
Attachment C

(Proposed Bond ResolLrtion)



LI/]NSTEAD P(.'
DR4FT 03i0B1tl

ORDER AUTHORIZINC THE ISSUANCE OF "SHADY HOLLOW MUNICIPAL
UTILITY DISTRICT UNLIMITED TAX BONDS, SERIES 2OI1' ' ;  ENTEIì ING
INTO A PAYING AGENT/REGISTRAR AGREEMENT AND AN ESCROW
AGREEMENT; AND OTHER MATTERS RELATING THERETO

WHEREAS, the Shady Hol low MLrnic ipal  Ut i l i ty  Distr ict  ( the "Distr ict")  u,as or ig inal ly crearecl
as the SoLrthwest Travis CoLrnty Municipal Uti l i ty District No. t by ordel ol ' the Texas Water
Cornmission, a predecessor agency of the Texas Cornmission on Environrnental Quality (the
"Cotnlnission") on December 15, 1980 and has been organized. created, and established pursuant to the
laws of the State of Texas as a conselvation and reclamation district and polit ical subdivision of the State
of Texas under Article XVI, Section 59 of the Teras Constitr,rt ion, and operates plrrsLtant Chapters 49 and
54, Texas Water Code, as arnencled;

WHEREAS, on October 20, 1995, the Co¡nnl ission approved the cl iange in nanre of  the Distr ict
to "Slrady Hol low MLrnic ipal  Ut i l i ry Distr ict" ;

WHEREAS, pLtrsuant to Section 49.351 of the Texas Water Code, as anrended, the District, as the
providel of potable water alrd sewer service to household usels, desires to establish, operate, and nlailttai¡r
a fìr-e departrnent to perfolrn all fìre-fighting services (as defined in Section 49.351(k) of the Texas Water
Code, as arnended) within the District, and to issue bonds, with votel approval, to finance a fìre protectiorr
plan (the "Plan"), to inclLrde the constmction and purchase of uecessary buildings, facil i t ies, and land;

WHEREAS, the District sought and received approval frour the Cornnrission for the Plan which
calls for the District to pt-tt 'chase land a¡rcl f inance the design alrd constlr-lction of a lÌre station to be
operated by the Matrchaca Volttnteer Fire Department under contract with the Travis Courrty Ernerger.rcy
Services District No. 5 (the "ESD");

WHEREAS, at an election dLrly called and held for and within the District on May 7,2005, rnore
thalr a rnajority of the dLrly qLralif ied resident electors of the District particípating in such election
approved the Plan ancl aLlthorized the Board of Directors (the "Board") of the District to issue bonds in the
l¡aximum amount of $3,500,000 (the "Bond Authorization") for the pur.pose of pLrr-chasing land arrd
financing the design and construction of a new fire station (the "Project"), and to provide forthe payment
of the principal of and interest on suclr bonds by tlre levy and collection annLrally of a sufficiert tax upon
all taxable property within saíd District for such a period of t ime as the Board deterrnirres;

WHEREAS, the District and the ESD entered into that certain "Contract for Fire Fighting
Services and Lease Agreernerrt for Fire Station" dated as of May 15.2008, whereby the ESD has agreed
to lease tlre Project f i 'onr the District in order to provide ellhanced fire-fighting services to residents of the
District;

WHEREAS, by order isst¡ed on August 15,2008, as extended by letters dated _,2009 and

-,20 

10, the Conrmission approved the issualrce by the Distr ict  of  $3,500,000 pr incipal  arnoL¡nt  of
bonds for the design and construction of the Project, upon the ter¡ns and conditions as outl irred in sL¡ch
order (the "Commission Order");

WIIERËAS, the f ) ist r ict  has not receivccl  ¡ rot ice f i 'orn the Conlnl ission that a pet i t i r . ¡n u,as
leceivecl rvith respect to the Conlnlissioll Ol'der:

WI-IEREAS. the Board of  Directors ¡ro '"r ,desi les to issue $3-500-000 in boncls to f i ¡ rance the
I)rrr  jecl  1o sct ' \ 'e Di-ctr ict  l 'cs idenls.



NOW. TI jEREIIORE. BE ìT ORDERED BY THE BOARD OF DIRECTORS OF SHADY
HOLLOW MUNICIPAL UI ' ILITY DISTRICT THAT:

Section l. Authorization of the Bonds. There is lreleby orclered to be issuecl. uncler arrd by
vir tue of  the laws of  the State of  Texas, inclLrding par l icLr lar ly Art ic le XVl,  Sect ion 59 of  the Texas
ConstitLttion ancl Clraptels 49 at-td 54, Texas Watel Code, as arnended. a series of boncls of the Dist¡-ict to
ITC KnowII  as . .SHADY IJOLLOW MUNICIPAL UTILITY DISTRICT UNLIMITED ] .AX BONDS,
SERIES 20 ll" in the total arrount of $3,500,000 (the "Bonds"), payable fronr ad valorern taxes as
provided in this Order, for the pLrrposes described iu the "Forrn of Bonds" contained in Section 3 hereof.

Section 2. Date' Denominations, Numbers, and Maturit ies of anrl Interest on the Bonds.
The Bonds shall be dated as of | 

. l ,2011, 
and interest shall commence to accrue on tl le Bonds

on sltch date. The Bonds shall be issr"¡ed in denonrinations of $5,000 and integral rnultiples thereof, shall
be issLled in the principal arnounts hereinafter stated, shall be nurnbered l-l for the Init ial Bond (tlre
"lnit ial Bond") and corrsecutively fi 'orr R-l Lrpward for the definit ive Boncls, ancl shall be payable to the
Initial Purchaser (hereinaftel defined) or to the registered owner, beneficial owner, assignee or assigrrees
of the Bonds or arry poltion ol portions thereof (in each case, the "Owller")

The Bonds shall tnature ort Septernber I in eaclr of the years and in the arÌ 'ror-urts ancl bear i¡rterest
at the rates as set 1'ofth in the foìlowing schedule:

YEAR OF PRINCIPAL INTEREST YEAR OF PRINCIPAL INTEREST
MATURITY MATURINC RATE MATURITY MATURING RATE

2011 $t4s,000 % 2020 $190,000 %
2012 120,000 2021 200,000
2013 125,000 2022 210,000
2014 135,000 2023 225.000
20t5 140,000 2024 240.000
2016 I 50,000 2025 255,000
2011 160,000 2026 210,000
2018 I 70.000 2021 28s.000
20t9 I 80,000 2028 300.000

Sect ion3. General  Character ist ics and Form of the Bonds. The Bonds shal l  be issued, shal l
be payable. rnay be recleemable priol to tl ieir scheduled rnatLrrit ies, shall havc the chalacteristics. ancl shall
be sigrred and executed (and the Bonds shall be sealed) all as provided, and in the rnanner inclicated in the
foltn set forth below. The Form of the Bonds, the Forrn of the Registration Cenifrcate of the Cornptroller
of Public Accounts of the State of Texas to be printed and rnanually endorsecl on the Init ial Bond, the
Fonn of the Authentication Certif icate, fthe Form of Statement of Insurance, if any,] ancl the Forrn of
Assignment, which shall be, respectively, substantially as follows, with necessary and appr-opriate
variatiotts, otnissiotrs, and inseftions as perrnitted or required by this Order, and the definit ions co¡tai¡ed
with each such folrn shall apply solely to such forrn:



FORM OF BONDS

United States of Arnerica
State of Texas

SHADY HOLLOW MUNICIPAL UTILITY DISTRICT
UNLIMITED TAX BONDS. SERIES 201I

NUMBER
DÃ-
necrsrgneo

INTERES'I'
RATE

%

REGISTERED OWNER:

PRINCIPAL AMOUNT;

DATED
DATE

[_], 201 I

DENOMINATION
$--
REGISTERED

MATURITY
DATE CUSIP NO.

($)

SHADY HOLLOW MUNICIPAL UTILITY DISTRICT ( the "Dist l ic t") ,  a pol i t ical  sLrbdiv is ion
of the State of Texas, prornises to pay to the Registered Owner, specified above, or if this Bond is in a
securit ies depository system, tlre beneficial owrrer ol registered assigrrees (the "Owner") on the Matr-rrity
Date, specified above. upon presentation and sul'render of this Bond at the designated payment office of
[ , Texas], or its successor (t lte "Paying
Agent/Registrar"), the Principal Arnount, specified above, in lawful rnoney of the United States of
America, and to pay itrterestthereon atthe Interest Rate, specified above, calculated on the basis of a 360-
day year of twelve 3O-day rnonths, from the later of the Dated Date, specifìed above, or the l¡ost recent
interest payment date to whiclr interest has been paid or duly provided for. Interest on this Bond is
payable by check or draft on fSepternber 1,20] 1] and each March I and September I thereafter, rnailed to
the Owrrer of record as shor,vn ou the books of registration kept by tlre Paying Agent/Registrar (the
"Register"), as of the date which is the l5' l '  calendar day of the month next prececling tlre interest payment
date (the "Record Date"), or iu such other manner as rnay be acceptable to the Owrrer and the Paying
Agerrt/Registrar at the risk and expense of the Owner. Notwitlrstanding lhe above paying procedures,
upou written request to the District and the Paying Agent/Registrar, the Owrrer of at least $1,000,000 in
principal alnount may receive all payntenrs of principal and interest hereon by u,ire tralrsfer oll each
payment date.  CUSIP nr¡¡nber ident i f icat ion rv i t l r  appropr iate dol la l  antoLnl t  of  paynrent per la i l r ing to
each CUSIP ntr¡nber ( i f  nrole t l rar t  one CtJSIP nLrrnber ' )  Inust  accompany al l  paynrents of  intelest  and
principal, whether by check or wile transfer. In the event of a non-payrrent of interest on a scheduled
payment date, and for 30 days thereaftel ', a new lecord clate for sr-rch payrlerrt (a "special Record Date")
wil l be established by the Paying Agent/Registlar, if and when funds for the payment thereof have been
received from the District. Notíce of t lre Special Record Date and of the schedLrled paymeut date of the
past due payment (the "Special Paynrent Date", r.vhich shall be l5 calendar days after the Special Record
Date) shall be sent at least f ive business days prior to the Special Record Date by United States nlail. f irst
class- postage prepaid. to the adclress of the Or¡'ner appearirig on the books of the Paying Agent/Registrar
at  the c lose of  business on t l ìe lasl  business clay nexi  prececl ing the date of  r r ra i l ing of  sLrch not ice.  J 'he
l) istr ict  cove¡ ' ìants rv i th the Ou'ner that  no latel  tha¡r  each pl i r rc ipal  instal ln lent  pa)/nlent date al ld i l l te lest
pavl ì lent  date for  th is Bolrc l  i t  u i l l  rnake avai lable to the Paying Atrent/Rceistrar the anloruì ts l 'equìred tcr
pror ide tòr  t l le pavnlent.  in in lnret l iatel_r '  a i ,a i latr le f ì rnds.  of  a l l  pr inci¡ la l  of  and in lerest  on the Bol lc l .
u l lcn r lue.  in I l lc  n la l l l rc l  sct  l t r r . i l l  in t l rc Olr lcr  i lc l i l lc t l  l rc l r r r r .



TI-l lS BOND is one of a series of Boncls. datecl as of the Datecl Dare (rhe ' 'Boncls"). of l ike
designation and te¡ror, except as to nLltl lber. interest rate, denonrinatio¡1. ancl r¡atLrrity issLrecl pLlr-sLrant to
the Order adopted by the Board of  Directors of  the Dist l ic t  ( the "Boarcl")  on [  ] .  20ì l  ( rhe
"Order"), in the original aggregate ¡lr. incipal an.ìoLnt of $3.500,000 for rhe pr.ìar",r. of niiancin-e the
pttrchase, const l ' t tc t ion,  or  acquis i t ion of  a f i re stat iorr ,  including any extensions and pr-operty r ìghts
relating thereto, and to pay costs of issLlance of the Bonds by viltLre of the lar.r,s of the State of Texas,
iriclLrding particLrlarly AÍicle XVI, Sectíon 59 of the Texas Constitution and Chapter.s 49 and 54. Texas
Water Code, as amended.

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS BOND SET
FORTH ON THE REVERSE HEREOF, WHICH PROVISIONS SHALL HAVE THE SAME FORCE
AND EFFECT AS IF SET FORTH IN THIS SPACE.

ìN WITNESS WHEREOF this Bond has been signed with the rnanual  or  facsimi le s ignarure of
the Pr-esident of the Board and coLurtersigned with tlre rnanual or facsimile signatLrr-e of the Secr-etary of
the Board, and the official seal of the District has been duly inrpressecl, or placed in facsinli le, on thís
Bond.

