi rur;1

2fJ



NeUirjjj: Kiiih rJuresiiruuied ^pendirurusuiid disbursements DTthe District's receipts,
n^enues, urn! funds, ihe estimated receipts. revenues anil funds and the sourees
thereof, und ihe nislncr'sdefnsei \iceior the sii^t'edirig fiscal year. rbchud].>et shall
be developed inaccoidaiKCV'iihgeiicraKyaccqMeiUiijL-^LiiiLiii^pn'ijC'Juies, unit skill
Loniuii]su^hbudgeku->'!kHnsui]dpRt\i-.!OiiNUsmu} hj reasLiriiibly neec^sur\ roielleei
adequutely tbeoperutionsund activities of the Disiriet for the annual period covered
b; ihe budgcL I be board -.hall riot determine the Kind lax arid m niainii_'iiuneeui\ to
liele\ied fur ain, eaL'iuLiryear until UK Rcurd has .ippi\̂  ed an aiiiuiali'Lidi'L'1 Ion hi:

lkure and di'.bur'.ciiiLiu of die teteits. rc^-enue^ aikl fund' ofdiL ili'irk'C.

of District Ink-rc^l and Sinking l-uud and Le\\
fund oi1 a^uLLiit. ki Iv dv.signalLd the Nuithtuvvii Municijial TliliU Oi^rncr
200"? Bond' Jmerc't and Sinking Inind (diL ''Jntciv^c and Sinking I:uud''] is

kink. 1 lie hueresl. aiul Sinking I:und ̂ hall be kqit 'Lpai'ate and apart from all orlier
fund' and a^omite oJ'ihe Oi'tnLt. and ̂ hall Iv u^ed only for ]\i\in« C!IL priuLipal,
inceiv^c and tedenii'thin pnee oftlie 3iond'. -\11 Uî e .̂ le\ led and Lolleeted Jbr and on
aLLOiuic ufchL Jkiiids skill liedepo'iced, a' eulLe^rLd. Ui dk: Liedic oftJie InteiV't and
Sinking Rind. During eoeli >Lai' ^vlnle an^ uJ'rhe Bonds are uiiKlanding and un|iaid.
llioJ^isli'kl^hall eonipuceanda'LLrcain uV i;iCv: anddinounc oJ'ad valorem rax. l\î ed
uiithe kik^ta|'|iru\LdLixrollsoflhL Oi^neL^virh JulKilhnvdULV being made iorlax
deLinqueneiL^ .iiid tiosr^ uftax ^olle^tiuiH. vvliidi uiH be ^uniLiLiit ro raise and
pruduve tlie monev required to make pavmenl of the pi'inei|ial and inters on the
Btiiids. The race.ind ainuiint ufad valurem m is lieivliy ordered to liele\ivxl and i'
lierebv kvied-^ilhiuc lunir .r- to rate or aiikiuntdiid i^lierebv kviedv^ithoiic lunir d'
tu r.dL or amount .igainsc .ill c.iialile projiem in C!IL Oi^tri^t Jur e.idi >ear -^hile an\
of the Bunds are outstanding and unpaid, and suvh ad valorem tax 'hall be a
iuid eollcc&ti each sueh y&u iuid dt'pOMk\l ui iheuredii of ihe Inifresi uixJ Si
I'Lind, hideiei mining ihe rate of kixto be levied. iLssc^ed and eijlkvteJ, the
may kike inlo in-VLiuiiL lli^r ummuil L>l'fund-. on kind in llur JnLeit'-.L LUJtl ^ inking I'untl
mekiding the unxuuiis therein Ihjm the deposit of Net Kt^'enues klie act s^loi'cm
taxes iuiJ ihe Net Revenues iite heivhy itie^i^uhly pledjj^ij in tlie piument ol'lhf
pnneipul of anil interest on ihe Bonds us same heeome <kie,

(bj Pledge of\et Re^el]ues. ]he^is1^ieteo^'ellimLsandagtees1haL1he Nei Revenues. ifany.
iu-e hereby pledged fm pinincnr ol'rJie Bonds. The le^enu^-. heivb; pledged skill immfdiateK Kh

•riibjeet 10 ihe lien oft his pledge without uin physieal ileli'very tlicretjfijr further uet. un^j the lien of
this pL'dj^e Nlmll he \ulkl uial bindiru; us uguinsi ain pur ties ii Tuny kind huvniî  iiduimofuiiy kind in
tort, eonti^iei ot otherwise iigumst the Disinet irrespeeine of whether sueh purties Imve notiee

N) th^exk'in j!iovided by h\\\, such jibdge L>r\er Revenue-, and LUMJS will kTininuk' il'ihe
City lakes o^'er allprofxn-iiesand ussets. ussumes uK debts, liabilities anil obligations, und performs
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all liu ielii >ns iuiJ sei vieest>flUe ] >isir iei.iiJiJ the Dislnei is abuhshedpuisuuiil lt> by and the Cmseni
Areement ,

1 be lav, s i j f t h c Sune of I e\as permit ihe Distt iei 10 be consolidated wi th one sjr
ser1. alion uridiecliijiialbn districts. Jn ihu even! the Disiriei is consolidated ^illiunoiher Jislnei

ordisirieis, the Histtiei reserves the ri In ur

11,1 {. uii.soluLitethe System wt I i.i similar ' \stenioftnieur more districts vjthvdnch
ilie ilisti'k't i seu i iMi l idy t ing and operate and maintain the ^•-teiiisys one consolidated s
i kerein fur purposes u f t J iK Action tJie "CuiBulidated S

l i i ' i Apply the net revenues JVonit l iet ipenli i i iuif the i uii'iilubted S^stenitu the
|id>inent oJn | innLipyL inierest. I'edcniptiuii iinte and hank fhargeji u i i t h e i'e venue loud' ur
Ike ^uiiiMiiatiuii tax .ind revenue hond' iJiei 'ein Jot purpu&_% oJ ' thB 'LLtion the ' 'ReveiiLie
Bunds'1 Hif the Di'-ti 'iLtJiiid o f t l i ed i ' t i ' iL t urdistrk1!' ^vi l l i w h i f l i t h e Dijittit'l iseonsolidating
i lietein LiilleelKeK tlie 'Y \niBolida ling DisttictO v, it l ioui jstofeivnee to dii> sei'ieB ufhonds
iLXte|it'Liburdinate Ik'nre^enueboikk-^hieh shalU'uiit i i iLietohesuhui 'dinyteiotlie Jli\i hen
Re'.eiiUL liond' oJ'the ( 'onsolid.it in •_!

uii] Pledget lie net ivvenue^ofl l iL^ 'oi i^ . i l idyted S>'teni t o t l i e p
eivst. redemption priee and hank ehai'ge' oil Revenue Bonds vdnch IILI> he i^ued bv the

' Di'tri^ls un .1 i\inl> vvith tJie oLit'taudiii!' Jltst lieu Revenue Boiuh oJ ' the
District ̂

IL'I IVi'Jeetion C'liapk-r 12n8 oJn the 1 exa^ nuveniineiit ( We applies to the Ksuanee of
Ike Bunds and the pledge u f t . lies .indie venue-, grant edh\ the District undLi'Seclkin 7 oflhi'Oi'dei1.
and such |ik'd^e MherefoK1 \alid. eOective and pei'fecied. JT1 cxasla^v [•.amended at anv t inie wl i i le
the Blinds are iiiiKLtiiJinjj unJ uiipiiid sL^li Hial lli€ pittite Lifuiws and ie\cnues giiujlcd b; ihc
J)isuici under Section 7 of this V)i<jer is uj be subject t o t l i e filing a^uii-eincnts ijfChapter 9 of die
[uxus J4u-.!i]e-.-.^.("Limiiieii.-e t ode. ihen in tinier te> present: lo the i^i^umd ovaieis L i f l h u J iL>nds

i lie perfection t j f iht : securii} imca'Si in said pledge, the Disirici unices uj lake such meusutesas ii
deicin lines uiu tcusunuhlc iuiJ n^^essuiy iinJci 1 cxus bx^ in CLinipl} v^nl i ihth u f^ i l i cuhlc jiinvisions
oft liupter 9 of ihc I exus Business ,^ < omi?ici~ee Code unJ enuhlc n filing la perfect the security
iniciesl in suiJ jiL'dge Lii iiccut.

Svcti«>ii ft. Dhi-hASANt h (>J IJ(>M>S. Uij An BonJ iuiJ the inieiesl HKvat>n shiiH K1

to be paid, reiinxl uniliit} longer i}ulsiaiulingUi Defeased B^ml" j'
Or det. exeq^t Ui ihu exlcnl prnvidetl in suhNcciionN{eUnKl{et L>l ' ih is Seel it >n, x
jii'iiicip.il oJ\Licli BoiKt plu.s inteiV't thereon tu tke due date ot dates (whether such due date ui1 d.i
hoh\ R'yMii iofniaUii ' iU, upon todeinplioiL or otherwise) eitliet n> shall lia^-e been made or ca
tu he nude in .iccordanee •Aith tlie tetnis tketeoJ" (ineJudin*! tlie \i\\ ins of anv I'vxiuited nutiee oJ"

' _ _ ^ L' I

redemption] or i l i ' i ' l ia l l iLi^eheen provided lot on ot helbre ••nch due date b> irrevocable depiisitini'
•^it l i ot making a'.ailahle tu tJie Ki\iii'2 Aaent Re^i'ti;ii' or .in elmihle tiust cu in . inv ot e• • •
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kink fur siidi puynieril ( I ] law fill mone} a I' 1 lit* Lmied MalUN of AriKrikii. sufficient Uj make
payment, (2} neieusunee Securities. certified by an independent public ueeounting firm of national
repuiafion to nii.ilu.re as h> principal and iniere-.! in siidi amount-. uixl at such fimes as will ensure ihc
availability, ••'ilboui reunesimenU ofsurTIcienl money tapuniJe for such pa\menl and vJien proper
anungements have hccn maJe hy the District v.i ih fhe laying AgenlKe^isfrar m an uligible trust
company ar commercial bank lor the payniem of its seiM^es uniil all l^fcascci Bon^Js shall have
IxvLinie tlue and pLiuible iir (.;j ain ^onihin^lioii o I'd j and ( J j , Al suuh lime as it BouJ si ml I Kh

decuivxl lo be .1 DeJe^ed Bund hcivuiickr, .IB .iJbre^aicL sticli Bond and eke inleivBC chciviin shall nu
longer be secured bv. |X.i>dhlc from, or on titled to the Ix'iidTh oJ"1. ilic ad vakireni tau:*> oi1 ro^fi iuc^-
liei 'Lin Le\!Ldand ^Lodged a^ jii'O'.ukd in t l i i^C^i 'de i 1 . and BUL!I prmcifaLuid niteiosl 'JialLbe j
soleh from su^'h niuiie^ ur IXlaiwince Secunties.

