ORDINANCE NO. 20130214-023

AN ORDINANCE ADOPTING THE AMENDED AND RESTATED STRATEGIC
PARTNERSHIP AGREEMENT BETWEEN THE CITY OF AUSTIN AND LOST
CREEK MUNICIPAL UTILITY DISTRICT.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

PART 1. The Council adopts the Amended and Restated Strategic Partnership
Agreement (SPA) between the City of Austin and Lost Creek Municipal Utility District
(MUD). The Amending and Restated Strategic Partnership Agreement, attached as
Exhibit 1, amends and restates, through contractual agreement, provisions related to:

(A) the terms and conditions of annexation of property in the MUD by the
City;

(B) the relationship between the City and the MUD during the period
between approval of this SPA and the date of full purpose annexation of the
entire MUD;

(C) the conversion of the MUD into a Limited District; and

(D) the transfer of the water and sewer service responsibility from the
MUD to the City.

PART 2. The SPA is adopted in accordance with applicable provisions of Section
43.0751 of the Texas Local Government Code.

PART 3. This ordinance takes effect on February 25, 2013.

PASSED AND APPROVED
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AMENDED AND RESTATED
STRATEGIC PARTNERSHIP AGREEMENT BETWEEN
THE CITY OF AUSTIN AND
LOST CREEK MUNICIPAL UTILITY DISTRICT

THE STATE OF TEXAS 8

COUNTY OF TRAVIS 8

KNOW ALL MEN BY THESE PRESENTS:

This Amended and Restated Strategic Partnership Agreement Between the City of Austin, Texas and the
Lost Creek Municipal Utility District, Travis County, Texas (“Agreement”) is made and entered into by
and among the City of Austin, a municipal corporation, acting by and through its duly authorized City
Manager (“City”); and Lost Creek Municipal Utility District (“District”), acting by and through its duly
authorized Board of Directors, under the authority of Section 43.0751 of the Texas Local Government
Code (“Local Government Code”).

RECITALS

1. The District is a municipal utility district created under Chapter 54 of the Texas Water Code. All
of the territory within the District is located within the corporate boundaries or extraterritorial
jurisdiction of the City in Travis County, Texas. The District encompasses approximately 789
acres, more or less. Its boundaries are described in Exhibit “A” and depicted on Exhibit “F”
attached to this Agreement.

2. The City is a municipal corporation established by and chartered under Chapter 90, Page 634, of
the Special Laws of Texas, 1909, 31st Legislature.

3. The City amended its Municipal Annexation Plan on December, 31 2005, to include the District
and desires to annex all of the District, which would result in the dissolution of the District and
the City succeeding to all of the District’s powers, duties, assets, and obligations. The City
provided public notice and held two public hearings on the full purpose annexation of the District
on August 10, 2006, and August 14, 2006, at which all interested persons were given the
opportunity to speak.

4. Representatives of the City and the District met to negotiate an annexation service plan in
September and October of 2006. In accordance with Section 43.0751(a) of the Local
Government Code, the District submitted a written request to the City for negotiation of a
strategic partnership agreement on October 12, 2006. A copy of the request is attached to this
Agreement as Exhibit “B.” Thereafter, the parties negotiated the terms of a strategic partnership
agreement.

5. The District provided notice and conducted two public hearings regarding the proposed strategic
partnership agreement in accordance with procedural requirements of Section 43.0751 of the
Local Government Code on May 12, 2007, at the District’s Administrative Office and on May 19,
2007, at the District’s Administrative Office.
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6.

10.

11.

The City provided notice and conducted two public hearings regarding the proposed strategic
partnership agreement in accordance with procedural requirements of Section 43.0751 of the
Local Government Code on May 3, 2007, at the City Council Chambers and on May 17, 2007, at
the City Council Chambers.

On June 19, 2007, the Board of Directors of the District elected not to approve the proposed
strategic partnership agreement. Thereafter, in accordance with Section 43.0752 of the Texas
Local Government Code, the City and the District participated in arbitration regarding the terms
and conditions of the proposed strategic partnership agreement. On August 31, 2007, the
arbitrator entered a “Summary Award in Arbitration” approving the form of the strategic
partnership agreement proposed by the City. The District subsequently appealed the arbitrator’s
decision to the Third Court of Appeals, and on February 14, 2008, the court entered that certain
“Agreed Final Judgment” adopting the form of the strategic partnership agreement proposed by
the City with certain modifications thereto agreed upon by the parties. The form of the strategic
partnership agreement approved by the Agreed Final Judgment is hereinafter referred to as the
“Original Strategic Partnership Agreement.”

The parties now desire to amend and restate the terms of the Original Strategic Partnership
Agreement to, among other matters, provide for conversion of the District into a limited district in
accordance with Section 43.0751(f)(6) of the Texas Local Government Code, and to provide for
the expedited transfer of water and wastewater operations from the District to the City.

The District has, by formal action, approved this Agreement on , 2013 in
open session at a meeting held in accordance with the Open Meetings Act.

The City has, by formal action, approved this Agreement on , 2013 in open
session at a meeting held in accordance with the Open Meetings Act.

All procedural requirements imposed by state law for the adoption of this Agreement have been
met.

NOW, THEREFORE, for and in consideration of the mutual agreements, covenants, and conditions
contained in this Agreement, and other good and valuable consideration, the City and the District agree as

follows:

ARTICLE |
DEFINITIONS, PURPOSE, AND LEGAL AUTHORITY

Section 1.01  Terms Defined in this Agreement.

In this Agreement, each of the following terms shall have the meaning indicated:

a.

“Agreement” means this Amended and Restated Strategic Partnership Agreement Between the
City of Austin and the Lost Creek Municipal Utility District.

“City” means the City of Austin, Texas.
“Commercial Property” means the property identified on Exhibit “C”.

“Consent Agreement” means the agreement between the City and the original developers of the
District, entitled “Agreement on Lost Creek Municipal Utility District,” executed 07/24/1972,
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which was superseded by that certain “Revised Agreement on Lost Creek Municipal Utility
District,” executed 07/07/1977, which was supplemented and amended by that certain “First
Supplement to Revised Agreement on Lost Creek Municipal Utility District” executed on
06/22/1990 (the “First Supplement™), which are incorporated for all purposes herein.

“Conversion Date” means the date of conversion of the District into the Limited District, which
shall be the Full Purpose Annexation Date, provided the Limited District Election Proposition is
approved by a majority of voters at the Limited District Election.

“District” means the Lost Creek Municipal Utility District, Travis County, Texas.

“District Boundaries” means the boundaries of the District as they now exist, as such boundaries
are more particularly described in Exhibit “A” and depicted on Exhibit “F” attached to this
Agreement.

“District Office Tract” means Lot 1, Block C, of the Hills of Lost Creek Section 1 Subdivision, a
subdivision in Travis County according to the map or plat recorded in VVolume 76, Page 36 of the
Travis County Public Records, on which is located the District’s administrative offices and
certain water system improvements.

“Effective Date” means the last date of execution of this Agreement by the parties.
“Force Majeure” means conditions and occurrences as defined in Section 7.13 of this Agreement.
“Full Purpose Annexation Date” means 12:01 a.m., December 15, 2015.

“Limited District” means the limited district into which the District shall convert on the
Conversion Date, provided the Limited District Election Proposition is approved at the Limited
District Election, in accordance with Section 43.0751(f)(6) of the Texas Local Government Code.

“Limited District Election” means the election to be held by the District on a uniform election
date prior to the Utility Operations Transfer Date at which the voters within the District shall
consider the Limited District Election Proposition.

“Limited District Election Proposition” means the proposition to be considered by the voters
within the District at the Limited District Election with respect to the following: (i) the approval
of creation of the Limited District to be effective as of the Conversion Date; and (ii) authorization
for the Limited District to levy and collect an operations and maintenance tax to fund its
operations as limited and stated herein.

“Limited District Facilities” means the facilities, improvements, and properties for which the
Limited District shall assume operational control and responsibility upon the Conversion Date in
accordance with terms and conditions of this Agreement, as more particularly identified in
Exhibit “H” of this Agreement.

“Notice” means any formal notice or communication required or authorized to be given by one
Party to another by this Agreement.

“Original Strategic Partnership Agreement” means that certain Strategic Partnership Agreement
that is the subject of the Agreed Final Judgment dated February 14, 2008.
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g. “Party or Parties” means the City and/or the District, as the case may be.

r. “PDRD” Director means the Director of the City’s Planning and Development Review
Department.

S. “Remaining Property” means the property identified on Exhibit “D”.

t. “Retail Wastewater System” shall have the meaning set forth in the Wholesale Service and

Operations Agreement.

u. “Retail Water System” shall have the meaning set forth in the Wholesale Service and Operations
Agreement.
\2 “Utility Operations Transfer Date” means the date on which the City shall commence and assume

responsibility for the provision of water and wastewater service to all lands within the District,
which shall be December 1, 2014, provided the Limited District Election Proposition is approved
by a majority of voters at the Limited District Election. In the event that the Limited District
Election Proposition is not approved by a majority of the District voters voting at the election,
then the Utility Operations Transfer Date shall be the Full Purpose Annexation Date.

w. “Criticality Assessment Water Storage Facilities” means the 500,000 gallon and 750,000 gallon
water storage tanks located adjacent to the District’s administrative offices at 1305 Quaker Ridge
Drive.

X. “Water Tank Improvement Payment” means the payment to be made by the District to the City to

fund the costs of painting and repairs to the Criticality Assessment Water Storage Facilities, as
more particularly described in Section 6.02.

y. “Wholesale Service and Operations Agreement” means that certain Agreement for Wholesale
Water Service and Operations Management of Facilities entered into by the District and the City
simultaneously with the Original Strategic Partnership Agreement, a copy of which is attached
hereto as Exhibit “E.”

Section 1.02  Purpose of the Agreement.

The primary purpose of this Agreement is to amend and restate, through contractual agreement, the
following: (i) the terms and conditions of annexation of property in the District by the City; (ii) the
relationship between the City and the District during the period between approval of this Agreement and
the date of full purpose annexation of the entire District; (iii) the conversion of the District into the
Limited District; and (iv) the transfer of water and sewer service responsibility from the District to the
City, all in accordance with Section 43.0751 of the Texas Local Government Code.

Section 1.03  Effect on Original Strategic Partnership Agreement.

As of the Effective Date, this Agreement amends, replaces and supersedes the Original Strategic
Partnership Agreement for all purposes.

ARTICLE I
ADOPTION OF THE AGREEMENT AND ANNEXATION OF THE DISTRICT

Section 2.01  Conduct of Public Hearings and Procedure for Adoption.
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The District and the City acknowledge and agree that the District and the City conducted public hearings
and have otherwise complied with all procedural requirements for the purpose of considering the adoption
of the Original Strategic Partnership Agreement and this Agreement and annexation of the District in
accordance with the terms of this Agreement.

Section 2.02  Full-Purpose Annexation of the Property Within the District.

a.

Commercial Property. The District and the City agree that the Commercial Property was
previously annexed by the City for full purposes effective December 31, 2008, under Section
43.0751(f)(4) of the Texas Local Government Code. The full purpose annexation of the
Commercial Property became effective at 12:01 a.m. on December 31, 2008. The annexation
service plan attached as Exhibit “G” is the service plan for the Commercial Property, and shall
remain effective for ten years from the date of full-purpose annexation of the Commercial
Property. The Parties agree that all of the Commercial Property upon full purpose annexation of
the same by the City continued to be a part of the District following such annexation and shall
continue to receive the same services from the District as it now receives until, as applicable, the
dissolution of the District, the Utility Operations Transfer Date, or until the District acts to
exclude the Commercial Property from its boundaries. The District may continue to levy an ad
valorem tax in all areas within the District Boundaries as long as the District continues to exist,
irrespective of annexations for full purposes by the City of any areas within the District
Boundaries. The City agrees that the District may exclude the Commercial Property from the
District’s corporate boundaries in accordance with the procedures set forth in Section 49.303 et
seq. of the Texas Water Code.

Remaining Property.  All remaining land within the District which has not been previously
annexed for full-purposes shall be automatically annexed by the City for full purposes effective
on the Full-Purpose Annexation Date, without further procedural action of any kind by either
party, in accordance with Sections 43.0751(f)(5) and 43.0751(h) of the Texas Local Government
Code.  The District will not contest the annexation service plan attached as Exhibit “G” (as
modified under Section 7.01 below), which the City represents to be the service plan for this area,
and which shall be effective for a period of ten years from the Full Purpose Annexation Date.

Dissolution of District. Provided the Limited District Election Proposition is approved at the
Limited District Election, the District shall automatically convert into the Limited District on the
Conversion Date in accordance with the terms and conditions of this Agreement, without further
action of any party. In the event the Limited District Election Proposition is not approved at the
Limited District Election, then for a period of 10 business days after the Full Purpose Annexation
Date, the District shall remain in existence solely for the purpose of doing all things necessary to
assist in the transition of the Remaining Property to the City’s full-purpose jurisdiction. At the
end of the 10 business day period, the District shall be dissolved without further action of any

party.

The District hereby consents to the City’s annexation of all the land in the District in accordance
with this Agreement. The District accepts the annexation service plan in the form attached to this
Agreement as Exhibit “G” (except as modified by Section 7.01), and agrees not to seek
arbitration, other legal actions, or legislative remedies to challenge the City’s annexation service
plan. This Agreement, and the consent to annexation granted herein, are binding on the District
and each owner and future owner of land within the District’s boundaries, in accordance with
Texas Local Government Code Section 43.0751(c).
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e. The District agrees that the City may take any and all steps required by the Local Government
Code to assure that full purpose annexation of all of the land within the District may be
completed in accordance with the timeframes and procedures set forth in this Agreement. The
City agrees that nothing in this Agreement shall alter or impair the rights of any landowner or
resident within the former District to enforce the City’s service obligations under the laws of the
State of Texas and the annexation service plan after dissolution of the District.

Section 2.03  District Residents as Citizens of the City Upon Full Purpose Annexation of an Area
of the District.

A resident of an area of the District annexed for full purposes by the City becomes a citizen of the City
for all purposes and shall have all the rights, privileges, and responsibilities accorded to the citizens
residing in all other areas that the City has annexed for full purposes. However, such citizens shall
continue to also be citizens of the District until it is dissolved.

Section 2.04  Notice to Landowners of Full Purpose Annexation of Land Within the District.

The District agrees to file the following notice concerning this Agreement in the Real Property Records of
Travis County for the property within the District:

All of the property within the boundaries of Lost Creek Municipal Utility District of Travis
County, Texas (the “District”), as depicted on the map attached hereto, is subject to the terms and
conditions of an Amended and Restated Strategic Partnership Agreement (“Agreement”) between
the District and the City of Austin, dated , 2013. The Agreement establishes a timetable
for the annexation by the City of Austin of the property in the District. The Agreement is binding
on the District and each owner and future owner of land within the District’s boundaries. A copy
of the Agreement may be obtained by contacting the offices of the District, and questions
concerning the Agreement may be directed to the District or the City of Austin Planning and
Development Review Department, or its successor department.

This notice with appropriate modifications shall also be included in the notice to purchasers of real
property in the District in each future edition of the District’s Information Form required to be recorded in
the Real Property Records of Travis County, Texas, pursuant to Section 49.455 of the Texas Water Code.

Section 2.05  Regulatory and Taxation Authority of the City and the District Upon Full Purpose
Annexation of an Area of the District.

Upon full purpose annexation of an area within the District, the City shall have all the authority and
power, including taxation authority, that the City enjoys in all other areas that the City has annexed or
does annex for full purposes. During the period before the Full-Purpose Annexation Date, the District
shall continue to exist within the District Boundaries and have all of the authority and power, including
taxation authority, of a municipal utility district, except as modified by the terms and provisions of this
Agreement and applicable law, so long as the District exists. Without limitation, the District shall
continue to have the authority to finance, develop and maintain parks, landscaping, greenbelt, sidewalk,
public right-of-way beautification projects, and recreational facilities and equipment pursuant to Sections
49.461 — 49.463 of the Texas Water Code. The District and the Limited District must obtain approval
from the Director of the City of Austin Parks and Recreation Department prior to acquiring or improving
any parks, greenbelts, or recreational facilities, provided such approval shall not be unreasonably
withheld. The District and Limited District must also obtain such approval prior to performing
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maintenance activities in greenbelt areas, but shall not be required to obtain such approval for performing
routine maintenance activities in park, landscaping and median areas.

ARTICLE 111
SERVICES TO THE DISTRICT AND OTHER TRANSITIONAL MATTERS

Section 3.01  Capital Improvements During the Period Prior to Utility Operations Transfer Date.

(a)

(b)

(©)

(d)

(€)

(f)

Prior to the Utility Operations Transfer Date, the District shall continue to be responsible for
making capital improvements to the Retail Water System and the Retail Wastewater System, and
for any other municipal services which the District is now providing and shall continue to provide
to its inhabitants within the District Boundaries. The District shall operate the Retail Water
System and Retail Wastewater System according to the terms of the Wholesale Service and
Operations Agreement until the Utility Operations Transfer Date.

Prior to the Utility Operations Transfer Date, the City shall be responsible for the provision of
municipal services to the Commercial Property; provided, however, that the District shall
continue to provide retail water and wastewater services to such property on behalf of the City, as
more particularly described in Article V below and as provided in the Wholesale Service and
Operations Agreement.

Effective as of the Utility Operations Transfer Date, the City shall be solely responsible for the
provision of retail water and wastewater services, including but not limited to the billing and
collection of water and wastewater utility revenues, to all property in the District, including the
Commercial Property. Without limitation, commencing as of the Utility Operations Transfer
Date, the City shall be responsible for making capital improvements to the Retail Water System
and the Retail Wastewater System.

Immediately prior to the Utility Operations Transfer Date, on a date mutually agreed upon by the
City and the District, the District shall cause all water meters to be read (the “Final Meter
Reading Date”) and shall send bills to all District customers based on such meter reading. The
District agrees to provide all final readings, and other information requested by the City in which
the District possesses, for each address in an electronic format acceptable to the City and that is
available in the District’s existing billing software system. The District is solely responsible for
the collection of all revenue for services rendered prior to the Utility Operations Transfer Date.
The City shall be entitled to all revenues received by the City for service rendered after the Final
Meter Reading Date and those revenues as identified in Section 4.01(b) in this Agreement.

The District shall be responsible for all bills and invoices associated with the provision of water
and wastewater service by the District prior to the Final Meter Reading Date. In the event the
City receives any such bills and invoices, it shall forward the bills and invoices to the District,
which shall provide payment within ten (10) working days of receipt. The City shall be
responsible for all bills and invoices for water and wastewater services rendered after the Final
Meter Reading Date except for those services provided by the District related to Subsection 3.01
(d) in this Agreement.

The City acknowledges and agrees that the District will return to its customers prior to the Utility
Operations Transfer Date all service deposits held by the District. After the Utility Operations
Transfer Date, the City shall determine, in its sole discretion, whether to collect service deposits
from customers within the District.
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Section 3.02  District Tax Rate.

The District agrees to report the annual debt tax rate and operations and maintenance tax rate set by the
District to the District’s tax collector in Travis County, and to perform all acts required by law for the tax
rates to be effective.

Section 3.03  Transfer of Assets, Employment and Services Contractual Obligations of the
District.

The District agrees that as of the effective date of this Agreement, it will not, without the prior written
consent of the City Manager:

(1) transfer any of its assets to any third party without reasonable consideration, or

(2) acquire additional assets, other than those required for the normal and customary operations of
the District and excluding any assets that would not increase the City’s costs or responsibilities upon full
purpose annexation of the District, or

(3) enter into any contracts for employment or services that will result in the creation or
continuation of a contractual obligation or fees and charges for the City after the Full-Purpose Annexation
Date.

ARTICLE IV
DISTRICT ASSETS, LIABILITIES, OBLIGATIONS, DEBT
AND DEBT SERVICE AND THE CONSENT AGREEMENT

Section 4.01  Consent Agreement; Assets, Liabilities, Indebtedness, and Obligations During the
Period Prior to Annexation of Remaining Property.

a. The Parties hereby confirm the prior termination of the Consent Agreement as of the effective
date of the Original Strategic Partnership Agreement.

b. Except for:

1. the ownership of the Retail Water System and the Retail Wastewater System, ownership
of which was transferred to the City upon the effective date of the Original Strategic
Partnership Agreement,

2. the unspent District revenues and funds related to the collection of water and wastewater
rates and fees which shall transfer from the District to the City’s Austin Water Utility on
the Utility Operations Transfer Date (provided the Limited District Election Proposition
is approved),

3. the Water Tank Improvement Payment, which shall be paid by the District to the City in
accordance with the terms and conditions of Section 6.02,

4. the transfer of a portion of the District Office Tract to the City prior to the Utility
Operations Transfer Date in accordance with the terms and conditions of Section 5.05
(provided the Limited District Election Proposition is approved), and
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5. operation and maintenance responsibility of the Retail Water System and the Retail
Wastewater System for which shall transfer from the District to the City on the Utility
Operations Transfer Date (provided the Limited District Election Proposition is
approved),

and except as otherwise specified in this Agreement or the Wholesale Service and Operations
Agreement, the District’s contracts, assets, liabilities, indebtedness, and obligations will all
remain the responsibility of the District until the Full Purpose Annexation Date. Prior to that
date, disposition or acquisition of additional contracts, assets, liabilities, indebtedness, and
obligations shall be governed by this Agreement and the laws of the State of Texas. If there is a
conflict between this Agreement and the Wholesale Service and Operations Agreement, this
Agreement shall control.

Section 4.02  Assumption of the District’s Outstanding Obligations, Assets, Debts, and Liabilities
by the City.

a.

Except as set forth in subsection 4.02(b) — (e) below, the City shall assume all of the District’s
debts, liabilities, obligations, property and assets, and shall perform all of the functions of the
District which a municipality may perform under state law, on the Full Purpose Annexation Date
in accordance with Section 43.075(d) of the Local Government Code.

The City shall assume the District’s obligations with respect to the provision of retail water and
wastewater service, and operation and maintenance of the Retail Water System and Retail
Wastewater System assets, effective as of the Utility Operations Transfer Date (provided the
Limited District Election Proposition is approved). The unspent District revenues and funds
related to the collection of water and wastewater rates and fees shall transfer from the District to
the City’s Austin Water Utility on the Utility Operations Transfer Date (provided the Limited
District Election Proposition is approved). The transfer of a portion of the District Office Tract to
the City shall be executed and recorded prior to the Utility Operations Transfer Date (provided
the Limited District Election Proposition is approved).

On the Conversion Date and provided the Limited District Election Proposition is approved, the
Limited District shall assume operational responsibility for the Limited District Facilities, as
more particularly described in Article V1II of this Agreement.

Provided the Limited District Election Proposition is approved at the Limited District Election,
the City agrees to remit to the Limited District all tax revenues received by the City after the
Conversion Date arising out of the tax levied by the Board of Directors of the District in
September 2015. If the Limited District Election Proposition is not approved at the Limited
District Election, then the City shall be entitled to all tax revenues received by the City after the
Full Purpose Annexation Date, including any taxes levied by the Board of Directors of the
District in September, 2015.

Section 4.03  No Liability for Operations Performed by Others.

a.

The Parties agree that the City shall not be liable for any claims or causes of action arising out of,
or resulting from the maintenance, operations, or ownership of the facilities owned by the District
in the performance of the District’s functions as described in this Agreement. The Parties agree
that the District shall not be liable for any claims or causes of action arising out of, or resulting
from the maintenance, operations, or ownership of the facilities owned by the City in the
performance of the City’s functions as described in this Agreement.
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The Parties further agree the City shall not be liable for any or all claims or causes of actions
arising out of or resulting from the maintenance, operations, or other activities of the District on
any property owned by the City. The District shall not be liable for any or all claims or causes of
action arising out of or resulting from the maintenance, operations or other activities of the City.

The District shall add the City of Austin as an added insured on its general liability insurance,
which the District shall carry each year for the duration of the existence of the District.

Effective as of the Utility Operations Transfer Date, the District shall no longer have any
responsibility for the operation or maintenance of the Retail Water System and Retail Wastewater
System serving the District, or any claims or causes of action relating to, arising out of, or
resulting from such operations and facilities, and the City shall be solely responsible for all
matters relating to, or arising out of, the Retail Water System and Retail Wastewater System,
including the provision of retail water and wastewater service. Provided, however, that the City
shall not be responsible for any claims or causes of action relating to, arising out of, or resulting
from the District’s operation of the facilities. As specified in Section 3.01 above, the District
shall be responsible for all bills and invoices associated with the provision of water and
wastewater service by the District prior to the District’s final meter reading, and shall be
responsible for all invoices and bills associated with the provision of service by the District prior
to such final meter reading. Moreover, the District agrees that it shall tender the Water Tank
Improvements Payment to the City in accordance with the terms and conditions set forth in
Section 6.02 of this Agreement.

Section 4.04  Additional Bonds and Indebtedness by District.

a.

The District shall not issue bonds for any purpose without the prior written consent of the City
Council.

The District may not issue notes, incur indebtedness, or enter into lease agreements, other than for
normal operation and maintenance of the District and for the purposes authorized in Section 4.01
of this Agreement. However, District operations and maintenance after the Effective Date of this
Agreement shall not be construed to increase the level of services required after full-purpose
annexation of the Remaining Property. Any such obligations or debts incurred by the District may
not extend beyond the Full Purpose Annexation Date.

Section 4.05  Segregation of District Tax and Revenue Funds

a.

Commencing as of the Effective Date, the District will segregate existing and future tax revenues,
and water and wastewater system revenues, into separate bank accounts. The District shall use
the revenues associated with water and wastewater solely for the administration, operation and
maintenance of the Retail Water System and Retail Wastewater System.