SHADY HOLLOW MUNICIPAL UTILITY DISTRICT

XXXXXXXXXXXXXXXXXXXXXXXXXXXX

Secretary, Board of Directors

Bonds Maturing t_l
Year

xXXx ( l inal nlâtu| i t \ ,)

XXXXXXXXXXXXXXXXXXXXXXXXXXXX

Plesident, Board of Directors

(DISTRICT SEAL)

FORM OF FIRST THREE PARAGRAPHS OF BACK PANEL OF BOND

THE DISTRICT RESERVES THE RIGHT, at its option, to redeem the Bonds maruring on or-
after September 1,2018 prior to their scheduled rnaturities, in whole or in part, in integral multiples of
$5,000 on September 1,2017 or any date thereafter, at a price of par value plu, u..rrl"ã interest on the
principal anlounts called fol redentption fì'om the most recent ii lterest payrnent to the date fixecl for
redenrption' lf less than all the Bonds ale ledeerned at any tiule, the particular rnatr.u-ities of Bonds to be
redeetned shall be selected by the Boarcl. If less than all of the Bonds of a certain rnatur.ity are to be
redeelned, the particLrlar Bond or porlions thereof to be redeemed will be selected Uy itre paying
Agent/Registrar by suclr t'andom method as the Paying Agent/Registrar shall deenl fair and appropriate.

ITHE BONDS rnaturing in [-], l ' l, and [_] (the "Terrl Borrds") shall be subject ro
nrandatory sinkirrg funcl redernption. in wlrole or in part (at a reclenrption price equal to the principal
alnoullt thereof and any accrt¡ed interest thereon to the date set for redemption), on Septernber I in each
of the years and in the arìlounts set forth below:

Arnount

\

Bonds MatLrring f l
Year Anrount

q
v

XXXX (i ìnal nraruriry)



Bonds Matu¡ ' ing t : l
Year' A nlour'ìt

$
$
s
ùXXXX ( l ìnal  rnaluf  i l ) ' )

At least 30 days prior to the mandatory ledernption date for the Tenn Bonds, the Paying Agent/Registrar
shall select at rando¡n the Term Bonds to be redeemed. Any Tenn Bonds not selected for prior
redernptiorr shall be paid on tl ie date of f inal matulity. To the extent, lrowever, that the Term Bonds of a
maturity which at least 45 days prior to a nranclatory ledernption date (i) lrave bee¡r previously pLrrchased
by the District and delivered to the Paying Agent/Registrar for cancellation or (i i) called for optional
redernption in paft and other tha¡r frorn a sinkirrg firnd redenrption payurent, the arrnual sinking fund
payrì'ìents therefore shall be redLrced by the ar'ì lounl obtained by rnLrlt iplyirrg the principal arrronrrt of t l ie
Ternr Bonds of such Inaturity so purchased or redeemed by the ratio which eaclr lenraining aunLral sirrkiug
funcl ledenrption payrnent therefore beafs to the total sinkiug lurrd payments for such nratLrrity, and by
rounding each such payrnent to the nearest $5,000 íntegral.]

IF A BOND SUBJECT TO REDEMPTION is in a denonrination larger tlran $5,000, a poÍion of
such Bond may be redeetned, but only in integral multiples of $5"000. Upon surlenderof any Bond for
redemption in part, the Paying Agent/Registrar shall authenticate and deliver in exclrarrge thercfore a
Bond or Boncls of l ike maturìty and interest rate in an aggregate prirrcipal alnount equal to tlre
uriredeerned poftion of the Bond so surrendered.

NOTICE OF ANY REDEMPTION identifuing the Bonds to be redeemed in whole or in part
shall be giverr by the Paying Agent/Registrar upon direction of the District at ìeast 30 days príor to tlre
date fixed for redernptíon by sending written notice by first class mail, overnight delivery, or othet'
conrparably secure rreans, to the Owner of each Bond to be redeemed, in whole ol in part, at the address
shown on tlre Register. The Paying Agent/Registrar may provide written notice of redernption to DTC by
facsinli le. Any notice given shall be conclusively presumed to have been duly given, whether or not the
Ow¡rer receives such notice. By the date fixed for- redemption, due provision sháll be rnade with the
Paying Agent/Registrar for the payrnent of the redemption price of the Bonds or portions thereof to be
redeerned, plus accrued interest to the date fixed for redemption. When Bonds have been called for
redemption in whole or in pafl and dr-re provision has been rnade to ledeern the same as hereirr provided,
such Bonds or porlions thereof so redeemed shall no longer be regarded as outstanding except for the
purpose of receiving payrnerrt solely frorn the funds so provided for redemption. and the rights of the
Owners to collect interest which would otherwise accrr¡e after the redemption date on any Bond or pofi ion
thereof called for redernption shalltermiuate on the date fixed for redernption.

IF THE DATE forthe payrrent of  the pr incipalof  or  i r r terest  on this Bonds shal lbe a Saturday, a
Sunday, a legal holiday, or a day on which banking institL¡tions in the city where the Paying
Agent/Registrar is located are autlrorized by law or executive order to close, therr the date for such
paynlent shall be the next sLrcceeding business day, and pâyment on such date shall have the sarne force
and effect as if made on the original date payment was due.

-fHE 
BONDS are issued pursuani to the Oldel whereL¡nder the l)istrict covenants to levy a

cont inLr ing.  d i rect-  annr¡al  acl  valolern tar  on taral¡ le propefty u ' i lh i l l  the I ) is t r ict -  tv i thout legal  l i rn i tat io l r
as to rate or anrourì1.  l ì r r  each year rvhi le an) '  paf t  of  the Bonds are consic le lecl  outstancl i r r -u uncler the
provis ior ts of  the Or-cler- .  in a str f f ìc ient  ar ì ìor-nl I  to pav intelest  on each lJolrd as i1 l recor¡es c lue. to l t ror  ic le
l ì t I  thc Pa\ nre r ì t  o l ' t l ic  ¡ t r  ine ip¿l  oI  n lat i r l . iD{ ¿ì¡ ì ì ( )ur ì15. as ap¡r i .o¡rr  i i l le .  0 l ' t l ru lJo¡rel :  i r  l re l r  c l r ¡e-  i rnr l  t r l  ¡ rar



t l re expertses of  assessins al lc l  col lect i r rg such tax.  The Bolrds are fur ther payable f lonl  ancl  securecl  by a
pleclge of and liell on sut'plus re\/e¡.ìLtes; if any. available to the District f i 'onl the lease of the fir.e station
after paynretrt of arty or all opelation a¡ld lnairrtelrance costs lelating to the fir 'e station. Reference is
heleb¡r I ltade to the Ordel f 'or provisions 'ui ' i th respect to the cLrstody ancl applicatio¡l of the Distr.ict 's
fi lr lds, rernedies in the event of a clefaLrlt hereundel or thererrncler, and the other rights of the Owner.

THE DISTRICT HAS EXPRESSLY RESERVED THE RIGHT lN THE ORDER to issLre any
authorized but Lrnissued bonds, and any additional bonds, notes, or other obligations as rnay hereafter. be
approved by the District, payable wholly or irr part, as appropriate, from ad valorern taxes levied by the
District on taxable property located within the District, without l imitation as to principal amount, but
sr"rbject to any telms, colrdit iolts, or restríctions applicable thereto under existi lrg laws or otherwise. The
District has also expressly reserved the right to issLle any bonds, notes, or other obligations payable from
and sectlred by, in whole or in part by a pledge of arrd l ien on Surplus Revenues that nray be prior ancl
strperior in right to, on a parity with. or junior and sLrbordinate to, the pledge of SLrrplLrs Revenues
secur i r rg the Bonds.

THIS BOND lS TRANSFERABLE OR EXCHANGEABLE onl¡ ,  ¡ ,Oo' . t  preserrrar ion arrd
surrender at the designated payrnent office of the Paying Agent/Registrar irr [_, Texas]. If a Bond
is being trartsferred, it shall be duly endolsed for transfer or accornparìied by an assignnrent duly executed
by the Owner, or his autholized representative, subject to the terms and conditions of the Order. lf a
Bond is being exchanged, it shall be irr the princípal amount of $5,000 or any iutegral rnultiple tlrereof
subject to the terrns and conditions of the Order. The Owner of this Bond shall be deerned and treated by
the District and the Paying Agent/Registrar as the absolLrte owner heleof for all pulposes, including
paylnent and discharge of l iabil i ty upon this Bond to the extent of such paytnellt, and the District and the
Paying AgenURegistrar shall ¡ lot be affected by any notice to the contrary.

lN THE EVENT any Payirrg Agent/Registrar for the Bonds is changed by the District, resigns, or
otherwise ceases to act as such, the District has covenanted in the Order that it prornptly wil l appoint a
colnpetent and legally qualif ied substitute-therefor, and cause writteu notice thereof to be mailed to the
Owner.

IT IS HEREBY CERTIFIED, COVENANTED, AND REPRESENTED that all acts, conditions,
and things necessaty to be done precedent to the jssuance of the Bonds in orcler to render the same legal,
valid, and binding obligations of the District have happened and have been accomplished and perforrned
in regular and dr-re titne, fortn, and tnarrner, as required by law; that provision lras been rnade for the
payment of the principal of and interest on, or maturing amounts of (as appropriate) the Bonds by the levy
of a contirruing, direct. annLral ad valorern tax upon taxable property within the District without legal
l i ln i tat ion as to rate or anrount.  and by the pledge of  ancl  l ien on Surplus Revenues. i f  any:  and that
isslta¡rce of the Bonds does not exceed any constitutíonal or statutory l inlitation.

BY BECOMING the Owner of this Bond, the Owner thereby acknowledges all of the terrns and
provisions of the Order, agrees to be bound by such ter¡ns and provisions, and aglees that the tet-ms and
provisiolts of this Bond and the Order constitute a contract between eaclr Owner and the District.

*{ . t (

The l l l i t ia l  Bor ld shal l  be in the forn set  for th above for each def in i t ive Boncl .  except the
fol lorv ing shal l  replace the headinq and the f i r 's t  nalasranh:

NO. r-r
L'ni tccl  St¿rtcs c l1 ' . \ l l lc¡ ' ica

: t i_500.000



State of Texas

SHADY F:IOLLOW MUNICIPAL UTILITY DISTRICT
UNLIMITED TAX BONDS, SERIES 20I I

Dated Date: t_l  l .  201 I

Registered Owner: t I

Pr incipal Amounl:  THREE MILLIoN FIVE HUNDRED THoUSAND DOLLARS ($3,500,000)

SIIADY HOLLOW MUNICIPAL UTILITY DISTRICT (the "District" or "lssuer''), for value
received, acknowledges itself indebted to and lrereby prornises to pay to the order of the Registerecl
Owner, specified above, if this Bond is in a securities depository systerr, the be¡leficial owner or the
registcred assigrts thereof (the "Owner"), the Principal Arnourrt, specified above, with principal
insTallnlents payable on Septenrber I in each of the years, and bearing intefest aT per a¡lIi l"il l l rates in
accordance with the fol lowins schedule:

YEARS OF PRINCIPAL INTEREST
STATED MATURITIES INSTALLMENTS RATES

$%
(lnformation to be inserted fro¡n schedule in Section 2 hereof.)

