City of Austin, Texas

$39,177,518
CITY OF AUSTIN, TEXAS

Whisper Valley Indian Hills
Public Improvement District Public Improvement District Special
Special Assessment Revenue Bonds Assessment Revenue Bonds

$15,500,000 Senior Series 2011 $2,860,000 Senior Series 2011
$18,485,168 Subordinate Series 2011 $2,332,350 Subordinate Series 2011

A Pricing Report
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Financing Schedule

OCTOBER Date: Action:
S M T w T F 5 October 26 . Repost of Senior Bonds POS and Supplements
5 3 2 3 5 > ; . Posting of Subordinate Bonds POS
9 10 11 12 13 14 15
16 17 18 19 20 21 22
il M i I N N I November 1 »  Market Update and Pre-Pricing Call with Financial
30 31 ) .
Advisor, City & Developer
November 2 . Bond Pricing
November 3 . City Council Approval of the Financing and Pricing
NOVEMBER
. Documents finalized, approved and sent to Attorney
S ™M T w T
> 3 2 General
6 7 8 9 10 1 12 . Document Signatures Collected
13 14 15 16 17 18 19
20 | 21 | 22 | 238 | 22 | 25 | 26 November 11 «  Final Attorney General approval
27 28 23 30 November 15 N Pre-Closing of Financings
November 16 . Close of Financings



ISSUER:

OBLIGOR:

TYPE OF SALE:

BOND COUNSEL:

FINANCIAL ADVISOR:

UNDERWRITER:

Financing Participants

City of Austin, Texas

Whisper Valley PID and Indian Hills PID
Negotiated

Fulbright & Jaworski

Public Financial Management, Inc.

Piper Jaffray
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Prior Council Actions & Current

Approval Requests
» Previous Actions
05-15-2008 Item from Council directing staff to begin negotiations with the
developer, including funding provisions for infrastructure
12-18-2008 PID Policy & Criteria adopted
J06-18-2009 Development Agreement
08-26-2010 Whisper Valley PUD Zoning
08-26-2010 Indian Hills Zoning
108-26-2010 Limited Purpose Annexation
08-26-2010 Creation of Public Improvement Districts
08-26-2010 W&WW Cost Reimbursement Agreements
08-24-2011 Public Hearing on PID Service and Assessment Plans
» Actions Requiting Approval
011-03-2011 Adoption of PID Service and Assessment Plans
011-03-2011 Approval of PID Bond Sales

011-03-2011 Approval of Amendments to Related Agreements



Overview of Public Improvement District

» Whisper Valley Public Improvement District
— 2,066 Acres
— Public Infrastructure
» Extension of Braker Lane
» Water and Wastewater Extensions and Facilities
e 700 acres of open space
— including 600-acre public park

— Single family residences (attached and detached), as well as apartments
and commercial



Overview of Public Improvement District

» Indian Hills Public Improvement District
— 240 Acres
— Public Infrastructure
* Extension of Decker Lake Road
* Water and Wastewater Utility Extensions
— Apartments, R&D, light industrial and neighborhood retail

> Both Projects require affordable housing
» Both Projects will be phased over 15-20 years



Special Assessment Revenue Bonds,
Series 2011

> Bond sale planned to help finance portions of public infrastructure.
— Two separate series to be issued for each project
* Levy of assessments secures senior PID bonds

* Reimbursement agreements with Austin Water Utility is primary
security for subordinate PID bonds

» City’s full faith, credit, or taxing power is not pledged to guarantee bond
payments.

» After completion of initial infrastructure, developer will subdivide and sell
land to builders

— Future assessments are estimated at a level comparable to City’s ad
valorem tax rate



Par ($)