'i The dq'u^k undei1 clause (ii] of 'L ibsLVth inu i ' i ^ha l l be denied a n^xmentofa
vvJieiiprujiei ' ikiliLLufi 'edenii ' l i i i iiuf 'Lieh B u i i d ^ ' J i a l L l i ^ L been g iven , in aLLOi'danee vvitb

i l iK Order. Air* monc\ so depusited-^iili ilie Pa\ins X^ent -'Ro^Mrai1 or an eligible trust eoninan^^ i ^ ~ - — • — • — i
or eoniiikTeial bank .is provided in this Section ina> at the disetetkiiuif the Jioard of Directors aKu
be in^esU-d in ileka^anee Setntitie^, maturing int l ie aniuiints and at t l ie time', as liereinbeiore 'Lt
fuilJi, and all inLuine fruin all ikfeasanee Seeuntie' in !\iS'L'sion of the l^ivin^ A'lLiit-'RL'jistrai1 ur•> i ^ •—? _
a i iehgibk 1 trust eoninan^ or eonimereial ixink nnrsimnt to thi ' Seetion wl ik- l i is not required for the
jiayiiK'iit of sue 1 1 Bund and premium, if any. .ind interest tlKTeon^ith re^'eettu vdneh 'iieliiikiiie}
lid'. K.VII so deported, 'liall K1 turned o\t-r to the Board uf Oireetor^

IL ' I \ '<iUuthstandiiK'an) pro^-Monof an> otlier SfLtiuii of tliis Order whidi
tu t l ie jiro'^isiuii' of t l iK Seetiuii. all niuiiey ur ^kfeasanee SeeuritiL' set .isuk and lield in trust
liur'.iLiiit to t l ie |iro\ I ' loih uf t l i is Seetkin fur t l ie pjivment ofprineipal of the Bond', and preniiuni. if
any. .indiiitLresttkereuiv 'JialLbe ajipLied to and u^d suLeK ib r thL p^MiiLiituf the p.irtkular Bonds
and pRinmni. if an>. and intercut t l iereun.-^it l ires | ieetto^vhieh^uelnnonev ur Defeasance SeLLirities
|ILI\C Kheu so se* aside in irusL Ijiiil all Dc&mseti BmiJs shall have hccomc due iinJ pii;L]hle, lhth

Paying A^em;RcH-'isirarshLillperll}rinLhe' ;ei\!eesaf Paying AgenvRegisirarlbrsuch Demised J^onJs
thesjineas il'Uk'y had i a > l IjccndelL'Lised. amhhe DistiU'l -.hallniLikc
and pa\ lor such sei\iees LIS iequiieJ by this Onicr,

c in this Oalcr, if money or ]>cicasaiiee Securities kive
btvn L.lupo--iieJ til sei LisiJc '-^ilh l\K Paying: Agtini/KcuisHar or an ifhpbb irusl ULmipain t>r
comnieiijial bank pursuant 10 this Section for the puymeni of Borxls and such Bonds shall noi huvc
inl i ic i b e e n a e i u u l l y p a i d i n f u l L noiunc'ntlinc'nu>hliL*[rn>s'isi(Hist>hJnsScciLon shall Kh made '-ulhoul
ihecoiiscnl af the registered tf'Aiier i^ fcueh Band nffccicd therein,

(c j Noi^ithsumcling Lllepio^isians tjf subsection uil inimC'Jiaicly ab^\e. io the extent tha i .
upi i i i the ijt'leavineeol'^ny JX'feascd Band U> l1^ paid al its niulunry, rhe l^istnei rt'iains lhth njjhl
unilcT ["exas la^ io later eul l ihai J^cleaseJ Bond lor redcmpiian iruieearJancc v.ith the provisions
ol'ihc ORlerautlxiri/irii^: ils issuanuc, llic Dklrici mu; tnall sueh JX'leasetl Jioiul 1orivJeii;[}!lk)ii
compKing '-uih thepravis ionsoffexas lav, and upon the saiislli
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(at immediate!} uho\u v,iih respeer" to Mich Helkisud BondiiN though il vuis buiin; deleted ill iht:
time of the exercise of the option to redeem the Released Bond &nd the effect ofihe r edenipiion is
taken iiiLn amount in determining the suflViene; of the provision-. riKide 1oi ihc payment of lhth

Sueliuii l>- nv l ) S M.QVV Of R ADS, APPLICATION Of H M)S AM)
NVESTMENTS

. flic JblkHvui'j fiiikh arc hvTcb\ eioalcilor afJliiiicd

M'I ilie Opei;icin^ Inind;

Mi'i ilie I iitotc^l and >inkiiK> 1 und:

und

I'adi Jlind shaU K1 kcpr -.cparatL and .î rr ihiin all ockei1 iuiuh uf rhc District 1 lie hrkre^l and
Sinking !:Lind shall constitute a trust 1imd which shaUbc held intrust Jbr the benefit ufthf ownci1^- of
t lie Bonds. All other funds skill he used soJeK :i' prmicJed in this Order until all of the Bunds lurw
been ivtiRxL hith as to principal and interest.

(bj Oivr&inm IHIIH! ["hct)pctLitmj^ l-iindslmlkujr uprise the fund afiheDisUk-1 foropcrLUing
llie .\vsteni aiitl pii;injj: ijcn^i^l i.ind i-Klininisti^tive e\[it'iisths ol'llic Disuiijl, Hit'
siiioihcciedii ^fiheOjx'niimg Kuiihill income or incremcjii vJii^hniLn gRtv. out

ol'lhu ownership iuid i>[U:niliL]ii iif the System unlc-^s tlunitJ fioin UL.>ntiJiii:t-' wiih L>HKT pei-.Linx
including private corporal ions. municipLiKiics, Lind politii"^ s LI fxli visions v. hich. under the terms tjfthc

onJers, niity l)C pleJ^etl fur ihc reciuneincnis of lli€ District's ie\eiiue bond-- is-.uet!
irly to Jimmce the Iliciliiies needed in perlijiming any such L-ontaieb, and the J^isttict IIKIV

ihecrudit Lil^thuOpeiLiliii^ huJidMiclji^hurineiHiieont^iplNorihe l)i^iktnoU)th€p-us€
to be applied by ihis Or den The Operating hund shall be used solely 10 (i j pay all ivasoimblc

t'\penses of'lhu adininistra^Lin, elVicient opeialion. and adequate niitinieriajiee of the hystein, (lij
transfer from time to time *my excess lo the credit oft lie interest and ̂ inking hund vJien needed uj
}!Liy thuoblijjL]Lion-.L>rthe DiNiriei payahlu tlierelioni, Lind uiii to theuxient LhuhukiiKCoribu Jniurest
and Sinking KmJ and ia\ collect ions a\ viable lot Jeposii thereto are sufliciem topa\ ^ hen due the
oblijjLilion-. oTthe JJishici pa;^ble IromHie Intt'aM anJ Sinking luind. hi pu\ an> odier expense Ljf
the [district

IIM run struct i on I und. IliL^'uiHtrnetionl und shall Luiiipi'isethLLajiit.ilinii'ixHLiiient' Jlind
ufthe District The Di^triLt ••hall deposit to tlie credit of the ronstrut'thin Inind the balance of the
proceeds ufthv: Bunds renLiiningdJ'tei'tlK'dei'usit' tut he INero^ I:und pro\ ided in Section 9(d,iand
the Interest and >inkin^ 1 und provided in Section c>ie'i uf this Order. TliL CbnstruLtion I:und ^hall
lie applied soleKtupay (i] the costs neces^rv orapprujinatetoa^^uinplLsh 'iich uftliL jiurpuse-. ibr
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which the BmiJsuR: isMiuJ as uppro^eJ by the ( "iimmisMnn with an\ NUI^US proceed Nsub[t;t;i h> iht:
Commission's further upprovul und nil ibeeosts of issuing the Bonds. inter esi earnings der i\ eJ from
the investment LifpiLii.-i.vds 1Kim the siUeol'the Bonds deposited in the t onslr uerior i Kind shall K*
used Ibr the purpose: lor v ,hiehl l ie Bonds ure issued: provided t b u r u1kr completion of ibe purposes
ser l i i i r h in Seer" ion I ol ' thisOnler uny interest earnings remaining on hum! shall be deposited in iht:
Jmeresi unci linking I1 und or used 10 pu> uny rebate in accordance v.iiii ^eeiion 1 1 oTthis Order,

id] lmcii>taud Sinking I und. nicliiccte'tand Sinking 1 und'l iall ^ui i ipi ' i^ecl ie i i iCLTC'tai id
sinking Jund oJ nr l ie District, Flic District ' l i a l l cJcpusit to thf civdit uf t l ie lutcicst and Sinking Inind
ii'i aLLiiiLd interest on C!IL ]^oiuk faini tlicii1 date tu C!IL date of tJieii1 deliver. ( M ' I cullcetiuiH oJ"
District taxc^ ur Net Rt-vciiuc^, iJ"an>, to t l ic extent provided in Section ~(a'i and "Wi licrcof, uii'i
Lapitali/ed inteivBt t int lie Bond', and (K,i amounts tr.insJ^rrcd fruin tlK Operating I-nnd tot lie extent

ai'agi'dpli Os>of this Station 9 1 lie interest and Sink ing I:und. including inlciv^t earning'.
s deposited t l ic ivuL sh^LJlv applied soJoK tu j iaytJiepi ' ineipaloi ' i 'Ldeniptioiipi ' ieeufand

interest on tlie Bond' '.vlien dut1, and thf fee' of t l i e Pacing \gent ''Registrar.