INTEREST orr the unpaid Principal Arnount hereof from the Dated Date, specified above, or
floln the rnost recent interest paynìent date to which interest has been paíd or duly provided for Lrnti l the
Principal Arnount has becorne due and payment thereof has been made or duly provided for shall be paid
cornptrted on the basis of a 360-day year of twelve 30-day months; snclr interest being payable on March
I and September I of each year, cornlnencing [September ] ,20ll l.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawfi¡l money of the United
States of AInerica, withoLrt exchange orcollection charges. The final paynlenr of principal of this Bond
shall be paid to the Owner hereof r¡pon preserìtation and surrender of this Bond at f inal matL¡rity. at t l le
designated payrnent trLrst office of I , Texas], which is the
"Paying Agent/Registrar" fbr this Bond. The payment of principal instalhnents and interest on this Bond
shall be rnade by the Paying Agent/Registtar to the Owner hereof as show¡l by the Registration Books
kept by the Paying Agent/Registrar at the close of busíness on rhe l5t¡' calendal' day of the month next
preceding the itrterest payment date (the "Record Date") by check or drawlt by the Paying
Agent/Registraf on, and payable solely fi 'onr, f irncls of the District required to be on cleposit with rhe
Paying Agent/Registrar for such pulpose as helei¡lafter provided; and such check or dlafi shall be sent by
the Paying Agent/Registrar by United States rnail, postage prepaid, on each such payneut date, to rlre
Owller hereof at its address as it appears on the Registration Books kept by the Paying Agerrt/Registrar, as
hereinafter described- In the event of a non-payrrre¡rt of irrterest on a scheduled paynrent date. and fol.30
days theleafter, a new record date for suclr payrnent (a "Specíal Recold Date") wil l be established by the
PayingAgent/Registrar, if and rvlten funds forthe payrnent thereof have been received fi-om the Distr.ict.
Notice of the Special Recolcl Date and of the schedulecl payrnent date of the past dLre paynrent (the
"Special  Payrnent Date".  u,hic l l  shal l  be l5 calendar days af ter  the Special  Record Dale) shal l  be senr at
least  f i r ,e business days pr io l  to the Special  Recold Date by U¡r i ted States nrai l -  f i rst  c lass.  postage
plepaid.  to the addless of  the Ou,nel  appeal ing on the books of  the Payinu A-ueìr t / l legistrar at  the c lose of
btrs i r tess ol t  the last  brrs iness c lay,  next precedirre the c late of  rnai l ing of  suci l  not ice.  l -he Distr ict
co\¡c l ìa l l ts  u ' i th l l le Ori ' l ler  that  r . ìo later than eaclr  pr ìnci¡ral  instal ln le l l t  pa\ ' tnenl  c late al lc l  i l r te lcsl  pa\  nìe¡t t
t l¿r lc f ì l l  t l t is  [ ]o¡ t r l  i t  r i  i l l  r l t ¡ l 'e ¿rr  ¿t i l¿r [ r lc  l t t  t l lc  P¿t-r  i r r .q , { r rcr i l ' l ìc l is I l 'a l '  l l lc  a¡ ] l r ) r .u l ls  r .uqrr i r -e t l  1r)  ] )n) \  i ( ic



for- the paylnent,  i l l  in ln lecl iatel¡ ,  ¿1,¿¡¡06¡.  funcls,  of  a l l  p l i r rc ipal  o ia l lc l  interest  ot ì  th¡s Borrc l .  r ' r ' l ter l  c l t re.  in

the rnannel 'set  for lh in the Ordel 'def i r led below.

FORM OF REGISTRATION CERTIFICATE OFTHE COMPTROLLER OF PUBLIC

ACCOUNTS (TO BE PRINTED ON OR ATTACHED TO THE INITIAL BOND ONLY)

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO

I hereby ceúify that this Bond has been examined, ceftif ied as to validity, and approved by the

Attorney Geneial of t l le State of Texas, and that this Bond has been registered by the Cornptroller of

Public Accouuts of the State of Texas-

Wit t ress my signature al ld seal  th is

(coMPTROLLER'S SEAL)
Cornptroller of PLrblic Accouuts
of the State of Texas

FORM OF AUTHBNTICATION CBRTIFICATE

AUTFIENTICATION CERTI FICATE

It is hereby ceftif ied tlrat this Bond has bcen issued under the provisiotts of the Order described

on the face of this Bond; and that this Bond lras been issued in conversion of and exchange for or

replacenrent of a bond, bonds, or a portion of a bond or bonds of an issr-re which origirrally was approved

by the Attor.ney General ol 'the State of Texas and registered by the Comptroller of Public Accotlnts of the

State of Texas-

, Texas], as Paying Agent/Registrar

Dated
AL¡thorized Represerttat rve

IFORM OF STATEMENT OF INSURANCEI

ISTATEMENT OF IN SU RANCE]

I INSF,RT STATEMENT OI.-  INSURANCE IF APPLICABLE: DELETE IF NOT APPLICABLE]

By



FORM OF ASSIGNMENT

ASSIGNMENT

FOR VALUE RECEIVED, the Lrrrdelsigrred lrereby sel ls,  assigns, and t lansfers unto

(Please insed Social Security or Taxpayer (Please pritrt nalne and address, inclLrding zip code, of

Identification of Tlansferee) Tlansfel'ee)

the within Bond and all r ights thereunder, and lrereby irrevocably constítt ltes and appoirrts
attonley to register the transfer

of the within Bond on the books kept for registration thereof, with full powel of substitutio¡r in the

premises.

Datcd:

S i gnatLrre Guaranteed :

NOTICE; SignatLrre(s) must be guaranteed by a NOTICE: Tlre signature above rnrtst correspond

rnember firnl of the New York Stock Exclrange with the nanre of the Registered Owner as it

oracolì 'ì lnercial bankortrustconlpauy. appears upon the fi 'ont of this Bond in evety
particular, without alteration ot' enlat'getnetrt or
any change whatsoever.

The following abbreviations, wlien used in the Assignmerrt above or on the face of the within Bond. sliall

be coustrued as though they were written out in full accolding to applicable laws or regttlatiotrs:

TEN COM - as telrants in cotn¡nolr
TEN ENT - as tenants by the errtireties
JT TEN - as joint tenants with right of survivorship and not as tetìatlts i l ' t  colutnotl

UNIF GIFT MIN ACT _ Custod ian
(Cust)

Lrnder Unifolnl Gifts to Minors Act
(Minor)

(State)

Aclclit ional abbleviations nray also be used thotrgh not in the l ist above.

END OF FORMS

l¡t case any officer of the District whose manual or facsirnile signature shall appear on any Bortd

shall cease to be such officer before the delivery of any such Bonds, sttclr rnanual or facsimile sigtratut'e

shall nevertheless be valid and sLrfficient for all pLrrposes as if such ol'f icer had rernained irl office Llnti l

suchdel ivery.  AnyBorrdrvhichbearsthefacsirni lesignatureofsuchpersonwhoattheactual  t inreofthe

clelivery of sLlch Bond shall be a¡r officer autl lorized to sign such Bo¡rd, but rvho at the date of such Boncls

rvas r.rot such alr officer'. shall be validly and sLrfficiently signed for st¡ch put'pose as if sLlch pelsort had

been such ofTcer as the date of  sLrcl l  Boncl .



Sect ion 4.  Def in i t ions.  I ¡ l  aclc l i t ior ' ì  to othef r .volds and tel lus def ined in th is Olcler (except those
def ined and used in Sect ion 3,  ancl  Lur less a di f ïèrent nreaning or intent c lear ly âppears i l l  the col l text ,  t l ie
fol lorv ing worcls and terms shal l  I lar ,e the fb l lou, i r rg meanirrgs.  fespect iveiy:

"Boald" r¡eans the duly corrst i t t r tecl  Board of  Directors of  the Shady Hol low MLrnic ipal  Ut i l i t ; ,
District- ol anv successor theleto.

"Bond ALrthorization" rneans bonds authorized by the District in the lnaximu¡rr arnount of
$3,500,000 for f ire station purposes autltorized at an election dLrly called and held within the District on
Mav 1-2005.

"Bonds" means any bond or bonds or all of the bonds, as the case rnay be, of that series styled
"Shady Hol low Municipal  Ut i l i ty  Distr ict  Unl imited Tax Bonds, Ser ies 2011" in the or ig inal  aggregate
pr incipal  arrount of  $3,500.000 author ized by th is Older.

"Cocle" rneans the Internal  Revelrue Code of  1986. as amelrded.

"Conlmission" r'nea¡ìs tlre Texas Cornmission on Envilonrnental Quality, togethel with any
predecessor or successors to its functions and duties.

"Commission Order" rïeans the order of the Conlmissíon issued AugLrst 15, 2008, as exteuded on

t l, 2009 and | ], 2010, appr-oving the issnance of the Bonds.

"District" rneans Slrady Hollow MLrrricipal Uti l i ty District, ol any successof thereto.

"Escrow Agent" means t , _], Texas, or any successor thereto.

"Escrow Agreement" rneans the agreernent, dated as of _ I, 20 I l, between the
Escrow Agent and the District relating to the escrow of certain Bond proceeds, attached hereto as Exhibit
B.

"ESD" rrearìs Travis CoLrnty Enrelgency Services District No. 5, or any successor thereto.

"Government Obligations" rneans direct noncallable obligations of the United States, inclLrding
(i) obligations that are unconditionally guaranteed by, t lre United States;(i i) noncallable obligations of arì
agency or instmrrentality of the United States, including obligations tlrat are unconditionally guaranteed
or insured by the agency or instlurrrentality and that, on the date the governing body of the issuer adopts
or apploves the proceedings authorizing the issuance of lefirnding bonds, al 'e rated as to invesÌn1ent
qual i ty by a nat ional ly recoert ized investment rat ing f i rm not less than "AAA" or i ts equivalent;  or  ( i i i )
noncal lable obl igat ions of  a state or an agency or a cou¡r ty,  rnunic ipal i ty,  or  other pol i t ical  sLrbcl iv is ion of
a state that have been refunded and that, on the date tl ie govenring body ofthe issuer adopts or appfoves
the proceedings authorizing the issuance of refunding borrds, are rated as to investurent quality by a
nationally recognized investment rating firnr of ¡rot less than "AAA" or its equivalent.

"ìnit ial Bond" rneans the Bonds registered bythe Cornptrollerof PLrblic Accou¡rts of the State of
Texas as described in Section I 2 hereof.

' ' ln i t ia l  Purchaser" ureans I

[ " lnsurer"  n leans l____].  as the plovidel  r l l -  nrLrnic ipal  boncl  insrrrance pol ic_r,  f t r ¡ ' thc
Borrcls. l
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" lnterest  Payrnent Date".  whe¡r  L¡sed in connect ion r¡ , i th an),Boncl .  l l leal ls fsepteruber.  ì .  20l l ] .
a i ld each March I  and Septernber I  thereaf ier  urr t i l  rnatur i ty ol  ear l ier  redernpt iorr  of  such Bond.

"Order ' "  n leans this "OI 'der Author- iz i r rg the IssLrance of  'shacly Hol lorv Municipal  Ut i l i ty  Distr  ic t
Urr l in l i ted Tax Bonds, Ser ies 20 l l ' ;  Enter ing into a Payirrg Agent/Regist lar  A-greenrent ancl  an Esclow
Agleernent; and other Mattels Relating Tlleleto" aclopted by tlre Board on [_], 20 I l.

"Owner" l l ' ìeans any person who shall be the Registered Owner of any oLrtstanding Bonds;
provided, however, if the Bonds are in a securit ies depository, Owner shall inclL¡de the beneficíal owner
ofthe Bonds.

"Paying Agent/Registrar" rneans t , Texas.l, (or its
successor by nrerger, acquisit ion, or othel nrethod) and suclr other bank or tnrst co¡npany as lnay hereafter
be appointed in substitttt ion thelefor or in addition thereto to perforrn the dLrties of t l ie paying
Agent/Registrar in accordance with this Order.

"Paying Agent/Registrat 'Agreenrenl"  n leans the agreenrent,  datecl  as of  [_-_]  l ,  2011.
between the Paying Agent/Registlar and the District lelating to the registratio¡1, authentication, a¡id
transfer of the Bonds, attached llereto as Exhibit A.

"Platl" mealls the District 's f ir 'e protection plan approved by the Commission and by rrrajority vote
of Distr-ict residents at an election held for such purpose on May 7 ,2005.

"Ploject" ¡neatrs the design arrd construrction of a new fire station to serve District residents.

"Record Date" lneans the last busíness day of the calendar rnorrtlr next precedirrg tlre applicable
Interest Payrnent Date.

"Register" rneaus the books of legistration kept by the Paying Agent/Registrar in which are
tnaintained the nanres and addresses of and the prirrcipal arnounts registered to each Owner-

"Registered Owtler" tneans any person who shall be the registered owner of any outstanding
Bonds.

"Sttrplus Reventtes" means the reverìues, if any, available to the District fr-om the lease of the
Project to the ESD, after payrnertt of any and all operation and mairrtenance experìses of the District
relating to the Project.

Sect ion 5.  Distr ict  Funds. The Distr ict  heleby establ ishes the fol lowins funds and accoL¡¡ ts of
the District at a depository of t lre District:

(a)  Interest  and Sinking Fund: Tax LeÐ¡:  Surplus Reve¡ lues. ( i )  The Interest  aud Sinking FLrnd
shall be kept separate and apafi from all other firnds and accounts ofthe District and shall be used only for
paying the interest on and principal of the Bonds. Proceeds of the Bonds consisting of accrued interest
and the net proceeds ofall ad valorern taxes levied and collected for and on account ofthe Bonds shall be
deposíted, as col lected, to the credi t  of  the I l l ter-est  and Sinking l rund.