On the Utility Operations Transfer Date, the District shall transfer any water and wastewater
system fund balances to the City’s Austin Water Utility.

The District will retain any tax fund balances until the Full Purpose Annexation Date, at which
time they will transfer to the Limited District, provided the Limited District Election Proposition
is approved at the Limited District Election. If the Limited District Election Proposition is not
approved, then the tax fund balances shall pass to the City on the Full-Purpose Annexation Date
along with all other District funds and assets.
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Except as stated in this Section, the segregation of funds set forth herein will not restrict the District’s
right or authority to pay its obligations from any lawful source of funds as the obligations become
due in the ordinary course of business.

ARTICLE V
DISTRICT WATER, WASTEWATER, AND RECLAIMED WATER FACILITIES; PAYMENTS
TO CITY; FUNCTIONS

Section 5.01  Transfer of Ownership.

The parties confirm the prior transfer of ownership of the Retail Water System assets and Retail
Wastewater System assets to the City as of the effective date of the Original Strategic Partnership
Agreement. The Parties agree that the District shall retain full ownership of all other assets not previously
conveyed to the City (or to be conveyed to the City as stated herein) until the Full-Purpose Annexation
Date, at which time ownership of all District assets, shall pass to the City. Notwithstanding the foregoing,
if the Limited District Election Proposition is approved by a majority of the District voters at the Limited
District Election, ownership of certain Limited District Facilities shall automatically pass to the Limited
District, and not to the City, as of the Conversion Date in accordance with Section 8.03 of this
Agreement. If the Limited District Election Proposition is not approved at the Limited District Election,
then ownership of the Limited District Facilities, along with all other District assets, shall automatically
pass to the City as of the Full-Purpose Annexation Date.

Section 5.02  Payments to City for Services and Improvements

a. The Parties confirm the prior annual payment by the District to the City, beginning on December
31, 2008, of the sum of $272,000 in consideration for the City providing a year of unfunded full
purpose municipal services in the year beginning on the Full Purpose Annexation Date, and for
current and future benefits, improvements and services available to residents from within the
corporate City limits, and in consideration for the other terms and covenants in this Agreement.
Except as provided in subsection 5.03(b) below, the District shall continue to make the annual
payment by December 31 of each year thereafter through December 31, 2014 (for seven total
payments),

b. In the event the Limited District Election Proposition is approved at the Limited District Election
and the City commences operation of the Retail Water System and Retail Wastewater System on
December 1, 2014, then the District’s obligation to provide any revenues collected for water and
wastewater services provided to the Commercial Property shall cease on December 31, 2013, in
consideration of this Agreement. As of such date, the District shall be entitled to retain all
revenues for services rendered to such property, and shall deposit such monies in its utility
revenue fund.

C. The Parties agree that the payment required under this section is not made for the purpose of
foregoing annexation. The City shall provide an invoice for payment not later than 30 days prior
to the due date each year for District accounting and audit purposes. If payment is not made, the
City may, after written notice of default to the District and opportunity to cure within 30 days,
accelerate the Full Purpose Annexation Date to a date 60 days after the written notice of default is
given to the District, or exercise other remedies authorized by this Agreement.

Section 5.03  District Functions.
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Prior to the Full Purpose Annexation Date, the District shall have those functions, purposes, and
authorities specifically exercised or performed by the District prior to the Effective Date, or otherwise
authorized under the laws of the State of Texas, except as modified by this Agreement. Notwithstanding
the foregoing, upon the Utility Operations Transfer Date, the District shall no longer provide retail water
or sewer services, and the City shall provide such services within the District. If the District takes any
formal action to discharge a function or to exercise authority that is not directly related to those functions
and purposes specifically exercised or performed prior to the Effective Date or otherwise authorized by
this Agreement, the City may proceed as provided in Article X of this Agreement. The parties agree that
any increased level of services performed by the District after the Effective Date will not affect the City’s
service obligations under the Annexation Service Plan.

Section 5.04  Audit; Review of District Records.

The District shall conduct an annual audit each year, at its sole expense, to be performed by an
independent certified public accountant. The District shall file a copy of the completed audit with the
City’s Director of Financial Services. The District shall make its financial records available to the City
for inspection during normal business hours upon prior reasonable notice by the City.

Section 5.05  Subdivision of District Office Tract.

a. After the Limited District Election and not later than 180 days prior to the Utility Operations
Transfer Date, and provided the Limited District Election Proposition is approved at the Limited
District Election, the District shall prepare and file at its sole cost and expense an application for
subdivision of the District Office Tract into two lots, referred to herein as the “Administrative
Office Lot” and the “Water Tank Lot,” as generally identified in the schematic attached hereto as
Exhibit “I.”

b. If the City does not approve the subdivision of the District Office Tract, then ownership thereof
shall transfer to the City on the Full-Purpose Annexation Date. Under such circumstances, the
City shall convey to the Limited District an easement that grants the Limited District with the
right to operate and maintain the lands, office building, park, parking, recreational improvements,
landscaping and other improvements (excluding any and all assets that comprise the Retail Water
System and Retail Wastewater System) within the proposed Administrative Office Lot for the
duration of existence of the Limited District. The District agrees that such right shall not impair,
condition, damage, or interfere with the City’s ownership, operation, and maintenance of the
Retail Water System and the Retail Wastewater System. Such easement shall be prepared,
executed, and recorded by the City prior to the Full-Purpose Annexation Date, and shall be dated
effective as of the Full Purpose Annexation Date. The parties agree that the Limited District shall
have the sole and exclusive right to operate the administrative office building located on the
Administrative Office Lot for the duration of existence of the Limited District.

C. Prior to the Utility Operations Transfer Date and upon request of the City, the District agrees to
grant to the City easements for any and all water and wastewater assets located within the District
Office Tract. Such easement(s) shall be in a form specified by the City.

ARTICLE VI
WHOLESALE SERVICE AND OPERATIONS AGREEMENT

Section 6.01  Criticality Assessment Improvements.
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The Parties acknowledge that the City previously undertook a Criticality Assessment of the water and
wastewater system infrastructure serving the District in accordance with the terms of the Wholesale
Service and Operations Agreement, and that the District has completed the improvements identified by
the City except as set forth in Section 6.02 below with respect to the Criticality Assessment Water Storage
Facilities, and except for the following improvements, which shall be undertaken by the District prior to
the Utility Operations Transfer Date:

(i) a sewer line repair at Manhole Station No. 4858.
Section 6.02  Criticality Assessment Water Storage Facilities.

a. On or before the Utility Operations Transfer Date, the District shall tender payment to the City in
the amount of $245,000 (the “Water Tank Improvement Payment”). Upon the Utility Operations
Transfer Date, the City shall be solely responsible for repair, repainting, operation, and
maintenance of the Water Storage Facilities, and the District shall be released of any and all
responsibility with respect thereto.

b. The City agrees that the District may utilize any of its revenue accounts to fund the Water Tank
Improvement Payment.

C. If the Limited District Election Proposition is not approved at the Limited District Election, then
the District shall tender the Water Tank Improvement Payment to the City on or prior to the Full Purpose
Annexation Date.

Section 6.03  Termination of Wholesale Service and Operations Agreement.

a. Upon the Utility Operations Transfer Date, the Wholesale Service and Operations Agreement
shall terminate and become null and void.

ARTICLE VII
SERVICE PLAN

Section 7.01  Service Plan. The parties agree that the Annexation Service Plan attached hereto as
Exhibit “G” (the “Service Plan”) shall remain in effect according to its terms; provided, however, that
the City shall not be required to provide any municipal services identified thereon that are functions or
responsibilities of the Limited District under this Agreement.

ARTICLE VI
DISTRICT CONTINUATION AS A LIMITED DISTRICT

Section 8.01  Continuation as a Limited District.

a. Subject to approval of the Limited District Election Proposition at the Limited District Election,
the District shall automatically convert upon the Conversion Date to a limited district under
Section 43.075(f)(6) of the Local Government Code and shall be known as the "Lost Creek
Limited District.” If that the Limited District Election Proposition is not approved at the Limited
District Election, then the District shall not automatically convert to the Limited District and
instead shall dissolve in accordance with the provisions of Section 2.03 of this Agreement.
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The boundaries of the Limited District shall be coextensive with the District Boundaries.

The Limited District shall exist for an initial term of 10 years. The term of the Limited District
may be renewed successively by mutual agreement of the governing bodies of the City and the
Limited District.

If the Limited District Election results are invalidated by a final nonappealable judgment of a
court of law finding that the election date was premature, then an election may again be held
concerning the Limited District Election Proposition on the first available uniform election date
subsequent to such final judgment. All costs associated with defending the validity of the
Limited District Election, or relating to the validity of the Limited District, shall be paid by the
District and/or the Limited District.

Section 8.02  Functions and Responsibilities of the Limited District.

a.

The functions and responsibilities of the Limited District shall be limited to the following, which
may be changed from time to time only by written agreement of the governing bodies of the
Limited District and the City:

i. maintaining, operating, controlling, and assuming responsibility for the Limited District
Facilities located within the District Boundaries;

ii. developing and maintaining park and recreational facilities and services for the residents
of the Limited District in accordance with Sections 49.461 — 49.466 of the Texas Water Code;

iii. enforcing deed restrictions within the District Boundaries pursuant to Section 54.237 of
the Water Code (including exercising the architectural control powers of the District); and

iv. landscape debris collection for fire protection, consisting of the following: (i) residential
brush and tree trimming “chipper” services for the residents of the Limited District; and (ii) brush
clearing and disposal within the Limited District Facilities areas for fire mitigation, provided all
such actions shall be coordinated with the City’s Parks and Recreation Department Ranger and
Austin Fire Department’s Wildfire Mitigation Section. The City will provide all other solid waste
services within the District effective as of the Full-Purpose Annexation Date.

The City shall provide all solid waste collection services in accordance with the Service Plan. As
provided in such Service Plan, the residents of the District may continue to utilize private solid
waste collection services for a period of two years after the Full Purpose Annexation Date.

The Parties agree that the Limited District shall have the power of the annexation in accordance
with Section 49.301 — 49.302 of the Texas Water Code, but shall be required to secure the written
consent of the City prior to annexing any property into the boundaries of the Limited District.

Section 8.03  Transfer of Assets to Limited District.

a.

Subject to approval of the Limited District Election Proposition at the Limited District Election,
the parties agree that ownership of the Limited District Facilities identified in Exhibit “H”shall
automatically transfer from the District to the Limited District on the Conversion Date. All other
assets owned by the District as of such date shall automatically transfer to the City effective as of
full purpose annexation of the property within the District.
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b. The parties agree that if the City does not approve the subdivision of the District Office Tract,
then the District Office Tract shall automatically transfer to the City as of the Full Purpose
Annexation Date. Under such circumstances, the City will have conveyed an easement to the
District for the proposed Administrative Office Lot in accordance with Section 5.06 of this
Agreement.

Section 8.04  Limited District Information to be Provided to City.

a. The Limited District will provide the PDRD Director with a copy of the agenda for each meeting
of its Board concurrently with the posting of the agenda at the Travis County Courthouse. The
Limited District will also provide the PDRD Director with a copy of the minutes of all meetings
of the Limited District’s Board within five business days of the date of approval of such minutes.

b. The Limited District will file a copy of its approved budget for each fiscal year with the PDRD
Director within 30 days after approval by the Limited District’s Board.

C. The Limited District will obtain an annual audit, prepared by an independent certified public
accountant, and will file a copy of its annual audit with the PDRD Director within 30 days after
approval by the Limited District’s Board.

Section 8.05  No City Liability for Limited District Operations.

The City will not be liable for any claims or causes of action which arise out of, or result from, the
Limited District’s ownership, operation, or maintenance of the Limited District Facilities, nor will the
City be liable for any claims or causes of action arising out of or resulting from the Limited District’s
operations, maintenance, or other activities on any property owned by the City. To the extent authorized
by law, the Limited District will indemnify, defend, and hold harmless the City from any claims,
demands, actions, and causes of action whatsoever arising out of or resulting from the Limited District’s
maintenance, operation, or ownership of the Limited District Facilities, the Limited District’s
performance of its functions described in this Agreement, or the Limited District’s maintenance,
operations, or other activities on any property owned by the City. The Limited District agrees to cause
the City to be added as an additional insured on its general liability insurance, which the Limited District
agrees to obtain and maintain in full force and effect for each year of its existence.

Section 8.06 Bonds and Indebtedness of Limited District.

The Limited District may not issue bonds or notes for any purpose without the prior written consent of the
City. The Limited District may not incur indebtedness or enter into lease agreements other than in
connection with the normal functions and operations of the Limited District, for the operation,
maintenance and repair of the Limited District Facilities, or for other purposes authorized in this
Agreement.

Section 8.07 Limitations on Employment Obligations.

The Limited District will not, without the prior written approval of the City, enter into any contracts for
employment that will result in a contractual obligation binding on the City after the date of dissolution of
the Limited District.

Section 8.08 Limitation on Limited District Facilities and Related Debt.
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After the Conversion Date, the Limited District may not acquire, purchase, construct, or lease additional
Limited District Facilities, expand any existing Limited District Facilities, or incur debt, liabilities, or
obligations to construct additional Limited District Facilities, other than Limited District Facilities which
are provided for under this Agreement, without the prior approval of the City, which approval will not be
unreasonably withheld, conditioned, or delayed. Nothing in this Agreement will be construed to prohibit
the Limited District from repairing or replacing any Limited District Facilities, from installing
landscaping or park and recreational improvements, or from modifying or upgrading any Limited District
Facilities as may be required by applicable law or a regulation of any governmental entity with
jurisdiction. Any repair, replacement or improvements undertaken by the Limited District shall be subject
to the terms and conditions of this Agreement, including those provisions that require prior approval of
the City.

Section 8.09 Restrictive Covenants.

The Limited District may not, without the prior written approval of the City, impose any restrictive
covenants on property owned by the Limited District, other than restrictive covenants approved by the
City. All restrictive covenants imposed by the Limited District on its property will be submitted to the
PDRD Director and will be subject to his or her review and approval prior to execution and recordation,
which approval will not be unreasonably withheld, conditioned, or delayed.

Section 8.10 Dissolution of the Limited District.

If, in any year, the Limited District fails to levy an operation and maintenance tax sufficient to perform its
duties and functions as provided in this Agreement, after taking into account its then existing fund
balances, the Limited District may be unilaterally dissolved by the City, and no consent of the Limited
District or any property owner in the Limited District will be required. Upon the adoption of a resolution
by City Council dissolving the Limited District under this Section, the City will assume all obligations,
liabilities, indebtedness, and assets of the Limited District. The Board of Directors of the Limited District
will cooperate with the City to ensure an orderly transition, and will execute any documents necessary to
transfer the assets, obligations, indebtedness and liability of the Limited District to the City in a manner
reasonably acceptable to the City Attorney. If any transfer has not been completed for any reason by the
dissolution date, the Limited District agrees that the City will be authorized to finalize such conveyances
as the District’s successor-in-interest.

ARTICLE IX
MISCELLANEOUS PROVISIONS

Section 9.01  Effective Date and Multiple Counterparts.

This Agreement may be executed in multiple identical counterparts but shall not be effective unless
executed by the City and the District on or before

Section 9.02  Entire Agreement/Conflicting Provisions.

a. This Agreement is not intended to waive or limit the applicability of laws, regulations, and
ordinances applicable to the District or the City, nor does it waive the jurisdiction or sovereignty
of any governmental body with respect to the District or the City.

b. As of this date there are no agreements, oral or written, between the Parties which are in conflict
with this Agreement. This Agreement, together with all of the attachments to this Agreement,
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constitutes the entire agreement between the Parties with respect to the terms and conditions

governing the annexation of the District.

No representations or agreements other than those

specifically included in this Agreement shall be binding on either the City or the District.

Section 9.03  Notice.
a. Any Notice given under this Agreement shall be given in accordance with this Section.
b. Notice may be given by:
i. delivering the Notice to the Party to be notified,;
ii. by depositing the Notice in the United States Mail, certified or registered, return receipt
requested, postage prepaid, addressed to the Party to be notified; or
iii. by sending the Notice by telefax with confirming copy sent by mail to the Party to be
notified.
C. Notice deposited in the United States mail in the manner herein described shall be deemed

effective upon the earlier of the date of actual receipt or three days after the date of such deposit.
Notice given in any other manner shall be effective only if and when received by the Party to be

notified.

d. For purposes of Notice, the addresses of the Parties shall, until changed as provided in this

Section, be as follows:

City of Austin:

with required copy to
City Attorney:

Lost Creek Municipal Utility District:

with required copy to
District’s Attorney:

City Manager

City of Austin

P. O. Box 1088
Austin, Texas 78767

City Attorney

City of Austin

P. O. Box 1088
Austin, Texas 78767

General Manager

Lost Creek Municipal Utility District
1305 Quaker Ridge Road

Austin, Texas 78746

Tony Corbett

Freeman and Corbett

8500 Bluffstone Cove, Suite B-104
Austin, TX 78759

e. The Parties may change their addresses for Notice purposes by providing five days written notice
of the changed address to the other Party.
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f.

If any date or period provided in this Agreement ends on a Saturday, Sunday, or legal holiday, the
applicable period for calculating Notice is extended to the first business day following the
Saturday, Sunday, or legal holiday.

Section 9.04 Time.

Time is of the essence in all matters pertaining to the performance of this Agreement.

Section 9.05  Severability or Modification of Agreement as a Result of Court Action, or
Amendment of State Law or Statutory Authority for the Agreement; No Legislative or Litigative
Efforts by District.

a.

If any word, phrase, clause, sentence, paragraph, section, or other part of this Agreement, or the
application of the word, phrase, clause, sentence, paragraph, section or other part of this
Agreement to any person or circumstance is held by a court of competent jurisdiction to be
invalid or unconstitutional for any reason, the Parties agree that they will amend or revise this
Agreement to accomplish to the greatest degree practical the same purpose and objective of the
part determined to be invalid or unconstitutional, including without limitation amendments or
revisions to the terms and conditions of this Agreement pertaining to or affecting the rights and
authority of the Parties in areas of the District annexed by the City pursuant to this Agreement, or
proposed to be annexed .

If any word, phrase, clause, sentence, paragraph, section, or other part of this Agreement is
nullified or modified in whole or in part as a result of amendments to the underlying state law and
statutory authority for this Agreement, the Parties agree and understand that such modification
may frustrate the purpose of this Agreement. The parties agree that they will attempt to amend or
revise this Agreement to accomplish to the greatest degree practical (i) the same purpose and
objective of the part of this Agreement affected by the amendment of the underlying state law and
statutory authority and (ii) the original intent and purpose of this Agreement

The District will not engage in litigation or legislative processes to challenge this Agreement, or
to resolve any disputes related to the agreed annexation process or service plan. If future
legislation would have the effect of prohibiting annexation or requiring further approval of
residents for annexation, it is the intent of the Parties that annexation will take place in
accordance with this Agreement irrespective of any such legislation. Further, the District will not
seek or support legislation to incorporate all or a portion of itself as a municipality. The District
will not contest the City in its efforts to assure that future legislation does not prohibit, or impose
additional requirements affecting, the City’s right and ability to annex the District in accordance
with the terms of this Agreement.

Section 9.06  Waiver.

Any failure by a Party to the Agreement to insist upon strict performance by the other Party of any
provision of this Agreement shall not be deemed a waiver of the provision or of any other provision of the
Agreement. The Party has the right at any time to insist upon strict performance of any of the provisions
of the Agreement.

Section 9.07  Applicable Law and Venue.

The construction and validity of the Agreement shall be governed by the laws of the State of Texas
(without regard to conflict of laws principles). Venue shall be in Travis County, Texas.
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Section 9.08  Reservation of Rights.

To the extent not inconsistent with this Agreement, each Party reserves all rights, privileges, and
immunities under applicable law.

Section 9.09  Further Agreement and Documents.

Both Parties also agree that they will perform any further acts as the other Party may reasonably request
to effectuate the terms of this Agreement.

Section 9.10  Incorporation of Exhibits and Other Documents by Reference.

All exhibits and other documents attached to or referred to in this Agreement are incorporated into this
Agreement by reference for the purposes set forth in this Agreement.

Section 9.11  Assignability, Successors, and Assigns.

This Agreement shall not be assignable by the District without the prior written consent of the City
Council of the City.

This Agreement shall be binding upon and inure to the benefit of the Parties and their respective
representatives, successors, and assigns.

Section 9.12 Amendment.

This Agreement may only be amended in writing upon the approval of the governing bodies of the City
and the District.

Section 9.13  Force Majeure.

If that either Party is rendered unable by force majeure to carry out any of its obligations under this
Agreement, whether in whole or in part, then the obligations of that Party, to the extent affected by the
force majeure, shall be suspended during the continuance of the inability, provided, however, that due
diligence is exercised to resume performance at the earliest practicable time. As soon as reasonably
possible after the occurrence of the force majeure relied upon to suspend performance, the Party whose
contractual obligations are affected thereby shall give notice and full particulars of the force majeure to
the other Party. The cause, as far as possible, shall be remedied with all reasonable diligence. The term
"force majeure” includes acts of God, strikes, lockouts or other industrial disturbances, criminal conduct
or sabotage, acts of the public enemy, orders of the government of the United States or the State of Texas
or any civil or military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires,
hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and civil disturbances,
explosions, breakage, or accidents to equipment, pipelines, or canals, partial or complete failure of water
supply, and any other inability of either Party, whether similar to those enumerated or otherwise, that are
not within the control of the Party claiming their ability and that could not have been avoided by the
exercise of due diligence. It is understood and agreed that the settlement of strikes, lockouts and other
industrial or labor disturbances shall be entirely within the discretion of the party having the difficulty and
that the requirement that any force majeure be remedied with all reasonable dispatch shall not require the
settlement of strikes, lockouts or other industrial or labor disturbances by acceding to the demands of the
opposing party if the settlement is unfavorable to it in the judgment of the Party having the difficulty.
Force majeure shall relieve City from liability to the District or any water or wastewater customer of the
District for failure to provide water or wastewater service due to an inability covered by this Article.
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Force majeure shall not relieve the District of its obligation to make payment to the City as provided in
this Agreement or the Wholesale Service and Operations Agreement.

ARTICLE X
DEFAULT AND REMEDIES FOR DEFAULT

Section 10.01 Default.

a.

Upon the occurrence, or alleged occurrence, of an event of default under or violation of this
Agreement, the non-defaulting Party shall send the defaulting Party Notice of its default or
violation or alleged default or violation. Except as otherwise specifically provided in this
Agreement and subject to force majeure, the defaulting Party must cure its default or violation
within thirty days following receipt of the Notice of default or violation.

If the default or violation is not cured within the thirty day period, the non-defaulting Party may
sue for enforcement or cancellation of this Agreement. However, prior to bringing any
proceeding in a court of law or before a court of competent jurisdiction, the Parties may (but are
not required to) resolve the issue through alternative dispute resolution. If the Parties agree to
seek alternative dispute resolution, they must participate in good faith. The Parties shall share the
costs of the mediation or arbitration equally. The Parties further agree that neither the City nor the
District is not obligated to resolve any dispute based on an arbitration decision under this
Agreement if the arbitration decision compromises the City’s or District’s sovereign immunity.

If the Parties are unable to resolve their dispute through mediation or arbitration, if any, the
non-defaulting Party shall have the right to enforce the terms and provisions of this Agreement by
specific performance or by such other legal or equitable relief to which the non-defaulting Party
maybe entitled. Any remedy or relief described in this Agreement shall be cumulative of, and in
addition to, any other remedies and relief available at law or in equity.

If the defaulting Party fails to abide by these deadlines, the non-defaulting Party shall have all
rights and remedies available in law and equity and all rights and remedies provided in this
Agreement.

All of these rights and remedies shall be cumulative.

The Parties agree that the remedy of accelerated full purpose annexation of the District set forth
in Section 5.03 of this Agreement is limited solely to the breach described therein, and shall not
be available for any other breach under this Agreement. The parties agree that none of the
remedies specified in this agreement shall apply to a breach of the agreement attached hereto as
Exhibit “E”, and that the remedies available for a breach of said agreement shall be controlled by
the remedy provisions of the agreement.

Section 10.02 Dissolution of the District

a.

If the District is dissolved for any reason prior to the Full Purpose Annexation Date, this
Agreement shall automatically terminate and the City shall have the right to accelerate the Full
Purpose Annexation Date without restriction.

If the District is dissolved, the Board of Directors for the District shall continue to exist after the
dissolution for the sole purpose of doing any and all acts or things necessary to transfer the assets,
obligations, indebtedness, and liabilities to the City.
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IN WITNESS WHEREOF, this Agreement consisting of ___ pages and Exhibits A-l is executed in
multiple identical counterparts.

CITY OF AUSTIN, TEXAS

Alttest: By:
City Clerk City Manager

LOST CREEK MUNICIPAL UTILITY

DISTRICT
Attest:
By:
Secretary President, Board of Directors
STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me on the __ day of , 2013, by

, City Manager for the City of Austin, Texas, for and on behalf of the City of

Austin, Texas.
Notary Public in and for the State of Texas
My Commission Expires:
STATE OF TEXAS
COUNTY OF TRAVIS
This instrument was acknowledged before me on the __ day of , 2013, by Steve

Veregge, President of the Board of Directors Lost Creek Municipal Utility District, for and on behalf of
the Lost Creek Municipal Utility District.