Pricing Date
Dated Date

Rating
Primary Security

ax Status

Coupoi Tvpe

aturities

Whisper Vatley
Senior Scries

15,500,000
FH2I201 1

11/16/2011

NR
Assessment Revenue

#New Moy

«Wasiewaier Treatnwnt 'L
Wastewaier Ineteepig
*Waiter Lang |

*\Wager Linge 2

sCapitabizcd e

=Diebt Service R

*Cants ol bssance

Tax Exempt

Frsed

9/172018
9/1/2020
9/1/2022
9/1/2026

Special Assessment Revenue Bonds,
Series 2011

Whisper Vatley Subordinate Serics

18,485,168

I1/2/200 1
11/16/2011

CA+TSP
Cost Reimbursement Payments

sNew Aloney

Wistewater Treatmment Plant
#\Wasicwiier injereepror
\Water Line |

=\Water Line 2

a(Costs of Isuancs

Tax Exempt
AU

12/1/2015
12/1/2016

Indian Hills
Senior Series

2,860,000

FH2201
11/16/2011

NR
Assessment Revenue

eNew Money

sidecher Lithe Road
\Water Line |

sUCapitabized Inteiest

e debt Service Reserve bt

LGN ONSTININNTRTING

Tax Exempt

[ixed

9/1/2018
9/1/2020
9/1/2022
9/1/2026

Indian FThlls Subordinate Scries

2,332,350

11/2/2011
11/16/2011

A+ SP
Cost Reimbursement Payments

eNew Money

eDecher Lake Road

sWager Line

sCapitaliced Taterest

eldehit Seny i e bund
sCusls ol Dssuance

Tax Exempt

2

12/1/2015
12/1/2016




Marketing Efforts

Posted offering on internal “New Release” bulletins and calendars
Distributed internal sales bulletin to sales force

Disseminated Rating Reports
— Standard & Poor’s “A+” rating on Subordinate Bonds

Conducted “Net Roadshow” with potential investors & follow up phone calls
Conducted internal sales strategy calls

Transactions posted on Bloomberg

Global Credit Portal
AattngzsDiraect
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Municipal Market Commentary

» Municipal Issuance Volume is down year over year

— $190.39 billion YTD September 2011
— $289.35 billion YTD September 2010

Visible Supply
September 15, 2011 - October 19, 2011

9/15- 9721

T 9/22- 928

9/29 - 10/5

10/6 - 10/12

10/13 - 10/19

@ National
Negotiated

6930.155

4758.074

7081.503

7627.754

1924.925

National
Competitive

2271.922

2200.518

1148.295

731.886

887.216

Texas
Negotiated

382.329

96.873

889.274

211.085

7.145

B Texas
Competitive

26.75

125.665

72.93

13.665

33.57
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Maturity Schedules

11/1/201 -
12/1/2015 5,508,161.40
12/1/20016_ 12,977,006.70

Yield

2.500%
2.800% «

M i Principal
11/1/201 -

9/1/2015 255,000 8.500% 8.875"%
9/1/2016 370,000 8.500% 8.875"
9/1/2017 510,000 8.500% 8.875%
9/1/2018 660,000 8.500" 8.875%
9/1/2019 835,000 8.375% 8.875%
9/1/2020 1,035,000 8.375% 8.875%
9/1/2021 1,255,000 8.375% 8.875%
9/1/2022 1,500,000 8.375% 8.875"%
9/1/2023 1,780,000 7.875% 8.750%
9/1/2024 2,085,000 7.875% 8.750%
9/1/2025 2,420,000 7.875% 8.750%
9/1/2026 2,795,000 7.875"% 8.750°%

Blended TIC

1 6.717625%

k- B -

Maturity  Principal ~ Coupon  Yield

11/1/2011 -
9/1/2015 45,000 8.500%0 8.875%
9/1/2016 TO,K 8.500% 8.875"
9/1/2017 95,000 8.500" 8.875"
9/1/2018 125,000 8.500" 8.875"%
9/1/2019 155,000 8.375% 8.875"
9/1/2020 190,000 8.375"« 8.875"
9/1/2021 230,000 8.375"u 8.875"
9/1/2022 275,000 8.375%u 8.875%
9/1/2023 330,000 7.875"%u 8.750"
9/1/2024 385,000 7.875% 8.750%
9/1/2025 445,000 7.875% 8.750
9/1/2026 515,000 7.875% 8.750"

11/1/2011 -
12/1/2015 1,189,364.90 2,500
12/1/2016 1,142,984.85 28000

Blended TIC: 7.263494%
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Disclosure

Piper Jaffray & Co. is providing this information solely in anticipation of an underwriting
engagement for the purchase and sale of bonds or other securities and is not acting as an
advisor or fiduciary to the recipient of this information or any other person or entity; Piper
Jaffray shall have no duties or liability to any person or entity whatsoever in connection with
the information being provided, all of which are hereby expressly disclaimed. The purchase
and sale of securities is an arm’sdength commercial transaction between an issuer and an
underwriter. In connection with such a transaction, an underwriter is acting solely as a
principal and not as an agent or a fiduciary of an issuer, and an underwriter does not assume
(individually or collectively) a fiduciary responsibility in favor of any person or entity with
respect to the offering of securities or the process leading thereto, whether or not an
underwriter, or any affiliate of an underwriter, has advised or is currently advising the Issuer
on other matters.
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