( i í )  DLrr ing each vear rv l t i le art ; '  o l -  the pr incipal  of  o l  interest  o l r  or  n latLrr i r r -u,  arnoLrrr ts ¿f  (as
appro¡rr iate) the Bonds at 'e outsfandirrg and Lrnpaid- the Board s l ra l l  cortrpute ancl  ascel ta in a l .ate ancl
al ì lo l - l l l l  of  ad Valor-ern lar  which ui l l  be sr¡ l ' l ìc ient  to raise al td produce the l lone_r,r 'eqrr i r .ecl  to pa) the
l l l tc l 'cst  t . l t l  thc l l< l l lc ls as st lc l l  i l l lc lest  becornes clue alrc l  the ¡ l r  i r rc i ¡ ra l  on thc I lo¡ lc ls as strc l r  pr . i ¡c i ¡ ta l
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¡ ' ìatLt¡es.  taking into cousic lerat ion whethel '  the Boarcl  reasonably erpects to have re\rel lLte,  Str lp lus

Rer,enues, ol  receipts f i 'orn othel  soLrrces'"vhich are legal ly avai lable fo l  payt t te l r t  of  pr incipal  a l ld i l l te l 'est .

the tax shal l  be based on the latest  apploved tax rol ls of  t l le Dis l r ' ic t ,  wi th f ì ¡ l l  a l lowarrces l re ing r lacle for '

tax c le l inquencies and the cost of  tax col lect io¡r .  ' l 'he rate and auroul l t  oIacl  i ,a lo le ln tar  is  hereby leviecl ,

a¡c l  is  hereby ordered to be levied, against  a l l  taxable pfoperty in the Distr ict ,  l -or  each ) 'eal 'whi le any of

the Bonds are outstandi t rg and unpaid,  and the tar shal l  be assessed and col lected each year and deposi ted

to the credit of the Interest aud Sinking Fund. The ad valorern taxes sufficierlt to prol' ide for the paynlent

of the interest on and principal of the Bonds, as snch interest cornes due and such principal mâtLtres, are

hereby pledged irrevocably for such payment.

(i i i) Tlre Surplus Reveuues, if any, are hereby pledged to payment of the plincipalof and iuterest

olr the Bonds. SurplLrs Revenues bLrdgeted to pay principal of or interest on the Bonds shall be deposited

to the credit ofthe Interest and Sinkiug Fund one business day prior to each Interest Paytnent Date- and

once so deposited, are hereby pleclged irrevocably for suclr payment-

(b) Esct'ow Fund. The Escrow FLnld is the firnd into which a por-tion of the proceeds of the

Bonds shall be placed unti l the Conrnlission has approved the ¡'elease of ntoney fì 'onl the Escrow FLtlld,

frorn tirne to tinre, for deposit into the Capital Projects Fund'

(c) Capital Projects FLrnd. The Capital Projects Fund is the fund into which a portiort of t lte

proceeds of the Bonds shall be placed on the date of delivery of the Borrds, and into which the tnolley itr

the Escrow Fund shall be deposited, fronr tirne to time, upon approval of the Cornrnissiorr. The Capital

Projects Fund shall be used to pay the costs necessary or appropriate to accomplish the purposes for

u,hiclr the Bonds are issued. Arnourrts rernaining in the Capital Projects Fttncl upon cornpletion of the

Pr.oject, sr-rbject to cornpliance with Section 8(c)(vii i) hereof and subject to tlre Corntnission's approval

andthat of ¡atiorrally-recognized bond counsel, shall be transferred to the Interest arrd Sinking Fund,

Section6. Perfected SecuriÇ Interest. Chapter 1208, Texas Govenrment Code, applies to the

issuance of the Bonds and the pledge of the taxes and Surplus Reveuues granted by the District urtder this

Order a¡d such pledge ís, thelefore, valid, effective, attd perfected. Should Texas law be amended at any

time while the Bonds are oL¡tstaltding aud unpaid, the resr¡lt of such amendme¡rt being that the pledge of

the taxes and Surplus Revenues granted by the District under this Order is to be subject to the fi l ing

requirerrrents of Chapter 9, Texas Business & Commerce Code, in order to preserve the Owllers of the

Bonds a security irrterest in such pledge, the District agrees to take such measures as it deterrnines are

reasonable and necessary to enable a fi l ing of a secLrriry irrterest irr said pledge to occtlr.

SectionT. Investments and Security. (a) Investrnent of Furrds. The Board rnay place money

in the Interest  and Sinking FLrnd- the Escrow Fund, ot ' the Capi ta l  Pro- jects Ft lncl  in t inre or dernarrd

deposits or i¡vest sr-tclr rnoney as authorized by law at the time of deposit. Obligations pttrchased as alr

irrvestrnent of ntotrey in a lìnd shall be deenled to be partof such fund-

(b) Anlounts Received front lnvestrnents. Except as otherwise provided by law, alrounts

received from the irrvestrnent of any Inorrey in the lnterest and Sinking Fund shall be relained thereir.

I lrterest earnings derived fion the investmelrt of ploceeds in the Capital Projects Fund shall be retained

therein, Llnti lthe purpose of the Bonds is cornplete, and thereafter such earnings shall be transferred to the

Interest  and Sinking Ful ld.  Interest  earnings der ivecl  f rom the investnrent of  p loceeds in the Escrow Fttnd

shal l  be r-etai t ied therei l r  unt i l  t ra l ls fèr ' red to t l re Capi ta l  Pro. jects Fund t tpon approval  of  the Comlnission.

It is prot' icled. f iou'ever. that an!' intet'est ealnin-es on ploceecls of t lre Bonds u'hich are reqtríred tt l be

r.ebatecl to the Unitecl States of A¡lrerica in orcler to pfevent the Iloncls front beirrg arbitt 'age borlcls shall lre

srt lebalecl ancl no1 consiclei 'ed as interest ealnings 1ìrl the pttrposes of this Ordel'.

l l



(c)  Secul ' i t -v fo l -FLlncls.  Al l  fL lncls cfeated by tJr is Orcler shal l  be secLu'ecl  in the nranne¡ 'ar lc l  to the

ful lest  extent requi led by lau' fo¡- the secur i t ¡ 'of  f ì rnds ol ' the Distr ict .

Sect ion 8.  Covenants of  the Distr ict .  (a)  Ceneral  Covenants.  
- fhe 

Dist l ic t  co\ /e l lat l ts at lc l

represents that:

( i )  The Dist l ic t  is  a duly created ancl  exist iug mLrnic ipal  ut i l i ty  d istr ict  and pol i t ical

sLlbdivision of the State of Texas, and is duly authorized under tl ie laws of the State of Texas to issue the

Bonds; all action on its paÍ for the issuance of the Bonds has been dLrly and effectively taken; and the

Bonds in the hands of the Owners thereof are and rvil l  be valid arrd enforceable obligations of the District

in accordance with their terrns; and

(ii) The Bonds shall be ratably secured in such rl lannel t lrat no one Bond shall have

plefercnce over other Bonds.

(b) Spçcific Covena¡lts. The District covenants and represertts t ltat, wll i le the Bonds are

outstanding ancl  unpaid,  i t  wi l l :

( i) Appropriate fi 'orn funds lawfully rnade available to the Dist¡ict sttff icient nloney to nrake

the pr incipal  and interest  payrnent to be due on [Septenrber 1,201 1] ;

(i i) Levy arr ad valoreln tax l l iat u,i l l  be sufficient to provide firnds to pay the cLtrrent interest

orr t lre Bonds and to providethe necessary siuking firnd, all as described in this Order; and

(ii i) Keep proper books of record.and accounts in rvhich full, trLre. and correct entries wil l be

made of all dealings, activit ies, and transactions relating to the firnds created pursuant to this Order, and

al I books, documents, and vouchers relating thereto shall at all reasonable ti¡nes be made available for

inspectiou upon request from any Owlrer.

(c) Covenants Regarding Tax Matters. The District cover'Ìants to take any actiotr to nraintain, or

t 'efrain frorn any action which would adversely affect, the treatment of the Bonds as obligations described

ilr sectioli 103 of the lnternal Revenue Code of 1986. as arnended (the "Code"), the inlel 'est on u'l l iclr is

not includable in "gross incorre" for federal income tax purposes. In furtherance thereof, the District

specifically covenants as follows:

(i) To refrairr frorn taking any action which would result in the Bonds being treated as

"pr ivate act iv i ty bonds" wi th in the rnearr ing of  Code sect ion la l (b) ;

( i i )  To take any act ion to assure that r Ìo more than l0% of t l te p|oceecls ot- the Bonds or the

projects firranced therewith ale used for any "plivate business use," as defined in Code sectio¡i l4l(bX6) i
or, if rrrore tl ' tan 10o/o of the proceeds or the projects financed therewith are so ttsed, that amounts, wltether i
or not received by the Distl ict with respect to suclr private business nse, do not under tlre ienns of this

Order or any Lrnderlyirìg at'fangernent, directly or indirectly, secure or provide for the payment of more

than l0% ofthe debt service on the Bonds, in contravent ion ofCode sect ion la l (b)(2):

( i i i )  To take any act ion to assr¡re t ì rat  in the event thar the "pl ivate business use" c lescr ibed i l l

para-eraplr (i i) lrer-cof exceeds 5o% of t lre proceeds of the Bonds or the projects f inancecl therewith. then tlte

atnorì t l t  i l i  exccss of  5% is r¡secl  fo l 'a "pr ivate business use" rvhich is . ' r 'e latecl ' '  arrc l  l lot  "c[ ispl  opt l l l . iot tate. ' '
r . r ' i th in the nieanin-u of  Code secl ion l4 l ( t rx i )  of  the Code. 1o the go\;efnnrental  usc.
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( iv)  To take any act ion to ¿ìssure that no arnount which is greater than t l le lessel '  of
$5,000.000 or 5o/o of  the proceecls of ' the Boncls is c l i rect ly or indirect ly L¡secl  to f ìnance loans to pelsons>
other tha¡ l  state or Iocal  governrnental  uni ts.  in corr t ravent ion of  Cocle sect ion l4 l (c) :

(v)  To ref i 'a in f lonr taking âl t \ r  ¿.r¡o" which wot l ld rest t l t  i r r  the Bonds being " fedelal ly
guararr teed" rv i th in the rrreaning of  Code sect ion 1a9(b);

(vi) Except to tl le extent perrnitted by Code section 148 and the regLrlations and rulings
tlrereunder, to rel 'rain frorn nsing any poftion of the proceeds of the Bonds, directly or indirectly, to
acquire ol to replace funds which were used, dilectly or indirectly, to acquire investl¡elrt ploperty (as
defined in Code sectiorr 148(bX2)) which prodLrces a rnaterially higher yield over the terrrr of the Bonds;

(vii) To othelwise restricl the use of the proceeds of the Boncls or atîotults treated as
proceeds of the Bonds, as rnay be necessary, so that the Bonds do not otherwise contravene the
requirerrrents of Code section 148 (relatin-e to albitrage) arrd, to the extent applicable, Cocle section 149(d)
(relating to advarrce refundings);

(vii i) Except to tlre extertt otherwise provided in Code section 148(f) and the legulations and
rLrlings tlrereunder, to pay to the United States of Anlerica at least orìce during each five year period
(beginning on the date of clelivery of the Boncls) an arnouut that is at least equal to 90o/o of the "Excess
Eanrings," within the rneaníng of Code sectiorr 148(Ð, and to pay to the United States of Arnerica, not
later than 60 days after the Bonds liave been paid in fr¡l l , 100% of t lre amount then requíred to be paid as a
result of Excess Earnings L¡nder Code section 148(f); and

(ix) To rnaintain sLrch recorcls as wil l enable the Dístrict to fulf i l l  i ts lesponsibil i t ies Lrnder
this subsection and Code section 148 and to retain such rccords for at least six vears followins the final
paynlent ofprincipal and interest on the Bonds.

The covenants contained herein are intended to assure compliance with the Code and any
regulations or rulings promulgated by the U.S. Department of Treasury pllrsuant thereto. In the event that
regulations or rulings are hereafter promLrlgatcd which modify or expand provisions of the Code, as
applicable to the Bonds. the District wil l not be required to comply with arry cover'ìant contained herein to
tlre extent that such noncotnpliance, ir i the opinion of nationally-recognized bond counsel, wil l not
adversely affect the exclusion fi-orn gloss incoure of intercst on the Bonds under Code section I 03. In the
event that regulations ol rulings are hereafier-prornulgated which impose additional requírenrents which
are applicable to the Bonds, the Distl ict agrees to cornply with the additional requirernents to the extent
necessary, in tlre opinion of nationally-r'ecognized bond counsel,-to preserve the exclLrsion frorn gross
incolne of interest on the Bonds unclel Code section I03.