Notary Public in and for the State of Texas
My Commission Expires:
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AMENDED AND RESTATED STRATEGIC PARTNERSHIP AGREEMENT
BETWEEN THE CITY OF AUSTIN AND THE
LOST CREEK MUNICIPAL UTILITY DISTRICT

LIST OF EXHIBITS

The following are the exhibits for this Agreement:

Exhibit A District Boundaries

Exhibit B District Request for SPA Negotiation

Exhibit C Commercial Property Description

Exhibit D Remaining Property Description

Exhibit E Agreement for Wholesale Water Service and Operation of Facilities
Exhibit F Map of District

Exhibit G Annexation Service Plan

Exhibit H Limited District Facilities

Exhibit | Proposed Subdivision of District Office Tract
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CITY OF AUSTIN

ANNEXATION SERVICE PLAN

Case Name: Lost Creek Area
Case Number: C7a-08-004
Date: November 2012

INTRODUCTION

This Service Plan (*“Plan”) is made by the City of Austin, Texas (“City”) pursuant
to Chapter 43 of the Texas Local Government Code. This Plan relates to the
annexation to the City of a tract of land (“annexation area”) known as the Lost
Creek Annexation Area. The Lost Creek annexation area is comprised of the Lost
Creek Municipal Utility District (MUD), created in 1972 and expanded in 1977.
The Lost Creek annexation area encompasses approximately 789 acres. It is
located west of Capital of Texas Highway west of the intersection of Lost Creek
Boulevard and Capital of Texas Highway.

The Lost Creek annexation area was included in the City of Austin’s Municipal
Annexation Plan effective December 31, 2005.  The City and the Lost Creek
Municipality Utility District entered into a Strategic Partnership Agreement in
February 2008, agreeing to this annexation service plan, and to certain dates for the
full purpose annexation of the “Commercial Property,” and the “Remaining
Property,” as defined in that Agreement, and other terms and conditions. In
February 2013, the City and the MUD entered into an Amended and Restated
Strategic Partnership Agreement (the “Amended and Restated SPA”) revising
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certain terms and conditions of the Strategic Partnership Agreement previously
entered into by the parties.

The Commercial Property includes approximately 45 acres and includes several
office complexes along Capital of Texas Highway. = The Remaining Property
includes approximately 744 acres and includes the Lost Creek, Hills of Lost Creek,
and Bluffs of Lost Creek subdivisions; three townhouse/condominium complexes;
and part of the Barton Creek Greenbelt, owned by the City of Austin, extends into
the annexation area, which is located in the Barton Creek and Eanes Creek
watersheds.

EFFECTIVE TERM

This Plan shall be in effect for a ten-year period commencing on the effective date
of the annexation for the Commercial Property, and for a ten-year period from the
effective date of the annexation of the Remaining Property, respectively, as defined
in the Strategic Partnership Agreement, unless otherwise stated in this Plan.
Renewal of the Plan shall be at the option of the City. Such option may be
exercised by the adoption of an ordinance by the City Council which refers to this
Plan and specifically renews this Plan for a stated period of time.

INTENT

It is the intent of the City of Austin that services under this Plan shall provide full
municipal services as required and defined by the Texas Local Government Code.

The City reserves the right guaranteed to it by the Texas Local Government Code
to amend this Plan if the City Council determines that changed conditions or
subsequent occurrence, or any other legally sufficient circumstances, exist under
the Local Government Code or other Texas laws to make this Plan unworkable,
obsolete, or unlawful.

Notwithstanding any other provision of this service plan, the City shall provide not
less than the types and levels of services required by Chapter 43 of the Local
Government Code, as that law existed on the Effective Date of the Strategic
Partnership Agreement between the City and the Lost Creek Municipal Utility
District, for services as provided as of the year 2005.
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SERVICE COMPONENTS

This Plan includes three service components: (1) the Early Action Program, (2)
Additional Services, and (3) a Capital Improvement Program.

As used in this Plan, providing services includes having services provided by any
method or means by which the City extends municipal services to any other area of
the City. This may include causing or allowing private utilities, governmental
entities, and other public service organizations to provide such services by
contract, in whole or in part. It may also include separate agreements with
associations or similar entities.

1. EARLY ACTION PROGRAM

The following services will be provided in the annexation area commencing on the
effective date of the annexation, unless otherwise noted.

a. Police Protection. The Austin Police Department (“APD”) will provide
protection and law enforcement services in the annexation area. These
services include:

e normal patrols and responses;

¢ handling of complaints and incident reports;

e special units, such as, traffic enforcement, criminal investigations,
narcotics, gang suppression, and special weapons and tactics team.

b. Fire Protection. The Austin Fire Department (“AFD”) will provide
emergency and fire prevention services in the annexation area. These
services include:

e fire suppression and rescue;

e emergency medical services first response for Austin Emergency Medical
Services Department on life threatening medical emergencies;
hazardous materials mitigation and regulation;
emergency prevention and public education efforts;
dive rescue;
technical rescue;
aircraft/rescue/firefighting;
construction plan review;
inspections;
rescue/hazardous materials unit.
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AFD serves as the first responder on life threatening emergencies for Austin
EMS. All AFD personnel are certified at an Emergency Medical Technician
(“EMT?”) level or higher. All engines (pumpers), ladder trucks, and rescue
units carry Automatic External Defibrillators for use with heart attack
victims.

C. Emergency Medical Service The City of Austin/Travis County Emergency
Medical Services (“EMS”) Department will provide services in the
annexation area.

Austin/Travis County EMS will provide the following emergency and safety

services to the annexation area:

e emergency dispatch, pre-arrival First Aid instructions, and coordination
of other public safety support agencies;

e emergency Advanced Life Support (ALS) ambulance response;

e medical rescue services.

Austin/Travis County EMS is a mobile service provider, with units
constantly moving throughout the system area. An ambulance is frequently
dispatched from a location outside the station.

The Austin Fire Department will provide emergency medical first response
to all patients in a life-threatening situation. All Austin Fire Department
personnel are certified at the Emergency Medical Technician (EMT) level or
higher and assist EMS personnel providing patient care.

d. Solid Waste Collection. The Austin Solid Waste Services Department will
provide services in the area. Services will be provided by City personnel or
by solid waste service providers under contract with the City. Services
currently provided in the City for single family residences, including duplex,
triplex, and fourplex dwelling units, include:

e garbage collection — scheduled cart collection in accordance with City
Pay-As-You-Throw guidelines;

e recycling collection — scheduled curbside collection; materials collected
include newspaper, magazines, catalogs, junk mail, corrugated
cardboard; tin, steel, and aluminum cans; glass bottles and jars; plastic
bottles and containers (#1 and #2);
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e yard trimmings collection — scheduled residential collection in paper bags
or reusable containers.

Commercial garbage collection service for businesses is available on a
subscription basis from the City or private service providers.

For the first two years following annexation, residents who lived in the area
prior to the effective date of the annexation may continue to utilize the
services of privately owned solid waste service providers in accordance with
provisions of the Texas Local Government Code.

e. Maintenance of Water and Wastewater Facilities. Water and wastewater
service will be provided to areas that are not within the certificated service
area of another utility through existing facilities located within or adjacent to
the area. For the Commercial Property annexed in 2007, these services will
be provided by the Lost Creek Municipal Utility District on behalf of the
City. At such time as the City assumes responsibility for the provision of
retail water and sewer service within the District in accordance with the
Amended and Restated SPA (and not later than the date of full purpose
annexation of the Remaining Property), the City will assume maintenance
and operation of the all water and wastewater facilities, and services will be
provided and facilities will be maintained and operated by the City's Austin
Water Utility as governed by standard policies and procedures, and under
the provisions of the attached City service extension policy.

f. Maintenance of Roads and Streets, Including Street Lighting. The Street
and Bridge Division of the Public Works Department will maintain public
streets over which the City has jurisdiction. These services include:

e emergency pavement repair;

¢ ice and snow monitoring of major thoroughfares;

¢ street maintenance. Maintenance activities include crack seal, sealcoat,
slurry seal, and PM overlay;

e repair maintenance of public streets on an as-needed basis. Repair
maintenance operations include pothole repair, filling depressions (level
up), spot surface replacement, spot full-depth repair, and utility cut
repairs.

LCMUD draft 01-23-13
Page 27 of 35



2.

The area is fully developed with existing residential streets. Any necessary
street or bridge rehabilitation or reconstruction will be considered on a City-
wide priority basis. The existing streets are performing adequately to serve
the area at a comparable level of service to other City of Austin residential
areas. Streets that have been dedicated and accepted for maintenance will be
included in the City’s preventative maintenance program. Preventative
maintenance projects are prioritized on a City-wide basis and scheduled
based on a variety of factors, including surface condition (distresses),
rideability (smoothness), age, traffic volume, functional classification, and
available funding.

If necessary, the Transportation Division of the Transportation and Public
Works Department will also provide regulatory signage services in the
annexation area. Traffic signal, stop, and all other regulatory studies are
conducted in conjunction with growth of traffic volumes. All regulatory
signs and signals are installed when warranted following an engineering
study. Faded, vandalized, or missing signs are replaced as needed. "CALL
BACK" service is provided 24 hours a day, 365 days a year for emergency
repair of critical regulatory signs.

Street lighting will be maintained in accordance with state law.
Maintenance of Parks, Playgrounds, and Swimming Pools. The City

currently owns and maintains the Barton Creek Greenbelt, a portion of
which extends into the annexation area.

Recreational facilities and area amenities, including parks, pools, and
medians, that are privately owned, maintained, or operated will be
unaffected by the annexation.

Maintenance of Any Other Publicly-Owned Facility, Building, or Service.
Should the City acquire any other facilities, buildings, or services necessary
for municipal services located within the annexation area, an appropriate
City department will provide maintenance services for them.

ADDITIONAL SERVICES

Certain services, in addition to the above services, will be provided within the
annexation area. They are as follows:
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a. Watershed Protection and Development Review Department. The
City of Austin’s Watershed Protection and Development Review
Department will provide drainage maintenance services in the annexation
area. Drainage planning and maintenance are fee-based services. Services
currently provided by the department, in accordance with and as limited by
applicable codes, laws, ordinances and special agreements, include:

e water quality protection: environmental impact assessments; aquatic
endangered species protection; city compliance with state and federal
water quality regulations; pollution detection, tracking, and forecasting;
stormwater quality education; stormwater treatment; water quality
education; pollution prevention and reduction;

e watershed protection master planning for flood hazard mitigation,
streambank restoration and erosion control, and water quality protection;

¢ land development review and inspection: land development review and
assistance; environmental inspection;

¢ Dbuilding development regulations: commercial building plan review;
permit center; permit inspections;

o flood hazard mitigation: voluntary floodplain home buyout program;
regional stormwater management evaluation; creek flood hazard
mitigation; localized flood hazard mitigation; flood early warning
system; floodplain management;

e streambank restoration and erosion management: streambank restoration
and erosion management services;

¢ infrastructure and waterway maintenance: creek vegetation control,;
erosion repair; open waterway maintenance; pond inspection and
maintenance; storm drain cleaning; storm drain rehabilitation; Town
Lake cleanup.

b. Library. Upon annexation, residents may utilize all Austin Public Library
facilities.

C. Austin Health and Human Services Department/Travis County Health
Department. Upon annexation, the following additional services will be
available from the Department.

e investigation of public health related complaints including food-borne
ilIness, recreational water quality, tall weeds and grass, litter abatement,
and public swimming pools and spas;
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enforcement of the City's smoking in public places ordinance and the
minor’s access to tobacco ordinance;

inspection of food establishments and child care facilities;
investigation of reported elevated blood lead levels in children;
animal services including leash law, pet licensing, and rabies control;
access to community health clinics;

Medical Assistance Program benefits;

rodent and vector control consultation.

d. Austin Energy. Austin Energy will continue to provide electric utility service

to all areas which the City is authorized to serve by the Public Utility
Commission of Texas.

e. Anti-litter Services. The Austin Solid Waste Services Department will

provide anti-litter services in the annexed area. Anti-litter is a fee-based
service. Services currently provided in the City include:

bulky item collection — twice per year; a notice to customers is provided

in advance of the pickup date;

large brush collection — twice per year; a notice to customers is provided
in advance of the pickup date;

street sweeping service — approximately six (6) times per year for streets
with curb and gutter;

dead animal collection — dead animals are removed from roadways upon
request;

household hazardous waste drop-off facility — use of facility on regularly
scheduled days of operation;

tall weed and grass and litter abatement programs.

f. Other Services. All other City Departments with jurisdiction in the area will

provide services according to City policy and procedure.

3. CAPITAL IMPROVEMENTS PROGRAM

The City will initiate the construction of capital improvements necessary for
providing municipal services for the annexation area as necessary.

Each component of the Capital Improvement Program is subject to the City
providing the related service directly. In the event that the related service is
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provided through a contract service provider, the capital improvement may not be
constructed or acquired by the City but may be provided by the contract provider.
The City may also lease buildings in lieu of construction of any necessary
buildings.

a.

Police Protection. No capital improvements are necessary at this time to
provide police services.

Fire Protection. No capital improvements are necessary at this time to
provide fire services.

Emergency Medical Service. No capital improvements are necessary at this
time to provide EMS services.

Solid Waste Collection. No capital improvements are necessary at this time
to provide solid waste collection services.

Water and Wastewater Facilities. For the Commercial Property annexed in
2007, water and wastewater services to existing development and any new
development and subdivisions will be provided through the Lost Creek
Municipal Utility District, pursuant to a contract with the City. After the
City assumes responsibility for the provision of retail water and wastewater
services to all lands in the District in accordance with the Amended and
Restated SPA, water and wastewater services to all development within the
Commercial Property and Remaining Property will be provided by the City
according to the standard policies and procedures of the Austin Water
Utility, which may require the developer of a new subdivision to install
water and wastewater lines. The extension of water and sewer service will
be provided in accordance with the attached water and wastewater service
extension policy.

Roads and Streets. No road or street related capital improvements are
necessary at this time.

Parks, Playgrounds and Swimming Pools. No capital improvements are
necessary at this time to provide services.

Watershed Protection Department. No capital improvements are necessary
at this time to provide services.
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I. Street Lighting. No capital improvements are necessary at this time to
provide services. Street lighting in new and existing subdivisions will be
installed and maintained in accordance with the applicable standard policies
and procedures.

J. Other Publicly Owned Facilities, Building or Services: Additional Services.
In general, other City functions and services, and the additional services
described above, can be provided for the annexation area by using existing
capital improvements. Additional capital improvements are not necessary to
provide such City services.

K. Capital Improvements Planning. The annexation area will be included with
other territory in connection with planning for new or expanded facilities,
functions, and services.

AMENDMENT: GOVERNING LAW

This Plan may not be amended or repealed except as provided by the Texas Local
Government Code or other controlling law. Neither changes in the methods or
means of implementing any part of the service programs nor changes in the
responsibilities of the various departments of the City shall constitute amendments
to this Plan, and the City reserves the right to make such changes. This Plan is
subject to and shall be interpreted in accordance with the Constitution and laws of
the United States of America and the State of Texas, the Texas Local Government
Code, and the orders, rules, and regulations of governmental bodies and officers
having jurisdiction.

FORCE MAJEURE

In case of an emergency, such as force majeure as that term is defined in this Plan,
in which the City is forced to temporarily divert its personnel and resources away
from the annexation area for humanitarian purposes or protection of the general
public, the City obligates itself to take all reasonable measures to restore services
to the annexation area of the level described in this Plan as soon as possible.
Force Majeure shall include, but not be limited to, acts of God, acts of the public
enemy, war, blockages, insurrection, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, washouts, droughts, tornadoes, hurricanes, arrest
and restraint of government, explosions, collisions, and other inability of the City,
whether similar to those enumerated or otherwise, which is not within the control
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of the City. Unavailability or shortage of funds shall not constitute Force Majeure
for purposes of this Plan.
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SUMMARY OF THE WATER AND WASTEWATER UTILITY
SERVICE EXTENSION POLICY

The following information is a summary of the Austin Water Utility Service
Extension Policy, Chapters 25-1 through 25-5 and 25-9 of the 2006 Austin Code of
Ordinances, in conformance with the Texas Local Government Code requirement
that the Plan have a summary of the service extension policy.

Water and wastewater service is only provided to lots that have been properly
subdivided and platted or are a legal lot. For property that is required by
subdivision regulations to construct water or wastewater facilities connecting to the
City system, funding and construction of those facilities will remain the
responsibility of the developer. If the specific undeveloped property does not have
City water or wastewater service fronting the property, the owner may make an
application for an extension of service to the Director of the Austin Water Utility
for review. If the Director determines that adequate capacity is available, or will
be, and if the project does not include City cost participation or reimbursement,
and if the proposed facilities are a logical extension of the City's water and
wastewater system and the requested extension otherwise meets the requirements
of Chapter 25-9, the extension size, capacity, and routing may be approved by the
Director for funding and construction by the developer.

Depending on the size of the new facilities and other conditions, with City Council
approval, the City may reimburse the developer for part of the cost of constructing
certain facilities. With City Council approval, the City may cost participate by
reimbursing costs associated with the oversize capacity of wastewater mains larger
than 8 inches but less than 18 inches in diameter, and of water mains greater than
12 inches but less than 24 inches in diameter. With City Council approval, the
City may reimburse to the developer the construction cost of the full capacity of
wastewater facilities 18 inches in diameter or larger, and water facilities 24 inches
in diameter or larger, as well as other facilities such as reservoirs or pumps. The
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actual calculation of the cost participation and reimbursement amounts, including
limits and the schedules for the payments, are included in the Land Development
Code.

For lots that have water or wastewater lines in the street fronting the lot, the owner
may receive water or wastewater service by applying for a tap permit and paying
any required fees. The new customers will be required to pay the impact fees and
all connection fees. However, if the tap is purchased within two years of the
completion of the line by the City, the impact fee will be waived.

As long as a property is using a septic system, the property owner remains
responsible for the operation and maintenance of the septic system. If the septic
system fails before the City sewer service is extended to the property, the property
owner must repair the system. Under certain circumstances the Austin/Travis
County Health and Human Services Department may require connection to the
City sewer facilities.

This policy is set by the City Council and can be amended in the future by
ordinance.
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OF THAT CERTAIN TRACT OR PARCEL OF LAND, BEING A PORTION OF

ALL

THE PATTERSON MOORE SURVEY No. 84, THE JOSEPH FESSENDER SURVEY

NC. 73, THE JOHRN L. BRAY SURVEY NO. 7?2, THE JOHN SWISEY SURVEY

NGO, 506, THE ALEX EANES SURVEY NO. 507, THE ALEX EANES SURVEY NO.
140, ALL IN TRAV1S CQUNTY,

508 AND THE JACOB STANDEFORD SURVEY NO.
TEXAS, BEING ALL OF THAT CERTAIN 274.71 ACRE TRALT CF LAND AS

CONVEYED TO MUTUAL SAVINGS INSTITUTION BY DEED RECORDED IR VOLUME
53746, PAGE 1307 OF THE DEED RELORDS OF TRAVIS COUNTY, TEXAS,

REING THAT SAME TRACT A5 CONVEYED TO LOST CREEK DEVELOPERS BY

DEED RECORDED IN VOLUME 4221, PAGE 211 OF THE DEED RECORDS OF
TRAVIS COUNTY, TEXAS, BEING ALL OF LOST CREEK SECTIONS ONE AND

TWO, AS RECORDED IN PLAT BOOK 61, PAGE 60 AND PLAT BOOK 74,

PAGE B2, RESPECTIVELY, OF THE PLAT RECORDS OF TRAVIS COUNTY, TEXAL,
64.08 ACRES BEING A PORTION OF TRACT ONE, AND 4.549 ACRES BZING
ALL OF TRACT TWO, AS CONVEYED TO MUTUAL SAVINGS INSTITUTION,

BY DEED RECORDZED IN VOLUME S$168, PAGE 711 QF THE DEED RECORDS CF
TRAVIS COUNTY, TEXAS,0.29 ACRES AS CONVEYED TO LOST CREEK o
DEVELOPERS BY DEED RECORDED 1IN VOLUME 4837, PAGE 1137 OF THE DEED -
RECORDS OF TRAVIS COUNTY, TEXAS, A 87.55 ACRE TRACT AND A 37.22
ACRE OF LAND AS CONVEYED TQ THE LOST CREEK COMPANY BY DIED
RECORDED IN VOLUME 5680, PAGE 1319 OF THE DEED RECORDS OF TRAVIS
COUNTY, TEXAS, Z28.8735 ACRES OF LAND AS CONVEYED TO LOST CREEK
COMPANY BY DEED RECORDED IN VOLUME 5683, PAGE 841 OF THE DZED
RECORDS OF TRAVIS COUNTY, TEXAS, AND 13.84 ACRES OF LAND AS
CONVEYED TO FRANF DOUGLASS, TRUSTEE, BY DEED RECORDED IXN VOLLME
4173, PAGE 447 OF THE DNEZED RECORDS OF TRAVIS COURTY, TEXAS, 541D
TRACT OF LAND BEING MORE PARTICULARLY DESCRIEED BY METES AND

BOUNDS AS FOLLOWS:

BEGINNING at a concrete monument found at the Northwest corner of
the Lost Creek Company Tract as recorded im Volume 3680, Fage 1318
of the Deed Records of Travis County, Texas, heing & Southerly
corner of Lot 39A, and an Sasterly corner of Lot 204 of the

Resub. of Lats 38 through 42, Camelot Section Three, as recorded
in Plat Book 54, Pape 58 of the Plat Records of Travis County,
Texes, for the Northwest corner hereof;

THENCE alonmg a Northerly line -of the said Lost Creek Company

Truct, being the South line of Casmelot Sectiom One, Cameclot Section
Two and Camelot Section Three, as rgecorded in Plat Book 33, Page 50,
Plaz Kook 30, Page 20 and Plat Book 46, Page 11, respectively,

the following courses: - :

S BG® 35' E for a distance of 2422.23 feet to an iron pin found

$ 79* 17' E for a distance of Z04.53 feet to an irom pin found
at 8 Northerly corner of the said LostCreek Company Tract,
being at the Nertlwust corner of that certain 9.72 acTe

i1ract of 1and as conveved to Lundegren § Mautrer by Deed
recarded-in Volume 4871, Page 2147 of the Deed Records of
Travig County, Texas, being at the most Southerly covner of
Lot 11 of the said Camelot Section fne, for a Northerly

corner hereof;

-THENCE zlong the West line of the ssid 8.72 acre Lundgren & Manver
Tract, § 27° 28" W for a distance of 279.58 feet to an irom pin
found ‘2t the Southwest corner of the said ' 9.74 acre Lundgren §
Maurer Tract, being at the Northwest coerner of that certain 38,75
acre tract of land as conveyed ta Dan Marshall, TI, et.zl, by

Deed recorded in Volume 3911, Pape B84 of the Deed Records of

Travis County, Texzs;

REAL PROPEHI ¢ e
TRAVIS COUH 1Y Tepans
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THENCE along the West ling of the said 30,75 acre Marshall Tract,

z p3° 04' E for a distance of £97.50 feet to an iron pin found;

c pg° 21' W for a distance of 283.80 feet to an iron Din found and
5§ 12° 557 W for a distance of 232.05 feet o an iren pin Found at

the Sputhwest corner of the said 39.75 acre Marshall Tract foT

an inside corner hereof;

THENCE along the South 1ine of the said 39,75 acre Marshall Tract,
for the following courses: ‘

g 73° 31' E for a distance of 441.02 feet to an iron pin found

N 51°® 28' E for a distance of 536.30 fest to an sron pin found

N 87° 477 E for a distance of 286.15 feet to an iren pin ?nund
g 78° 58' E for a distance of 675.80 feet to an ivon pin found
at the Southeast COTNET of the =aid 32.75 acre Marshall Tract,
for an inside corner hereof; .