IL'I Jnve ' t inei i t of 1 und' Hie Board ma** iilaee nione^ in anx Jliikl ere.it ed h\ this Order in- i ^ ^
t Line or denunddepu' its or invest such inoiK^-.asautJiori/edh\ la^ at t he tn i ieuf ' i i e l i deposit Thei .• _• i
District herein euvcmint' 11 Lit tlie proeeeds of tlie 'Jile of tlie Boikk wil l he ii'ed a' 'uon as
praetieahL' fur the purposes ibr v^h ieh the Bunds are issued. OhligatiuiH purchased a' an investment
ufinonev in an> fund 'hall he deemed to be a part of 'ueli Inind i'xeept a' otherwise |iruMdedh^
la^v orb\ th i s Order, amount ' reeen v:d fronit lie ime'tniLiit ofaii \ nione\ inanv !-\indcre;rk:di'vthi'* . -^ i- i-
Bond Oixki\ exempt tlie I ntere't and Sinking Inmd^vhiel i shall ix: ap|i]k'd as '^1 iorth in Seetion V(a]
iikHL, ma\ he placed into am fund uf t l ie District as determined hv the Board

' tf I L'

1 0 SeeuriU fur l;und.s. AIL funds ere.it ed h> t ins 3kmd Order 'hall be secured in the i runner
and to thf fullc't extent required h> law fur the ^.eeuim uf fund' of the Di'tnet

(gi Jnieresi Lurnir^s i>ri B^ml Proceeds. Jnieresi eurnings derived r ro in t l i e iincsliwril ol"
jiioeeeJ-. f i i im the sa leof lhe JioiuU shall be usud uk>ni; v.illi other Bond phieeeJ-. lor ihe purpose
for '.diiehilie Bonds &re issued asset foil h in Seeiion I hereor.puniileJiliui uiiei-complenonofsLich
purpose, i fauy Lif\i,ich inteiesr eurninj^N remain on hand, -.ueli inter e-.L euniinijs s l iu l l be tkrpOMleJ in
the Jnienjst und ^inkinj^ l j ur id i} r used ti> pay uny rebate in aeem-danee^iih Seeiian 1 1 t jf ihis Order

10. c:t;sTOi>\, Ai'i'KQVAL, AM) Kixas'm^iio> QJ BOMJS; BOM>
OPiMON; CISiP M MBhUS AM> C ( > M J > C ; K \ i 1NSI K

OBTAiM:u. Hie PresiJem of t l ie J^oard ^rnireetors af the DiMriei is
uulhori/eJ to h^ive C L j n U o l i i l ^ t h e Blinds ini t iLi lK issued iuiJ deli\umd hero under und u!L
records and jiruceedini's jieilainiii!' to the Bonds pending tkeir delhLi1} .ind tkeir in^
examination, and a|ipro\al h> the Attorney Crcncral uf t l ie State uf 1 exax and tlieir resist rotioiilr*
tlie i'onipt roller of l^ulilie Aeeuiints of the State of] LI\.IS Tpon registration uf the Bond' said
< 'uinpt roller of Pnhlk1 Account 'i or a depute designated in writing to act for 'aid Comptroller] 'liall
manually sign Ike Comptroller's Registratkin CeiliJleateattaeked tu suek Bunds, and Ike scJ uf
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( DmpULjJkr skill he impressed, or plaeud in Hie simile. on such C enlfieute. I he Limning le^ul
opinion of the District's Bond Counseled 1 he assigned t USIP numbers nmy. at the option of the
DI-.LIK-I, he printed LIU the Bonds issued and delivered under this Order, bul neilha shall have ain
legal efleeu and shall be solely Ibr the convenience urxl informuiion of the registered owners of the

hi uddilion, if LI Municipal Bond Jnsuiance Pi they is iibiainud, llie Bonds may WLH an
piKiie legend LIS pun ukxl by tlie such b>nd i

SeetiiHilJ. (X)VLNAMS R1<:<;ARDIV<: TA\ liXEMPHOV OF IMERKSTON
MIL BONDS, (y] tNneiLiiir-. Flic District ccv-eiLiiits to tyke dii action nete^yi to a^iuv, uf
reJLiin ihun any acrion ^hicb would .idver^ly attest, die HvatiiiLiir oJ'Uie Bunds as o
described in^eetiun jn3 uf die Code. riV ink-rc^i oir^hieh is not kit: livable in rlie"gi'os' ineoine
of die lioldet Jbi1 uriu^s uf iedei;il inhume taxation hi f Lutheran tic tliei'eof tlie ])htriLt ^lAenynr

1 1 ] ro rakf anv :ieriontu assure chat no more than JO percent of tlie proceeds oft he
Bunds or tiV project financed tlierevuili (les' amount' de[\isited to .1 reserve fund, if.niy)
aiv Lhcd for dii>"pn\ ate busiiK'Sii'.e."d'.deJ]ned in section l41(h'i(o'iofrliLfodeoi\ if more
tli.in In percent of the proceeds or UIL jiroje^tsiuian^ed therewith aiv so used. -.LicliaiiioLints,
wh^rher or not received b> tlie District, vuth rc^peet to such private business use. do not,
under tlie teniK ofthisOrder or am under Kingarr.ingeiiK'i it. direetly or indirect h. 'eeure or
liruMde ibr the pd>ment of more than In percent of the debt seiMcc oil tlie 3iond^, in

lbK^ io f ibe t Lide.

Described in subsection {11 hereof exceeds ;• percent of the proceeds of the Bonds or the
•projects linuiKed therewith Uess aniLiLiiils ̂ Iqiiisiietl inlii a restrve fund, ifan;) ilien ihc
amount in excess of^penjeni is use<l lor a "pri\aie business use" which is "related" and no*
"diS}!iiipnrhL]iiate/' withintJie meaningofsection HUhK^JoflheC ude. Jolhegovernriienial
use.

5j touiheany action 10 assure ibu no annHini \Uiieh is greater than the ksser of
iKi. Lir r'per^eniofdiepi-oeeeds^flh^ BL]iidstles-.uinounis deposited inUi a reserve

nds ifainn^dii-eeiK or indire^lK usedio 1iriaiiL-e loans Uj pers^>ns. oilier than sUiieorloeul
] \urnnurniul unit-., in ^iritru'.^ntbn t>fM.viion ]4Hu) nf ihe dide^

{4} Lorelniirifriiiniakin^ariyiicnun v.hkh v.L]uJd others isei€Hili in lheBorid-.be!ni;
treated as 'pin-are activity honds" \\ithin the irieanin^of seetion 14ltbK>fihe< ode.

o] to refrain fronirakui'jain, jetion that vumkl result in the Bond' kniig "federalh
guaranteed" -^it liin tlie n^aning of ^ection I40(b] of the Cbde:

16] to refrain from using aiiv portion uftlie |irueeeds of tlie Bonds, direetK uf
uiditcelK. to require or tu replace funds -^liich ^ere used, direct K ur indirect]}, to acquire
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imesiriieni pn^eiiy (^defined in seer ion 14K(bK2iorthe( odeixUndiproduoNiumiierialK
higher yield inertlie terrmjfthe Bonds, at her thun investment property acquired with —

(Aj proceeds oflhe Bonds invested for a reasonable temporar\ periix! of5
yeuis til less or. in the ease i>f a refunding bond. for a period of 50 days or IUNS until
such proceeds iire needed lor the purpose for vJiieh the Honds arc issued,

iBi amount ni'.e-.k.'din .iKiio Jlde delit -.eruce fund, wt hint he ineynin;> of.•• h_

section 1 148-lib'i uf did iva^ui'v Rcgulanons.and

iC"i amount de|iosik'd in an> reaMinahl^ required re^et\f ur replacement
fund ro the ex tout sueli .imauiiK do nut exL^ed 10 ivrecnt uJ'rlie jii'oceeds uf C!K'
Bunds:

i T'i to oiliciwKc R'&ttiet the use uf the proeeeds ofthc Bond', ot aiikiunb treated a^.
jii'uceeds oft lie Bunds. asnu> lieiiece^ai'>, 'U Iliac rlie Bunds do nut utlierAHe conii'a\eiK'
ilie requirements oJn ^LUOH 148 uf the Code i relating to arbitrage] and. to the extent

lie alile-. -.eer ion I4c>(d) oJ'the rudeirelacing to .idvanee refundiiii's'i; and

iH] t«pui> tut he E :nked States ufAinene.iaC lease uiiee during e^eli iKe-ye^r period
i beginning on the date of del Ken oJnthe BoruK) an amount tlLit h at least equal to l>iipereent
uf r he "Lxeessharning-.."^ it hin the meaning oJ'^eet lull 14^(fioJ"LheCudeandtu jiay to the
United State^- ofAinenea. nut bter thaii^Kla^sallei1 the Bonds have been paid in full, 100
jierev:iit of the yiiiuLintthen required to he paid as a result uf l'xeess]:drnui'j' undv:r section
l4HiOofthe(bde.

ih'i Relate I und. In order to facilitate euiiipliynccv^it lithe ykne cuvenant 'H'l. a "Rebate
' i-. heiehy eskthlkhed hy Hie DKu iel li>r Hi€ sole l^nefnorihe Lulled S^ie-'OrAnieika. and
fund >hall not be subjeei io the eknm of any oiher IKTSOIL including v, iihcuit Ki?iiiaiion Hie

Lindholdeiv The KeKtie I'tuid isusUihlishedfui ihe- adtliiitMial purpose iirenniiJliLiiiue '.uHi M.VUHJ
1 48 of the Ode.