Proper officers of the District charged with the responsibil i ty of issuing the Bonds ale hereby
authorized and directed to execute any docurnents, certif icates, or reports required by the Code and to
rnake such elections, on behalf of the District, which nray be pernritted by the Code as are corrsistent with
the purpose for the issuance of t lre Bonds.

Notwithstanding arry otlter provision in this Order, to the extent necessary to preserve the
exclusiorr frorn gross incorne of interest on the Bonds Lrtrcler Code section 103, the covenants contai¡ted in
this subsect ion shal l  survive the later of the defèasance or discharge of the Boncls

(d) Covenanls Reg1lding Sale.Lease .  
- l -he 

Distr ict
co\ /enants that  the Distr ìct  r r i l l  requlate the use of- the propertr  f ìnanced- dircct l r  or  indirect l r -  n i th the
lrr t ' rcccds <-. f  the Bol lc ls and r i  i l l  nol  scl l .  le lsc (rr  i th thc crcelr t i t . ¡n of ' lhc lcast-  r r l - thc Jìniulcç61 ¡1¡ '1.r¡1c¡- l r  to
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the ESD or the Ci ty of  Aust in,  Teras.  pr-rrsuant to the "Contract  for  Fire-Fi-qht ing Services a¡rd Lease
Agreenrent fo l  Fire Stat ion" dated as of  May 15,2008),  o l  ot l rerwise dispose of  such pfoperty unless ( i )
the Distr ict  takes the remedial  rneasLìres as nray be required by the Cocle and the regLr lat ions alrd rLr l ings
theleunder in orclcr to p¡'eserve the exclirsion floll l  gross inconle of interest on the Bo¡lcls undel Code
sect ion 103 or ' ( i i )  the Distr ict  obtains t l ie advice of  nat ional ly-recognizecl  bond coLrnsel  wi th lespect to
such sale,  lease, ol 'ot l ier  c l isposi t ion.

Section 9. Designation as Qualif ied Tax-Exempt Obligations. The District hereby designates
the Bonds as "qualif ied tax-exernpt obligatious" as defined in section 265(bX3) of the Code. In
furthelance of such designation, the Distl ict represents, covenar'Ìts, and warrants the following: (a) during
the calendar year in which the Bonds are issued, the District (including any subordinate entit ies) lras not
designated nor wil l designate obligations, which when aggregated with the Bonds, wil l resLrlt irr rnore tlrarr
$10,000,000 of "qualif ied tax-exernpt obligations" being issLred; (b) the District reasonably anticipates
t l rat  the arnount of  tax-exernpt obl igat ions íssued dur ing 20l l  by the Distr ict  ( including any sLrbordirrate
ent i t ies) wi l l  not  exceed $10,000,000, and (c)  the Distr ict  wi l l  take st¡ch act ion which would assure,  or  to
refrain fi 'o¡n suclr action which would advelselv affect. the tleatrnent of the Bonds as "oualif ied tax-
exe¡r1pt obl i gatiorrs."

Section 10. Paying Agent/Registrar. The Paying Agent/Registrar is hereby appointed as
paying agent for the Bonds. TIre principal of the Bonds and the accrued interest on the Bonds shall be
payable, without exchange or collection charges, irr any coin or currency of the United States of America,
which, on the date of payrnent, is legal tenderforthe payment of debts due the United States of Arnerica,
as described in the Fonn ofBonds in Section 3 hereof.

Tlre District, the Paying Agent/Registrar, and any other person lnay treat the Owuer as the
absolute owner of sr:ch Bonds for the purpose of making and receiving payment of t lre principal thereof
and fol t l le further pr¡rpose of receiving payment of the interest thereon and for all other purposes,
whetlier or not such Bond is overdue, and neither tlre District nor tlre Paying Agent/Registrar shall be
bound by any notice or knowledge to the contrary. All paymellts rnade to the person deemed to be the
Owuer of any Bond in accordance with this Order shall be valid and effectual and shall disclrarge the
liabil ity of the District and the Paying Agent/Registrar upon such Bond to tlìe extent of the sr:rns paid.

So lorrg as any Bonds renrain outstanding, the Paying AgenlRegistral sllall keep the Register at
one of its corporate trust offìces in Texas in which, subject to such reasonable regulations as it may
prescribe, the Paying Agent/Registrar shall provide for the registration and transfer- of Boncls in
accordance with the terrns of this Order.

Tl le Distr ict  n. ìay at  any t i rne and fronr t i rne to t inre appoirr t  another-Paying Agent/Re-eistrar in
sLrbstitutio¡r for t l ie previous Payirrg Agent/Registral plovided that any such Paying Agent/Registrar shall
be a national or state bankiug iustitutiorr, shall be an associatiorì or a corporation olgarrized and doing
busiuess nuder the larvs of the United States of Alnerica or arìy state, authorized Lrnder such lar.l,s to
exercise trust powers, shall be subject to supervision or exarnil lation by federal or state atrtl iol ity, and
shall be authorized by law to serve as a paying agent/registrar. In such event, t lre District shall give notice
by United States mail, f irst-class, postage prepaid to each Owner'. Any bank or trust cornpany with ol ' iuto
wlrich any Paying Agent/Registrar may be rnerged or consolidated, orto which the assets and business of
Paying Agent/Registrar Inay be sold or othelrvise transferred. shall be deenled the sLrccessol of such
Paying Agent/Re*eistral l-or the purposes of this Order.

The Presiclenl and Secretarl of the Boald ale lrercbv authorizecl to enter inlo. e\ecute- and cleliver'
the Par ' ìn-e Aeent/Registrar Aqreelnent r i i lh thc i : l i t ia i  Par ing Aqent/Reqist l 'ar  in srr l rs iaut ia l l ¡  the l 'or¡ l l

l ) r 'cscl ì te ' ( l  lo l l rc [ ] , lar ' ¡ l  on t l l i :  r l i t le .
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Sect ion l l .  Escrow Fund; Approval  Of Escrow Agreement.  l -here shal l  be establ ished ar l
Escrou, FLurd wi th t_] ,  i  I ,  Texas, and r- tpon the del ivery of ' the I londs- $2,825,790.00
of the proceecls fronl the sale of the Bonds shall be cleposited into the Et.rotn, Fund- as directed by tlre
Colnnr issio¡ i  Oldel ' .  The President or Vicc President of  the Distr ict  Board of  Directols is herebi . '

aLrthorized and directed to execute and deliver, and the Secretary ol Assistant Secretary of the District 's
Boarcl of Directors is hereby authorizecl and dirccted to attest an Escrow Agreernertt in substantially the

fiorrrr attached hereto as Exhibit B, with the President or Vice President and Secretary or Assistant

Secretary of the District 's Board of Dircctors being duly ar-rthorized to enter in sr¡ch Escrow Agreetnetrt otr

behalf of t l le District. The money in the Escrow Fund, upon aLrthorization from the Commission. shall be
deposited from time to time into the Capital Projects Fund as established herein-

Sect ion 12. In i t ia l  Bond; Exchange or Transfer of  Bonds. ln i t ia l ly ,  the ln i t ia l  Bond
representing the entire principal arnount of Bonds shall be registered in tlre name of the Init ial Purchaser

ol the designee thereof and shall be executed and submitted to the Attorney General of Texas for

approval, and tlrereupon certif ied by the Comptroller of Public Accounts of the State of Texas or his duly
aLlthorized agent, by ¡rranual sigrratr.rre. At any tinle thereafter, the Owner may cleliver the Init ial Bond to
tlre Paying Agerrt/Registrar for exclrange. accomparriecl by instluctions from the Owner ot'sLtch clesignee
designating the person, rnaturit ies, and principal alrounts to and in which the lnit ial Bond are to be
transferled and the addresses of such persorls, and the Paying Agent/Registrar shall therettpon, within not
rnore tlrarr three business days, register and deliver such Bonds r.rpou autholizaLiot't of the District as
provided irr such instructions.

Each Bond shall be transferable, to the extent possible and under reasonable circurnstartces,
u,ithil l  three business days after request, but only uporr t lre presentation ancl surrencler thereof at ihe
designated paytneut offìce of the Paying Agent/Registrar, duly endorsed for tratrsfer, or acconlpanied by
an assignlnent duly executed by the Owner or his authorized representative in the fon¡ satisfactory to the

Paying Agent/Registrar. Upon due presentation of any Bond for transfer', the Paying Agent/Registrar'
shall authenticate and deliver iu exchange therefor, to the extent possible and under reasonable
circulnstances within three business days after such presentation, a ¡rew Bond or Bonds, registered in tlre
¡ranre of the transferee or trausferees, in authorized denominations, of the same maturity, in the
appropriate principal âtnouut, arrcl bearing interest at the same rate as the Bond or Bonds so presetrted.

All Bonds shall be exchangeable, to the extent possible and under reasonable circurnstances,
within three business days upo¡l preserìtation and surrender thereof at tlie appropriate corporate trust

office of the Paying Agent/Registrar for a Bond or Bonds of the same rnaturity and interest rate and in any
authorized denorninatiolr, in an aggregate principal amount or maturing arnouuts, as appropriate, equal to

the unpaid principal amount or rnatLrrirrg anlount of the Bond or Bonds presented for excharrge. The

Payirrg Agent/Registrar shall be and is lrereby authorizecl to authenticate and deliver exclratrge Bonds in

accordance with this Order and each Boncl so delivered shall be entit led to the beneflts and security of this

Order to the sanre extent as the Bond or Bonds in l ieLr of which sLrch Bond is delivered.

A new Bond or Bonds, in Iieu of the Bond being transfen'ed or exchanged, wil l be delivered by
the Paying Agent to the Owner, at t lre designated paynrent office of the Paying Agent or by United States
mail, f irst-class, postage prepaid. Neither the District nor the Paying Agent/Registrar shall be required (i)

to issue, transfer', or excliatrge arry Bond during the period cornrnencing wíth the close of business on any

Record Date and ending u, i th the opening of  bt¡s iness o¡r  the next fo l lowing pr incipal  or  interest  paylnent

daie. of (i i) to transfer or exchange. in whole or in part. any Borri l or any porliorl theleof selectecl for

redenrpt ion pr ior  to rnatul i t ¡ , .  u ' i th i r r  45 cale¡ idar c lays pr ior  to i ts reclenrpt ion c late.

The District or the Pavinq A'tent/Rec.istrar r 'ì la,\ r-equile thc Ou'¡rer of art¡ ' Bond to l)a\ a surl)
:L l l ' l ' ie  ie r t t  [ ( )  c() \  L-r '  ¿ìr)_\  t t ì . \  ( ) l '  ( ) t l ìc¡ '  g() \  ct ' ¡ l t ] tc l l t i t l  e Jtur- .qc l l tat  ¡n¡-r  l rc i r t t l l t ' rsct l  i r ì  c() t ìncct i \ ) r l  r r  i th t l lc
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t ra 'sfer.or excharrge of  such Boncl .  An;. . fee ol  c l rarge of  the Paving A,uerr t /Registrar fb l 's t rch t ra l rs l 'er  or

exchange shal l  be paid by thc Dist l ic t .

Sect ion 13. Nonpresentment c l f  lJonds. ln the evenÍ any Bond shal l  not  l re presented fbr

paynle¡t  wl ien the pr incipal  thereol-or i l t terest  thereotr ,  i f  appl icable,  becomes dLre.  e i ther at  n ' )atur i ty or

otñerwise, oL i f  any check replesent ing payment of  p l incipal  of  o l  inte¡ 'est  o¡ i  the Bonds shal l  not  be

prese¡ted for payment, if f irnds sulficieit to pay the principal of or interest on sttch Bond shall have been

inade available by the District to the Paying Agent/Registrar or other qualif ied financial institution for the

benefìt of fhe Ow¡rer thereof, all l iabil i ty of the District to the Owner thereof for the payrnent of the

principal of or interest on sucfi Bond shall cease, terminate, and be cornpletely discharged, and thereupott

it,nulì be the duty of the paying Agenr/Registr-ar or othel qualif ied financial institution to hold such ftrrrds

in trust, r-¡ninvested and witltoui t iaUitity for irrterest thereon, for the benefit of the Owner of sr-rclr Bond,

who shall t lrereafter be restricted exclusively to such firnds for any clairn of wlratever tlattì l 'e oll his part

under this O¡der with respect to the principal of or interest on sttclr Bond. To the exterlt applicabìe, the

paying Agent/Registrar or other qual i f ied f inancial  inst i t t t t ion shal l  hold and apply any such funds i r r

accordance with Title 6, Texas Property Code, as arrrendecl, and shall comply with the reporling

requirenrerrts of Chapter-74. Texas Property Code. as a¡nended'

Section 14. District Officer's l)uties. (a) lssuance of Bonds. Tlre President of the Board shall

submit the Init ial Bo¡d, the record of the proceedings authorizing the issuance of the Borlds, and any and

all necessary orders, certificates, and records to the Attorney General of the State of Texas for his

investigatiori. After obtaining the approval of the Attorney General, the President of the Board slrall

canset¡elni t ia l  BondtoberegisteredbytheCornptrol lerofPubl icAccountsoftheStateofTexas'  The

officers or acting officers of the Boarcl are antlrorized to exectlte and deliver on behalf of the Board such

cefiif icates and instrurnents as Inay be necessary or appropriate prior to the delivery of and payrnent for

the Bo¡lds to and by the Init ial Ptrrchaser.