THENCE along the East 1ine of the said 32.75 acre Marshall Tract,

N pe® oz' T for a distance of 275 feet ro an jron pin found and

X 0z2° 0®' ¥ for a distance of §56.60 feer to an iron pin found at
e Northeast COTRET of the said 39.75 acre Marshall Traci, being
at 2 Northerly COTDeT af the sald Lost Cresk Company Tract,

being 1w the touthwesterly line of Loop 360, for a Northerly cpyner

herenf;

THENCE =1¢ng the Seunthwesterly Jine of the said Loop 360, g 33° 30' E
for a distance of 1175.,21 feet to an iron pipe found at the Northeast
corner of that certain tract of l1and designated as Tract Two as
conveyed Lo Mutual Savings Institution by Deed recorded in Volume

5168, Page 711 of the leed Records of Travis County, Texas;

THENCE along the Fast line of the said Mutual Savings institution
Tract Two, being the Westerly r.0.%. lipe of Loop 360, 5 33° 35 E
for a distance of 268.62 feet to anm jron pin set at _the southeast
corner of the said Mutual Savings Instituion Tract Two, being at

of Lost Creek Boulevard
ze Tecorded in Valume 4411, Page 1258 of the Deed Records af Travis
County, -Tesag, Tor The Santlicast corner herteof;
P WG abosp The touth Tine Gl bt send Naband b Bee ragis Do 1 e Tl
Two, bring the Motk 1.ow, Tine ol the waid Lot Deeek

Tyngl
Bonlevard, § LO™ 250 W fur distamee ol A00LR7 Teet fo an iton plin

cet at g point of curve;

THENCE along & curve to the right whose radius is 266.34 feet and
whose chord bears N g9° 35' W for a distance of 297.87 feet to an

iron pin set;

THENCE continuing along the Sauth line of the said Mutval Savings
Tnstitution Tract Two, being the Notrth r.o.w. line of Lost Creek
Boulevard, N 65° 08' W for @ distance 0f 30,15 feat to an iren pin
set at a peint of curve; o ' )

THENCE along a curve to the ripht whose radius is 300.59 feet and
whose chord bears N 49° 43' W for a distance of 61.45 feet to an
iren pin set at the Southwest corner of the said Mutual Savings
Institutien Tract Two, being in the Easterly line of the Lost
Creek Company Tract, as cocorded in Volume 5680, Page 1319 of the
Deed Records of Travis County, Texds; :
REAL PRUPERTY KEGDADS
. TRAVIS BOUNTY, TEXAS
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riy line of the merein deseribed tract of
the tight whose yadius is 300.58 feet and 3
distance of 43.24 feet To an

THENCE along the Southe
jand, along a curve to
whose chord bears N-39® 44' W for a
iron pin set at a point of tanpgency;
THENCE N 35° 36' ¥ for a distance of 255.22 feet to &R jren pin set
at z point of curve;

THENCE along 2 curve to the left whose radius is 614.95 feet and
whose chord bears N 45° 28' W for a distance of 210.75 feet Lo

an iron pin set at a point of tangency;

THENCE N 55° 20' W for a distance of 191.92 feet to an ironm pin set

at a point of curvs;

1o the left whose tadius 35 517.58 feet and
whose thord bears N g7* 0%' W for a distance of 217.14 feet to

an iren pin set at 2 peint of tangency: said point being 1 foot South
of the Seuth line of the said 39.75 acre Marshall Tracti

THENCE along a curve

THENCE aleng a& line 1 foot South of and parallel to the said Marshall
Tract, k 78° 58' ¥ for a dietance of 79,18 feet to an iron pin set

at a2 point of curve;

THENCE along a <urve to the left whose Tadius is gg2.08 feet and

“whose chord bears M gs® 35' W for a distance of 208.15 feet to an
iron pin set at a point of tangency said point being 1 foot Sowtrh of
the South line of the said 29.75 acre Marzhall Tract;

foot South of and parai)el tp the said Marshall

THENCE nlong a line 1
7.84 {eet to an iron pip set

Tract, § B7® 47" W for a distance of ©
at a point of curve;

THENCE zlong @ curve 1o the left whose radius jg 345.08% fget and

whose chord bears § 6o° 38! W for a distance of 215.07 feet to
int being 1 fool

an irom pin set at a peint of tangency; said pol
Seuth of the South line of the szid Marshall Tract;

THENCE along 2 line 1 foot South of and paTallel o the srid Marshall
Tract, 5 51° 28' W for a distamce of 479.75 feet to an iron pin
set at a point of curve;

THENCE along 2 curve to the right whose tsdius is 300 foot and
whose cherd hears S B1° 53' W {or z distance of 303.77 JFeel 10
an iron pin zeT 2%t & point of tangenc);

THENCE N.67° 22' ¥ for a distance of 490.02 feet to an iron pin
set at 2 point of curve;

THENCE along a curve to the right whose radius is 301.30 fcet.
ind whose chord bhears N 62° 44' W for a distance of 52.26 feet
to an iron pin set at a point of reverse curve; )

THENCE alomg a curve to the 1eft whose radius. 1is 362.50 feet and
whase chord bears N 78° 21' W for a distance af 255.08 fest to

zn iron pin set at a point of tTangency;

THENCE 5 81° 03' W for a distance of 337.50 feet to an iron pin at
the Southeast corner of the 97.95 acre tract as comveyed to the.—..
Lost Creek Company by Deed recarded in Volume 5680, Page 1318 of
ihe Deed Records of Travis County, Texas, being at the most :
Eagterly corner of Lot 15, Block 6, Llost Cyeek Sectiom One,

as recorded in Plat Book 61, Page 60 of the Plat Records of

Travis County, Texas, for a corner he . REAL PROPESTY REGORDS
v s reek; TRAVIS GOLNTY, TEXAS

11800 0343
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THENCE 57° 44" E For & distance of 49.85 feet to a nail set;

THENCE 67° 09°' E for =adistance of &.83 feet for a corner hereof;

5
5
THENCE § 81° 07' ¥ for a distance of 535.05 feet for a corner hereof;
5
5
S

i
. THENCE § 47° 34' W for a distance of 8329.00 feet for 2 corner hereof:

THENCE 54° DS' W for a distance of 500.04 feet for a cortner hereof;

THENCE 16° p7' W for a distance of 71.59 feet for a corner hereof;

THENCE N 50° 05' E for a distance of

THENCE N 47° 34' E for a distance of 350.00 feet to an iron stake
at a Westerly corner of the 228.873 acre tract of land as conveyed
to the Lost Creek Company by Deed recorded in Volume 5683, Fage
841 of the Deed Records of Travis County, Texas, being "in the

Southeast line of Lost Creek Boulevard;

560.31 feet for a corner hereof;

THENCE with the Sputheast line of Lost Creek Boulevard, the
following courses:

N 47° 30" E for & distznce of 449.84 feet to an iron pin at
a point of curve;

THENCE 2long a2 curve to the right whose radips is 291.74 feet and
whose thord bears N 64° 17' E for a distance of 168.40 feet to
an iron pinm at a point ef tangency; ' '

THENCE N 81° 03' E for a distance of 730,26 feet zo an iron pin
at a peint of curve; -
THENCE along a curve to the right whose radius is 281,50 feet and

whose chord bears 5 78° 21' E for a distance of 198.70 feet to an
iron pin set at & poimt of reverse curve;

THENCE along @ curve to the Jeft whose radivs 1s 381.30 Teet and
whose chord bears § 62% 44' E for a distance of 66.13 feet to an

iron pin set at a point of tangency;
THENCE § B7° 42' E for » distance of 480.02 feet to an iron pln set
at a point of curve;

THENCE =long a. curve to the left whose radius iz 380 feet and whese
chord bears N 81° 53' E for a distance of 384.78 feet 1o an iron

pin set at a pnint of tangency! -

THENCE N 51° 28! E for a distance of 479.75 feet to an iran pin set
at a point of curve; :

THENCE along a curve to the rﬁéht whose' radius is 265,05 feet and
whose chord bears N 69° 38' E for a distance of 185.20 feet to

an iron pin set 2t a point of tangency;

REAL PROFERTY yic
TREVIS SOUNTY GLphas
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THENCE N B7° 47' E for a distance of 67.84 feet to an iron pin set
. !

at & point of curve;

THENCE along a curve .to the right whose radius is 822.08 feet and
whose chord bears $ 85° 35' E for @ distance of 180.6% feet to

an iTon pin set ar a peint of tangency

THENCE & 78° 58' E for z distance of 70.18 feet To an iron pin set

at a point of curve;

THENCE along a curve to the right whose radius is 437.98 feet and
‘wnose chord bears 5 67° 09' E for a distance of 179.38 feet to an

irop pin set at apoint of tangency;

THENCE § 55° 20' E for a distance of 181.92 feet To an iron pin
set at a peint of curve;

right whose tadius 1§ 534.95 fget and

THENCE along a curve to the
183,33 feet to

whose chord bears S 45° 28' E For 3 distance of
an iren pin set at a point af tangency;

THENCE § 35° 36' E for a distance of 255,22 fest to an iron pim set
at & point of curve;

the left whose radius is 380,50 feet and

THENCE alopng & curve 1o
39" E for a distance of B0.23 fegt to an

whose chord bears § 41°
iron pin set;
rve to the left whose radius iz IR0.50 feet

THENCE continuing along a cu
38" E for a distance of .52.34 feet to

and whose chord bears & 51°
an, iron pin set;

THENCE continuing'aiong ihe Eesterly r.o.w. line of the said Lost
Creek Boulevard, 5 46° 02' E for a distance of 30.15 feet to an

iron pin set at & point of curve; .
the Easterly r.o.w. line of the szid Lost

curve to the left whose radjus is 356.34 feet
gg° 35' E for a distance of 30B.53 feet Lo

THENCE continuing along
Creek Bpulevard along a
and whose chord bears 5
an iron pin set;

THENCE éontipuing along the Southerly r.o.w. line of Lbst Creek
Boulevard, N 56° 25' E for a distance of 300.87 feet te an irtom pin
cet at the intersection of thé South 7.o0.w. line of lLost Creek
Boulevard with the Southerly r.o.w. line of Loop 360, for the most

Northerly corner hereof;

THENCE along the Southwesterly 7.o.w. line of the said Loop 380,

§ 33° 35' E for a distance of 231.62 feet to 3 monument found;

S 26° 28' B for a distance of 201.60 feet to a2 ‘monument found and
5 33° 35' E for a distance of 204.15 feet to an iron stake at the
Northeast cormer of the sadi Mutual Bavimgs Tract, being the :
Northwest corncr of the said 13.84 acre tract 2as conveyed to Frank
DPouglass, Trusiee, by Deed recorded in Volume 4173, Page 447 of

the Deed Records of Travis County, Texas;

THENCE continuing with the Southwesterly r.o.w. line of Loop 36D,

5 33° 25' E for z distance of 346.00 feet to s copcreute monument found;
£ 37° §6' E for a distance of 200.00 feet to 2 concrete monument found;

g 33° 25' E feor a distance of 1121,00 feet to a concrete monument found

at the most Easterly corner of the said 13.84 acre tract for the

most Easterly corner hereof;
' REAL PROPERTY REGORDS
TRAYIS COURTY. TEXAE

11800 U345
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he said 13.84 acre tract,

497.7 feetr to an irom Pim found at
in the

THENCE with the Scuth line of t
N 62° AL' W for a distance af 1
the Southwest corner of the szid 13.84 acre tTact, being
East line of the said Mutual Savings Institution Tract, for an

inside corner hercaf, being the Northwest corner of a cOURTIY lane;

THENCE continuing aleong the Easterly line of the said Mutual Savinps
“Institution Tract One, 5 1p° 42' W for a distance of 20.46 feet to

an iron pin found in the South line of the said lane, peing at the
Northwest corner of +hat certain 4 acre Tract of land as conveyed
ded in Volume 4552, Fage 1457 of the

to Kenneth Oehler, by Deed Tecor
Geed Records of Travis County, Texas;

the Easterly line of the said Mutual Savings
Institution Tract One, and the West line of the szid Oehler Tract,

s zg9° 23! W for a distance of 281.97 feet to 2 monument fpund at the
Northwest corner of that certain 4 acre tract of land as conveyed TO
Christie Sarris by Deed recorded in Volume 4404, Pape 2346 of the
Deed Records of Travis County, Texas, being the most Eaesterly COTRET
of the said 228.873 acre lost Creek Company tract;

THENCE continuing along

ng the Easterly line of the said Lost Creek
1ine of the said Sarris Tract, as found

d, S z8° 23' Wior a distance of
300.30 feet to a monument found at the Southeast corner of the said
Sarris Tract, being at the Northwest corner of that certzin §.15
acre tract of land as conveyed te L. Barclay by Deed recorded in
Volume 6§02, Page 526 of the Deed Records of Travis County, Texas;

THENCE continuiang ale
Cawpany and the West
fenced and used upon the groun

THENCE centinuing along the Easterly line of the s2id Lost Creek
Company Tract, as found fenced and used upon the ground,

g 29° 35! W for a distance of 1011.43 feet to an iron pin found
at 2 Sovtheasterly cormer of the szid Lest Creek Company TTact,
being at the Southwest COIRET of that certain 4.00 acTe ITact

of land as conveyed to M. L. Obrien by Deed tecorded in Volume
1868, Page 68 of the Deed Records of Travis County, Texas, being
in the NoTth line of that certain 50.46 acte tract of land as
conveyed to Wilbur A. Foste? by Deed Tecorded in Volume 4428,
Page 2054 of the Deed Records of Travis County, Texzas, for a

Southeasterly corner hereof;

THENCE aleng the Souvtheasterly 1ine of the said Lost Creek Company
_Tract and the North line of the said 40.46 acre Foster tract,

a5 found fenced and used upon.the ground, N 61° 25" ¥ for a distance
of 468.75 feet to a nail found at the Northwest corner of the said
£0.46 acre Foster tract, for an inside corner hereof;

THENCE leaving the South line of the Lost Creek Company Tract and
continving aleng the Southeasterly line of the said Mutual
Savings Institution Tract One, being the West line of the said
t0.46 acre Foster tract as found fenced and used vpon the ground,

for the following courses:

.

S 28° 18! ¥ for a distanﬁe of 276.55 feet to anm iron pin set
. 5 28° 18' ¥ for a distance of 442.13 feet’
S 27° 56' W for a distance of Z41.01 feet

S 28° 35' W for a distance of 138.44 feetl 1o an iron pin found
at a Southeasterly corner of the said Mutual Savings Institution
Tract One, being at the Northeast corner of that certain 30.00

SR |[$0-376



ﬂHHT3D—EDDT(UED) 10018 LGST CREEK M U D (FAX%)T 512 327 beas P. 810/0eg0
' . ega

FIELD NOTES .
.. FOR FIRST OF TWO TRACTS
LOST CREEK MUNICIPAL UTTLITY DISTRICT BOUNDARY

PAGE SEVEN

acre tract of land as cﬁnvefed +o Wilbur Foster by Deed recerded
£ in Valume 4867, Page 2274 of the Deed Records of Travis County,
texas for z Southeasterly GOTRET hereof;

THENCE continuing along she Southeasterly 1ine of the said MuEual
Savings Institution Tract Ome, being the Nerth lime of the said 30.00 .
acre Wilpur Fester Tract, N 61° 52' W for a distance of 1006.33 feet
to an irvon pin found at {he Northwest corneT of the 5315.30.00 acre
Wilbur Foster Tract, being at am inside corner of the said Mutual
savings Instituion Tract Gne, being in the East 1ine of the lLost

Creek Company 228.873 acre rract for an inside coTner hereef;

THENCE continuing aleng the Southeasterly line of the said Lost Creck
Company Tract, being the West line of the said 30,00 acre Wilbur
Foster Tract, 5 28° 517 w for a distance of 14.44 feetr to an irol

pin set and S 31° 43) W for a distance of 489.56 Ffeet to an irem

pin found at & Sgutheasterly COTNEBY of the said Lost Creek Company
Tract, being at the most Easterly corner of .that certain 22.70 acre
cract of land as conveyed 10 Last Creek DevelopeTs by Deed recorded
in Velume 4905, Page 138 of the Deed Recurds of Travis Cewnty, Texas,

for a Southeasterly COTWET herect;

THENCE along the Northerly lime of the said 22.70 acre Lost Creek
Developers Tract, for the following courses:

N g® 06' W for a distance of 168.02 feet to.am iTom Rpim found
N 68° 51' ¥ for a distance of 155.21 fegt to am irom pin found

g7° 10' ¥ for a distance of 199.43 feet to an iTon pin found

N

N 66° 26'I W for a distance of 113%.58 feet to an iroen pin_fnun&
N B9° 33' W for = distance of 138.07 feet to an iron pin found '
S B3 3I0' W for a distance of 141.01 feet to an iren pin found
N 80; 48' W for a disfance of 76.2% feet to an iTon pin found

5 5p° 11' W for a distance of 105,58 feet to an irom pin found
S 60% 48 W for a distance of 74.19 feet to a nail set in the

Nertheasterly line of Lot-4Z, Block 14, Lost Creek Section 1,

2 subdivision in Travis County, Texas, as recorded in Plat

fook 61, Page 60 of the Plat Records of Travis County, Texas,
for a Southwesterly cormer of the caid Lopst Creek Company Tract;

THENCE along the Easterly and southerly 1ine of 'the said Lost
Creek Section 1, for the following courses: -

19° g1' E for a distance of 69.73 feet .

5

§ 43° 07! W for a distance of 582.60 feet o

- - g 2o =
S 4° 20' W for a distance of 330.00 feet SE o

) - 2,2

S §7°°10' ¥ for a distance of 389,00 feet oE .
A mE,’ [ovm 200

. (L) B

N 47" 541 W for a distance of 370,00 feet g2 o
X, . - 2

N 28° 30' W for a distance of 1073.56 feet e —

N 0B°® DO W for a distance of 778.11 feet

N 30° 07' W for a distance of 489.84 feet to an iron pin
at the Northwest corner of Lost treek Section 1, being

the Southwest corner of Lost Creek, Section 2, as recorded
in Plat Book 74, Page 89 of the Plat Records of Travis
County, Texas; ’ .

L -
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THEHNCE with the West

Courses.
N 30°
N 39°
N 39t
5 50°
N 40°
N. 64°
N D4*®

00" W
00" W
197 W
50F W
MW
48! W
01' E

3

far
for
for
far
for

for

line of Lost Creek, Section 2, the following

a

a

distance

distance
distance
distance
distance

distance

for a distance
st the Northwest corner of

THENCE c¢ontinuing with the West

Tract, N 04

found, and N 01° 04' E

[} 031

E for a distance o

of
of
of
of
af
of
of

Lost Creek Section 2;

273.23
354.04
232.42
14589
402,13
125.00
340.19
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feet to an

feet
Feet
feet
feet
feet

feet

10
to
to
to
o

to

an

an

an

=471

an

ain

irom
iron
iron
iton
iron
iron

iron

pin

pin

vin

pin
pin
pin

pin

P.011/0ip0

[

found
found
found
:ffonnd
%mund
found

found

line of the Lost Creek DevelopeTs

f 223.60 feet to an iron pipe

for a distance of 127.85 feet to an iron
pin at the most Westerly corner of the Lost Creek Developers
Tract for the most Westerly corner hereof;

THENCE with the Northwest liné of the Lost Creek Developers Tract,

N 50° 48' E for az distance of 1154.35

and N 46° 39! E for a distance of 1386.71 feet to an iren pin

at the most Noriherly corner of the Lost (ree

get to an iron pin found

kX Developers Tract,

being in the South line of Tract One of the William J. Darilék

Subdivision, .
Records of Travis County,

a5 recorded in Plat Book 65, Page 72 of the Plat
Texas, for the Northwest corner hereof;

THENCE with the Northeast line of the Lost Creek Developers Tract,
and the Southwest line of the Darilek Subdivision, the fpllowing

COUTSES?

§ 51° 57' E for a distance of 99,52 feet to ap iron pin found

S 54° 35" E for a distance of 49.67 feet to an iron pin found

S 61°
{found

28" E for a distance of 281,98 feet to an iTom pin

at the most Southerly cormer of the said Darilek Sub-
division, being the Southwest corner of that certain 0.362 acre
tract of land as conveyed to Lost Craek Developers by Deed
recorded in Volume 4674, Page 2348 of the Deed Records of

Travis County, Texas;

THENCE continuing & 61° 51' E for a distance of 180.31 feet to
an iron pin found zt the Southeast corner of the Lost Creek

Developers Tract as recorded in Volume 4674, Pape 2348 of the

Deed Records of Travis County, Texas, being the Southwest corner of
the said 97.95 acre tract 2s conveyed to the Lost Creek Company -

"by D@ad recorded in Volume 5680, Page 1319 of the Deed Records of
Travis County, Texas, fo; an, inside corner heresof;

REAL PROFERTY REJORAS
TRAYIS COUNTY. TEXAS

{1800 0348
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of that certain tract of iand as conveyed
recorded in Volume 4674, Page 2348,
Creekx Company Tract; N 11733 W
for a distance of 266.15 feet To ap iron pin found and N 23 10" W
for 8 distance of 13.64 feet to an iron pin found at the Northeast
corner of the said Lost Creek Developers Tract, being in the
eurving Southerly r.o.w. line of Falcon Ledge Drive, for a Westerly

coerner nereof;

THENCE along the East line
ro Last Creek Deavelopers by Deed
being the West line of the Lost

THENCE along the BSoutherly T.0.W. 1ine of the said Falcon Ledge Drive
along & curve to the jeft whose radius is S0 feet and whose chord
bears N 41° 05' E for a distance of 55.34 feet to an iron pin found
at the Northwest corner of Lot 42B of the Resub, of Lots 38 through

42, Camelot Section Threce;

ot 478, being an inside
g 22° 37' E for a distance
he Southwest corner of

THENCE along the West line of the said L
corner of the Lost Creek Company Tract,
of 57.38 feet to zm irton pin found at ¢
the said Lot 42B; .

THENCE alung the Southerly line of the said Resub. of Lots 38 through
42, Camelot Section Three, being the West line of the Lost Creek
Company Tract, the following courses:

N 88° 13' E for a distance of 150.20 feet to an iron pin found

N 74° 45! E for a distance of 105.73 feet to an iron pin found

N 33° 22' E Ffor a distance of 114.22 feet to an iron pin found
N 40° 33' E for a distance of 147,80 feet to am ireon pin found
N 23 0' E for a distance of 14781 feet to an iron pin feund

N 43° 05' E for a distance of 51.74 feet To the PLACE OF BE-
CINNING and contsining 720.91 acres of land, more or less.

AS PREPARED FROM VARIQUS GROUND SURVEYS PERFORMED BY 'W. BARVEY
SMITH FROM WATER DIGZ 1CT RECORDS AND FRCM DEED RECCRDS:

oy

REGISTER

'%-" , 0.
el LRy
o ot 5‘.‘:5?-:\1?:‘“

REAL PROFEHIS #E 3
TRAYIS GOUNTY. Tepse

11800 0343
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SECOND TRACT - 1.30 ACREE

EIELD MOTES
FOR SECOND OF TWO TRACTS

LOST CREEK MUNICIPAL DISTRICT

ALL QF THAT CERTAIN TRACT OR PARCEL OF LAND DUT OF THE JOHK L.
TEXAS, BEING A PORTION OF

BRAY SURVEY NO. 72 IN TRAV1S COUNTY,

THAT CERTAIN TRACT OF LAND AS CONVEYED TO HiLL COUNTRY GOLF,
INC. BY DEED RECORDED IN VOLUME 5234, PAGE 1827 OF THE DEED
SAID TRACT OF LAND BEING MORE

RECORDS OF TRAVIS COUNTY, TEXAS,
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING FOR REFERENCE &t an iron stake at the Sputheast ¢pINET
of Lost Creek Boulevard, peing the Southwest corner of Lot 42,
Block 14 of Lost Creek Section 1, a subdivision recorded in

plat Book 61, Page 60 of the Plat Records of Travis Countzy, Texns;

2 distance of 1309.43 feet to 2 point

THEMCE N 67% 33' ¥ for
ACE OF BEGINNING hereof;.

£or the Northeast corner and PL

THENCE § 23° 30' W for a distance of 237.97 feet to 2 point for

the Southeast cormer hereof; .

. t
THENCE N 66°% 30" W for 2 distance of 237.87 feel to @ point far

the Southwest CDTNET hereof!:

THENCE ‘N 23° 306' E for a distance of 237.87 feet to a point for
_the Northwest COTDET hereof; '

£ 237.97 feet to the PLACE COF

THENCE & 56° 306' E for a distance ©
, more OT.lEBSS. . ...

BEGINNING and containing 1.30 acres of lzngd

.-"'-
. .17'
-

My P H@ﬁ _
.ﬁ$§"RKER&%£HL'ROM RECORDS BY:.
T Y. HSREEY SWAITH
\ ;"’?’-'./..Z-iilom
Rt

‘(ﬁ(‘}ri[?,ﬁ‘.fﬁ?«f@ —

Tr=Ha R EM] TH

REGIGTERED PUBLIC SURVEYOR NO. 720

July 14, 1977

REAL PROSERTY #ZCORDS - 5
TRAVIE SOUNTY. TERAE. <

11800 0350
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. FI1ELD NOTES
FOR
THOMAS E. FOSTER

19.G39 ACRES

11 OF THAT CERTAIN TRACT OR PARCEL OF -LAND QUT OF THE JACOE :
STANDEFORD SURVEY NQ. 106 IX TRAVIS COUNTY, TEXAS, BEING A

PORTION DF THAT CERTAIN: 30.00 ACRES OF LAND AS CONVEYED TO
VPILBUR A. AND BARBARA €. FOSTER BY DEED RECORDED IN VOLUME
4867, PAGE 2274 OF THE DEED RECORDS OF TRAVIS COUNTY, TEXAS,
<pID TRACT OF LAND BEING MORE PARTICULARLY DESCRIBED BY

METES AND BOURNDS AS FOLLOWS:

wa

BEGINNING FOR REFERENCE at_zn irom pin found at the Northeast =
corner of the said Wilbur Feoster Tracit, same being in the East Tine

of the said Standeford Survey at the Sputheast coerneyr of that
ceTlain tract of land zs conveyed o Thomas E. Fester '
by Deed recorded in Volume 6129, Page 2179 of the Dzed
necords of Travis County, Texas,

THENCE with the North 1line of the said Wilbur Foster Tract,

being the South line ‘of the said Thomas Foster Tract,
N 61°% £2' W for = distance of 310.00 feet to an iron pin
set for the Northeast corner end PLACE OF BEGINNING hereof;

THENCE with the Ezst line of the herein described tract,
the folleowing courses:

§ 02° 30° W for & distance of 450.00 {set 1o an ivon pin
set for an angle peint -

S 18% ¢0' ¥ for a distance of 250.00 feet to an iron pin
cet on the high bank of Barton Creek for the Southeast

caorner hereof;

FHENCE with the high bank of Barteon Creek, same being the
South line of the harein described tract, the following courses:

B 78" 07' W for a distance of 283.45 fget to an irton pin
set for an angle point

N 43° 07' W for a distance of 204.48 feet to an irom pin
set for an anple point

N 337 0B' ¥ for & distance of 93.87 feet 1o an irvon pin
set for an angle point

N 45° 46' VW for a distance of 124.51 feet to an iron pin
set for an angle point

N 14® 52' W for a distance of 60.11 feet toan iven pin~——
set for an angle point ’

N 48°% 310" W for a distance of 181.03 feet to an iron pin
set for =zn angle point

_EXHIBIT A"

REAL PROFENTY HEGORD
TRAY1S GOUHTYr. TEX’}.ES

11808 035
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. FI1ELD NOTES
FOR
THOMAS E. FOSTER

19.039 ACREE PAGE TWO

N 33° 02! W for a &istanpce of 96.15 jeet to 3 nail set
for an angle point

L

N 52° 05' W for a distance of 94.22 feet to an iron pin
set'ior ap angle point

N 60° 39' W for a distance of 15—.~9 feet 1o an ironm Dln
set for &m angls point

|

W . .l

N BD° 18' W for a distance of 38.01 feset Lo an iaTom pan
set ior an angle point -

N 60° 2B' W for a distance of 55.05 feet to an irom pin
set for an angle point

! N 5B° 47°' ¥ for 2 distance of 78.03 feet to an iren pin
set for an angle point

N &2° 53' W for a distznce of 126.74 feet to an iron pin
set for a an angle point .