(cj l*n>eeeds. Ilie District undersu^ids Huu Hie term "proceeds' ineludes 'ijisp
s' UN defined in Hie heLiMiry RugukiiiLHis iuid. in ihe e^isc oi'riHundiin: hond-., UL
s ( il'ain j and proceeds tjfHie refunded bonds e\fxvnded prior 10 ihe date ofissLiimce of the
U is Hie iintltTsUuiJing oflhe JJisiiief lluil Uie w-enants eLinUiined herein iire inieritied 10

a^uj-e eomplianee'Aiihihet iKJeiuidLinyregubiions or riiHii^pn'mulgLiredby die I A. J)q\irinienl
ol'lhe 1 reLiMii} pursuant UieivU>, In the u vein tkil regulations or rulings Lire hereiifier projmilguied
v,hich riMKJiiy or expand pn^'isions^fHie t txle. LIS applieuble uj the Bonds, ihe Disiriei will injt \K
reC|LiireU h> ei imply with LUI> eL]\thiiLini ULiiiknnetl herein h> ihe extent Hial Mieh llnlure h> eumpK, in
the opinion ijf nnlioiiLilly reeogni/ed kjnd eounsel, xull m>r adversely LI fleet Hie exeinptiijn from
liberal ineonie UL\LiiiiMi iif iniere-.! on the Bonds untkr seehori 103 of ihe ( tide. Jn ihe e\€nl Hial

s or rulings iire hei'eii,lic:rprorniilg'ateJ which impose iidijilionul re^Liirernents v.hieh are
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applicable to lh€ lionds, the District agrees to uonipK with the additional reciuirumenisto theeuent
necessary, in the opinion ol" nationally reeo£in/ed bond counsel. to piesene the exemption from
federal ineome laxulinn uf imeiesl (Hi I he Bonds under section 10,- ofllie ("ode. In llulhcranee of
such intention. the District hereby authorises andchree^ ihe President uj execute ain JoemneriHs

s or reports rui.juiied hy the t odu und in nuke Midi elections. on beiialfol'ihij Disti icU
iichmu} be permitted by ihe Code aspire consistent ̂ nh the pur pose 1or the issuance ofthe Honds

id] Allocation Of and Limit at km Uu. Lxpendirures for rhe Prujecr. Ihc Di'triLt ̂ uvenynr'
accuiini ibi1 UK ex|ieiitliiure of^ile pi'cx.veds and im o^-linent t-arning^ to be ii'cd Jor rlie putptj&o^-

in Seer ion I ufllii' Urder(rhe Tioieer^ion ir-. books and teeoixKin aLLordyneeuitJirbL
iiu of the Tode. Hie Di'ttiLt recugnixe^ rluii in oixki1 fur rhe pi'oeeeds ro he eoiMdered

Lhodforth^iYiinhui^oiiKMU iHiiumili'
ufilie Lirei1 of rhe dak1 thai ( I) rlie expendiruiv !•• made, or '2] thf I'ruieer iSLOinplekxl: but in no
Lvenl kilei1 llian rhive yeai1' afki'the dare on ^hi^litlieoi'igiiLilLXpenditiu'e i' paid Hie futegoing
nor will islanding, ilie Disttict R'LOgiii/esrhat in order fur nruL^eds io be expended under llic (We,
tlie^ale jii'oeeed^ur nne'tiiK'iir eai'inng' IIILH! lie expended no mote dunoU days afrei1 rhe earlier of
1 1 ] the Oirh 3iim\tT£arv of tlie deliver uf tlie 3iunds. or '2] rlie dare the Bonds ai'e Rlired The' ^ _• '
Oi^rti^t agree' ro uhUim rke ad^ke of iLiriuiialK-ixvoi'ni/LdbondLOun.se] if siidi expenditure faiK
to eonipK wLlitlie furegoing roos'Lii'e rhot SUL!I expenditure -^ill nor Jid-vei'^elv affeettlie rax-exempt
^raruBof rke lioiuh 1 or purposes uf rhisBiibseeriuiv tlie Ohri'iLt slidll nut he obligated to ^uinph
v^itlithi'. eo^-eiLiiit if it ubUiiii' an opiniuii uf naliuiialK-roco^iiixfU hind tuun^e] to rhe dfetr rhat

fiiluie ro ̂ uinpK ^ ill nut adversely aifeer rhe exdudahility foi1 iederal ineonieta\puipose^ from
iL of rhe inkresL

IL] Di'po'.irionof IVoje^r 1 he Disri'k't tuwiianr' that tlie property eonsnruring tlie I
•^iLI nut be 'uLd or orlier^i^e disposed in a rraiiBaetiuii re'iiltui'i in die reeenir b\ rhe Oi^rri^t ofe.islii '_ j _•
ur uther eonipensation. unle'.s the Jlisrrit't ulitains an upinion uf nanonall^-ret'ogni/ed bund t'uunsel
ihiU sik'h sale t>rt>Uj€r tlisjkisihLin v^ill ut>i iui\ eist'ly al'leel the Uix-trxenipi siiitiisorilie BLIIK|S, l't>r
purposes tjfihis SLibseuiion, the portion tjfihe propeiU ^L>I [Arising per^>iii.i1 properly and disposed
<.< l'ii i ihu Linhiii.il ; eiiuiMj shall not he treaieJ as a iransaciiLm r^suUiin; in lli€ reeeijH ^)]^uiLsh i>r iiih î
ijompensLiiion, horpurposes ofiinssLibseeiion, the Uisinei shall ncn be obligiUed to comply with this
^)venanL ifil nhkiiiis 1.1 1 H)p!ii!L]iH>f iiatioiii.il ly-itiijogrii/eJ bund enunsel hi die etfeei dial stiuii Iliilure
10 eoiiply wvill noi Diversely alKvt the exekiJabiliu for fedeml inuome tax purposes 1h>m gross
iivoiiieofllie ink'iesL

aiion MS Oi^liiled hix-hxeinpt Ohli^Liiimis. Ihe DisLnci heiehy designates ihf
s as "Ljunlified kiv-ev.vmpL obligaiions' as dellned in section 2(>xbK5j of tlie i ode in
ranuu ol'sueh designation, ihe Disiiiei i^qjreseiiLs.enveiiaiUsand v,airaiiLsLhe Ibllo^iiig.ia i ihal

Uie calendar >-ear in \Uneh tlie Jioiuls are issued, the JJisirci (iiKluding any suhndirmie
t'lilitiesi IILIS nut tlesignait'J nor v\ iH ̂ lesignate N>n<js, \\hidi wli€n agiji^jjLiietl with Hie Bonds, \\ ill
i-esiili in m^re tliLin ^I0,0f|0-f|00of '̂ uiililied ia\-exeinpr bonds' being issued: (bj ihal the District
ivasi.tiiLihK anticipates that tlie union id oria^-e^iiipi LihligatiLins issueL.1. durinjj: tht: mleiular \€ai~ in
vJiichihe Bonds are issued- by the nistrict k>r an\ subonlmateernitiesi'Aillnot exceed ^
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uiiJ, fcl Hml llit' ] >islriei v> iH Uike sudi tier ion or tefi 1.1111 from such action LIS iieeesStiiv arid tis moie
particularly set iortb in this Section, in order Hiat the Bonds v.iH not \K considered 'pmaie&eti^ity
bonds" v. it Inn Hie limning ofse^lion 141 of the CoJe.

Seeiimi 12. SAI.K OF BONDS. 1 hcBond^dreherchv sold. pursuant lo the Liking ofpuhlk1

liids theivfur. on this (.Lite, .ind shall lie delivered lu i the "Pui'dia^r"] at .1
prk'euf ''^ifthc|iLir jiiniiunt(S > ]ilu^ at-x-ruod iiitcrc^l 1 licBcwd licrchv Jliuk
and decei'inine' chat rlie IIL! oJTctiti^L1 incciV't mceuntlie Bunds, a^ tiakubl^U jiursuanltu Cliaptei1

12n4 oflhc fc^a*> Government C'c^le, a^ amended i& % -^hitli raU1 K nut more 11 Lin two
i2i pereciit ahuvetliL liidiL^ a^craiie ml civ ̂ t iute ivi sorted In tlie '7>£^,V/9l^l//^nvr"in!t'ueekK

• I • _ _ J L ' - - - ^

'V9r.r£/ hidc\"during the one month period preceding . 2nO~ it i&lierebv ofiiLialK found,
determined, and declared that the tLnns ofthh Bak arc the mosl ad\ uiiita^oiH ivaBunybK ubtainabL'

"_^ *S

and the PurelLr*cr\ sealed bid produLvd the Jo^-e^t net dRftue inlciv&l rate Ui the Oistriet «^
rcquiivdb} Section -19.IS.% 1e\.i-. W.itcrC'odL Ihc Jnttial Bund ^hJ] he retit^rcd in tlic nyniL oJ"

Jon UV CKNhRALCOVf-^AVrhOI-Tllh IMS IKK" I.

(I } It lias bv. Ril power H> is-.ue Hie Bonds and to plcJj^e ihe \et Jlc\eiUi€Siijid lias
lav, fully cxcieiscJ sucli pov.ei under ihc t onsiitution and lay^oniie ^latc tjf t"e\a>

(2i 1 he Bonds sfmll be nimbly see u red in such nunnet ihat no one Bond shall have
iceovei othet liD

i^l J'Auupt Ibr Hie pledge to the pa\munL of ilie BiuuKiiJiJ the Series I'M JiLi
the Series V)':i" J^;>nds. the Series 2001 Bonds, the Series 2002 Bonds, the Scries
Bonds, ihe Series 2lf04 liDntKiuid ilie Vties 2iKi6 BonJ-.. Hie Vi Renveiiiiesha\€ not been
in ain nuuiner pledged ro ihe pa\meiU of any Jebr ot obligation ol'Hie District ot of the
Sstem.

'4] l tha*> obtained or will obtain and will comol) with the kTnMind t'
franchtseB. |vrniitv and dUthori/attuii' and uill maintain siinu: in lull fuive .ind eJ'fe^t.