(b) Execution of Order. The President or Vice President atrd Secretary or Assistant Secretary of

tlre Board are aLrthorized to execLrte this Order and the ceftificate to which this Order is aftached on behalf

ofthe Board and to do any and all things proper and necessary to carry out the intent hereof-

Scction 15. Remedies of Owners. In addition to all r ights and lelnedies of any Owner provided

by tlre laws of the State of Texas, the District and the Board covelrallt and agree that in the event the

District defaults i¡ the payment of the principal of or interest on any of the Bonds whetr dtle, fails to rnake

the payments required by thir O.drr io be made into the Interest and Sinking Furrd, ot' defaults in the

obséruunc" o, p"ifor,r,^rce of any of the covenants, conditiotts, or obligations set forth in this Order, any

Ou,ner-sliall be entit led to a writ of uranclaml¡s issued by a court of proper jtrrisdiction cornpell ing and

requiring t¡e Boarcl aud other officel's of the District lo observe and perfolrrr ally covenallt '  obligatiorr, or

.on¿¡t ion prescr ibecl  in th is O¡de¡.  No delay or ornission by any Ownet ' to exercise any r ight  or  power

accruing tå sLrch Owner Lrpon default shaìl irnpair any such right or power, or shall be constrtted to be a

u,aiver óf uny such default or acqr.riescence tlrerein, and evety strch right or power may be exercised fi 'om

time to ti¡ne and as ofte¡ as lnay be deemed expedient. The specific lernedies tnentioned in this O¡'der

shall be available to any Ownèr of any of the Bonds and shall be curnLrlative of all other existing

rerned ies.

Sect ion 16. Book-Entry Only System. I t  is  intended that the Boncls in i t ia l l ) 'be registered so as

to participate in a sec¡rit ies clepository systerÌ 'ì (the "DTC Systenr") with The Depositor,u- TlLrst Cornpany'

Neri, yoik. New york. of arì), sr.rcccssor entity thereto (' 'DTC")- as set folth herei¡l- l-he definit ive Bonds

shal l  be issuecì in the forur of  a sepafate s ingle c lef in i t ive Boncl  fbr  eaclr  r t tat t t t ' i t ¡ ' .  IJport  issLrance. the

cir ' 'er-ship ol-each such Boncl  shal l  bc lcgistered i l l  the nanle of  (ecle & Co -  a-s lhe r ìor l l i t tee oi  DTC- al lcì

¿r l l  r t l - t l lc  oLl tst¡ l lc l ins Bttncl :  :hal l  l rc regisrcrc i l  in t l lc  r rnnlc ol 'Cct lc , t  Co.-  as l l lc  l l t i t l t i t ]cc t l l 'Dl  ( ' .  l ' ] lc

t1



Distr ict  and the Paying Agent/Re-uistrar are arr thor izecl  to execute,  c le l ivel ' ,  and take the act ions set for th in
sr-rch letters to or agreenlents with D'l C as shall be necessary to effectuate the DTC System, inclLrdirrg a
"Letter of Representation" (the "Replesentation Letter").

With respect to the Boncls registeled in the name of Cede & Co.,  as norninee of  DTC, the Dist l ic t
arld the Paying Agent/Registrar shall have no responsibil i ty or obligation to any broker-dealer, batrk, or
other financíal ínstitution for whiclr DTC holds the Bonds frorn time to tinle as securit ies depository (a
"Depository Participant") or to any person on behalf of whom such a Depository Participant holds an
irrterest in the Bonds (an "lndirect Parlicipant"). Without l irnit ing the irnmediately preceding sentence,
the District and the Paying AgenlRegisfrar shall lrave no responsibil i ty or obligation with respect to (i)
the accr.rracy of the records of DTC, Cede & Co., or any Depository Participant with respect to any
ownership interest in the Bonds, or (ií) the delivery to any Depository Participant or any Indirect
Parlicipant or any other Pelson. other than an owner of a Bond, of any atrot-¡¡lt with respect to principal
of, prernium, if any, or irrterest on tlre Boncls. While in the DTC Systern, no person other than Cede &
Co., or alty successol't lreleto, as nolnirree for DTC, shall receive a Bond evidelrcing the obligation of the
Distl ' ict to nrake paynretrts of principal- prerniurn, if arry, and interest pursuant to this Order. Upon
delivery by DTC to the Paying Agerrt/Registrar of written notice to the effect that DTC has determined to
substitute a trew no¡nirree in place of Cede & Co., and subjectto the provisions in this Ol'der with lespect
to interest checks or drafts being nailed to the Holcler. the word "Cede & Co." in this Order shall refèr to
such new norninee of DTC.

In tlte event that (a) the District detelnrines that DTC is incapable of disclrarging its
responsibil i t ies described herein artd in tlre Representation Letter, (b) the Representafion Letter shall be
terminated f-or any reason, or (c) DTC o¡ the District deterrnines that it is in the best interest of the
beneficial owners of the Bonds that they be able to obtain certif icated Bonds, the District shall notify the
Paying Agent/Registrar, DTC, and Depositoly Parlicipants of the availabil ity within a reasonable period
of t ime through DTC of ceftif icated certif icates, and the Bonds shall no longer be restricted to being
registered itr the name of Cede & Co., as rrorninee of DTC. At that t ime, the District rnay deterrnine that
the Bonds shall be registered in tlre narne of and deposited with a successor depository operating a
securit ies depository systeul, as may be acceptable to the District, or such depository's agent or designee,
and if the District and the Paying Agent/Registral do not select such alternate securit ies depository systetn
then the Bonds rrray be registered in whatever narnes the Owners of Bonds trarrsferring ol exclrarrging the
Bonds shall desigrrate, in accordance with the provisions hereof.

Notwithstanding any other provision of this Order 1o the contrary, so long as any Bond is
registered in the name of Cede & Co., as norninee of DTC, all paymerrts with respect to principal of and
interest otr such Bond and all notíces r¡,ith respect to such Bond shall be made ancl given, r 'espectively, irr
the mallner providecl in the Replesentatiotì Lettel '.

Section 17. Lost, Stolcn, Destroyed, Damaged, or Mutilated Bonds; Destruction of Paid
Bonds. (a) Replacement Bonds. In fhe event any outstanding Bond shall beconle lost, stolen, destloyed-
damaged, or rnuti lated, at the request of the Owner tlrereof, the District shall cause to be executed,
registered by the Paying Agent/Registrar, and delivered a substitute Bond of I ike date and tenor, bearing a
nutnber not corìtemporaneor:sly outsta¡lding, in exchange and substitution for and upon cancellation of
sLlch mutilated or danaged Bond, or in l ieL¡ of and substitLrtio¡l for such Bond. lost, stolen, or destroyed,
subject  to the plovis ions ofsubsect ions (b).  (c) . (d) .and (e) of th is Sect ion.

(b) Appl icat io¡r  and lndenrni t_v.  Appl icat ion f 'or  excharrge and sL¡bst i tut ion of ' lost ,  srolerì .
destroyed. danraged. or nlLrt i lated Bonds shal l  be ¡r iade to thc Distr ict .  Iu even case t l le appl icarr t  f -o l  a
strbst i t t r tc Bond shal l  1ìr ln is l l  to the Dist l ic t  such deposi t  fb l ' fèes ancl  costs as nlar t re lequirecl  b1 the
[) tstr ic l  I r )  s¿ì\c i t  ¿rr t t l  thc Prtr i t tu , \ , lcr l t . ' l {c, ' is t r '¿r l  l r i rn l r less f ìo l l r  l iabi l i t r -  ln e rLr ' \  c i ìsù t , f  Ioss.  thcl ' t .  or '
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clest | t rct ion of  a Borrd,  t l re a¡rpl icant shal l  a lso f t ¡ rn ish to the Distr ict  indenrnì t ¡ r  to the Dist l ic t 's

sat isfàct ion and, pLrrsLrant to the appl icable larvs of  the State and in absence of  r rot icc ot '  knowleclge that

suclr  Bond u,as acqui led by a bona f ide purchaser ' .  shal l  f i le rv i th the Distr ict  cvidencc to the Dist l ic t 's

sat isfàcf ion of  the loss- thef t ,  or  c lestruct ion and of  the ou'nership of  such Bond. I l l  every case of  c lanra-9e

ol '  n lut i lat ion of  a Bond, the appl icarr t  shal l  sur¡ 'ender the Bond so damaged or niLrt i lated to the Payin-q,

Agent/Registlar.

(c) Matured Bonds. Notwitl lstanding the foregoing provisions of this Section, in the event any

such Bond shall have matured, and no defaLrlt lras occurled which is then coutiuuing irr t lre paymerrt of the

plincipal of or interest on the Bonds, the District rnay authorize the paytnent of the sarne (withottt

surrenderthereof except iu rhe case of a danraged or nluti lated Bond) instead of issLrirrg a sLrbstitt l te Botld,

if any, provided security or indemnity is furnished as above plovided in this Section.

(d) Expense of Issuance. Upon the issr¡ance of any substitute Bonds, the District rnay charge tlte

owner of such Bond with all fees and costs incurred in connection therewith. Every sttbstitt l te Bond

issLred pr-rlsuant to fhe provisions of this Sectio¡l by virtue of the fact that any Bollcl is losl, stolen,

clestloyed, danraged, or mutilated shall coustitLlte a corìtractual obligation of the District. whether or not

tlre lost, stolen, destroyed, damaged, or niuti lated Bonds shall be found at any time, or be ellforceablc by

anyoue. and shal l  be ent i t led to al l  the benef i ts of  th is Order equal ly ancl  proport ionately wi t l r  any and al l

other Bonds duly issued under this Orcler.

(e) Authority to ìssue Substitr.rte Bonds. This Order shall constitute sLrfficient authority for the

issLlauce of any such substitute Bonds without necessity of furlher action by the Board or at'ìy other bocly

or persolr, and the issuance of such sLrbstitute Bonds is hereby authorized, notwithsta¡rding any other

provisions of this Order.

(f) Destruction of Paid Bonds. At any tirne subsequeut to six Inoutlrs after the paynlelrt thereof,

the Paying AgenlRegistrar is authorized to cancel arrd destroy any Bonds duly paid a¡ld shall furnish to

the District a certif icate evidencing such destrtrctiolr.

Section 18. Redemption. The Bonds are subject to redernption as described in the "Forrrr of

Bonds" in Section 3 hereof.

Section 19. Defeasance. (a) Except to the extent provided in subsection (c) of this Section,

any Bond, and the interest thereon, shall be deenred to be paid, retired, and no longer outstanding within

the meanirrg of this Order (a "Defeased Bond") when payrnent of the principal of sLlch Bond, plus interest

thereon to tlre due date (whether such dt¡e date be by reason of rnaturity, redernptiou, or otherwise) either

( i )  shal l  have been l t rade ol 'causecl  to be rrrade in accor-dance with the ternrs thereof ( including the giv ing

of'any lequired notice of redenrptiolr) or (i i) shall have been provided for on or before strch due date by

ilrevocably depositing with or rnaking available to a person described by Sectiorr lr207.061(a). Texas

Governllent Code, as amended (a "Depositary"). with respect to the safekeepirrg. investlnent,

adnrinistration, and disposition of a deposit rnade Lrnder Section 1207.061, Texas Govelrlment Code, as

arnended, for such paytnent (the "Deposit") (A) lau,ful rnoney of the United States of Arnerica sufficient

to tnake such payment or (B) Governrnent Obligations, which may be in book-entry fortì1, t lrat rnattlre and

bear interest payable at tímes and in arnounts suffìcient to provide for the schecltl led paymellt or

recletnption of any Defeased Boncl. To cause an Boncl scheduled to be paid or- redeenred on a date later'

than the next scheduled interest  paynrcnt date orr  such Boncl  to beconte a Defeased Bond. the f ) ist l ic t

n lust .  wi t l t  respect to the Deposi t .  er ì ler  i l l lo an escro\ \ '  o l  s i rn i la l  as.r 'eet ì lenl  rv i th a Deptts i tar¡ ' .

