
 
Thursday, July 24, 2008 

  
 
Austin Energy Item No. 1 
RECOMMENDATION FOR COUNCIL ACTION 
 

 
 
Subject: Authorize negotiation and execution of one or more lease amendments with T-C Barton Springs 
LLC for office space at 811 Barton Springs Road in an amount not to exceed $1,169,753.88, and ratify 
execution of previous lease amendments with T-C Barton Springs LLC for office space at 811 Barton 
Springs Road and with HP Lester, Ltd. for office furnishings and equipment in an amount not to exceed 
$2,093,189.76, for a total authorized amount not to exceed $7,326,939.95. 
 
Amount and Source of Funding: Funding in the amount of $1,695,968 is available in the Fiscal Year 
2007-2008 Operating Budget of Austin Energy. Funding for the remaining months of the contract period is 
contingent upon available funding in future budgets. 
 
Fiscal Note: There is no unanticipated fiscal impact. A fiscal note is not required. 
 
For More Information: Andy Perny, AE Legal Services Division Chief, 322-6277. 
 
Boards and Commission Action: To be reviewed by the Electric Utility Commission on July 21, 2008. 
 
Prior Council Action: Original leases approved on August 9, 2001 and May 27, 2004. 
 

 
 
On August 9, 2001, the City Council authorized Austin Energy to lease 7,236 square feet of office space 
at 811 Barton Springs Road. On May 24, 2004, the City Council authorized Austin Energy to amend the 
lease to encompass 23,533 square feet of space through Oct. 31, 2011, in a total amount not to exceed 
$4,063,996.31. Since executing these lease agreements with T-C Barton Springs LLC, Austin Energy has 
on a number of occasions renegotiated its terms for additional square footage to accommodate additional 
projects and needs such as the Austin Climate Protection Plan. Austin Energy also amended the lease to 
encompass office furnishings and equipment. The equipment portion of the lease has since been 
assigned to HP Lester, Ltd. and the office leases have been assigned to T-C Barton Springs LLC. 
 
Austin Energy is currently in need of further office space to meet the needs of its customer care 
operations and to house an additional forty full time employees that are to be added to Austin Energy’s 
operations. Obtaining additional space at 811 Barton Springs, which is nearly adjacent to Austin Energy’s 
main office building, is a critical need. In addition to this request for new authorization to lease additional 
space, Austin Energy also seeks to obtain the City Council’s ratification of the lease amendments entered 
into after September 18, 2001, which were executed without the required approval of the City Council. 
The current lease agreement, with amendments, as well as the new agreements for which authorization 
is now requested, do and will run through October 31, 2011. The requested total not-to-exceed contract 
amounts for the entirety of the lease terms are to be allocated as follows:  
 
T-C Barton Springs LLC: 
$6,224,264.55  
 
HP Lester, Ltd.:  
$1,102,675.40  