0,1 It \ \ \ ] ] nroceed tu acquire and con.struLt -^ith alLdue diligence and di^'atLli su
much of the System a' •-Imll have Ixvn iinaiit'ed ^vith the |iruceed^ of the Jtonth

16] ll will le\> an ad ̂ dloivin tax that vdll be siihlck'tit tu provide fund', to pav the
uiterest on the Bonds .ind to provide the nix\>t>.ii\ sinking fund. Jl as dL^cribed in Section
1 of 11 UN Order.

i T'i It shall keep accurate iwurds and attount' and Linnkn an independent eertiikd
jiubhc aeeoLiiit^Jit tu audit .ind rq'oil on ils JlnaiiLial attairs at tJie elo^ of cadi fiseaL >ear.



Sud i audits shall be in ueeLiiJunuu y iih applicable lav,, i ules, and adulations in elleci l"n>ni
lime to time, including particularly Seciion 50,^T1 ci seq of the I c\us \\uter ("ode. as
iijnendfd, and the Water District Aeetuniting Munual udopted \y\ the t LimmissiLin, A uop\
ol'sueh audit shull be 1ilcd in the ol'Hcc of the Distnei ^uid shall lie open lo inspeetion b\ any
iiiteiestetl person tlurijig normal nUki: hours, I he District shall allov* an; hiilJer L>I JiiiLleis
ol'not less than 25%inpiiiicipalaniouiiL oi'ihc bonds then ouistanding 10 inspect the ,S>sicm
iuiJ all axurtls, aijeLiuiiLs, and data. Lit'the District i elating thereto at all ivasonable limes untl
shall Jlirnish .1 eop> uf siidi audit rejsort tu any such holder or holders upon request ujion
iid\iiienc to thf District oJndiL ehdi^e iheivlbr as pre^nbed liv la-^
I A-' '_ I I-'

iH] 1 lie President, tlie \'iee PK'sidcnt, die Sct'remr*, and all other offuvT' uf the
Jroin time tu time, or anv of them, aiv herehv .iiithiii'iZLd and direet^d tu dii .iin and^ •> ^ ^

all chings requiivd lor the coi^lmelion uf Ihf Sv^Uin and are further autliorb.ed and diretk'd
tuinake iikine\ of the District avaibbk furchL jiaMiiLiic oftlieliuiid' intht: niaiiiiLr pruuded
b> la^v and herein

'9] Su long .v- aii\ oftlie Bond^ or the Additional Bond', remain outstanding, the
District etAcrumt^ that it \ \ \ \ l at all tiniL' nyintaui tliL S\**teni or within the Limits of it'
aulhunt\ cau^f the îmt1 to he maintained, in (?uo4 eonditiun and Burkina order and ^vill*•• '_ i_

operate the same, or eaine the -..line to Iv o|vi\itcd. in an ottkicnt and eeononiie.il iiLiiinei1

at a reasonable msr and in accordance witli ••uund inaiLigLiiiem nrintinle' Jn u|Krating and
maintaining the S^km C!IL District vvill Lomjily uitJi Jl euJitractuaJ prousiuii.s and
agreemciU'. entered into b> it and -^ it hall \alid rules, rei'tibtiuii', directions ur urdersofan^
*!o\^rnineiitak admtnisri'dCKe or ludkiaJbodv hauim juri&dietionmer the Discrict_ j ^ ^ j

i In'] it i' ill Lompliance -^ith and \ \ \ ] ] Lomjily ^ith the ̂ lAcnanr' set ibrth in UIL
u Agreement

N. KKMKiJfhS OF Rl^jISTKKhn OWM: RS In LiJdilian uj Lill rihb and
a'nicJies t>T tiin ru jj i-.l ci t'd L>\uurt ol" lli€ Bt>ntls pit>s'itL\l by the h\\\\ L>|' ilie Slate t>f 1 exas, lli€
J)istiici and the Hoiuxl covenant aiulî rcc that in therein the J^strictile^uihsinihepavineiUorthe
principal L j for interest on any ol" the BonJs '-Uien due, fails to jnakc iht: pa\menN reciuuvJ Hv ihis
Order lo be nude into the Juiciest anJ Sinking Itmil, or ilcfaults in the observance orpci1ormaii^"c
ol'aii> Lil'tlieijO'venanis. eLiiulitiLin-., 01 L.]H|]gahrL]ns-.eL Ibrtb in this OiJci, tli€ Rn;i-4ered Lionel iil^nn
oTtlic Bonds shall be cniiilcJ lo a wr i t tjf manclamuk issued by LI court of proper jurisdiction
uompellini.! and ieL|uinnij: Hie Boai\l LIJK! other oifKJtTs nf the IJisiiici tu observe unij peilurm ain
i;o^ cnant, obligaiion. Oi eonJititjn prescribed in this Onier, No delay or omission by any regisiei~c J
t>v»ut;r LIPLHJ delault shall impair anv sueh n^ht or pii^ei, or shall ̂  CLiriNiruutl h> be u waiver iifain
SUL!I default ur .icquieseence therein, and e'.erv 'U^h ndic or iiu-^er mm IH: exercised Jroni rime to" ^ ~ j i-
time andasoAen as ma> K.1 deemed expedient. The speeihe remedies iiiLiinoned in this Order 'hall
lie a\.iihlileki the registered owners oJ'diL lioiuh a' provided herein and ̂ halJlse enniuLicKe ofJI
uther lasnii'j remediC'
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Station 15- ADD! I'lONALBONmSPKn UJ'KO.m TBOM)S WORK I lM)i\(;
BONDS, la] Additiu]ial Builds. Inferior Obligations and Refunding Bonds HIL District Lxpressly
rcscn es the right to issue in one or more installments or issues. additional bunds heretofore \otcd
hut unissued and bonds hore^Jler u>ted and payable from a lien on .iiid pledge of taxes and re^euu^s
on a p.iritv vdth and of equal dignity with the pledge for t l ie Bunds, and bond'.. notes and other
obligations of inferior liens fhis District fruitier reserves tJie right to issue refunding bonds. note'
or other obligations in air* manner permitted h\ kTW to refund anv Bunds. Additional Bonds, bunds.
notv>or other oblif jat kills at ur prior to their i\>jiecthe d.ite^ of maturity or redemption.

ib.i S|VLial l^'OKVt Boiuk 1 lie District Jinllier reserves tJie n« l i t tu Ksue bunds in one or
muR1 invUillmciiK lor t l ie pnivlu^e. eon struct ion. impro\fmeiit, extension, replacement, enlargement
orrei'yirofwatei1. 'L-^erdiid'Oi'draiiLi^ facilities neee^san- under contract ureontraLtsuith persons.i ^ _• i
turp^iratioih, muniei|idl LOI'^I rat ions, political subdni.sioiK or other vntitie^. 'iicli boikk to be
jiay^bk from^iid secured b\ tht: jiroeeeds ofsiieJiLoiitryct orLontracts. Thv: DMrict frulherrescr\ C'
t l ie ridit to refund sutli

. \PPKOV\LOF OFF^KIM; IK>C t>ih\ i h. An "ornciai
an 'Ofliciul Bkl I 'L i t i n " . Lind Lin ''OlTk-uil Sliiteni^nl". tbi€tl . 2Hfr, v.eie prepiu-ed and
ijisttibuic'cl imujrniLViian vJthihcsalc'arihc; Boti'js^iuJ'JaaimciiLsai-c herc i i iLi r te r te^ii-ciUaiisthc
"Ofll'nnjj l>)ijLiiiicnis"j. Siiid OHijnnjj DoeuiiienK, and ain aJdt'i^ja. -.iippleni^nL, DI ariieiXJriieni

x apprt)M;U b> the Boat d i j fDi recUHsof tlie J)isHiel, amiihciri isc ' i i i ihc offet anJ
!S is hcrub a n > v e t L

Section 17, DA\1AC;KIX>H J H . A i K I X J . O S i , ^i QUA <)RDKSik(> \ hi) BONDS
lai Repb cement Boiuk In thv: e^eut au> out'tandni!' Bonil K damaged, mutilited. lost, stolen, or
destroyed, t l ie I rv ing \gent-' Rej2Htrar shal leaihetobeiinnted. ex^LUted. anddcluered. diK-^ bund
oftke ^IIIL principal amount, nytnrity, and interest ratL, a' the damaged, mutilated, lo't. stolen or
destroyed Bond, in replacement for ^ueh Bond in t l ie manner hercinaJler pro\ ideci

ib'i Xnplk 'a t ionforRLplaeeinLi i t Boii^k. A|iplication lor rcpLiCLinent ofddiniiged. mutilated.
lost, stoleiv ur destroyed Bonds 'hall ht jn^k bv tliL re^i'teivd ovMier thereof tu the Pa\in^

• I-' l_ A-' h_

-\gcnt;Regi'.tryr hie\civvco'.eof los\ thtlL or destruction ufai iond. the regi'teR'do^nierappKing
fu ry replaLLiik:ntboiuNiall furnish tut lie DKl.nct .ind to tlie I1a\iii'2 .Vjent -'RcsMrar SUL!I securit\

I *•' '_•' l_ h_ *•'

ori iukmuitvas mm bereiiuiivdhv t l i emtO 'a^eea t l io f t l i en i lL i r ink 'Ss f romam los^ordan^ae^vi th
I-' _•• 1 I-' I-' l_

respect tkereto. Ak>. i i i L v e r y Laseof loss, thefl. or destruction of a Bund, the regi'tei'Ldov^ner skill
funiKl i to the Di'triLt and to tlie Pavin*! A*rent Registrar evidence tu their satKibctionof t l ie loss._ • • ' _ ' _ T _

tlieJl. or destruction of sueli Bund, hi e^rv Lase ofdanu^v: or mutilat iuii of a Bund, the re«i stored
I-' h_ l_

u-^ner shall surrender to the I>a**ini> Aaeut Retdistiur for ediiLvllatK'ii tlie Bond so damaged or~ I. •_ •_
mutiJatod

ic i No Default Occurred. Not^ith standing tho fore^oin^ provisions of tliisSv.vtion. in tho.•• - h_ h_ h_ i

e^cnt au> SUL!I Bund shall Ime matured, and no defaul t ha' occniivd^hidiK then continuing in the
iiaviiiLiit of tke principal of or interest on the Bond, tho District ma\ authorise tkc iiaviiiLiit of tboj .• j i _• j .•
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e (>irJiout Mirrendur ibereoTuxeepr in llie Citse ofa damaged or mutikiiud liondi instead of
issuing a replacement Hand, provided security or indemnity is furnished &s afx^e proved in this
Seer 10 n,