In conl iect io l l  u, i th anr c lefèasance ol ' the lJt lncls-  the Dist l ic t  shal l  caLrse 1o be clc l ivet 'ed:  ( i )  i l l  the

c\  cnl  ¿ìn cscr 'o\ \  o i '  s int i la l  a!r 'e-e nlcr ì t  Ì l ls  l rccl l  cr t tcrccl  i r l to \ \  i t l r  a [ )c¡ t r ls i l l t t - r  t t ' r  c l - l i 'c l t r l te sL¡ch
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clefèasarrce,  a feport  of  arr  independent f i rn l  of  nat ional ly recognizecl  cer- t i f ied publ ic accotrntants ver i fy i r ìg

the suff ic ienc),of  the escrow establ ished to pay the Defeased Bonds in fu l lon the nratul i t ¡ '  or  redertrpt iotr
c late theleof ("Ver i f icat ion") ;  or  ( i i )  in the everì t  no escrow or s in l i lar  agreenlent has been enter-ed i l r to,  a
cerlif icate fronr the chief f inancial officer of the District certif lr ing that the an'ìor-¡nt deposited u'it lr a

Depositaly is sufficient to pay the Defeased Bonds in fir l l  on the matLrrity or redemption date theleof. In
acldi t ion to the required Ver i f icat ion or ccrt i f icate,  the Distr ict  shal l  a lso cause to be clel iverecl  an opi t t iorr
of nationally recoguized bond counsel to the effect that the Defeased Bonds ale no longel oirtstanding
pursuatìt to the terms hereof and a certificate of discharge of the Paying Agent/Registrar with respect to
the Defeased Bonds. The Verif ication, if any, and each certif icate and opinion required hereurider shall
be acceptable in form and substance, and addressed, if applicable, to the Paying Agent/Registrar and the
District. The Bonds shall rcmain outstanding lreleunder rurless and unti l they are in fact paid and I 'ctired
ol the above criteria are met.

At such tirne as any Bond shall be deemed to be a Defeased Bond hereurrder, and all herein
reqLriled criteria have been rnet, such Bond and the i¡rtel 'est thereon shall no longer be oLrtstânding or
r"rnpaid and shall no longer be eutit led to the be¡lefits of the pledge of the secLrrity irrtelest grarrted utrder'
this Order, and sr¡ch principal and iuterest shall be payable solely fronr the Deposit of nloney or
Governnrent Obligations. Provided, however, the Distl ict l ias reserved the option, 1o be exercised at t l ie
tinle of the defeasance of the Bonds, to call for redenrption, at au earlier date, t lrose Bonds which have
been defeased to their maturity date, if the District: (i) in the proceedings providing for the firrn banking
and financial arraltgerìleut, expressly reserves the right to call t l le Bonds for redentption; (i i) gives notice
of the reservation of that right to the owners of the Bonds imrnediately following the makirrg of the firm
bauking and financial arrangements; and (i i i) directs that notice of reservation be included in any
redernption notices that it aLrthorizes.

(b) Any money so deposited with a Depositary rnay at the written direction of the District also be
invested in Governrnerrt Obligatiorrs, maturing in the aurounts and times as hereinbefore set forth, aud all
incorne fro¡n such Government Obligations received by a Depositary which is not requiled for the
paylnent of the Defeased Bonds and interest thereon, with respect to rvhich such rnoney has beerr so
deposited, shall be used as directed irr writ ing by the District.

Until all Defeased Bonds shall have becorne due and payable, the Payirrg Agent/Registrar shall
perforrn the services of Paying Agent/Regístrar for such Defeased Bonds the sarne as if they had not been
defeased, and the District shall make proper arrangements to provide and pay for such services as
required by this Order.

(c) The District rnay defease the Bonds ("Defeased Bonds") in any rnanner perrnittecl by larv.

(d) Until all Defeased Bonds slrall have beconre clLre and payable, the Paying Agent/Registrar
shall per-forrn the selvices of Paying Agent/Registrar for such Defeased Bonds tlre sarne as if t lrey had not
been defeased, and the District shall rrake proper arranger'¡rents to provide and pay for such services as
reqLrired by this Order.

Section 20. Order a Contract; Amendments. Tlris Order shall constitute a corìtract with the
Owners, f lonl t ime to time, of the Bonds, binding on tl¡e District and ifs successors and assigns, and shall
noI be arnended or repealed by tlre District as long as anv Borrd lernains oufstandin-q except as perrnitted
in th is Sect ion.  The Distr ict  nray.  rv i thout the consent of  or  not ice to any Orvrrers,  anrend. c l range, or
rnodi fy th is Order as nrav be requi led (a) by the provis ions hereof:  (b)  for  the purpose of  cul i r rg at t1. '
arnbigui ty.  incorrs is lerrc l , ,  o l  fonlral  c le lèct  or  onr ission hcrein:  or  (c)  in connect ion rv i th anl ,other c l rarrge
rvhich is not to lhe pre. lLrc l ice oi the Orvl iers.  Thc Distr ict  ¡ l rar , -  u, i th the r i ' r ' i t le¡r  conscrì t  of  t l re Orrners t r f '
thcrt l l r jor . i t ¡ i | l¿ì3. l - l l .cgi ì1cpr. i r lc ipa|a¡ì ìot t l l [ t l1. I loI lc. lst l ìc l ìOt l tSta| ì ( l i ¡ l9al l ìct . .c l lhc¡.r . [ l r
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Inocl i l i ,  or  resc¡nd any pfovis ions of  th is Order:  proi , ided that u ' i thoLrt  the consent of  a l l  of  the Orvrrels

af fectecl ,  no srrch anrendruent,  change, nlodi f icat ion.  of  rescission shal l  ( i )  er tencl  the t inre or t i tnes of

payment of  t l re pr incipal  of  ancl  i r r te lest  on the Boncls or redLrce the pr incipal  ar ì rourì t  thereof ol  the rate of

intel 'est  thereon; ( i i )  g ive arry pref ierence to any Boncl  over any othef Boncl ;  ( i i i )  er tet lc l  a l lv  r -a ivel 'of

default to subsequerrt defaLrlts; or (ir,) reduce the agglegate plincipal anlount of Borlcls reqttired for'

consent to any such arnendnrent,  change. r l lodi f icat ion- or fescission.

Section 21. Sale and Delivery of Bonds. (a) Sale. The sale of the Bonds to the Init ial.

Prrrchaser pursuant to the taking of cornpetit ive sealed bids at a price of $[-] (l--)% of par),

plus accrued interest to the date of delivery is hereby confirmed. It is hereby officially foLrnd. determined,

and declared that the Init ial PLrrchaser subrnitted the bicl wlrich results in the lowest net effective interest

rate to the District and delivery of the Bonds to the Init ial Purchaser shall be nrade as soon as practicable

after the adoption of this Order, upon payrnent therefor, in accoldance with the telrns of sale. The Init ial

Bond shall be registered irr t lre narne of the Init ial Purchaser. The officers of the District are hereby

authorized and directed to execute and deliver such certif icates, instructiolls, or other instrunlettts as are

required or necessary to acconrplish tl ie ptrrposes of this OIcler.

(b) Approval of Official Statement. The District hereby approves the forni and corrtent of the

Official Staternent relating to the Bonds and arry addenda, supplernerit, or antendtnettt thereto, ancl

approves the distribution of such Official Statement in the reoffering of the Bonds by the Init ial Pttrchaser

in final form, with such clranges therein ol additions theleto as the officer executing the satne Inay deem

advisable, such determination to be conclusively evidenced by his execution thereof.

(c) Lesal Opinion. The Init ial Purchaser's obligation to accept delivery of the Bonds is sr.rbject

to beirrg furnished an opiniorr of Winstead PC, Bond Counsel, such opinion to be dated and delivered as

of the date of delivery and payrnent for tlre Bollds.

(d) Registration and Delivery/. Upou the registration of the Init ial Bond, the Cornptroller of

P¡blic Accor¡nts of the State of Texas is authorized aud instructed to deliver the ìnit ial Bond pursuant to

the instruction of the President of the Board for delivery to the Init ial Purchaser.

Section 22, lJse of Proceeds. The proceeds from the sale of the Bonds shall be as follows: (i)

accrued ilrterest on the Bonds received by the District from the Init ial Pulchaser shall be deposited to the

lnrerest and Sinking Fund, (i i) $l I of the proceeds shall be deposited to the Capital Projects

FLrnd, (i i i) 52,825,190.00 of the proceeds shall be deposited to the Escrow Fund, and (iv) the balance of

the proceeds shall be used to pay the cost ofissuing the Bonds.

Sect ion 23. Cont inuing Disclosure Undertaking. (a) AnnLral  Reports.  (a)  The Distr ict

shal l  provide arrnual ly to t l le MLrnic ipal  SecLr l i t jes Rulemaking Board ( the "MSRB") pLr lstrant to i ts

Electronic Municipal Market Access Systern ("EMMA"), within six uronths aftel the end of each Físcal

Year ending in or after 2010, f inancial information and operating data with respect to the District of the

general type described in Exlribit "4" hereto witlr respect to sr-rch Fiscal Year or the l2-nlonth period then

ended. The continuing disclosure infonnation is available to the public, withottt charge through the

MSRB at www.ernrna.rnsrb.org. Any financial statements so to be plovided shall be (i) prepared in

accordance with geuerally accepted accounting principles or suclr other accourrting principles as the

District may be required to adopt f lorn time to time by state la."r, or regulations and (i i) audited. if the

Distr ict  conlnissions an ar¡di t  of  such statenrents and the aLrdi t  is  cornpleted u ' i th in the per iocl  dLrr ing

u'hich the-v- nrr¡st  be providecl ,  I f  the ar¡di t  of  such f inancial  staterì lents is rrol  conrplete wi t l i i l l  sLtch per iod.

the Distr ict  r r , i l l  i r ¡ 'ovide trnaudi ted statenrents by the r-equir-ed t i rne anr l  the Distr ict  shal l  p l 'ovide atrc l i ted

f inancial  statenìerì ts for  the appl icable l ìscal  real  to the MSIìB u,hct t  iu( l  i f  t l te aLrdi t  repot l  ot l  st- tc l ì

st¿rtcr ì lcr l ts bcconlcs ar ai lablc.
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l f  the Dist l ic t  c l ranges i ts Fiscal  Year ' ,  i t  u ' i l l  not i fy the MSRB of the c l range (and of  the c late of
the nerv l--iscal Year errd) prior to the next date by ivhich the District othenvise u'oulcl be required to
plovide f i ¡ lancial  inf-ornrat ion artd o¡rerat i r rg data pursLtant to t l l is  Sect ion.

The financial infornlation and oper-ating data to be provided pursuant to this Section rnay be set
forlh in full in one or ¡ìrore doclunents or nay be included by specific leference to any docurrrent,
including an official staten'ìent or otl ler offering docurnent, íf i t is available from the MSRB that
theretofore has been provided to each nationally recognized rnunicipal seculit ies information repository
("NRMSIR") and arry state information depository ("SID"), or f i led with the SEC.

(b) Event Notices. Tlre Authority shall notifu the MSRB tlrrouglr EMMA, in a tirnely Inarì¡rer'
(bLrt not in excess of ten business days after the occurrence of the event) of any of the following events
with respect to the Bonds, if such eve¡rt is ¡naterial within the rneaning of the fedelal secLrrit ies laws:
(i) non-payment related defaults; (i i) nrodifications to rights of Owners; (i i i) calls o¡r the Boncls, other than
in conrrection with nrandatory sinking furrd redenrptions; (iv) release, substitution, or sale of property
seculing repayrnent of the Bonds; (v) the consunrnlation of a rì ')erge¡', consolidation, ol acquisit ion
iuvolv i r rg an obl igated pelsorì  or  t l le sale of  a l l  or  substantìal ly al l  of  the assets of  the obl igated person,
other than in tlre oldinar] course of bLrsiness, t lre entry into a definit ive agreernent to undertake sr¡ch an
action or the termination of a definit ive agreernent relating to any such actions, other tlrarr pr-rrsuant to its
terrns; and (vi) appointrnent ol-a successor or additional trustee oftlre change of narrre of a tn-rstee.