N 55° 26' W for a disiance of 64.04 feet to zn irenm pin
et for the Southwest corner hereol

THENCE with the West line of thc herein described tract,
the following courses:

N 03° 08' E for 3 distance of 101.46 feet to an iron pin
set for an angle peint

N 33® 20' E for a distance of 340.00 fezet to an iron pin
set in the North line of the said Wilbur Foster Tract, for the
Northwest corner hereof;;

THERCE with the North line of the ssid Wilbur Fosier Tract, same
heing the Horth line of the herein described tract,

5 61° 52' E for a disiance of 1370.93 feet to the PLACE OF
PEGINNING znd comtaining 19.039 acres of land, mare o1 less.

25 "JJR\’E)'EI%
///4‘/“9! /' £ D S
™
W. HARYEY SMITH
REGISTIRED PUBLIC SURVEYQR NO. 720

JUl} 5, 1878
";for "("L-'\'\

J .--g" \\
1: i '—-t'\

H veineeseionnl
. ””!:h.'-‘-* o I )
........... spmbvbiidery

. : 3
U e
'l Lﬂl.v -
LR i
Syt el

REAL PROPER: Y RECIADS
TRAYIS COUKTY, TEXAS

11800 0352
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23.70 agres im Travis Councy. TE¥as, 2 more Sarticularly deseribed

by mstss and boknds s fellows, to-witr

ITGINKING 2t a poinpt in e soeth line of Lot 42 of Last Cresk
section One, 2 stbdividion o! record in Bock 61 at Pees 50,
rraviz County, Texas, and from whieh paint

Plat Recorég of o7
rue souihwest cocner of said Lap 42 in the sautheest line Ef

Losz Creck Boulevard bears N 487 10'W 440.48 femt and § 53
po'w 10.261 feet;

TSItT with hhe southeast lise of said Lot 42 the folleving
tauyr (4: 2Dupsys:

fLr ® En'c 57'E 262.70 fegr: £ty an irop stake;

{2t K 48° 36X 320,00 fest £ an iron gtake:

{1 8 42: 45'E 593,15 fcew vo a crozs Lo reck; and

{4) ® 18% 15'9W £9.B8 fect =o B point;
»ZENcE N 625 39'FE 73.53 fest te anm iron stake:
=neE N 505 L7'S 305.85 Es=t to an irom stakes
TEINCE 5 B0% £3'EF 76.2% feet to an lrom staks;

¥ 857 38'E 141.01 f=et to an iron stake;
TE=nes § 39° 29°F 136.09 feet to 2n lrom stake;
- 3
5 B6° 22'T 111.57 fect &o an iron stake:
TENCE § BY® O7°E 159.42 feet to an iron stake:
S 6E° 4B'E 1%5.21 fest to &n iron stake;

TSENgE £ 560 DS'E 1E7.E9 Ieet to an iren stake and rock mound
found on tep of a bBluff in the east like of the said John C.
Bray Suzvey No. 72, same being the west linc al thc Jamss Sandeford
Sucsvey HNo, 1006, and from which iron stake and rock moungd the
nartguect corher of the John.?, Aozier Survey WY, 77 Dearls

¥ 31° 40'R 463,66 _f=er, 5 627 L8'E 1807.32 fege, N 287 44'F

372,70 fezt, B 28% OL'C 444.45 fees, zné ¥ 287 05'Z 285.70
fem

Eendivision line bebveen ihe szid Sravy and tandeford
37'W E14.37 fect %0 ar iran stake:
—EENe® 8 B7° 14°W 335.12 feet ko an lron stakes
© g7'W 434,37 feet to an irem stakes
78% 33+w- 81,28 feet to an jron stake:
TEENGS 2 647 38°W 143,61 frek to an iron stake;
cemice £ 679 44'W 148,80 feet to an {ron stakes
ceTHes & 619 42°W 241,70 feet to an irom stake;
c#zNCE 5 12¥ 15°W 77,78 fect te an lron stake:
T2INeT 5 52° $3°W 56.08 foot to an iron stake;

CEENCE § 6B% 83'W 1B2.25 feet tp an izon stake:
W

a

103,11 fect to an irpn stake;

o
n

P 1D'W% 19B.BC [saz to the FOINT CF EEGINKING.

7l
vl
=
ry
11
=
e
W

REAL ppgrpp
TRAYIS COGNTY, TERn0s

. I l é}g}!g U ahﬁ-s

P. 016/0840
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 Lost Creek Country Club FN 695 p (TPD)
M. U.D, Annexation April 30, 1982
DN EH&A Job No, 2265-32

4 DESCRIPTION OF 10.59 ACRES OUT OF THE JOHN L. BRAY SURVEY NO, 72

IN TRAVIS COUNTY, TEXAS; SAID 10.59 ACRES BEING A PART OF A

175.53 ACRE TRACT DESCRIBED IN A DEED FROM LOST CREEK CLUB TO

‘FRED C. MORSE, JR. TRUSTEE, AND JAMES E. CROZIER, TRUSTEE, .
RECORDED IN VOLUME 4805 AT PAGE 808 OF THE TRAVIS COUNTY DEED

RECORDS; SAID 10.59 ACRES BEING MORE PARTICULARLY DESCRBED AS

FO].LOWS.

COMMENCING at an jron pin found at the common corper of Lot 7 and Lot é,
Block 14, Lost Cessk Section 1, a subdivision recorded in Book 61, Page 60 of the

Travis County Plat-Records; said iron pin being also on the east line of Lost Creek
Bl?dq .

THENCE §73° 14' 06" W, a distance of 1877,11 fest to an iron pin fousd for thu
POINT OF BEGINNING;

THENCE the following sixtesn [16) bearings and distances:
L. 8 33° 10 58" W, 78.68 feet to an iron pin set;
2. §45°31' 50" W, 208.67 feet to an iron pin set;

© 3. 5439200 00" W, 241.36 feet to an iron pin set;
4. 559°00' 24" W, 211,78 feet to an iron pin set;
§. 527717 43" W, 450.96 feet to an iron pin set;
6. 5787 58' 13" E, 465,50 {eet to an jron pin set;
7. 556 03' 43" E, 319.48 feet to an iron pin set;
8. N 38° 05" 40" E, 580.19 feet to o iron pin set;
9, N 45° 45" 15." W, 236,15 feet to an iron pin set;
10. §35% 48" 47" W, 234.96 feet to an iron pin sét;
11, N 68° 23 11% W, 367.32 feet to an iron pin set;
12. N 2z7° 33' 44" E, 309.35 feet to an iron pin set;
13. N 54° 58 44" E, 201.32 feet to an iran pin set;
14. N 71°07 56" E, 108.36 feet to an iron pin set;

15. N 18°28' 41" E, 98.29 feet to an icon pin set;

REAL PROFER1Y A
TRAVIS GOUNTY, TRERL®

Page 1l of 2 l ‘80@ 0354



MRY-30~200T(WED) 10:20 LOST CREEK H U D

. (FRX)T 512 327 6282 P.018/0ipAD
. Lost Creek Country Club . FN 695 p (IPR)
- M. 3.D: Annexation April 30, 1982

EH&A Yob Ne. 226532

|

16, N 58°42' 25" W, 151.67 feet to the POINT OF BEGINNING
containing 10.59 acres, more gr less, ' :

wa

‘THE STATE OF TEVAS |
1 KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TRAVIS |

That I, David S, Jellison, a Registered Public Surveyor, do hareby certify
that the zbove description is true and correct to the best of my knowledge and that
the property described herein was deterttined by a survey made on the ground under
my direction and supervision, ,

WITNESS MY HAND AND SEAL at Austin, Travis County, Texas this the

FO P dayel  Aoe s 1582 A.D.

ESPEY, HUSTON & ASSOGIATES, INC. /ﬁg \/j Mc‘:
Engineering & Environmental Consuliants AT *
OF, :

P.0. Box 519 Registered Public Sufveyor
Austin, Texas 78767 Y No. 38%4 - State of Texss

.....

REAL PROPERT) RZGq
TRAVIS G0N Soaas

- Pagelof? } | 8{]@ U35 5



0CT-12-2006(THU) 14:46 LOST CREEK M U D (FAX)1 512 327 6282 P.002/002

PHONE (512) 327-6243 1305 QUAKER RIDGE DRIVE FAX (3)2) 3276282
AUSTIN, TEXAS 78745-621)

Qctober 12, 2006

City of Austin

Att: City Council Members
P.O, Box 1088

Austin, Texas. 78767-8865

Re:  Reguest for Negotiation of Strategic Partnership Agreement with Lost
Creek Municipal Utility District

Dear Cotmeil Members:

On behalf of the Board of Directors of Lost Creck Munieipal Utility District {the
“District”), I am writing to formalty request that the Austin City Couneil negotiate and
enter into a written strategic partnership agreement with the District pursuant to and in
accordance with Section 43.0751, Texas Local Government Code,

Under the Local Government Code, i the District and City cannot reach an
agrecment on the terms of a strategic partncrship agreement, then either party may
request the appointment of an arbitrator within 60 days of the date of this letter. Because
of the short time period available for negotiations prior to arbitration, we suggest that a
serics of meetings be scheduled to conduct negotiations, If you have an altemative
method or procedure for condugting negotiations that you prefer, however, please advise -
us accordingly. - : -

We look forward to your prompt responsc and negotiations regarding the terms of
a strategie partnership agreement.

\
Rick Cherye, President

cc: Laura Huffman
City Clerk
LCMUD BRoard of Dircetors
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EXHIBITE

AMENDED AND RESTATED
AGREEMENT FOR WHOLESALE WATER SERVICE
AND OPERATIONS MANAGEMENT OF FACILITIES BETWEEN THE
CITY OF AUSTIN AND THE LOST CREEK MUNICIPAL UTILITY DISTRICT

THE STATE OF TEXAS )
) KNOW ALL BY THESE PRESENTS:
COUNTY OF TRAVIS )

THIS AMENDED AND RESTATED AGREEMENT ("Agreement”) is made and entered into
between the of City of Austin, Texas ("City"), a Texas home rule municipal corporation, and the
Lost Creek Municipal Utility District, a conservation and reclamation district created and operating
as a municipal utility district pursuant to the provisions of Chapters 49 and 54, Texas Water Code
(“District™), collectively “Parties”.

WHEREAS, the City and the District previously entered into the Revised Agreement on Lost
Creek Municipal Utility District, executed on July 7, 1977, the Water and Wastewater Contract,
executed on July 7, 1977, and the First Supplement to Revised Agreement on Lost Creek Municipal
Utility District, executed on June 22, 1990 (“Prior City Agreements”);

WHEREAS, the District entered into those certain agreements with Hill Country Golf, Inc., Barton
Creek Country Club, Stratus Properties, Inc., and/or Travis County Municipal Utility District #4,
listed hereto in Exhibit 1 (collectively, the “Prior Irrigation Agreements”) regarding the disposal of
treated effluent from the District’s wastewater treatment plant;

WHEREAS, on December 31, 2005, the City amended its Municipal Annexation Plan to include the
District. The District and the City subsequently negotiated the terms of a strategic partnership
agreement. On June 19, 2007, the Board of Directors of the District elected not to approve the
proposed strategic partnership agreement. Thereafter, in accordance with Section 43.0752 of the
Texas Local Government Code, the City and the District participated in arbitration regarding the
terms and conditions of the proposed strategic partnership agreement. On August 31, 2007, the
arbitrator entered a “Summary Award in Arbitration” approving the form of the strategic partnership
agreement proposed by the City. The District subsequently appealed the arbitrator’s decision to the
Third Court of Appeals, and on February 14, 2008, the court entered that certain “Agreed Final
Judgment” adopting the form of the strategic partnership agreement proposed by the City with
certain modifications thereto agreed upon by the parties. The form of the strategic partnership
agreement approved by the Agreed Final Judgment is hereinafter referred to as the “Original
Strategic Partnership Agreement.” The Original Strategic Partnership Agreement included, as
Exhibit “E” thereto, an “Agreement for Wholesale Water Service and Operations Management of
Facilities Between the City of Austin and the Lost Creek Municipal Utility District (the “Prior
Wholesale Agreement”);



WHEREAS, the Parties have negotiated that certain “Amended and Restated Strategic Partnership
Agreement Between the City of Austin and Lost Creek Municipal Utility District” (the “Amended
and Restated SPA”) to be executed simultaneously herewith to provide, among other matters, for
conversion of the District into a limited district in accordance with Section 43.0751(f)(6) of the
Texas Local Government Code, and to provide for the expedited transfer of water and wastewater
operations from the District to the City;

WHEREAS, the City and the District desire to enter into this Agreement, which shall amend and
restate the Prior Wholesale Agreement, to set out revised terms and conditions for the City's
continued provision of wholesale water service to the District for its distribution system, for the
ownership, operation, and maintenance of the District’s water, wastewater, and reclaimed water
facilities; to supersede all Prior City Agreements; and to otherwise modify the terms and conditions
of the Prior Wholesale Agreement for consistency with the Amended and Restated SPA being
executed simultaneously herewith;

NOW, THEREFORE, in consideration of the foregoing premises and the mutual undertakings
herein contained, the parties agree as follows:
ARTICLE I

DEFINITIONS
The following terms shall have the meanings set out below:
1.01. Amended and Restated SPA: means that certain “Amended and Restated Strategic
Partnership Agreement Between the City of Austin and Lost Creek Municipal Utility District” (the
“Amended and Restated SPA”) to be executed by the Parties simultaneously herewith.
1.02. City Water System: means all water treatment, transmission, and distribution facilities,
lines, mains, reservoirs, and pump stations; residential, commercial, and industrial connections; and

any other parts or components that comprise the public water system of the City.

1.03. Commission: means the Texas Commission on Environmental Quality or its successor
agency.

1.04. Connection: means a single family residential unit, or each commercial or industrial
establishment, to which drinking water is supplied from the Retail Water System.

1.05. Default: means the omission or failure of a party to perform its contractual duty under this
Agreement.

1.06. Director: means the Director of the Austin Water Utility or the Director’s authorized
designee.

1.07. Effective Date: means the last date of execution of this Agreement.



1.08. EPA: the United States Environmental Protection Agency.

1.09. Industrial Waste: industrial waste as defined in Chapter 15-10 of the 2006 Austin City
Code, as amended.

1.10. Infiltration and Inflow: water that has migrated from the ground or through direct sources
into a wastewater system.

1.11. Master Meter: means a water meter that serves more than one residential, commercial, or
industrial customer.

1.12. Original Strategic Partnership Agreement: means the strategic partnership agreement
adopted by the Third Court of Appeals in its Agreed Final Judgment dated February 14, 2008.

1.13. Point of Delivery: means the point designated and approved under this Agreement at which
the District may withdraw water from the City Water System for distribution as more particularly
described in Exhibit 2.

1.14. Prior Wholesale Agreement: means that certain “Agreement for Wholesale Water Service
and Operations Management of Facilities Between The City of Austin and the Lost Creek Municipal
Utility District” attached as Exhibit “E” to the Original Strategic Partnership Agreement, which
Prior Wholesale Agreement is being amended and restated by this Agreement.

1.15. Replacement Irrigation Agreements: means any agreements entered into by the City
regarding the storage and disposal of treated wastewater effluent generated within the Service Area,
as more particularly described in Section 12.08.

1.16. Retail Wastewater System: means the collection lines, lift stations, mains, residential,
commercial, and industrial connections and any other parts or components that comprise the public
wastewater system serving the retail customers located within the Service Area and also includes the
District’s ownership interest in any facilities necessary for the storage and transfer of treated effluent
for irrigation purposes.

1.17. Retail Water System: means the lines, reservoirs, pump stations, mains, residential,
commercial, and industrial connections, and any other parts or components that comprise the public
water system serving the retail customers of the Service Area.

1.18. Service Area: means a portion of District’s boundaries and City approved out-of-district
areas as more particularly designated on Exhibit 2.

1.19. Sewage: water-borne human excretae and gray water.



1.20. Termination Date: means December 1, 2014, if the City commences retail water service
within the District’s boundaries on such date in accordance with the terms and conditions of the
Amended and Restated SPA. Otherwise, the Termination Date shall be December 15, 2015.

1.21. Waste or Wastewater: liquid or water borne waste, including, without limitation, sewage,
industrial waste, or other wastes, whether separate or commingled.

1.22. Water: means potable water meeting the requirements of the Commission for human
consumption and other domestic uses.

1.23. Wholesale Water Service: means City’s provision of a potable water supply to the District
for its distribution system that serves retail connections in the Service Area.

ARTICLE II.
DELIVERY OF WATER

2.01. Maximum Volume and Rate of Flow. Subject to all the terms and conditions set forth in
this Agreement, the City agrees to sell and the District agrees to buy potable water for the operation
of the Retail Water System for domestic, commercial, and industrial uses on an as-needed basis in an
amount not to exceed a monthly average of 1.8 million gallons per day (“MGD?”), at a rate not
exceeding the capacity of the existing City pumping infrastructure, and at a minimum pressure of 35
pounds per square inch (“psi”) under normal operating conditions at the Master Meter located at the
agreed Point of Delivery. The parties agree that a monthly average of 1.8 MGD is the maximum
level of service to which the District is entitled under this Agreement.

2.02. Sole Water Supply Intended. The District and the City agree that the City shall provide the
sole source of water for the operation of the Retail Water System during the term of this Agreement
and the Parties do not construe this agreement to provide for supplemental, backup, peak-load, or
as-available service. Notwithstanding the foregoing, if the City cannot provide 1.8 MGD of potable
wholesale water supply in accordance with Section 2.01 above, then the District may, after written
notice to the City, obtain a supplemental supply of water from an alternative service provider, and
the District will assume all costs associated with such alternative supply, including backflow
prevention to protect the City Water System.

2.03. Manner of Water Delivery. During the term of this Agreement, the District shall provide
retail water service to the connections within the Service Area in this Agreement by means of the
Retail Water System connected to the City Water System at the Point of Delivery.

2.04. Nondiscrimination. Water service to the District by the City shall be nondiscriminatory and
consistent with City policies, ordinances, and regulations applicable to wholesale water services as
established by the Austin City Council and amended from time to time.

2.05. Backflow Prevention.



The District shall be solely responsible for adopting and enforcing appropriate regulations for the
control and elimination of cross-connections and conditions of backflow and back siphonage within
the Retail Water System in accordance with applicable federal, state, and local laws and regulations.

2.06. Curtailment and Conservation Restrictions. Delivery, volume, and pressure of potable
water to the District under this Agreement is subject to and limited by the City's available water
supply and water system treatment and transportation capabilities. The City shall have the right to
curtail or ration wholesale service to the District in times of high system demand in the same manner
and to the same extent that the City imposes such curtailment or water rationing on other wholesale
customers of the City. The City will give written notice to the District of the implementation and
termination of any conservation and user restrictions it imposes on its wholesale customers.

2.07. Temporary Curtailment of Service for Maintenance, Capital Replacement or
Emergency Operations. The City shall have the right at all times to curtail water service hereunder
in the event of a required maintenance operation, replacement of capital facilities, or emergency for
a reasonable period necessary to complete such maintenance operations or capital replacement,
effect emergency repairs, or otherwise respond to emergency conditions necessitating the temporary
suspension of water service or decreased volume or pressure. For any curtailment other than one
caused by an emergency, the City, if possible, will give at least 72 hours telephonic notice to the
District. In the event of an emergency curtailment, the City will give telephonic notice as soon as
possible.

2.08. Cooperation During Maintenance or Emergency. The District shall cooperate with the
City during periods of emergency or required maintenance or replacement of equipment and, if
necessary, the District shall, at its sole expense, discontinue, cycle, test, inspect, or otherwise operate
and maintain its pumps or the Retail Water System in a manner to be necessary to the safe and
efficient completion of such operations.

2.09. Operation and Maintenance. Unless otherwise agreed in writing, the District shall be
responsible for operation, maintenance, and leakage of water of the Retail Water System.

ARTICLE II1I.
WATER CONSERVATION

3.01. Water Conservation Program. The District will adopt and enforce a water conservation
program sufficient to meet the requirements of Commission water conservation rules, as amended.
The District shall also adopt and enforce water conservation measures and goals that are similar to
the measures and goals within the City’s water conservation program, as amended.

ARTICLE IV.
WASTEWATER SERVICE



4.01. Operation and Maintenance. The District shall be responsible for operation, maintenance,
and overflow, if any, of wastewater of the Retail Wastewater System. The City agrees that the
District may adopt and enforce reasonable rules and regulations applicable to all customers,
including those in the commercial area, required for the protection and proper operation of the Retail
Wastewater System.

4.02. Condition of Wastewater.

The District shall require all persons discharging wastewater containing industrial waste or other
prohibited waste to the Retail Wastewater System to comply with applicable EPA, Commission, or
the District’s pretreatment regulations. The District agrees to pay for the cost of required repairs to
the Retail Wastewater System that is caused by such wastewater. The District agrees that the City
shall have the right, at its option and expense, to sample wastewater discharges within the Retail
Wastewater System at the site of discharge, and other locations as required for the purpose of
determining the source, type, and strength of discharge.

4.03. District Prevention of Infiltration and Inflow. The District will undertake reasonable
measures to minimize infiltration and inflow to the Retail Wastewater System.

The District agrees that it will maintain supervision and maintenance of the Retail Wastewater
System to prevent connections such as roof drains or any other means by which surface drainage can
enter the Retail Wastewater System.

ARTICLE V.
COMPLIANCE WITH STATE LAWS AND CITY REGULATIONS

5.01. Legal Lots Required. The District shall not sell taps or otherwise permit the connection of
water or wastewater service to any customer within the Service Area unless the property is exempt
from or in compliance with the provisions of Chapter 212, Texas Local Government Code, as
amended.

5.02. Service Outside District; Enlargement of District Boundaries or Service Area. The
District agrees that it shall not construct or install water or wastewater facilities to serve areas
outside the Service Area in this Agreement, nor sell, resell, or deliver water or reclaimed water to
areas outside the Service Area as of the Effective Date unless it first obtains the prior written consent
of the City. The District further agrees that it will not initiate any proceedings to enlarge its
jurisdictional boundaries through any other agency or court of competent jurisdiction. This section
shall not prevent the District from delivering reclaimed water under the Prior Irrigation Agreements
for so long as such agreements remain in effect. Moreover, any Replacement Irrigation Agreements
shall not restrict or interfere with the proper disposal of all wastewater generated from the Service
Area.

5.03. Agreement Subject to Applicable Law. This Agreement will be subject to all applicable
federal, state, and local rules, regulations, and laws, and of any other governmental body or agency
having lawful jurisdiction.



5.04. District Cooperation to Assure Regulatory Compliance. Because both Parties must
comply with all federal, state, and local requirements to obtain permits, grants, and assistance for
system construction, studies, etc., the District and the City will cooperate in good faith at all times to
assure compliance with any such governmental requirements where noncompliance or
noncooperation may subject the parties to penalties, loss of grants or other funds, or other adverse
regulatory action.

5.05. Sewer System Overflows. The District will immediately notify the City of any sewer
system overflows originating inside the Service Area. The District is responsible for timely
providing any required notice to the EPA and the Commission regarding any overflows. If the EPA
or the Commission issues any form of order or penalty for violations of applicable law resulting
from operation, maintenance, or other program associated with the Retail Wastewater System, the
District will take all necessary action to comply with, or otherwise respond to, the order. To the
extent permitted by law, the District agrees to hold the City harmless for violations that occur within
the Retail Wastewater System that arise out of the actions or inactions of the District, and which do
not arise out of the actions or inactions of the City.

5.06. Water Line Breaks. The District shall notify City of any water line breaks inside the
Service Area in this Agreement. The District is responsible for timely providing any required notice
to Federal, State, and/or local government officials regarding water line breaks. 1f the Commission
issues any form of order or penalty for violations of applicable law resulting from operation,
maintenance, or other program associated with the Retail Water System, the District will take all
necessary action to comply with, or otherwise respond to, the order. To the extent permitted by law,
the District agrees to hold the City harmless for violations that occur within the Retail Water System
that arise out of the actions or inactions of the District, and which do not arise out of the actions or
inactions of the City.

5.07. Rightof Entry. In cooperation with and after notice to the District, the City shall have the
right of entry and access to the Retail Water System and the Retail Wastewater System at all times in
order to inspect those facilities, to investigate the source of operational or maintenance problems, for
preventive purposes intended to detect, minimize, or avert operational or maintenance problems, or
for any other purpose reasonably related to the provision of service. The District shall make all
arrangements reasonably required to provide such access, provided that the City provides at least
one (1) working day’s written notice or, in the event of an emergency, prior notice by telephone or
confirmed facsimile, to a District representative describing the City’s need for emergency access.
This Agreement shall not affect the City’s access for inspections conducted under the provisions of
Federal or State law, or the City’s EPA required program governing the pretreatment, monitoring,
and discharge of industrial waste.

5.08. Verification of Connections. The District will make available for inspection and copying
during regular business hours, at the City’s expense, all records for retail connections to the Retail
Water System and Retail Wastewater System. In addition, the City will have the right to inspect the
Retail Water System and Retail Wastewater System at any time to verify the type and amount of
retail connections made, and District will provide lawful access to the City for this purpose.