(di ( harue lor Issuing Rqilaeemeril Bonds. Prior Ui ihe issuance (>l"an> replaeement bund,
ilie l'ay|l]£ Aj^eni Registrar sfmll charge the registered o^ner oJ'sueh HonJ xuih all legal priming,
aiiJ ntber expanses in ULiiiiifuLinii ifitre'.ulli, l^eiy replacement bund issued pursuaut to ihe
prousioii' of this SLLCIOII liy urine ufthe fact that aii> Bond K lu^U sioleii. oi1 ck'tro^d shall
tuii'tiimcdniiicniccmil obligatiuiiof UK Oisrrkl-^liecliei'ur nut UK IOSL stolon, or dc^ti'uwd Bund
sballbc ibund ataii\ rime, or lie enJbrLeaHeK anvone. and ^laJLbo oid.it lod loyllrlicbenLfilsoftlii'

* -^ L'

(>rder cquallv ^iid ptoporliuiLiteK ^vitli aii\ and nlJ other Bonds duly Ksued under tliK Order

IL] AutlioriU for Is îiiiii' Rci'Liei'nicnt Bonds In aLCordanee-^ith SuhehaiiterBofriiapter
l2(X>ofrlK' rexasCkAerniiK'iir Code, ^amended, this Seer ion of this (Vda^JiaH const it ulcauthoritv

*s

fur tlio issuance ofnn\ ^ueh reoJacoineiit Bond'withuiit nfft^sit** of further action bv tlie ^o^fniiim
- ' I . ' ! _ I -

bocK of tliL District or airs otliei1 ix>d> or ivr^uiu and tlK duty of the repla^ in cut of 'U^li Bonds h
lierebv autlion/ed and ini|iO'Ld upon thv1 Pa\in^ \gent Registrar, andtlie Irving Accent Registi'di1

shall authenticate ^iiid delhersueh Bonds in t lie ibniiaiiiiiiianiiLr .ind îth tlie eOeet. a' jiro\ided in
Ui] of thi' Order for Bonds issued in eonwrMoiuind exchane for other Bonds.

S^eiimi IK. ORDKR \ «>MKv< I. fht- Oistrk't ad.novUedge^ that thv anvnants and
obHijLilinn-. ol'lhe ] )Kuiei lieiein eoiiliiiriud Lire LI nuteriLiI [julueeniejU to ihe piuuliLise of the lit>ntk
1 bis Order skilleonMiiiueaeonLi"ieL ^ iih the holders of the B^mls It oni time to lime, binJin^tjn the
Di-.lnei iuiJ i^s Hieeessnts LUJtl iissigns, iuiJ sliaH luir he i.irnenijetl or rt'peLiled hy iJie JJish'iet so k>ng
as ain B^nil rentiins oursuinding e\eepl as fKTiiiitied in this xviion

i»cc1icml9. PAKIihSiVrLKKhTHLKKIV Naihinginihfe Order, cxpi-cssedoririiplied,
is ini€nJetl or shall he construed in eonler upiin, iir u> give to, iuiy p€i~SLin or eiirily, Liiliet than ihc
J)isHieLilie Bom! Jiisureraiulibe a'gisteteilo'Aiiets of the Bonds, any right- renxxlyor elaim under
t>r Hy a'Lisori nf ihis ()i\lur or any eov^nanU eLiiidiliiin L>r shpLiliitimi hei€^>l'. iuiJ all e^)venanix
stipulations, promises anil agreements in ihis Order eontaineci b> imd on behalfofihe JJisinei sliall
be fur tlie sole and exeliM^L heneJlt ufthe District and tlie registered owners of the

Sc'elioiilO. OPKVMKKri'VG Jt is lierebvoHiLialK found and determined tliat the meeting
at uhieh thi' (>rdor is adojited. v î' ojien to tke publie. and publie notice of tke time, jikiee. and
|iurr^ise of said meeting w^ gi^en, oil as required h> C1ia|iter 5^1 of the 1 exa^ (iov eminent (We,
as amended and Section 4V 1(64 o the Texas Water Code, as amended

Seelion2L APPKQVAL Ol l*,\\ INO ACjKVTVRM^ISI RAU UiRhhVlKVi- f f i €

g Agent' Registrar Agreement byandbeiv.eenihe District and Wells I'&rgo li^nk.N, A, {^Paying
Agent A^reemuni" k in suKkinii^lly ihc lormaridsLibsianueaHiiuhed hthreh> as J'Ahibil "A" is herein

approved *uid llie Pivsidenl or Viue Pi-esiilent is heivhy authorised and Jireeied to complete, amend,
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odi!} und execute llie Paying Agent Agreement. iis necey.ui} und Hi€ Secrekir; DI Assis
enetuty is authori/ed und ilireeuxl 10 uitest sue h&grcc: menu

iEi 22. AMLNDMIiVI'S. (.1,1 Amendment vvillironscnlofOvuier^of 5l"» of Bunds.
1 lie owiier^ of 51' ' .> in dgi're îk1 principal amount of then outstanding Bonds shall have die ruihl
faiui tune to link1 to approve airv amendment to this Bond Order -^ liich nu\ lie downed neees>ar\
or desirable h** the DKriet. pi^nkLd IKHVC\LI\ dial, olliei'thon y^peiniiued h> subjection ifhifthi'.
Section 22. luilhing herein Ltiiiraincd sh^U ivrnih or K1 construed to [vnnk tlie ainendnient. v, idioul
llie foihciit of llie o^vncr of ^aeh of the outstanding Bonds attct-led tlierebv. of thf tenn^ and

of thi' Bond Order ur the Boiuk w -^ toh

1 1 ] duuige debt ^r\ ILL requiiviiicnt', inl^ivslpa\nienld.ite^orllicinaUiril\oriii£iluritiLisc>f
llie

iJTi reduce llie rak1 of iiik-re^l borne b\ aii> of tlie ont'tJinding Bonds.

'3] rcdut-c llie amount of the principal of. redemptiuii |ircniiLini, if aii\, or inlcrt̂ l on the
oiit'tanduii' ]^oiuk or impiise an\ conditions v^itli respect to 'Lick payment-.:

i4] modify the kTins of jiayinent of jii'ineip.il of, I'edeniptiuii premium. U\in>, or inteivst on
llie outstanding Jtonth, or impose aiix eonditiuii' ^villi resect to SUL!I |id>ment':

Lifieei the r ih t tjfihc Reisic:red n^nc;i-soric:i*siluui all of the J^o

f:tf^^ lori.-iiii-.ein
10 ain tLic

(bj Ntjtiee of Amendment H\il ^uiy lime tlie [District shall desire uj LUiiend this Hond
iuiJ Mich iijiieiulineni iecjiiiruN iu>iiee, ihu DisUici IIKIV CLILIM.T 1.1 uniicn iK>liuu of ihc
amenJnieni 10 be published LU least once tjn a business ^juy in a litmiieial newspaper, journal, or
pubk'uLion ol"g€jieiiLl ^iiuuluiiLin in die ( ih-oTNe^ YurL Ne\^ YorL or [nihc SuUeof TexLi-. il'.
Ixvnuse t)fieiLi|x>rary orpetimmenl suspension oflhe publK'ution or gcneiul eiixubiian ol'all such
i iey spupeis. jouiiiuls. or publiailion-., il is imposMbb DI impiuijlicul U> jniblish such ni^ice in Lht:
niiu i ncr pnHcied herein, then suchpublieuLion hi lieu thci~eofas slmllbc1 maLkTby ihe Regisir ar skill
^>nsiiuiie u suffieieni publicitlion Ljf juj i ice, Jn uJijilion io such pubhc^ilbn, Hie KejiLsUiU'shiill cuust'
a '.u-itien notiee ^fihepiop^sC'J unietKJnientU} be given by registered or uenified nuiUi} Registered
Ov.nur. i if Hie Bonds its sla>v*ri on ihu Re^isiiuULin Jiiiiiks niuiniiuned by Hie l<€jj[KiJiu-; pni^ided,
I io\\ ever, tli.it ibilure to receive such \\ rilt en iiuticeuft lie projso^ed.iniendnienl,oi\iiivde^t:l therein
or in llie mailing tliereof. shall not affect tlie validity of air** proe ceding niLonneetion ^vith, or tlie
adoplioii of. sueh aiiiendnient. Sueli IUIIILL 'liall brieiK ^et forth llie nature of Ike prujio^ed
aineiidiifc.'!!! and shall ••late lliat a cop\ thereof h oil Jlle at llie |irniLipal ofJlcc of the Registrar for

er^ of
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Aniirndniirni, WhLNie\tTLU an lime not kss i fum 30 das, and v*ilhiu L
year, fmmihed&ieof ihel i rs i publication ol's&iJ notice or otlKn-servieestff^rii tenmHk'eihe Disniei
shall receive aii iRshiimeul or in s i rL i r iKrn i s executed hy ihe Registered Owners o T a r " h-iisr 5 I1'., in
aggregnieprineipulumoiinr of all lino's then tfursiandinj^, '-Uiich instrument or instrunxvnrs skill refer
loUiL*pn>pos€dunxviulmenuLrs^riWd in suidmil iceund shall s^uilienllyuonscnr UKindupjmn'esuch
amen dnient, the District muy adopt iheiimenduion r

i d] L fleet uf Amendment. l . j iuii tlie adopt km oJ" aii> ^inieiuLirory resolution oi1 urder
iu to the |ii\ivisions oJn this ScLtiuii. t1ii*> Bund Order shall lie deemed tu K1 -.imeruktl in
.iiice ^itli suuh aniLiidakii> iv^ulurion or urder. and the ii>|K\:tive tii'lit', duties, and

uhli ̂ ilions under ••neh ainendatua resolution ur order of aHl lie Resist ercd (Mner^ ^ l i a l l tliereaileri_ _^ •_

lie determined and exerLhvxl siihieet in all respect ̂  tu 'iieli dinendnient^.