Tlre ALltl iority shall notify the MSRB tlrrough EMMA, in a tirnely manner (but not in excess of
ten business days after the occun'ence of the event) of any of the following evel'rts with respect to the
Bonds, without regard to whether such event is considered material within the meaning of the federal
secr:ri l ies laws: (i) principal and irrterest payrrent delinquencies; (i i) unscheduled draws on debt selvice
reserves reflecting financial diff icult ies; (i i i) unscheduled draws on credit enharìcements reflecting
financial diff icult ies; (iv) substitLrtion of credit or l iquidify ploviders, or their failLrre to perfor-rn; (v)
adverse tax opinions, the issuance by the IRS of proposed or f inal determinations of taxabil ity, Notices of
Proposed Issue (lRS Form 570 l-TEB) or other material notices or detenninations with respect to the tax-
exernpt status of the Series 20104 Bo¡rds, or other everìts affecting the tax-exempt status of the Series
20104 Bonds; (ví) tender offels; (vii) defeasances: (vií i) rating changes; and (ix) bankrLrptcy, insolvency.
receivership, or similar event of an obligated person.

The District shall rrotify the MSRB, in an electronic format as prescribed by the MSRB, in a timely
rranner, of any failure by the District to provide financial information or operatirrg data in accordance
with this Section by the time required by this Section.

(c)  L imitat ions.  Disclaímers- and Amendments.  The Distr ict  shal l  be obl igated To observe and
perf'orm the covenants specified in this Sectiort for so long as, bLrt only for so long as, the Distrrct rernains
an "obl igated persorr"  wi th respect to the Borrds wi th in the meaning of  SEC Rule l5c2-12 ( the "Rule") ,

except that the District in any event wil l give notice of any deposit lnade in accordance with Section l8
above that causes the Bonds no longer to be Outstanding and any call of Bonds rnade irr connection
therervith.

The provisions of this Section are for the sole benefil of the Owners and beneficial owners of
the Bonds, and nothing in th is Sect ion.  express or i rnpl ied,  shal l  g ivc any benef i t  or  any legaI or eqLr i table
r ight .  remedy, ol  c la in i  hererrnder- to an) 'other ¡relson. The Distr ict  undel- takes to plovide onl l , the
f inancial  infor¡nat iorr ,  opelat ing c lata^ l rnancial  statements- arrd not ices rvhich i t  l ras erplesslv agleed to
provide pufsuant to this Section and cloes rrot lreleby undellake to provicle arry other infornlatiorr t lrat rra1,
be I 'e ler ,arr t  or  n later ia l  Ìo a cornplete pfesental ion of  the Distr ict 's  f ìnaucial  resul ts.  col lc l i t ion.  r . ¡ r

l ) t 'osl)ùcts or hc|cLr l  t r ¡ l t lc I t r rkc i r r  i l [ ) i l l ì tL ¿i l r r  in l ì r 'nr t t iorr  ¡ r l . t>r  i t lc t l  i r r  i ì rcùl( l i ìncc N i th t l r is  Sccl ion , . i l '
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othelu, ise.  except as expressly plovided herein.  
- lhe 

Distr ict  c loes not rnake arr , r , fepresentat¡on of
wan'anty concerning sL¡ch i ¡ r fo l r l rat ion or i ts usefìr lness to a decis ion to invest in or sel l  Bol lds at  any
frrture clate.

UNDER NO CìRCUMSTANCES SI_IALL THE DISTRICT BE LIABLE TO THE
REGISTERED OWNER OR BENEF'ICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR I"ORT, FOR DAMACES RESULTING IN WHOLE OR IN PART FROM ANY
BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF
ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY
SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCFI BREACH
SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFìC PERFORMANCE.

No defaul t  by the Distr ict  in obsening ol  perforrning i ts obl igat ions undel  th is Sect ion shal l
cornprise a breaclr of or defaLrlt under this Orde¡'for purposes of any othel provisions of this Order.

Nothing in th is Sect ion is intenclecl  or  shal l  act  to disclaiur,  waive,  or otherwise l imi t  the dut ies of
the District Lrnder fèclelal and state secLrlit ies larvs.

The provisions of this Section may be ameuded, supplemented. or repealed by tlre District fr-onl
tirrre to tiure under the following circurìrstances, bLrt not otlrerwise: (l) to adapt to changed circunrstauces
that arise from a change in legal reqLrilerrents, a change in law, or a change in the identiry, nature, statL¡s,
or type of operatiorrs of the District, if the provisions of this Section, as so supplemeuted or anrended,
would have pennitted an underwriterto purchase or sell Bonds in the present offering in compliance with
tl le Rule and either the Owners of a rnajority in aggregate principal at¡' lount of the outstanding Bonds
conserlt to such anrerrdrnerrt, supplernent, or repeal, or any State agency o¡'official deterrnines that st¡ch
arnendrnerrt, supplemenl, or repeal wil l not rnaterially irnpair the interests of the beneficial owners of the
Bonds, (2) upon repeal of the applicable provisions of the RLrle, or any jLrdgrnent by a courl of f inal
jurisdiction that such provisions are invalid, or'(3) in auy other circurnstauce or manner perrnitted by the
Rule.

Section 24. Additional Bonds or Other Obligations. The District hereby expressly resel'ves
the right to heleafter issue any authorized but unissued bonds, and any adclit ional bonds, notes, or otlrer
obligations as rnay hereafter be approved by the District, payable wholly or in paft, as applopriate, from
ad valorern taxes levied by the District on taxable property located withirr the District, without l imitation
as to principal a¡nount, but subject to any terrns, conditions, or restrictions applicable theleto urrder
existing laws or otherwise. The District also hereby expressly reserves tlre right to hereafter issue any
bonds, notes, or otherobligatiorrs payable fronr and secured, in whole or in parl by a pledge of and lien on
Strrplus Revenues that rnay be pr ior  aucl  supel io l  in l ight  to,  on a pal i ty r .v i th,  or junior-a¡ ld subordi l late to,
the pledge of Surplus RevenLres seculing the Borrds.

Section 25. Attorney General Examination Fee. The Distl ict recogrrizes tlrat under Section
1202.004, Texas Government Code, as arnended, the Attorney Gener-al of Texas rcquiles a nonl'efundable
exarnination fee be paid at the time of submission of the transcript of proceedings authorizing tl ie Bonds
and that, based upon the principal aulount of the Bonds, such fee is $3,500. The appropriate District
offìcial is hereby directed to rnake such payrnent, and such arnour.rt is hereby appropriated for sLrch
purpose whethel or not the Bonds arc deliverecl. The District is also authorized to reinlbu¡'se the fund
uscd fol sLrch payrìrent q,ith proceecls olthe l londs.

Sect ion 26. Further Procedures.  The Presic lent  ancl  the Secretaf) ,  o l ' the l loal 'c l .  ancl  a l l  other
t i i - f ìcers.  enrplovees- at tornels-  an( l  ascnts oi ' the Distr ic l .  arrd each of  lher l r .  shal l  be ancl  t l re¡ '  are hereb_r
cr¡rrcsslr .at¡ lhor izecl .  L 'n l l )o\ \crcd.  ani l  , . i i rcctcd f ìonl  l i r . ì ìc l r ' r  t in lc ancl  at  ¿rr l r  t i ¡ lc  t t r  r lo ¿rncl  ¡ tcr- lor  r r r  a l l
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such acts and things and to execute,  acknowledge, and del iver- in the nante anci  i ¡ncler the seal  and on
behal f  of  the Distr ict ,  a l l  such inst f r ¡nrer1ts,  whethel  or  not herein nrent ioned. as nlay be r tecessary ot '
c lesirable in order to cafry out the ternls and plovis ions of  th is Order,  the Borrds.  the Payirrg
Auent/Regist lar  Agleenrent.  the Escl 'ou'Agleenrent,  ancl  the Off ic ia l  Staternent.  In case ar ' ì \ 'of fcel '
whose signatule shal l  appear on any Bond shal l  cease to be such of f icer before the del ivery ofsuclr  Bond,
such signature shall nevel-theless be valid and sufficient for all purposes the sa¡re as if such officel had
lemained in office unti l such delivery. Prior to the init ial delivery of the Bonds, the President and the
Secretary of the Board and Bond Counsel to the District are hereby authorized and directed to approve
any technical changes or corrections to this Order or to any of the instrumenls aLrthorized by this Order
necessaly in order to (i) correct any arnbigr-rity or mistake or properly or more cornpletely document the
transactions contemplated and approved by this Order, (i i) obtain a rating frorn any of the national bond
rating agencies, or (i i i) obtain the approval of the Bonds by the TeÍas Aftorney General.

Sectio¡r 27. No Personal Liabil ity. No covenant or agreenìent corrtained helein. in the Bonds,
or in any corollary instrulment shall be clee¡led to be the covenarlt or agreerrerlt of arty rlrerrrber of the
Board or any officer, agent, enrployee, or representative of the Board in his or her indiviclual capacity, arrd
neithertlre directors, officers, agetrts, enrployees- orrepresentatives of the Boald noran)/ perso¡r execLrting
the Bonds shall be persoually l iable tl iereon ol be sLrbject to any personal l iabil i ty fol clarnages or
otherwise or accountabil ity by reason of the issLrance thereof, or auy actions taken or duties perforrnecl,
whether by virtue of any colrstitutiori, statute, or rule of law, or by the enforcement of any assessment or
perralty, or otherwise, all such l iabil i ty being expressly released and waived as a condition of and in
consideration for the issuance ofthe Bonds.

Section 28. Miscellaneous Provisions. (a) Titles Not Restrictive. The tit les assigned to the
various sections of this Order al 'e for convelrience only and shall not be considered restrictive of the
subject rnatter of any.section or of any part of this Order.

(b) lncorporation of Prearnble. The prearnble to this Order is incorporated by reference in this
Order.

(c) ìnconsistent Provisiolls. All orders and resolutions, or parts thereof, which are in couflict or
incorrsistent with any plovision of this Orcler ale hereby repealed and declared to be inapplicable, and the
provisions of this Order shall be and remain controll ing as to the ¡natters prescribed herein.

(d) Severabil ity. If any wold, plrrase, clause, paragraph, sentence, part, portion, or provision of
this Order or the application thereof to any perso¡r or circurnsfance shall be held to be invalid, the
rernainder of this Order shall nevertlreless be valid and the Board hereby declares that this Order would
have beerr clracted without sirch invalid word. phlase. clause, paragraplr, ser'ìte¡lce, part, po¡-tion. or
provis ions.

(e) Governing Larv. This Order shall be constlued and enforced in accordance with the laws of
the State of Texas.

(f,) Open Meeting. The Board officially f inds and detemines that the nreefing at which this
Order is adopted was open to the public; arrd tlrat public notice of the tirne, place, arrd puryose of suclt
rneet ing was given. al l  as required by Chapter 551. Texas Covenlrnent Code, as alnended. ancl  Sect ion
49.063, 

-fexas 
Water Code. as anlended.
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PASSED AND APPROVED this f  l .  20 i  1 .

President, Board of Dilectors

ATTEST:

Secretary, Board of Dilectols

(DrsTRrcT sEAL)

t , ¡ ' ¡ , rTL.tr ìE P,{c j t .  ro uoND oRDt, l ì



EXHIBIT A

Paying Agent/Registrar Agreement

(Locatecl at Tab f_l)
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IXHII]IT B

Escron' Agreenrent

(Located at'l-ab [_])
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EXHII}IT C

Descr ipt ion Of Annual  Financial  Informat ion

The followil lg inforrnation is referr-ed to in Sectioll 22 of this Order.

Annual Financial Statements and Operating Data. The financial infonnation arrd operating
data with respect to the District to be provided annually in accordance with such section are as specified
(and included in Appendix A or under the lreadings of the Official Staternent referred to) below:

l. The audited financial statelnents of the District inclLrded in the Official Staternent, but for
the most recently concludecl f iscal year, and, to tlre extent that such statelnents are rlof corlrpletecl and
available, unaLrdited financial statenlents for such fiscal year.

2.  Tables 4 throLrgl i  and includirrg l4 in t l ie Off ic ia l  Statement.  See ["DEBT AND
FINANCIAL INFORMATION (except fbr "Estimated Overlapping Debt"), and "TAX DATAI.

Accounting Principles. The accounting principles, with respect to the District, referred to in
such Section are the accounting principles described in the notes to the financial staternents referred to in
paragraph l above, as such principles may be changed from lime to time to conrply with state law or
resu lation.

¡ \ iJSl  lN_l  \5 i9252 r7 l9 l ló-6
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