ARTICLE VI.
RATES, CHARGES, AND BILLING

6.01. Wholesale Water Rates. The District agrees to pay the City for all wholesale water
delivered to the District under this Agreement, in accordance with the wholesale water rate
established and amended from time to time by the Austin City Council for the District's customer
class.

6.02. Wholesale Billing and Payment. The City shall send a bill to the District once per month
setting forth the quantity of water delivered to the District as determined by the City's periodic
readings of the Master Meter installed at the Point of Delivery. Each bill shall include a due date
and the total amount owed to the City based on the metered quantity of wholesale water delivered
multiplied by the City's wholesale water rate for District's customer class, as amended from time to
time by the Austin City Council. The District shall pay the total amount owed to the City by the due
date on each bill for Wholesale Water Service. If the District in good faith questions the amount of
the bill, the District shall follow the procedures therefore established in the City’s Utility Customer
Service Regulations in Chapter 15-9 of the 2006 Austin City Code, as amended. In the event of a
conflict between this Agreement and the terms of the City’s Utility Service Regulations, the
provisions of this Agreement shall prevail.

The District agrees to make timely payments to the City for Wholesale Water Service. Payments
shall be considered past due 30 days after the date of receipt of each bill for Wholesale Water
Service. The City may apply a late charge on past due payments in accordance with its policies and
ordinances applicable to other customers of the City.

6.03. Effect of Default for Non-Payment. With respect to monthly wholesale water billings and
monthly remittance of Commercial Revenues (as defined in Section 6.04 below), if the City has not
received payment from the District by the due date, the bill shall be considered delinquent, unless
contested in good faith. In such event, the City shall notify the District of such delinquency in
writing, if the District fails to make payment of the delinquent billing within 30 days from the date
of transmittal of a written notice of delinquency from the City, then the City may, at its discretion,
temporarily terminate service to the District until payment is made, subject to the District’s right of
continuity of service during a good faith appeal or a disputed bill as provided by applicable state
laws and regulations and the City’s Utility Service Regulations, Chapter 15-9 of the 2006 Austin
City Code, as amended.

If the District has not paid a delinquent bill within 30 days of the above notice and there is no good
faith appeal of a disputed bill pending, then the City shall have the right, at the City’s sole option, to
(i) reduce service to the District under this Agreement (and the District shall not invoke remedies in
Section 2.02), (ii) require the District to terminate service to non-paying customers in accordance
with the City’s Utility Service Regulations, or (iii) pursue such other and further remedies as the
City shall deem appropriate. The remedy of full purpose annexation shall not be available to the



City for any default or dispute arising out of or relating to this Agreement except as provided in
Section 10.05 herein.

6.04. District’s Budget and Rates. The District agrees to adopt and manage its own budget, tax
rate, and water and wastewater utility rates and fees. The District agrees to manage such in a
manner to ensure that all contractual and regulatory obligations and requirements are promptly and
timely met.

Notwithstanding any statement herein, the District agrees to charge the commercial area, identified
in Exhibit 2, the City’s water and wastewater rates and fees, as amended, for inside City customers
(*Commercial Revenues”) as of December 31, 2007. The District shall remit such amounts on a
monthly basis, with supporting documentation, to the Austin Water Utility and shall not charge the
City any District fees or charges or retain any amount from the Commercial Revenues. To ensure
that the customers in the commercial area will be subject to the in-City commercial rates adopted by
the City pursuant to its ordinance powers, the Customers in the commercial area will be considered
retail customers of the City for the term of this Agreement; provided, however, the District shall
perform billing, collection, operation, maintenance and other services specified in this Agreement on
behalf of the City by contract. The City agrees to provide timely written notice to the District of all
rates applicable to the commercial area, and the District shall not be responsible for any payments to
the City for shortfalls because the City failed to provide such notice to the District.

The District agrees to provide the City a copy of its proposed budget, tax rate, and water and
wastewater utility rates and fees at least 60 days prior to the District’s adoption of such. The
information provided to the City will be of sufficient detail in order for the City to identify and
understand each specific proposed capital improvement that will be made to the facilities. The City
will review and provide input on the District’s proposed budget, tax rate, and water and wastewater
utility rates and fees, which may be subject to revision based upon final Travis County Appraisal
District values. The District agrees to respond to all reasonable City inquires and input prior to the
District’s adoption of its proposed budget, tax rate, and water and wastewater utility rates and fees
and give the City’s input serious consideration.

The District agrees to provide the City 30-day written notice of the date, time, and location of the
District meeting to adopt its proposed budget, tax rate, and water and wastewater utility rates and
fees.

6.06. District Water Rates and Charges. During the term of this agreement, the District shall
fix and collect rates and charges for retail water and wastewater service to its customers that are, in
the opinion of the District’s Board of Directors, sufficient, together with any other revenues and
funds available to the District, to produce the amount necessary to operate, repair, and maintain the
Retail Water System, Retail Wastewater System, and to pay the cost of Wholesale Water Service
from City under this Agreement.

The District shall be solely responsible for ensuring that its retail rates and charges are determined
and collected in accordance with applicable law.



6.07. District’s Water and Wastewater Billing and Collection Services. The District shall
continue to provide customer billing, collection, and customer inquiry services as was provided as of
the Effective Date for all of its retail and out-of-district customers.

6.08. District Responsible for Approval of Retail Connections. The District will be solely
responsible for the appropriate allocation of water and wastewater capacity among its retail
customers within the Service Area. The District will be responsible for ensuring compliance by its
retail customers with the applicable terms of this Agreement and for the proper and lawful
application of District policies and ordinances governing connection to the Retail Water System and
Retail Wastewater System.

6.09. Customer Connection Fees. The District shall be solely responsible for the proper exercise
of its governmental power to assess and collect fees, rates, taxes, or other charges and for ensuring
that the assessment and collection of the same is in compliance with applicable law.

6.10. District Fees Charged to the City. The District agrees that it shall not charge the City any
fees or charges or require any licenses related to the City’s ownership or the District’s operations
and maintenance of the Retail Water System and Retail Wastewater System located within the
Service Area.

6.11. Obligation of District. The Parties agree that the District’s obligations under this
Agreement to make payments to the City for Wholesale Water Service and Commercial Revenues in
any fiscal year are a current expense for that fiscal year payable solely from the revenues of the
Retail Water System and Retail Wastewater System for that fiscal year. The obligation of the
District to make payments to the City does not constitute a general obligation or indebtedness of the
District for which the District is obligated to levy or pledge any form of taxation.

ARTICLE VII.
METERS

7.01. Master Water Meters Required. All water consumed by the District shall be measured by
Master Meters of a design, size, location and configuration approved by the Director and District's
Engineer. The parties agree that the existing Master Meter(s) located at the Point of Delivery in
Exhibit 2 shall be deemed approved under this Section upon the Effective Date.

7.02. Master Water Meter Requirements. The City shall operate and maintain the Master
Meters and related equipment and appurtenances and shall calibrate the metering equipment
annually and more frequently upon request by the District provided, however, that the additional
cost of calibrating the metering equipment shall be borne by the District if the meter is deemed to be
reading accurately. Any meter registering within American Water Works Association, or its
successor, standards for that type and size of meter shall be deemed to be accurate. Unless otherwise
agreed in writing, if any meter fails to register accurately for any period, the City’s charge for the
amount of water furnished during such period shall be determined in accordance with the City's
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Utility Service Regulations as in effect on the effective date of this Agreement. The City shall read
the metering equipment at least once for each monthly billing cycle.

7.03. Wastewater Flow Meter. The District shall continuously measure treated wastewater
discharged from the wastewater treatment plant. The District shall calibrate the metering equipment
annually and more frequently upon request by the City provided, however, that the additional cost of
calibrating the metering equipment shall be borne by the City if the meter is deemed to be reading
accurately. A wastewater meter registering within 10% of accurate flow measurements shall be
deemed to be accurate.

ARTICLE VIILI.
CONSTRUCTION OF FACILITIES

8.01. Construction by District. Unless otherwise agreed in writing, the District shall be solely
responsible for design, engineering, financing, construction, installation, inspection, operation,
maintenance, repair, and replacement of all facilities within the Retail Water System and Retail
Wastewater System.

8.02. No Private Lines; Reselling of Water. The District has no knowledge of any existing, and
shall prohibit the installation of new, privately owned water lines, mains, or appurtenances installed,
maintained, or utilized in the public right-of-way within the Service Area in this Agreement. The
District shall not permit the resale of potable water provided by the City, even if mixed with other
water sources, under this Agreement.

8.03. Approval of Plans and Specifications. All new water and wastewater facilities installed
after the Effective Date shall be constructed or installed to the City’s standards and design criteria
and in accordance with plans and specifications approved by the City, the Commission, the Texas
Department of State Health Services, and any other agency having jurisdiction thereof. The review
and approval requirement shall not apply to the repair or replacement of existing facilities where
circumstances require prompt action including, without limitation, the repair or replacement of line
breaks or any actual or threatened release of potable water or wastewater into the environment, but
all such repairs and replacements must be accomplished in accordance with the City’s standards and
design criteria, and all applicable requirements of any other governmental entity with jurisdiction.

The Director will review and approve or disapprove any plans submitted under this subsection
within 30 days of submittal. Upon request by the Director, District shall timely submit all documents
that are needed for the review and approval of plans and specifications. If any plans are not
approved, the Director will provide written comments to District specifying in detail the changes
that will be required for approval of the plans and specifications. District agrees not to advertise for
bids until approval from the Director has been secured with respect to the plans and specifications.

If after approval of the plans and specifications by the City, the District fails to enter a construction

contract for those facilities within two years, the District must resubmit the plans and specifications
for review and approval by the Director to assure their conformity with City’s then current
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specifications, and current laws, ordinances, and regulations. If such plans and specifications do not
conform to the then existing standards, then, upon the request of the Director, the District agrees to
revise the plans and specifications to meet the City’s standards before commencement of
construction.

The City may inspect all phases of the construction.

8.04. Notification of Commencement of Construction. After all required approvals for
construction is obtained but prior to commencement of construction, the District shall provide
written notice to the Director of the date on which construction of the facilities is scheduled to
commence to allow the City to assign an inspector.

8.05. As-Built or Record Drawings Upon Completion of Construction. Upon completion of
construction or any portion thereof, the District shall within 14 days provide, at the District’s
expense, to the Director as-built drawings or record drawings of each such completed project.

8.06. Acquisition of Rights-of-Way. The District represents and warrants that to the best of its
knowledge, it has all required easements and access rights required to access, own, and operate the
Retail Water System and Retail Wastewater System, either by instrument, plat dedication or by
prescription, and the District has transferred and assigned said rights to the City in accordance with
the terms of the Prior Wholesale Agreement and the Original Strategic Partnership Agreement. In
the event that any third person challenges the City’s exercise of any such rights prior to the
Termination Date, then the District agrees to fully cooperate with the City and take all reasonable
actions at the District's expense to defend or establish such rights. Notwithstanding the foregoing,
in the event the District is unable to demonstrate to the City that the District has legal access rights
to the District’s wastewater lift station facilities, then the District agrees to secure such access rights
prior to the Termination Date at the sole cost and expense of the District. If the District has not
secured such access rights by the Termination Date, then the District or Limited District (as
applicable) agrees to promptly reimburse all reasonable and necessary costs and expenses incurred
by the City in connection with securing such access rights.

ARTICLE IX.
SERVICE AREA AND LIMITATIONS ON SERVICE
9.01. Limitation of Service Area. The Parties agree to the following:
(@) This agreement is for a specific level of Wholesale Water Service for the Service Area. The
District may not expand the level of Wholesale Water Service, or provide water or wastewater

service outside the Service Area without the prior approval of the Austin City Council;

(b)  The Austin City Council reserves the right to deny for any reason any requests by the District
for approval under subsection (a) above;
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(©) If the District provides water or wastewater service outside the Service Area, without the
approval of City, as reflected by an amendment to this Agreement, the City may require the District
to immediately terminate service to the land outside the Service Area;

(d)  The District may not connect any customer that the District knows provides water or
wastewater service directly or indirectly to another person or entity outside the Service Area. The
District will immediately terminate the service of any such customer once it discovers any such
connection; and

(e) The District will notify the City within three business days if the District receives a request to
serve outside of the Service Area.

9.02. No Delegation of Governmental Authority. The limitations stated herein shall not be
construed as a delegation by the District to the City of any governmental authority or power but
rather shall be construed as a contractual requirement for consent by the City to the enlargement of
the City's required performance hereunder and a condition precedent to further performance by the
City hereunder.

9.03. Septic Tank Regulations. The District will enforce its existing regulations relating to
septic tank inspection.

ARTICLE X.
OWNERSHIP OF FACILITIES

10.01. Transfer of Ownership.

€)) The Parties acknowledge and agree that the District granted, bargained, sold, assigned, and
conveyed all of its water, wastewater, and reclaimed water infrastructure, and personal and real
property containing such infrastructure (“Utility Property”) to the City, together with all and singular
the rights, interests, and appurtenances thereto in any wise belonging, pursuant to the Prior
Wholesale Agreement and the Original Strategic Partnership Agreement. With respect to any water
or wastewater infrastructure located in the real property retained by the District, the District agrees
to convey to the City an easement, within 30 days of notification by the City, (in the form attached
hereto as Exhibit 4) within said properties for the facilities and equipment as installed as necessary
for the City to access, own, operate, and maintain the facilities. The easements shall reserve to the
District full authority with respect to the real property interests being retained by the District,
provided the District takes no action that would materially impair or interfere with the City’s
easement rights.

(b) The District agrees that as part of the conveyance of the Utility Property, it conveyed to the
City the lot on which the District’s wastewater treatment plant facilities are located. The City agrees
that the District shall have free use and unrestricted access to all facilities, equipment, parking areas,
storage facilities, and other buildings located on said property. The City specifically agrees that
prior to the Termination Date, it shall not construct any improvements whatsoever on the wastewater
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treatment plant site, or take any other actions that would materially impair or interfere with the
District’s access, operation or use of facilities, equipment, buildings, and parking. By way of
example and without limitation, the City shall take no action whatsoever that would lessen or
compromise the available sludge removal truck parking areas. The District agrees that none of the
foregoing provisions shall be construed to relieve the District of any obligation to construct
infrastructure improvements required by this Agreement, including by way of example, and without
limitation, improvements required by maintenance in Section 10.04, as a result of the criticality
assessment in Section 10.05, or by phosphorus removal in Section 10.06 hereof.

10.02. Transfer of Water Quality No-Discharge Permit. The Parties agree that the water quality
no-discharge permit (WQ0011319001) for the District’s wastewater treatment plant was transferred
to the City.

10.03. City’s Use of Facilities.

€)) Until the Termination Date, the City may use the Utility Property to provide water and
wastewater utility service to other portions of the City so long as it does not impair the service
provided to the District residents, result in the need for the District to fund any expansion of
facilities, or to incur any material additional operating costs. Thereafter, the City may use the Utility
Property without limitation in its sole discretion in accordance with the applicable regulations. If
the EPA or the Commission issues any form of order or penalty for violations of applicable law
resulting from the City’s use of Utility Property, the City will take all necessary action to comply
with, or otherwise respond to, the order. To the extent permitted by law, the City agrees to hold the
District harmless for violations that arise out of the actions or inactions of the City, and which do not
arise out of the actions or inactions of the District.

(b) The ownership and use of Utility Property granted to the City in this Agreement shall not be
construed to authorize, and the City agrees that it shall not, expand the existing wastewater treatment
capacity of the District’s wastewater treatment plant, whether or not through rehabilitation or
replacement of former wastewater treatment units, prior to the Termination Date. This provision
shall not be construed to prevent the District from performing any repairs or replacement of facilities
required as a result of the criticality assessment (rather than any expansion of capacity for providing
service to other portions of the City) to be performed in accordance with Section 10.05 below.

(c) The City agrees that it shall not take any action in connection with its use of the Utility
Property that impairs the availability and sufficiency of capacity required for the provision of retail
water and wastewater service by the District within the Service Area.

10.04. District’s Operations and Maintenance of City Facilities. The District agrees to provide
for the full operation, maintenance, emergency services, ongoing inspection, and management of the
Retail Water System, Retail Wastewater System, and customer services to the District and existing
out-of-district customers, as shown on Exhibit 2, until the Termination Date, on a continuous basis.
The District shall not reduce the level of service that is currently being provided by the District for
the term of this Agreement. The District agrees to meet regularly with the City and reasonably
cooperate with City staff concerning the operation, maintenance, and management of the Retail
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Water System and Retail Wastewater System. The District agrees to use its best efforts in the
operation, maintenance, and management of Retail Water System, Retail Wastewater System, and
customer services to meet all applicable regulations and requirements. Moreover, the City shall not
be responsible for any fees, damages, or claims related to the Retail Water System and Retail
Wastewater System and the violation of any permits or legal requirements that arise out of actions
taken by the District prior to the Termination Date. The City agrees that in connection with its
ownership of the Retail Water System and Retail Wastewater System, it shall take no action
inconsistent with this Agreement that would materially impair or interfere with the District’s
operation and maintenance of the Retail Water System and Retail Wastewater System prior to
termination of this Agreement.

10.05. City’s Criticality Assessment. The City, with the cooperation of the District, previously
conducted a criticality assessment of the Retail Water System and Retail Wastewater System in
accordance with the Prior Wholesale Agreement. The Parties agree that all improvements identified
under the criticality assessment have been completed by the District, except as specifically set forth
in the Amended and Restated SPA.

10.06. Phosphorus Removal. The Parties agree that the District implemented continuous treatment
for phosphorus at the wastewater treatment plant so as to achieve a significant improvement in
phosphorus removal. The parties intend for the wastewater treatment plant to substantially achieve a
1 mg/l treatment level for phosphorus through introduction of a coagulant in the wastewater
treatment process. Prior to the Termination Date, the water quality no-discharge permit shall not be
amended to require such treatment and thereafter, the City shall have the sole discretion to modify
the water quality no-discharge permit in its sole discretion.

ARTICLE XI.
TERM, PERFORMANCE, AND FORCE MAJEURE

11.01. Term of Agreement. This Agreement shall be effective upon execution by the authorized
representatives of the City and the District and shall continue in effect until the Termination Date,
unless earlier terminated in accordance with the provisions herein or upon full purpose annexation of
the District.

11.02. Default. This provision is in addition to all other default provisions in this Agreement;
provided, however, the Parties agree that the remedy of full purpose annexation set forth in Section
10.05 shall be available only for a breach under that section. In the event that one party believes that
the other party is in default of any of the provisions in this agreement, the non-defaulting party will
make written demand to cure to the defaulting party and give the defaulting party up to thirty days to
cure the default or, if the curative action cannot reasonably be completed within thirty days, the
defaulting party will commence the curative action within thirty days and thereafter diligently
pursue the curative action to completion. This period must pass before the nondefaulting party may
initiate any remedies available to the nondefaulting party due to such default. The nondefaulting
party shall mitigate direct or consequential damages arising from any default to the extent
reasonably possible under the circumstances. The parties agree that they will use their best efforts to
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resolve any disputes and may engage in nonbinding arbitration or other alternative dispute resolution
methods as recommended by the laws of the State of Texas before initiating any lawsuit to enforce
their rights under this agreement. Nothing in this agreement shall be construed to limit either party’s
right to recover damages or to seek other appropriate curative remedies if a breach of contract action
is filed by a nondefaulting party to this agreement. The parties agree that the remedies for a breach
of this agreement by either party shall be controlled by the breach and remedy provisions set forth in
this agreement, and not by the breach and remedy provisions of the Strategic Partnership Agreement
being executed by the parties simultaneously herewith.

11.03. Effect of Force Majeure. Inthe event that either party is rendered unable by force majeure
to carry out any of its obligations under this Agreement, whether in whole or in part, then the
obligations of that party, to the extent affected by the force majeure, shall be suspended during the
continuance of the inability, provided, however, that due diligence is exercised to resume
performance at the earliest practicable time. As soon as reasonably possible after the occurrence of
the force majeure relied upon to suspend performance, the party whose contractual obligations are
affected thereby shall give notice and full particulars of the force majeure to the other party. The
cause, as far as possible, shall be remedied with all reasonable diligence. The term "force majeure”
includes acts of God, strikes, lockouts or other industrial disturbances, criminal conduct or sabotage,
acts of the public enemy, orders of the government of the United States or the State of Texas or any
civil or military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires,
hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and civil
disturbances, explosions, breakage, or accidents to equipment, pipelines, or canals, partial or
complete failure of water supply, and any other inability of either party, whether similar to those
enumerated or otherwise, that are not within the control of the party claiming their ability and that
could not have been avoided by the exercise of due diligence. It is understood and agreed that the
settlement of strikes, lockouts and other industrial or labor disturbances shall be entirely within the
discretion of the party having the difficulty and that the requirement that any force majeure be
remedied with all reasonable dispatch shall not require the settlement of strikes, lockouts or other
industrial or labor disturbances by acceding to the demands of the opposing party if the settlement is
unfavorable to it in the judgment of the party having the difficulty. Force majeure shall relieve City
from liability to the District or any water customer of the District for failure to provide water service
due to an inability covered by this Article. Force majeure shall not relieve the District of its
obligation to make payment to the City as provided in this Agreement.

ARTICLE XII.
GENERAL PROVISIONS

12.01. Notices. Any notice required or permitted to be delivered under this Agreement shall be
forwarded via hand-delivery or the United States Postal Service, postage prepaid, to the addresses
shown below:

City of Austin Lost Creek Municipal Utility District
Austin Water Utility 1305 Quaker Ridge Road
P.O. Box 1088 Austin, Texas 78746
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City, Texas 78767-8828 Attn: General Manager
Attn: Director

With required copy to: With required copy to:

City Attorney Tony Corbett

City of Austin Freeman & Corbett, LLP

P.O. Box 1088 8500 Bluffstone Cove, Suite B-104
Austin, Texas 78767 Austin, Texas 78759

Each party shall forward to the other within twenty four hours of the filing thereof in the
Commission or other court or agency of competent jurisdiction a true copy of any petition,
application, or other instrument affecting this Agreement, whether directly or indirectly.

12.02. Address Change Procedure. The addresses of the Parties shall, until changed as provided,
be as shown above. The Parties shall have the right at any time to change their respective addresses
by giving written notice of same to the other party.

12.03. Interlocal Cooperation. The City and the District shall cooperate with each other at all
times so as to promote the efficient performance of the utility services provided hereunder.

12.04. Provision of Data, Documents. The District agrees to timely provide to the City at the
City’s expense all data, records, plans, and specifications, computer tapes, or other documents or
information necessary or incidental to the terms of this Agreement.

12.05. Provision of Further Documents. The District shall execute and deliver such other legal
documents or instruments and perform such other acts as are necessary to effectuate the purposes
and intent of this Agreement.

12.06. Severability. The provisions of this Agreement are severable, and if any part of this
Agreement or the application thereof to any person or circumstances is ever held by any court of
competent jurisdiction to be invalid or unconstitutional for any reason, the remainder of this
Agreement and the application of such part of this Agreement to other persons or circumstances
shall not be affected thereby and this Agreement shall be construed as if such invalid or
unconstitutional portion had never been contained herein.

12.07. Entire Agreement. This Agreement, including any exhibits attached hereto and made a part
hereof by reference for all purposes, constitutes the entire agreement between the parties relative to
the subject matter of this Agreement and supersedes all prior or contemporaneous agreements,
representations, covenants, or warranties, whether oral or in writing, respecting the subject matter
hereof.

12.08. Previous Contracts.

@ This Agreement by the Parties supersedes the Prior Wholesale Agreement and all Prior City
Agreements and upon the execution of this Agreement, all Prior City Agreements shall be void.
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(b) The District agrees that the City may contract for the storage and disposal of treated effluent
from the wastewater treatment plant (the “Replacement Irrigation Agreements”, whether one or
more) , and the District agrees to execute any documents necessary to terminate the Prior Irrigation
Agreements, under the following terms and conditions:

Q) All parties to the Prior Irrigation Agreements (or their successors in interest) must
contractually agree that the Prior Irrigation Agreements are terminated for all purposes and the
District has no further responsibility or liability of any kind whatsoever under said Prior Irrigation
Agreements;

(i)  The Replacement Irrigation Agreements must not materially increase the District’s
costs of operation; restrict or impair the District’s ability to operate the Retail Water System, the
Retail Wastewater System, or provide retail water or wastewater service. This prohibition shall not
be construed to relieve the District from performing any infrastructure improvements required as a
result of the criticality assessment in Section 10.05 hereof; and

(iii)  If any of the Replacement Irrigation Agreements provide for the ownership or
operation or maintenance of any wastewater effluent storage, pumping, transmission or disposal
facilities, then the District shall have no further responsibility for the operation, maintenance or
repair of said facilities under this Agreement, and all references to the Retail Wastewater System or
Utility Property under this Agreement shall be deemed, for all purposes, to exclude the facilities
owned, operated or maintained by any third parties under the Replacement Irrigation Agreements.
This provision shall not be construed to relieve the District from performing any infrastructure
improvements required as a result of the criticality assessment in Section 10.05 hereof. The City of
Austin specifically agrees that the District shall have no responsibility or liability of any kind for any
costs or expenses related to, or arising out of, the actions or inactions taken by any third persons with
respect to the storage, transmission or disposal of wastewater effluent under the Replacement
Irrigation Agreements.

12.09. Compliance with Rules. The District agrees to file a copy of this Agreement with the
Executive Director of the Commission, it being fully recognized by the Parties that the effectiveness
of this contract is dependent upon and subject to compliance with all applicable local, State, and
Federal rules and laws.