lei l uii'Liit of Registered (V^ners .\m euiisenr *!i\cnbva Rcm^leivtl (HMKTS i iur 'Lianttu
ilie i^rousionsoJ'tliis Set'lion sliull he irrevocable Jbr a |x:riud of six niuntlh frunit lie dale uf the hr^t
jiuhlieatkm oJ'the niiiicx: pttA ided for in tliis Section, and 'liall he ^uiieliisne and binding upon Jl
future owners oftl ie Bond^ during ••neli |ieriud. >ut ' l i nnisent nia> K.1 ivvokni h> ilie Registered
(XviiLr vvJio gave siieJieon.sentyt any rune after sixniuiitlis Jronnhe date of the first giving ofsueh
nonee. orh\ y sut't'c^-sur i i i t i t Jc . h\ f i l i n g noiiLL diereufwith t lie Registrar and die District, hut such
re^u^ai kin si kill nutbeLfLvt^e if the Regi'teivtl (M-nei1' of 51% in aggregate jinneipdl aiikiunUif
ilie then oursLinding Bonth hm e. prhi r to tlic dtreninied iv voc-.it ion, consented to and approved the
aniendiik'nt

i f | Aii iendii ienrsWichour^' t i i isenr. Nut^i thsCdiidingtl iepruusionsuf(a] l l i rough i f ] u f l h h
>eLUon. and -^klioui nut ice uf die proposed ainendiiienc and-^iilionc the consent of the Registered
(Xvners. Hie District niav. at .iin rime, .iinend this Bond <>rder lu cure am .iinhi^uiU or to cure.^ * ^
t'urrcct.ur su|iplen lent anvdeieeiKe or meoiMsrentpru\ision contained there in, u r ro inokeanv orlier
uliLiiij^e Umi diies l u i r in ain i-cs}!tvL innr^riiilK arid it^Tsdy iiffeel rJie iniert'sl ol'lhf Registered
VKuieiv piTvidcililiLii no such amendment skill be nude contrary 10 the provision 10 Section 17,01
t^n, imtl LI duly certified m u\ecuk\] eiip\ ofuudi sueh Limeridnieni sh^ll lie lllcd xuih the R

Section 23- iJISTRK ̂ I 'SSHC hSSORS ANi) ASSKAS. VV haitrver i r i t h i s Bond V)rder
the District is iiLimed Lind refcrreilto, it shall be dec uiedio inelideilssuccc;sik>i^ and Lissigns, and Lil l

s and njjrucmenls in this Bond Order b\ L>r on behalf of lhe DKuicU except us olh€p.us€
hetein. slmll bind imd inui-c 10 the benelit of its successors and assigns vJieiher or inji so

i_',\piji_hssed

Smioi. 24. VQRKCOrRSK ACAIVST DISTRIC TOI I K I i k S OR DIRIXTORS.
\'o recuurse shall IH: had for rhe jiavnieiir of Ilie prineipal ofor interest uii tke ]^onds ur ibr .ni> elaun
based rhereon or on rhis Bond Order ygainsr air* officer ur direeiur of ilie Oisrriet or anv person
exeeuriii'itke Bunds.
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SL'Clim. 25. PA^ JVG AGEM Ki:(;iSTKAk 1 lie Irving Agent Registrar shall act a-
ageiit fur the payment of principal oLind interest on the Bondsand 'hall maintain tlie Register for the
Bunds, all in ^Yurdyncc v/itli thf term^. of this Bond Order ifthe Paving Agent Registrar or IK
suLCC'SorhLLoinLB tillable ibi\in\ reason to .ict a^ I\ivinii A^entlleinstrar liLreunder. ur if the Board

*S *S •_ "_^ •_

of Director^ ofthf District ckternnnt-s that a ̂ ucct-s^or Pa \iiui Agent Registrar should Ix1 a|'|ioinkxL
a 'iieees'ur Pa\inti Aaent RosMrar sJiaJL Iv Delected b\ tke District. Am suiue^sor Pa\iim*•• '_•• i_ i_ x *•• *•• h_

-\gent;Rcgi'.tryr ••hall he cither a kink, trih-t coninan^, iinaneial institution, or othtT entitv duK
tiuJiOed and le'jallv .iutliorb.Ld ki senL and perJorni the duties as pti\in«a^nt .ind iv^istrai1 Jbrthv:
I — L ' I l - l - ^ _

Bunds.

2ft. PAVIM; A<;I:M iu:<;isikAk MAV o^\ BQVDS ihe p^
A e n t ReisttiU'. in it-, indivklnal t>r ain LjHicr Ciiat;i l, in î hccoinc Hie

'r ^ ilh the same; rights Ii '.uuiKI IILUC; ifii '-^ete ntjt Registrar

hmion27. Bi:>f-:i ilSOJ OUDLK J'ROVJMO.XS. Nothing in ihis Bunci OI^CT or in
the Bonds, e^}!i-essedor iinplieJ. -J^ill gl\tr t>i beeLiiishi^J h> \jp\v Linypt'i^Lin. 1inn, or eiirporal ion,
other ihaiuheDisirieLLhe Regisinit.Lindihe Re.^iereJ Owners. nny legal ot equiuible right at claim
LiiKlur 01 in ruspeel iif this Bund ()i^€r iir miller iui; eL>\€iiLini. uoiitliliniL ur pun IMDJI humin
eonunncck all the irt)\ciiLUits, conditions* i^^Jpr^)^ ititjnseoniairicci in ihi^ lit;mclOrclc:ror in the Bonds
being lor ihe sole henefil ol'the Di-.lnel, ihe Registrar, and ihe Ke^isteretl Owners,

Section 28. I > AVAILABILITY Ol All HOIU/̂ :i> PL'BLK \i JOV M, beciuis^ L.]
the temporary or permanent suspension of any newspaper, journal, ijr tjrher publiijat ion, tjrlhr any
a îsi.tn, pLiblieLitionoriiLihee eLiniiiil be riKideniuulingiiJi; iec|iiirenient-.lierein esUibH^iud, an\ riolkt:
i-CLluia'd to be published by the provisions of this Bond Order shall begiven in such other manner and
ill sueh lime or rimes as in rhe judgment ol'tlie Di-.iriei -.hall nmst t'l'lijuLivek approximate Mich
j^Ljuiivd publieaiion, andihegivin^orsueh noiiee in such minner shall for ull pur poses ofrhis J^ond
Order lx- deemed to K1 in eoninliaiu'e with tlie reqinifiiient' for publication tliereof

I'VC'I. VLSI1'. Ifanv^vord. phmsc. t1 la use. sentence, pragrapli.
, ur otker part of this Bond Order, or the .ipplicatiuii tkereuf to aii> person ur eireuni'tynee,

shall o\cr be held tu he invalid or Lintoii'tiUitional b> aii^ court of t'onipLtent luri'dklion. the
renyinder uf this ]kmd Order .iiid tlie application uf'iieli \\u\\L phrase. cLiU'e, 'eiitenLe, parai'rapli.
section, ur other part of tlir- Bond Oixkr to aiiv uthcr person^ ur cireuiibtanLV- shall nut be a Met1 ted
tlierebv.

*s

Section 30. I'UtlHhK l'R<)CU:i>J>C;S, Ih.jrreMderiUindS.j.ji-eiui} L>fih€ Bo l̂ Ljf
J^iivetoiN imd other appropr bteolliebls of the District &re hereby auilnjn^ed and directed to do iuiy
iuid all things neee^sary and. or eunvenient to ear ry nut the term-, of this B^nd Vhijer.

Section 31, CON IIM/IMJiJiSCLOSt Kh IM>KRI AKIMj UN Annual Kqior is, Hi€
Histtiet shall prtj\ideaminii,1ly to eaehNRMSMl^nd any.SJlX \uihin six months a Tier the end tjfeiieh
fi-.eul \€£u\ firiiijieial infnrniiitinn and. oj>ei itiing data with aNpeer to the Dislrier oft lie general t^ie
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included in the final OfiicialSiuiemtjjU uii l l 'Mri/e-t lbyhecii tMi l^filiis Onkn NjunUhe m J L H m u i i L H j
described in Lxhibirir heteu>. Ain fmuneiul statements so to f>e pro^c-d skill KM IJ prepared in
atxMj'dancc- xnih the accounting pimeiplc-s dt'ser ibed in hxhibil "B" hureh). or such olhui UCCOUJIIHIS.;
principles as ihe nisitiel i?uiy he required to cmpb> from lime 10 linn: pursiiLim 10 stale lav, or
iVgukiULjji uiiJ (21 i-iLidiiu^l, i f l l i e Disli ici CiimniissiLiiis 1.111 a n t l i l nf Mieh Muleniunl-. uutl llie L i u d i l is
completed -Aiihin the pcmd d u r i n g which they must be prouJcd, H'Uic uudi t of such f inancial
skiienienis is not uompleie w ilJnii such ]>ei knl, ilien the JJisirici shall pirn itle unaut l i ie t l J u i u n c i u l
^raceiiienK iur the d^jili^abk fiscal yeai1 to oach MRMSIR and any SOX and audited iinan^idl
sLiCcnient^ when sik-h heeuine a^ dibble

I f l l i c Jli'.incc chaiigt^ its fiscal \eai', i i - ^ i l l nol i fv each NRMS1R and aii\ SH) o f the change
iand uf the dale uf the nevv Hsc.il year end] jiniir to ihe next date b> ^hich the DkLrict uilKTVM'v:
•^ould be tequiied to pixn ide Jlnaiicial i i i J i i r n u i t h i i i and operating data pursuant to this ••etthiiL

1 he financial information and operating data to be provided pursuant to thK •-eetion ma\ bei '_ i i is

set for th in fu l l in one or more documents or may beineludedb) specific reference to any diiLUinent
i including an official statement or other offering doeunuiiL if it is avai lable from the MSRIi] that
theretofore has been JHXH ided to each N R M S f R and any SI i) or filed with the SH'.

ib.i Material fXen t Mutices. The Distriet shall not i fy any S f i ) and either each N R M S f R
or the MS3<B. in a t ime ly manner. ofa i r \ of the follo-^ing c^-ent' w i t h re^pctttotlie Bonds, i fsueh
event K nuterial wit h in t he meaning of the federal securities lau^:

A. Prin^inal and interest payment delinquencies:

B \'c^j-)\]>3ijent related deJanJis:

t , l-nscheduled dr^^s LIU debt set vice restht\ths a'lleclinjj J u i u n c i u l JifVieuHies:

IX Unscheduled drills L>H ctudil unhLiiicemeiitN a'lleciing fiiiLiiicml JiPl'iCLihies.

h, Subsliluilon ol 'credil in lk|ultl i iy pro\ id.thi~s, ot their ikikue h> peilotm.

\ . Adverse iu^ opinions 01 e\unls LI libeling ihe lii.\-evjnipi skiius L > l ' L h e

tL ModirieaiiLins hi rights ol'lioldcrs ^f iht '

J L l i t>n t l culls.

uleuse, siihsliUilk)iioi s i U e o f i ^ O e i h seuui in i x j i u n i e i i l ofthe BiinJs. antl



I hiHJlsUict shall noiif) un> SID untiiMihtTCaeh MKM^IK m ihe MSKB, inatimuK mann^u
ol'any failure by the Disiriet lo pnnide financial information or operating Juru in uccorLkmee y>iih
puru].>iuph UO of lln-. section by the time ruq LIIRM! by sudi pumjjimph, Any lilim; mutk: under ibis
Section rimy be made solely b> transmitting such filing to the Municipal Advisor} t ouneilol" K'xus
its }!HM'idt:d LU hup;/ ^^

IL'I LiiiirUilKiiiv I jiscJa niici^ and \iiiLiidiiiLiiK The District shall he uhlhLitcd l
and peilui'iiHliLLiAeiiaiits'iieciJied inthis^t:tLOJi for w kiii'2 .^. hut onh ibr 'U Ion*! as. tli

I J •_ L' _

rcnnins an "obligated |ier^on" with R-spcct to the Jtonth v^ithin the ine.ining of the Rule, except thai
theDiBti'iLtiii aii> e^Liit^ill gh c notice of am ckp^sit inadoin at:cx>rdaiiccH^ithSeclk>H8lhalt:ausL^
the Bunds no kinder io he outstanding

1 hepi'O'-iskinsof this^LtionaR fur the Mile hciidlt of the holdei\ and bencfk'ial owncr^- of
the Bond', and iiuthin^ in this ^vtion. exiii'es-. or implied, shall aive anv lieneht ur .iin lc*ial ur^ j i I. ^ _
Ciiuituihle ri'Jit, i'eined\ or claim hcicunckr to din othei1 person 1 he i^ti'k't undertake^ to inxn idei • _ • > _ • ^ i i
uiil> the hnan^kil information. upei;iting dat.i. financial 'tatenients .ind nuti^es \\ hidi it ha' expiV'sh
agreed tu pixnidc pniMiant to tlii' 'eetion and docs not herein undertake to provide an> otlier
information that ma> Iv relevant or nutenal to .1 euinplete presentation of the District1' iinancLil
result '.euiidit ion urpro^ieet' or herehv undertake tu update am information provided inaeeordanee
•^iththisseetiiinorothen^Lse. exeept a' expre"l> provided he rein 1 he])i'tnet dues not make am
representationor^'aiTantv concerning such inioirnation ur it' Li'cfnlnc'Stoadcci'iuntoimcst in ur
sell Bund' at any future date.

TNDhR NO nRCLMS'lANCliS SHALL HL]; H[S fRK1 f BL LL-\]MJ: 1 () 13ii:
IIOLDLR OR BI:Ni'iK1\L (nVNi:R <>1 AW iiOND OR \NY OHILR PJ-RSON, IN

t ONIRAt I'OK I'OKL hOKDAMAGLSKI^SUJiXi IN \\JI01J: OK l\ TAR I' hKOM A\Y
HRLAC1I BY 1 liL niS IKK I", \\Hh1HhR M.Or,l(il.Vl OR WITHOUT hAl L. I ()\ [IS
TART. ()T ANY COVLNAM SIJLCM JhD IN I J ilh SLC HO\, BU T L Vh,l<^ Illdlil A\D
RLMLJ)YO[' ANYSUCIilMUlSQX INCONfKAt'l OR I OUT* TOR OR ON AU/)INT 01
A\VSl ( HMIlLACMhHALLKLMMIIh,!) JOA\ AC I [ON TORA-P! V/> JA/(,.S OR SI*LCIH( "
PLRTORMANCL.

No dc'llmli b> the Disina in observing' at petibtmin^ its obligi-Uiansiinckr this section sliLi
iseiihi-CLieh nfot delliull under iJieOnjer A>rpuiT*t>S€St>r\iny t^ht;rpmviMLjij ofihKOrtle

ML>HILJII; in UJ[N SCCILOIIIN inlciulud 01 sliLill iici lo di-.ekiim. y iii\€ i>r Lilliei'.^ise limit if in Juh'es
ol'ihe J)istriet under feeler a land suuc securities bv.s.

1 he provisions ofihisseaion IIKIV be amended b> the IJisiriei front time 10 iinieto adapt 10
uiiLin^ed cirt'iiri^Uinccs JJim iuisc I'tiim 1.1 ulmiigt in lu îl ieL|uitenienix LI ekujge in li.r̂  01 LI uliLinj^e
inthcideniity, nature* suiuisot type oi'^pemtions of the Disina, but onh iff 1 nhepros'isiormjfthis
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seeiiou. its so unieiulud, WL in hi have- permiHeduii uixieiV': r i l i j r lLipi i reht i - .eoi Jscl l Bund sin diu priiuui}
offering of the HonJs in compliance v>i th the Rule. Uikmg mio account uin umendmenis or
inieipieiuhLinsof Hie Ru le since sueliL]I)erin!.uiN^dl us such ehangtti eireuiii-aanijt'sajiJ O either
(a* the holders oTa majority in a£«re»LUe principal U I I H H I I I I E o r u n y gr eater LUinnmi required b\ any
olhtu provision LI ft I list JnLrrihal uudiori/es Miuli un LiniunJniuni t Df ihe imlNUu
tc* such amen Jmciii ore bui person ihut is unaHiliuteJ v. i ihthe District (such us
bLjutlcoiin^lMlctermijies ilmi Mich amaitlmaii will noiniLUeriitlly imjiuir ihe inUTie-.i i if die huLlcis
and IviieJlcial owners «f die Jioiuk if die DKlti^l ^i am^ncK die pruusionsoJ'tliK ^viion. it skill
include -^iili anx amcikkd Onantuil inlbniianon ur operating (1-.it a neM ptcn ide4 in attuRLiiicc ^vith
jiaragi'ajih i a'l ufthis ^vliiin .111 explanation, in rumutKe; Jbmi uJ'rhe iva^uii Jiirtlie aniendiiienr and
uf the impact o1\m> change in the t *pe uf OiunLial inlornutiun or upei'^ting data so pro\ ided The
Disti'iei mav Jso amend ur repeal the pruU'ions of tliiseontLiiuiii 'idisLlosiu'eyareenieni if die SK1

L ' I I I — ' ^

aim.'nd'. or repeals the applicable pi^n ision uJn t l ie Rule or a court of Jliuil luristUeliuii enters iudgment
lli.it 'iidi jiro^Hioii' of the R u l e are iirv^Lid^ but onK U'and to the extent that the provision' oJ'lhi'
sentence •MHild not prevent an underwriter Jrom Li^viiilK purchasing ur Cell ing 3iond' in the prmur*
idJeriii!' oJ'the

1 Jie f i l i n g uf sueh i:ontinLiLiig di^lo'iire mfrinnatkin v\ ith a eentiuJ jiusl oJlke ajipro^ed ibr
sueh purposes by the SiX\ •.ncli as nr-clo^ure LSA, Jbr subniLssion to the NRMSIR^ and SIJ1
i vntliout also separateK -. uhi Hitting sue 1 1 J l l in ' j s to l l i eNRMSJRsandSIDi 'v suiiieulheriiiediisuMllJ * r i_ i- •

satr-J> the Di'.tnet''. obligation to file 'iieli in funnel tun ^ith the NRMSJ R' and SJ i) so lung as sueh
filing H aeeejitable to the SH'.

32, P A \ V 1 K \ J < ) ^ AITORM-A ChM-IkAL IMl Tiie Disliiel
auihori/esthe ili^hui •remeni ofu Iccc^uulto ihe ^sscrofu'i one-ienihor^ne fKvn:eiii ^fiheprincipul
uiiioum u r U i u Bunds Lii ( i i ) VJ.^iKi, provided ilmi sueh l€€ skill not be lesN ihun ^730, U> di€
Attorney ('ienenil of Texas Public Hmuiee Di^ isnjn for puynicni of the evuniimiion fee charged by
ihe Skiie of I e^ts fot ihe AUorne; CjeutTuI'-. a'vit'^ und ^jipni^ul oTpubl iu -.ecunli^ unij ci
aga'cmenis. us K\]iiirexl hy Section 1202/KM i j f t h e I exas ''iovcrnmeni Code, Ihe upp
mcnibet of ihe Disitiel's siiilV is hei-ehy insiiueieJ Ui Uike llie neecNsiu-} nieusui€s U> mukc lliis
puymcnt I iie JJisinct isulsoauthoti/cdtoteimbLirscdieuppiTpiiate l^isiriei Hinds for such p&ymeni
fi-omptocccds of the Bunds.

NORM IWN'rIMIl M iri.-^i-iT O.
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EXHIBIT "B"

iM IM; i)iscLOsrRKrM)KRTAKiv<;

1 ihnuigh 12.

k A.

\ccmiiitin JNnicile^

1 lie accounting and reporting puhcic^ ofthc District relating to thf ftnuh and
^uiifurinkienemlK aee