12.10. Amendment. No amendment of this Agreement shall be effective unless it is executed by
the authorized representatives of the City and the District.

12.12. Independent Contractor. The District shall have the status of an independent contractor
hereunder and shall be solely responsible for the proper direction of its employees hereunder and the
District’s employees shall not be considered employees or borrowed servants of the City for any
reason.

12.13. No Third Party Beneficiary. This Agreement shall be construed as an interlocal contract
respecting the performance of governmental services and nothing herein shall be construed to confer

18



any right, privilege, or benefit on any person or entity not a party hereto or otherwise creates any
vested right or third party beneficiary relationship.

12.14. Governing Law. This Agreement shall be construed under the laws of the State of Texas
and all obligations of the parties are deemed performable in Travis County, Texas.

12.15. Venue. Venue for any suit arising under this Agreement shall be in Travis County.

12.16. Assignment. Neither party may assign its rights and obligations hereunder without the prior
written consent of the other.

12.17. Multiple Originals. This Agreement may be executed in multiple originals, each of equal
dignity.

12.18. Effective Date. This Agreement shall become effective upon the Effective Date.
12.19 Conflict with Amended and Restated SPA. In the event of a conflict between the terms of
this Agreement and the Amended and Restated SPA, the terms of the Amended and Restated SPA

shall control.

IN WITNESS WHEREOF, the authorized representatives of the City and the District have
executed this Agreement as of the date(s) set forth below.

CITY OF AUSTIN:

By:

Name: Robert Goode, P.E.
Title: Assistant City Manager

Date:

LOST CREEK MUNICIPAL  UTILITY
DISTRICT:

By:

Name: Steve Veregge
Title: President

Date:

19



THE STATE OF TEXAS )

)
COUNTY OF TRAVIS )

THIS INSTRUMENT is acknowledged before me on this day of , 2013, by Robert
Goode, P.E., as Assistant City Manager of the City of Austin, Texas, a municipal corporation, on
behalf of that municipal corporation.

Notary Public, State of Texas

Printed/Typed Name of Notary

My Commission Expires:

THE STATE OF TEXAS )

)
COUNTY OF TRAVIS )

THIS INSTRUMENT was acknowledged before me onthis __ day of , 2013 by
Steve Veregge, President of the Board of Directors of Lost Creek Municipal Utility District, a
conservation and reclamation district created and operating as a municipal utility district, on behalf
of that district.

Notary Public, State of Texas

Printed/Typed Name of Notary

My Commission Expires:

20



EXHIBIT 1
PRIOR IRRIGATION AGREEMENTS

. Settlement Agreement dated as of September 21, 2001 between Lost Creek MUD; Travis
County MUD No. 4; Barton Creek Resort & Clubs, Inc.; and Stratus Properties Operating
Co., L.P.

. Agreement dated January 28, 1986 between Lost Creek MUD and Lost Creek Municipal
Utility District.

. Easement dated November 3, 1986 conveyed by Hill Country Golf, Inc., d/b/a Lost Creek
Country Club to Lost Creek MUD, recorded at Volume 09967, Page 0892 of the Real
Property Records of Travis County, Texas.

. That certain instrument recorded in VVolume 7233, Page 2383 of the Deed Records of
Travis County, Texas (the “38-acre lease™).

. That certain instrument recorded in Volume 7481, Page 418 of the Deed Records of
Travis County, Texas (the “131-acre lease”).

. That certain “Modification of Leases” recorded as Document No. 90011262 of the Deed

Records of Travis County, Texas.
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EXHIBIT 2
MAP OF SERVICE AREA

[TO BE ATTACHED]
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EXHIBIT 3
UTILITY PROPERTY RETAINED BY MUD

[TO BE ATTACHED]
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EXHIBIT 4
EASEMENT CONVEYED TO CITY
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MAPSCO Page

Grid
WATER AND WASTEWATER EASEMENT
THE STATE OF TEXAS )
) KNOW ALL BY THESE PRESENTS:
COUNTY OF TRAVIS )

THAT LOST CREEK MUNICIPAL UTILITY DISTRICT, of Travis County Texas, “Grantor”
whether one or more, for and in consideration of the sum of TEN DOLLARS ($10.00) and other
good and valuable consideration, to Grantor in hand paid by the CITY OF AUSTIN, TEXAS, the
receipt and sufficiency of which is acknowledged and confessed and for which no lien, express or
implied, is retained, hereby GRANTS, SELLS, and CONVEYS to the CITY OF AUSTIN, a
municipal corporation, situated in the Counties of Travis, Hays, and Williamson, State of Texas, and
whose address is P.O. Box 1088, Austin, Texas 78767-8839, ATTN: Director, Austin Water Utility
and its successors and assigns (“Grantee”) an easement for the construction, operation, maintenance,
repair, replacement, upgrade, decommissioning and removal of water and wastewater facilities and
appurtenances and making connections therewith in, upon, over, and across the land that the Grantor
has ownership or ownership interest within the boundaries of the Grantor and within the out-of-
district utility service area described:

That tract, piece, or parcel of land, situated in Travis County, Texas, described in EXHIBIT
A attached hereto and made a part hereof for all purposes (“Easement Tract”).

TO HAVE AND TO HOLD the same perpetually to the City of Austin and its successors and
assigns together with the right and privilege at all times to enter the Easement Tract, or any part
thereof, for the purpose of construction, ownership, operation, maintenance, repair, replacement,
upgrade, decommissioning and removal of water and wastewater facilities and appurtenances and
making connections therewith provided, however, that Grantor reserves the right to enter upon and
use the Easement Tract but in no event shall Grantor (i) use the Easement Tract in any manner that
materially interferes or is materially inconsistent with the rights granted hereunder, or (ii) erect or
permit to be erected a building, structure or irrigation systems on any portion of the Easement Tract
that would materially interfere or materially impair Grantee’s use of the water and wastewater
facilities and appurtenances located on the Easement Tract, except as otherwise agreed in writing by
the parties. Grantee shall be obligated to restore the surface of the Easement Tract at Grantee’s sole
cost and expense, including the restoration of any sidewalks, driveways, or similar surface
improvements located upon or adjacent to the Easement Tract which have been removed, relocated,
altered, damaged, or destroyed as a result of Grantee’s use of the Easement granted here provided,
however, that Grantee shall not be obligated to restore or replace irrigation systems or other
improvements installed after the date of this instrument in violation of the provisions of this
Easement.

Grantor covenants and agrees to WARRANT AND FOREVER DEFEND title to the Easement
granted to the Grantee and its successors and assigns against every person lawfully claiming or to
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claim the same or any part thereof, by, through or under Grantor, but not otherwise, subject to the
matters set forth herein and further subject to all easements, right-of-way, and other instruments of
public record as of the date of this instrument, but only to the extent the same pertain to the
Easement Tract and remain of force and effect. Grantor warrants and represents that are no actions,

proceedings, judgments, bankruptcies, liens, or executions filed or pending against the Grantor that
would affect the Easement.

IN WITNESS WHEREOF, Grantor has caused this instrument to be executed on this day of

GRANTOR:

By:
Name:
Title:

ACKNOWLEDGEMENT

THE STATE OF TEXAS )

)
COUNTY OF TRAVIS )

THIS INSTRUMENT was acknowledged before meonthis __ day of

by Steve Veregge , in the capacity of President of Lost Creek Municipal Utility Dlstrlct a Texas
district, on behalf of that district.

NOTARY PUBLIC, STATE OF TEXAS

PRINTED/TYPED NAME OF NOTARY

MY COMMISSION EXPIRES:

RETURN TO:

Sharon Smith

City of Austin Law Department
P.O. Box 1088

Austin, Texas 78767-1088

ACCEPTED AND AGREED:
CITY OF AUSTIN, TEXAS:

By:

Robert Goode, P.E., Assistant City Manager
City of Austin
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Date:

EASEMENT EXHIBIT A
PROPERTY DESCRIPTION

[TO BE ATTACHED]
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EXHIBIT G

CITY OF AUSTIN

ANNEXATION SERVICE PL AN

Case Name: Lost Creek Area
Case Number: C72a-08-004
Date; November 2012

INTRODUCTION

This Service Plan (“Plan™) is made by the City of Austin, Texas (“City”) pursuant
to Chapter 43 of the Texas Local Government Code. This Plan relates to the
annexation to the City of a tract of land (“annexation area”) known as the Lost
Creek Annexation Area. The Lost Creek annexation area is comprised of the Lost
Creek Municipal Utility District (MUD), created in 1972 and expanded in 1977.
The Lost Creek annexation area encompasses approximately 789 acres. It is
located west of Capital of Texas Highway west of the intersection of Lost Creek
Boulevard and Capital of Texas Highway.

The Lost Creek annexation area was included in the City of Austin’s Municipal
Annexation Plan effective December 31, 2005.  The City and the Lost Creek
Municipality Utility District entered into a Strategic Partnership Agreement in-
February 2008, agreeing to this annexation service plan, and to certain dates for the
full purpose annexation of the “Commercial Property,” and the “Remaining
Property,” as defined in that Agreement, and other terms and conditions. In
February 2013, the City and the MUD entered into an Amended and Restated
‘Strategic Partnership Agreement (the “Amended and Restated SPA”) revising
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certain terms and conditions of the Strategic Partnership Agreement previously
entered into by the parties.

The Commercial Property includes approximately 45 acres and includes several
office complexes along Capital of Texas Highway.  The Remaining Property
includes approximately 744 acres and includes the Lost Creek, Hills of Lost Creck,
and Bluffs of Lost Creek subdivisions; three townhouse/condominium complexes;
and part of the Barton Creek Greenbelt, owned by the City of Austin, extends into’
the annexation area, which is located in the Barton Creek and Eanes Creck

watersheds.

EFFECTIVE TERM

This Plan shall be in effect for a ten-year period commencing on the effective date
of the annexation for the Commercial Property, and for a ten-year period from the
effective date of the annexation of the Remaining Propetty, respectively, as defined
in the Strategic Partnership Agreement, unless otherwise stated in this Plan.
Renewal of the Plan shall be at the option of the City. Such option may be
exercised by the adoption of an ordinance by the City Council which refers to this
Plan and specifically renews this Plan for a stated period of time.

INTENT

It is the intent of the City of Austin that services under this Plan shall provide full
municipal services as required and defined by the Texas Local Government Code.

The City reserves the right guaranteed to it by the Texas Local Government Code
to amend this Plan if the City Council determines that changed conditions or
subsequent occutrence, or any other legally sufficient circumstances, exist under
the Local Government Code or other Texas laws to make this Plan unworkable,
obsolete, or unlawful,

Notwithstanding any other provision of this service plan, the City shall provide not
less than the types and levels of services required by Chapter 43 of the Local
Government Code, as that law existed on the Effective Date of the Strategic
Partnership Agreement between the City and the Lost Creeck Municipal Utility
District, for services as provided as of the year 2005.
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SERVICE COMPONENTS

This Plan includes three service components: (1) the Early Action Program, (2)
Additional Services, and (3) a Capital Improvement Program.

As used in this Plan, providing services includes having services provided by any
method or means by which the City extends municipal services to any other area of
the City. This may include causing or allowing private utilities, governmental
entities, and other public service organizations to provide such services by
contract, in whole or in part. It may also include separate agreements with
associations or similar entities.

1. EARLY ACTION PROGRAM

The following services will be provided in the annexation area commencing on the
effective date of the annexation, unless otherwise noted.

a. Police Protection. The Austin Police Department (“APD”) will provide
protection and law enforcement services in the annexation area. These
services include:

e normal patrols and responses;

e handling of complaints and incident reports;

e special units, such as, traffic enforcement, criminal investigations,
narcotics, gang suppression, and special weapons and tactics team.

b. Fire Protection. The Austin Fire Department (“AFD”) will provide
emergency and fire prevention services in the annexation area. These
services include:

e fire suppression and rescue;

e emergency medical services first response for Austin Emergency Medical
Services Department on life threatening medical emergencies;
hazardous materials mitigation and regulation;
emergency prevention and public education efforts;
dive rescue;
technical rescue;
aircraft/rescuc/firefighting;
construction plan review;
inspections;
rescue/hazardous materials unit.

e © e o & ¢ o e
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AFD serves as the first responder on life threatening emergencies for Austin
EMS. All AFD personnel are certified at an Emergency Medical Technician
(“EMT”) level or higher. All engines (pumpers), ladder trucks, and rescue
units carry Automatic Bxternal Defibrillators for use with heart attack
victims.

c. Emergency Medical Service The City of Austin/Travis County Emergency
Medical Services (“EMS”) Department will provide services in the
annexation area.

Austin/Travis County EMS will provide the following emergency and safety

services to the annexation area:

e emergency dispatch, pre-arrival First Aid instructions, and coordination
of other public safety support agencies;

e emergency Advanced Life Support (ALS) ambulance response;

e medical rescue services.

Austin/Travis County EMS is a mobile service provider, with units
constantly moving throughout the system area. An ambulance is frequently
dispatched from a location outside the station.

The Austin Fire Department will provide emergency medical first response
to all patients in a life-threatening situation. All Austin Fire Department
personnel are certified at the Emergency Medical Technician (EMT) level or
higher and assist EMS personnel providing patient care.

d. Solid Waste Collection. The Austin Solid Waste Services Department will
provide services in the area. Services will be provided by City personnel or
by solid waste service providers under contract with the City. Services
currently provided in the City for single family residences, including duplex,
triplex, and fourplex dwelling units, include:

o garbage collection — scheduled cart collection in accordance with City
Pay-As-You-Throw guidelines;

e recycling collection — scheduled curbside collection; materials collected
include newspaper, magazines, catalogs, junk mail, corrugated
cardboard; tin, steel, and aluminum cans; glass bottles and jars; plastic
bottles and containers (#1 and #2); '
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o yard trimmings collection — scheduled residential collection in paper bags
or reusable containers.

Commercial garbage collection service for businesses is available on a
subscription basis from the City or private service providers.

For the first two years following annexation, residents who lived in the area
prior to the effective date of the annexation may continue to utilize the
services of privately owned solid waste service providers in accordance with
provisions of the Texas Local Government Code.

e. Maintenance of Water and Wastewater Facilities. Water and wastewater
service will be provided to areas that are not within the certificated service
area of another utility through existing facilities located within or adjacent to
the area. For the Commercial Property annexed in 2007, these services will
be provided by the Lost Creek Municipal Utility District on behalf of the
City. At such time as the City assumes responsibility for the provision of
retail water and sewer service within the District in accordance with the
Amended and Restated SPA (and not later than the date of full purpose
annexation of the Remaining Property), the City will assume maintenance
and operation of the all water and wastewater facilities, and services will be
provided and facilities will be maintained and operated by the City's Austin
Water Utility as governed by standard policies and procedures, and under
the provisions of the attached City service extension policy.

f. Maintenance of Roads and Streets, Including Street Lighting. The Street
and Bridge Division of the Public Works Department will maintain public
streets over which the City has jurisdiction. These services include:

e emergency pavement repair;

e ice and snow monitoring of major thoroughfares;

e street maintenance. Maintenance activities include crack seal, sealcoat,
slurry seal, and PM overlay;

e repair maintenance of public streets on an as-needed basis. Repair
maintenance operations include pothole repair, filling depressions (level
up), spot surface replacement, spot full-depth repair, and utility cut
repairs.
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2.

The area is fully developed with existing residential streets. Any necessary
street or bridge rehabilitation or reconstruction will be considered on a City-
wide priority basis. The existing streets are performing adequately to serve
the area at a comparable level of service to other City of Austin residential
areas. Streets that have been dedicated and accepted for maintenance will be
included in the City’s preventative maintenance program. Preventative
maintenance projects are prioritized on a City-wide basis and scheduled
based on a variety of factors, including surface condition (distresses),
rideability (smoothness), age, traffic volume, functional classification, and
available funding.

If necessary, the Transportation Division of the Transportation and Public
Works Department will also provide regulatory signage services in the
annexation area. Traffic signal, stop, and all other regulatory studies are
conducted in conjunction with growth of traffic volumes. All regulatory
signs and signals arc installed when warranted following an engineering
study. Faded, vandalized, or missing signs are replaced as needed. "CALL
BACK" service is provided 24 hours a day, 365 days a year for emergency
repair of critical regulatory signs. |

Street lighting will be maintained in accordance with state law.
Maintenance of Parks, Playgrounds, and Swimming Pools. The City

currently owns and maintains the Barton Creek Greenbelt, a portion of
which extends into the annexation area.

Recreational facilities and area amenities, including parks, pools, and
medians, that are privately owned, maintained, or operated will be
unaffected by the annexation.

Maintenance of Any Other Publicly-Owned Facility, Building, or Service.
Should the City acquire any other facilities, buildings, or services necessary
for municipal services located within the annexation area, an appropriate
City department will provide maintenance services for them.,

ADDITIONAL SERVICES

Certain services, in addition to the above setvices, will be provided within the
annexation area. They are as follows:
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a. Watershed Protection and Development Review Depattment. The
City of Austin’s Watershed Protection and Development Review
Department will provide drainage maintenance services in the annexation
area. Drainage planning and maintenance are fee-based services. Services
currently provided by the department, in accordance with and as limited by
applicable codes, laws, ordinances and special agreements, include:

o water quality protection: environmental impact assessments; aquatic
endangered species protection; city compliance with state and federal
water quality regulations; pollution detection, tracking, and forecasting;
stormwater quality education; stormwater treatment; water quality
education; pollution prevention and reduction;

e watershed protection master planning for flood hazard mitigation,
streambank restoration and erosion control, and water quality protection;

e land development review and inspection: land development review and
assistance; environmental inspection;

e building development regulations: commercial building plan review;
permit center; permit inspections;

¢ flood hazard mitigation: voluntary floodplain home buyout program;
regional stormwater management evaluation; creek flood hazard
mitigation; localized flood hazard mitigation; flood early warning
system; floodplain management;

e streambank restoration and erosion management: streambank restoration
and erosion management services;

e infrastructure and waterway maintenance: creck vegetation control;
crosion repair; open waterway maintenance; pond inspection and
maintenance; storm drain cleaning; storm drain rehabilitation; Town
Lake cleanup.

b.  Library. Upon annexation, residents may utilize all Austin Public Library
facilities.

C. Austin Health and Human Services Department/Travis County Health
Depattment. Upon annexation, the following additional services will be
available from the Department.

e investigation of public health related complaints mcludmg food-borne
illness, recreational water quality, tall weeds and grass, litter abatement,
and public swimming pools and spas;
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enforcement of the City's smoking in public places ordinance and the
minor’s access to tobacco ordinance;

inspection of food establishments and child care facilities;
investigation of reported elevated blood lead levels in children;
animal services including leash law, pet licensing, and rabies control;
access to community health clinics;

Medical Assistance Program benefits;

rodent and vector control consultation.

d. Austin Energy. Austin Energy will continue to provide electric utility service

to all areas which the City is authorized to serve by the Public Utility
Commission of Texas.

c. Anti-litter Services. The Austin Solid Waste Services Department will

provide anti-litter services in the annexed area. Anti-litter is a fee-based
service. Services currently provided in the City include:

®

bulky item collection — twice per year; a notice to customers is provided

in advance of the pickup date;

large brush collection — twice per year; a notice to customers is provided
in advance of the pickup date;

street sweeping service — approximately six (6) times per year for streets
with curb and gutter;

dead animal collection — dead animals are removed from roadways upon
request;

houschold hazardous waste drop-off facility — use of facility on regularly
scheduled days of operation;

tall weed and grass and litter abatement programs.

f. Other Services. All other City Departments with jurisdiction in the area will

provide services according to City policy and procedure.

3. - CAPITAL IMPROVEMENTS PROGRAM

The City will initiate the construction of capital improvements necessary for
providing municipal services for the annexation area as necessaty.

Each component of the Capital Improvement Program is subject to the City
providing the related service directly. In the event that the related service is
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provided through a contract service provider, the capital improvement may not be
constructed or acquired by the City but may be provided by the contract provider.
The City may also lease buildings in lieu of construction of any necessary
buildings.

da.

Police Protection. No capital improvements are necessary at this time to
provide police services.

Fire Protection, No capital improvements are necessary at this time to
provide fire services.

Emergency Medical Service. No capital improvements are necessary at this
time to provide EMS services. '

Solid Waste Collection, No capital improvements are necessary at this time
to provide solid waste collection services.

Water and Wastewater Facilities. For the Commercial Property annexed in
2007, water and wastewater services to existing development and any new
development and subdivisions will be provided through the Lost Creek
Municipal Utility District, pursuant to a contract with the City. After the
City assumes responsibility for the provision of retail water and wastewater
services to all lands in the District in accordance with the Amended and
Restated SPA, water and wastewater services to all development within the
Commercial Property and Remaining Property will be provided by the City
according to the standard policies and procedures of the Austin Water
Utility, which may require the developer of a new subdivision to install
water and wastewater lines. The extension of water and sewer service will
be provided in accordance with the attached water and wastewater service
extension policy.

Roads and Streets. No road or street related capital improvements are
necessary at this time.

Parks, Playgrounds and Swimming Pools. No capital improvements are
necessary at this time to provide services.

Watershed Protection Department. No capital improvements are necessary
at this time to provide services.
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i. Street Lighting. No capital improvements are necessary at this time to
provide services., Street lighting in new and existing subdivisions will be
installed and maintained in accordance with the applicable standard policies
and procedures.

j. Other Publicly Owned Facilities, Building or Services: Additional Services.
In general, other City functions and services, and the additional services
described above, can be provided for the annexation area by using existing
capital improvements. Additional capital improvements are not necessary to
provide such City services.

k. Capital Improvements Planning. The annexation area will be included with
other territory in connection with planning for new or expanded facilities,
functions, and services. :

AMENDMENT: GOVERNING LAW

This Plan may not be amended or repealed except as provided by the Texas Local
Government Code or other controlling law. Neither changes in the methods or
means of implementing any part of the service programs nor changes in the
responsibilities of the various departments of the City shall constitute amendments
to this Plan, and the City reserves the right to make such changes. This Plan is
subject to and shall be interpreted in accordance with the Constitution and laws of
‘the United States of America and the State of Texas, the Texas Local Government
Code, and the orders, rules, and regulations of governmental bodies and officers

having jurisdiction.
FORCE MAJEURE

In case of an emergency, such as force majeure as that term is defined in this Plan,
in which the City is forced to temporarily divert its personnel and resources away
from the annexation area for humanitarian purposes or protection of the general
public, the City obligates itself to take all reasonable measures to restore services
to the anncxation area of the level described in this Plan as soon as possible,
Force Majeure shall include, but not be limited to, acts of God, acts of the public
enemy, war, blockages, insurrection, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, washouts, droughts, tornadoes, hurricanes, arrest
and restraint of government, explosions, collisions, and other inability of the City,
whether similar to those enumerated or otherwise, which is not within the control
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of the City. Unavailability or shortage of funds shall not constitute Force Majeure
for purposes of this Plan.
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SUMMARY OF THE WATER AND WASTEWATER UTILITY
SERVICE EXTENSION POLICY

The following information is a summary of the Austin Water Utility Service
Extension Policy, Chapters 25-1 through 25-5 and 25-9 of the 2006 Austin Code of
Ordinances, in conformance with the Texas Local Government Code requirement
that the Plan have a summary of the service extension policy.

Water and wastewater service is only provided to lots that have been properly
subdivided and platted or are a legal lot. For property that is required by
subdivision regulations to construct water or wastewater facilities connecting to the
City system, funding and construction of those facilities will remain the '
responsibility of the developer. If the specific undeveloped property does not have
City water or wastewater service fronting the property, the owner may make an
application for an extension of service to the Director of the Austin Water Utility
for review. If the Director determines that adequate capacity is available, or will
be, and if the project does not include City cost participation or reimbursement,
and if the proposed facilities are a logical extension of the City's water and
wastewater system and the requested extension otherwise meets the requirements
of Chapter 25-9, the extension size, capacity, and routing may be approved by the
Director for funding and construction by the developer.

Depending on the size of the new facilities and other conditions, with City Council
approval, the City may reimburse the developer for part of the cost of constructing
certain facilities. With City Council approval, the City may cost participate by
reimbursing costs associated with the oversize capacity of wastewater mains larger
than 8 inches but less than 18 inches in diameter, and of water mains greater than
12 inches but less than 24 inches in diameter. With City Council approval, the
City may reimburse to the developer the construction cost of the full capacity of
wastewater facilities 18 inches in diameter or larger, and water facilities 24 inches
in diameter or larger, as well as other facilities such as reservoirs or pumps. The
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actual calculation of the cost participation and reimbursement amounts, including
limits and the schedules for the payments, are included in the Land Development
Code.

For lots that have water or wastewater lines in the street fronting the lot, the owner
may receive water or wastewater service by applying for a tap permit and paying
any required fees. The new customers will be required to pay the impact fees and
all connection fees. However, if the tap is purchased within two years of the
completion of the line by the City, the impact fee will be waived.

As long as a property is using a septic system, the property owner remains
responsible for the operation and maintenance of the septic system. If the septic
system fails before the City sewer service is extended to the propetty, the property-
owner must repair the system. Under certain circumstances the Austin/Travis
County Health and Human Services Department may require connection to the
City sewer facilities.

This policy is set by the City Council and can be amended in the future by
ordinance.
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EXHIBIT E

AMENDED AND RESTATED
AGREEMENT FOR WHOLESALE WATER SERVICE
AND OPERATIONS MANAGEMENT OF FACILITIES BETWEEN THE
CITY OF AUSTIN AND THE LOST CREEK MUNICIPAL UTILITY DISTRICT

THE STATE OF TEXAS )
) KNOW ALL BY THESE PRESENTS:

COUNTY OF TRAVIS )

THIS AMENDED AND RESTATED AGREEMENT ("Agreement") is made and entered into
between the of City of Austin, Texas ("City"), a Texas home rule municipal corporation, and the Lost
Creek Municipal Utility District, a conservation and reclamation district created and operating as a
municipal utility district pursuant to the provisions of Chapters 49 and 54, Texas Water Code
(“District"), collectively “Parties”.

WHEREAS, the City and the District previously entered into the Revised Agreement on Lost Creek
Municipal Utility District, executed on July 7, 1977, the Water and Wastewater Contract, executed
on July 7, 1977, and the First Supplement to Revised Agreement on Lost Creek Municipal Utility
District, executed on June 22, 1990 (“Prior City Agreements”);

WHEREAS, the District entered into those certain agreements with Hill Country Golf, Inc., Barton
Creek Country Club, Stratus Properties, Inc., and/or Travis County Municipal Utility District #4,
listed hereto in Exhibit 1 (collectively, the “Prior Irrigation Agreements”) regarding the disposal of
treated effluent from the District’s wastewater treatment plant; '

WHEREAS, on December 31, 2005, the City amended its Municipal Annexation Plan to include the
District. The District and the City subsequently negotiated the terms of a strategic partnership
agreement, On June 19, 2007, the Board of Directors of the District elected not to approve the
proposed strategic partnership agreement. Thereafter, in accordance with Section 43.0752 of the
Texas Local Government Code, the City and the District participated in arbitration regarding the
terms and conditions of the proposed strategic partnership agreement. On August 31, 2007, the
arbitrator entered a “Summary Award in Arbitration” approving the form of the strategic partnership
agreement proposed by the City. The District subsequently appeated the arbitrator’s decision to the
Third Court of Appeals, and on February 14, 2008, the court entered that certain “Agreed Final
Judgment” adopting the form of the strategic partnership agreement proposed by the City with
certain modifications thereto agreed upon by the parties. The form of the strategic partnership
agreement approved by the Agreed Final Judgment is hereinafter referred to as the “Original
Strategic Partnership Agreement.” The Original Strategic Partnership Agreement included, as
Exhibit “E” thereto, an “Agreement for Wholesale Water Service and Operations Management of
Facilities Between the City of Austin and the Lost Creek Municipal Utility District (the “Prior
Wholesale Agreement™);




‘'WHEREAS, the Parties have negotiated that certain “Amended and Restated Strategic Partnership
Agreement Between the City of Austin and Lost Creek Municipal Utility District” (the “Amended
and Restated SPA”) to be executed simultaneously herewith to provide, among other matters, for
conversion of the District into a limited district in accordance with Section 43.0751(£)(6) of the
Texas Local Government Code, and to provide for the expedited transfer of water and wastewater
operations from the District to the City;

WHEREAS, the City and the District desire to enter into this Agreement, which shall amend and
restate the Prior Wholesale Agreement, to set out revised terms and conditions for the City's
continued provision of wholesale water service to the District for its distribution system, for the
ownership, operation, and maintenance of the District’s water, wastewater, and reclaimed water
facilities: to supersede all Prior City Agreements; and to otherwise modify the terms and conditions
of the Prior Wholesale Agreement for consistency with the Amended and Restated SPA being

executed simultaneously herewith;

NOW, THEREFORE, in consideration of the foregoing premises and the mutual undertakings
herein contained, the parties agree as follows:

ARTICLE1
DEFINITIONS

The following terms shall have the meanings set out below:

1.01. Amended and Restated SPA: means that certain “Amended and Restated Strategic
Partnership Agreement Between the City of Austin and Lost Creek Municipal Utility District” (the
“Amended and Restated SPA”) to be executed by the Parties simultancously herewith.

1.02. City Water System: means all water treatment, transmission, and distribution facilities,
lines, mains, reservoirs, and pump stations; residential, commercial, and industrial connections; and
any other parts or components that comprise the public water system of the City.

1.03. Comumission: means the Texas Commission on Environmental Quality or its successor
agency.

1.04, Connection: means a single family residential unit, or each commercial or industrial
establishment, to which drinking water is supplied from the Retail Water System.

1.05. Default: means the omission or failure of a party to perform its contractual duty under this
Agreement.

1.06. Director: means the Director of the Austin Water Utility or the Director’s authorized
designee.

1.07. Effective Date: means the last date of execution of this Agreement.
/
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1.08. EPA: the United States Environmental Protection Agency.

1.09. Industrial Waste: industrial waste as defined in Chapter 15-10 of the 2006 Austin City
Code, as amended.

1.10. Infiltration and Inflow: water that has migrated from the ground or through direct sources
into a wastewater system.

1.11. Master Meter: means a water meter that serves more than one residential, commercial, or
industrial customer.

1.12, Original Strategic Partnership Agreement: means the strategic partnership agreement
adopted by the Third Court of Appeals in its Agreed Final Judgment dated February 14, 2008.

1.13. Point of Delivery: means the point designated and approved under this Agreement at which
the District may withdraw water from the City Water System for distribution as more particularly
described in Exhibit 2.

1.14. Prior Wholesale Agreement: means that certain “Agreement for Wholesale Water Service
and Operations Management of Facilities Between The City of Austin and the Lost Creck Municipal
Utility District” attached as Exhibit “E” to the Original Strategic Partnership Agreement, which Prior
Wholesale Agreement is being amended and restated by this Agreement.

1.15. Replacement Irrigation Agreements: means any agreements entered into by the City
regarding the storage and disposal of treated wastewater effluent generated within the Service Area,
as more particularly described in Section 12.08.

1.16. Retail Wastewater System: means the collection lines, lift stations, mains, residential,
commercial, and industrial connections and any other parts or components that comprise the public
wastewater system serving the retail customers located within the Service Area and also includes the
District’s ownership interest in any facilities necessary for the storage and transfer of treated effluent
for frrigation purposes.

1.17. Retail Water System: means the lines, reservoirs, pump stations, mains, residential,
commercial, and industrial connections, and any other parts or components that comprise the public
water system serving the retail customers of the Service Area.

1.18. Service Area:; means a portion of District’s boundaries and City approved out-of-district
areas as more particularly designated on Exhibit 2.

1.19. Sewage: water-borne human excretac and gray water.




1.20. Termination Date: means December 1, 2014, if the City commences retail water service
within the District’s boundaries on such date in accordance with the terms and conditions of the
Amended and Restated SPA, Otherwise, the Termination Date shall be December 15, 2015.

1.21. Waste or Wastewater: liquid or water borne waste, including, without limitation, sewage,
industrial waste, or other wastes, whether separate or commingled.

1.22. Water: means potable water meeting the requirements of the Commission for human
consumption and other domestic uses.

1.23. Wholesale Water Service: means City’s provision of a potable water supply to the District
for its distribution system that serves retail connections in the Service Area.

ARTICLE IL
DELIVERY OF WATER

2.01. Maximum Volume and Rate of Flow. Subject to all the terms and conditions set forth in
this Agreement, the City agrees to sell and the District agrees to buy potable water for the operation
of the Retail Water System for domestic, commercial, and industrial uses on an as-needed basis in an
amount not to exceed a monthly average of 1.8 million gallons per day (“MGD”), at a rate not
exceeding the capacity of the existing City pumping infrastructure, and at a minimum pressure of 35
pounds per square inch (“psi”’) under normal operating conditions at the Master Meter located at the
agreed Point of Delivery. The parties agree that a monthly average of 1.8 MGD is the maximum
level of service to which the District is entitled under this Agreement.

2.02. Sole Water Supply Intended. The District and the City agree that the City shall provide the
sole source of water for the operation of the Retail Water System during the term of this Agreement
and the Parties do not construe this agreement to provide for supplemental, backup, peak-load, or
as-available service. Notwithstanding the foregoing, if the City cannot provide 1.8 MGD of potable
wholesale water supply in accordance with Section 2.01 above, then the District may, after written
notice to the City, obtain a supplemental supply of water from an alternative service providet, and
the District will assume all costs associated with such alternative supply, including backflow
prevention to protect the City Water System.

2.03. Manner of Water Delivery. During the term of this Agreement, the District shall provide
retail water service to the connections within the Service Area in this Agreement by means of the
Retail Water System connected to the City Water System at the Point of Delivery.

2.04. Nondiscrimination. Water service to the District by the City shall be nondiscriminatory and
consistent with City policies, ordinances, and regulations applicable to wholesale water services as

established by the Austin City Council and amended from time to time.

2.05. Backflow Prevention.




The District shall be solely responsible for adopting and enforcing appropriate regulations for the
control and elimination of cross-connections and conditions of backflow and back siphonage within
the Retail Water System in accordance with applicable federal, state, and local laws and regulations.

2.06. Curtailment and Conservation Restrictions. Delivery, volume, and pressure of potable
water to the District under this Agreement is subject to and limited by the City's available water
supply and water system treatment and transportation capabilities. The City shall have the right to
curtail or ration wholesale service to the District in times of high system demand in the same manner
and to the same extent that the City imposes such curtailment or water rationing on other wholesale
customers of the City. The City will give written notice to the District of the implementation and
termination of any conservation and user restrictions it imposes on its wholesale customers.

2.07. Temporary Curtailment of Service for Maintenance, Capital Replacement or
Emergency Operations. The City shall have the right at all times to curtail water service hereunder
in the event of a required maintenance operation, replacement of capital facilities, or emergency fora
reasonable period necessary to complete such maintenance operations or capital replacement, effect
emergency repairs, or otherwise respond to emergency conditions necessitating the temporary
suspension of water service or decteased volume or pressure. For any curtailment other than one
caused by an emergency, the City, if possible, will give at least 72 hours telephonic notice to the
District. In the event of an emergency curtailment, the City will give telephonic notice as soon as
possible.

2.08. Cooperation During Maintenance or Emergency. The District shall cooperate with the
City during periods of emergency or required maintenance or replacement of equipment and, if
necessary, the District shall, at its sole expense, discontinue, cycle, test, inspect, or otherwise operate
and maintain its pumps or the Retail Water System in a manner to be necessary to the safe and
efficient completion of such operations.

2.09. Operation and Maintenance. Unless otherwise agreed in writing, the District shall be
responsible for operation, maintenance, and leakage of water of the Retail Water System.

ARTICLE II1.
WATER CONSERVATION

3.01. Water Conservation Program. The District will adopt and enforce a water conservation
program sufficient to meet the requirements of Commission water conservation rules, as amended.
The District shall also adopt and enforce water conservation measures and goals that are similar to
the measures and goals within the City’s water conservation program, as amended.

ARTICLE 1V,
WASTEWATER SERVICE




4.01. Operation and Maintenance. The District shall be responsible for operation, maintenance,
and overflow, if any, of wastewater of the Retail Wastewater System. The City agrees that the
District may adopt and enforce reasonable rules and regulations applicable to all customers,
including those in the commercial area, required for the protection and proper operation of the Retail
Wastewater System,

4,02, Condition of Wastewater.

The District shall require all persons discharging wastewater containing industrial waste or other
prohibited waste to the Retail Wastewater System to comply with applicable EPA, Commission, or
the District’s pretreatment regulations. The District agrees to pay for the cost of required repairs to
the Retail Wastewater System that is caused by such wastewater. The District agrees that the City
shall have the right, at its option and expense, to sample wastewater discharges within the Retail
Wastewater System at the site of discharge, and other locations as required for the purpose of
determining the source, type, and strength of discharge.

4,03. District Prevention of Infiltration and Inflow. The District will undertake reasonable
measures to minimize infiltration and inflow to the Retail Wastewater System.

The District agrees that it will maintain supervision and maintenance of the Retail Wastewater
System to prevent connections such as roof drains or any other means by which surface drainage can
enter the Retail Wastewater System,

ARTICLE V.
COMPLIANCE WITH STATE LAWS AND CITY REGULATIONS -

5.01. - Legal Lots Required. The District shall not sell taps or otherwise permit the connection of
water or wastewater service to any customer within the Service Area unless the property is exempt
from or in compliance with the provisions of Chapter 212, Texas Local Government Code, as
amended.

5.02. Service Outside District; Enlargement of District Boundaries or Service Area. The
District agrees that it shall not construct or install water or wastewater facilities to serve arcas outside
the Service Area in this Agreement, nor sell, resell, or deliver water or reclaimed water to areas
“outside the Service Area as of the Effective Date unless it first obtains the prior written consent of
~ the City. The District further agrees that it will not initiate any proceedings to enlarge its
jurisdictional boundaries through any other agency or court of competent jurisdiction. This section
shall not prevent the District from delivering reclaimed water under the Prior Irrigation Agreements
for'so long as such agreements remain in effect. Moreover, any Replacement Irrigation Agreements
shall not restrict or interfere with the proper disposal of all wastewater generated from the Service
Area. :

5.03. Agreement Subject to Applicable Law. This Agreement will be subject to all applicable
federal, state, and local rules, regulations, and laws, and of any other governmental body or agency
having lawful jurisdiction.




5.04. District Cooperation to Assure Regulatory Compliance. Because both Parties must
comply with all federal, state, and local requirements to obtain permits, grants, and assistance for
system construction, studies, etc., the District and the City will cooperate in good faith at all times to
assure compliance with any such governmental requirements where noncompliance or
noncooperation may subject the parties to penalties, loss of grants or other funds, or other adverse
regulatory action.

5.05. Sewer System Overflows. The District will immediately notify the City of any sewer
system overflows originating inside the Service Area. The District is responsible for timely
providing any required notice to the EPA and the Commission regarding any overflows. [fthe EPA
or the Commission issues any form of order or penalty for violations of applicable law resulting from
operation, maintenance, or other program associated with the Retail Wastewater System, the District
will take all necessary action to comply with, or otherwise respond to, the order. To the extent
permitted by law, the District agrees to hold the City harmless for violations that occur within the
Retail Wastewater System that arise out of the actions or inactions of the District, and which do not
arise out of the actions or inactions of the City.

5.06. Water Line Breaks. The District shall notify City of any water line breaks inside the
Service Area in this Agreement. The District is responsible for timely providing any required notice
to Federal, State, and/or local government officials regarding water line breaks. If the Cominission
issues any form of order or penalty for violations of applicable law resulting from operation,
maintenance, or other program associated with the Retail Water System, the District will take all
necessary action to comply with, or otherwise respond to, the order. To the extent permitted by law,
the District agrees to hold the City harmless for violations that occur within the Retail Water System
that arise out of the actions or inactions of the District, and which do not arise out of the actions or
inactions of the City.

5.07. Right of Entry. In cooperation with and after notice to the District, the City shall have the
right of entry and access to the Retail Water System and the Retail Wastewater System at all times in
order to inspect those facilities, to investigate the sdurce of operational or maintenance problems, for
preventive purposes intended to detect, minimize, or avert operational or maintenance problems, or
for any other purpose reasonably related to the provision of service. The District shall make all
arrangements reasonably required to provide such access, provided that the City provides at least one
(1) working day’s written notice or, in the event of an emergency, prior notice by telephone or
confirmed facsimile, to a District representative describing the City’s need for emergency access.
This Agreement shall not affect the City’s access for inspections conducted under the provisions of
Federal or State law, or the City’s EPA required program governing the pretreatment, monitoring,
and discharge of industrial waste.

5.08. Verification of Connections. The District will make available for inspection and copying
during regular business hours, at the City’s expense, all records for retail connections to the Retail
Water System and Retail Wastewater System, In addition, the City will have the right to inspect the
Retail Water System and Retail Wastewater System at any time to verify the type and amount of
retail connections made, and District will provide lawful access to the City for this purpose.
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ARTICLE VI.
RATES, CHARGES, AND BILLING

6.01. Wholesale Water Rates, The District agrees to pay the City for all wholesale water
delivered to the District under this Agreement, in accordance with the wholesale water rate
established and amended from time to time by the Austin City Council for the District's customer
class.

6.02. Wholesale Billing and Payment. The City shall send a bill to the District once per month
setting forth the quantity of water delivered to the District as determined by the City's periodic
readings of the Master Meter installed at the Point of Delivery. Each bill shall include a due date and
the total amount owed to the City based on the metered quantity of wholesale water delivered
multiplied by the City's wholesale water rate for District's customer class, as amended from time to
time by the Austin City Council. The District shall pay the total amount owed to the City by the due
date on each bill for Wholesale Water Service, Ifthe District in good faith questions the amount of
the bill, the District shall follow the procedures therefore established in the City’s Utility Customer
Service Regulations in Chapter 15-9 of the 2006 Austin City Code, as amended. In the event of a
conflict between this Agreement and the terms of the City’s Utility Service Regulations, the
provisions of this Agreement shall prevail.

The District agrees to make timely payments to the City for Wholesale Water Service. Payments
shall be considered past due 30 days after the date of receipt of each bill for Wholesale Water
Service. The City may apply a late charge on past due payments in accordance with its policies and
“ordinances applicable to other customers of the City.

6.03. Effect of Default for Non-Payment. With respect to monthly wholesale water billings and
monthly remittance of Commercial Revenues (as defined in Section 6.04 below), if the City has not
received payment from the District by the due date, the bill shall be considered delinquent, unless
contested in good faith. In such event, the City shall notify the District of such delinquency in
writing, if the District fails to make payment of the delinquent billing within 30 days from the date
of transmittal of a written notice of delinquency from the City, then the City may, at its discretion,
temporarily terminate service to the District until payment is made, subject to the District’s right of
continuity of service during a good faith appeal or a disputed bill as provided by applicable state laws
and regulations and the City’s Utility Service Regulations, Chapter 15-9 of the 2006 Austin City
Code, as amended.

If the District has not paid a delinquent bill within 30 days of the above notice and there is no good
faith appeal of a disputed bill pending, then the City shall have the right, at the City’s sole option, to
(i) reduce service to the District under this Agreement (and the District shall not invoke remedies in
Section 2.02), (ii) require the District to terminate service to non-paying customers in accordance
with the City’s Utility Service Regulations, or (iii) pursue such other and further remedies as the City
shall deem appropriate. The remedy of full purpose annexation shall not be available to the City for




any default or dispute arising out of or relating to this Agreement except as provided in Section 10.05
herein,

6.04. District’s Budget and Rates. The District agrees to adopt and manage its own budget, tax
rate, and water and wastewater utility rates and fees. The District agrees to manage such in a manner
to ensure that all contractual and regulatory obligations and requirements are promptly and timely
met.

Notwithstanding any statement herein, the District agrees to charge the commercial area, identified in
Exhibit 2, the City’s water and wastewater rates and fees, as amended, for inside City customers
(“Commercial Revenues”) as of December 31, 2007. The District shall remit such amounts on a
monthly basis, with supporting documentation, to the Austin Water Utility and shall not charge the
City any District fees or charges or retain any aniount from the Commercial Revenues. To ensure
that the customers in the commercial area will be subject to the in-City commercial rates adopted by
the City pursuant to its ordinance powers, the Customers in the commercial area will be considered
retail customers of the City for the term of this Agreement; provided, however, the District shall
perform billing, collection, operation, maintenance and other services specified in this Agreement on
behalf of the City by contract, The City agrees to provide timely written notice to the District of all
rates applicable to the commercial area, and the District shall not be responsible for any payments to
the City for shortfalls because the City failed to provide such notice to the District,

The District agrees to provide the City a copy of its proposed budget, tax rate, and water and
wastewater utility rates and fees at least 60 days prior to the District’s adoption of such. The
information provided to the City will be of sufficient detail in order for the City to identify and
understand each specific proposed capital improvement that will be made to the facilities. The City
will review and provide input on the District’s proposed budget, tax rate, and water and wastewater
utility rates and fees, which may be subject to revision based upon final Travis County Appraisal
District values. The District agrees to respond to all reasonable City inquires and input prior to the
District’s adoption of its proposed budget, tax rate, and water and wastewater utility rates and fees
and give the City’s input serious consideration.

The District agrees to provide the City 30-day written notice of the date, time, and location of the
District meeting to adopt its proposed budget, tax rate, and water and wastewater utility rates and
fees.

6.06. District Water Rates and Charges. During the term of this agreement, the District shall fix
and collect rates and charges for retail water and wastewater service to its customers that are, in the
opinion of the District’s Board of Directors, sufficient, together with any other revenues and funds
available to the District, to produce the amount necessary to operate, repair, and maintain the Retail
Water System, Retail Wastewater System, and to pay the cost of Wholesale Water Service from City
under this Agreement,

The District shall be solely responsible for ensuring that its retail rates and charges are determined
and collected in accordance with applicable law.




6.07. District’s Water and Wastewater Billing and Collection Services. The District shall
continue to provide customer billing, collection, and customer inquiry services as was provided as of
the Effective Date for all of its retail and out-of-district customers.

6.08. District Responsible for Approval of Retail Connections. The District will be solely
responsible for the appropriate allocation of water and wastewater capacity among its retail
customers within the Service Area. The District will be responsible for ensuring compliance by its
retail customers with the applicable terms of this Agreement and for the proper and lawful
application of District policies and ordinances governing connection to the Retail Water System and
Retail Wastewater System.

6.09. Customer Connection Fees. The District shall be solely responsible for the proper exercise
of its governmental power to assess and collect fees, rates, taxes, or other charges and for ensuring
that the assessment and collection of the same is in compliance with applicable law.

6.10. District Fees Charged to the City. The District agrees that it shall not charge the City any
fees or charges or require any licenses related to the City’s ownership or the District’s operations and
maintenance of the Retail Water System and Retail Wastewater System located within the Service
Atea,

6.11. Obligation of District. The Parties agree that the District’s obligations under this
Agreement to make payments to the City for Wholesale Water Service and Commercial Revenues in
any fiscal year are a current expense for that fiscal year payable solely from the revenues of the Retail
Water System and Retail Wastewater System for that fiscal year. The obligation of the District to
make payments to the City does not constitute a general obligation or indebtedness of the District for
which the District is obligated to levy or pledge any form of taxation.

ARTICLE VIIL
METERS

7.01. Master Water Meters Required. All water consumed by the District shall be measured by
Master Meters of a design, size, location and configuration approved by the Director and District's
Engineer. The parties agree that the existing Master Meter(s) located at the Point of Delivery in
Exhibit 2 shall be deemed approved under this Section upon the Effective Date.

7.02. Master Water Meter Requirements. The City shall operate and maintain the Master
Meters and related equipment and appurtenances and shall calibrate the metering equipment annually
and more frequently upon request by the District provided, however, that the additional cost of
calibrating the metering equipment shall be borne by the District if the meter is deemed to be reading
accurately. Any meter registering within American Water Works Association, or its successor,
standards for that type and size of meter shall be deemed to be accurate. Unless otherwise agreed in
writing, if any meter fails to register accurately for any period, the City’s charge for the amount of
water furnished during such period shall be determined in accordance with the City's Utility Service
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Regulations as in effect on the effective date of this Agreement, The City shall read the metering
equipment at least once for each monthly billing cycle.

7.03. Wastewater Flow Meter. The District shall continuously measure {reated wastewater
discharged from the wastewater treatment plant. The District shall calibrate the metering equipment
annually and more frequently upon request by the City provided, however, that the additional cost of
calibrating the metering equipment shall be borne by the City if the meter is deemed to be reading
accurately. A wastewater meter registering within 10% of accurate flow measurements shall be
deemed to be accurate,

ARTICLE VIIL
CONSTRUCTION OF FACILITIES

8.01. Construction by District. Unless otherwise agreed in writing, the District shall be solely
responsible for design, engineering, financing, construction, installation, inspection, operation,
maintenance, repair, and replacement of all facilities within the Retail Water System and Retail
Wastewater System, ’

8.02. No Private Lines; Reselling of Water. The District has no knowledge of any existing, and
shall prohibit the installation of new, privately owned water lines, mains, or appurtenances installed,
maintained, or utilized in the public right-of-way within the Service Area in this Agreement. The
District shall not permit the resale of potable water provided by the City, even if mixed with other
water sources, under this Agreement.

8.03, Approval of Plans and Specifications. All new water and wastewater facilities installed
after the Effective Date shall be constructed or installed to the City’s standards and design criteria
and in accordance with plans and specifications approved by the City, the Commission, the Texas
Department of State Health Services, and any other agency having jurisdiction thereof, The review
and approval requirement shall not apply to the repair or replacement of existing facilities where
circumstances require prompt action including, without limitation, the repair or replacement of line
breaks or any actual or threatened release of potable water or wastewater into the environment, but
all such repairs and replacements must be accomplished in accordance with the City’s standards and
design criteria, and all applicable requirements of any other governmental entity with jurisdiction,

The Director will review and approve or disapprove any plans submitted under this subsection within
30 days of submittal. Upon request by the Director, District shall timely submit all documents that
are needed for the review and approval of plans and specifications. If any plans are not approved, the
Director will provide written comments to District specifying in detail the changes that will be
required for approval of the plans and specifications. District agrees not to advertise for bids until
approval from the Director has been secured with respect to the plans and specifications.

If after approval of the plans and specifications by the City, the District fails to enter a construction
contract for those facilities within two years, the District must resubmit the plans and specifications
for review and approval by the Director to assure their conformity with City’s then current
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specifications, and current laws, ordinances, and regulations, If such plans and specifications do not
conform to the then existing standards, then, upon the request of the Director, the District agrees to
revise the plans and specifications to meet the City’s standards before commencement of
construction.

The City may inspect all phases of the construction.

8.04. Notification of Commencement of Construction. After all required approvals for
construction is obtained but prior to commencement of construction, the District shall provide
written notice to the Director of the date on which construction of the facilities is scheduled to
commence to allow the City to assign an inspector.

8.05. As-Built or Record Drawings Upon Completion of Construction. Upon completion of
construction or any portion thereof, the District shall within 14 days provide, at the District’s
expense, to the Director as-built drawings or record drawings of each such completed project.

8.06. Acquisition of Rights-of-Way. The District represents and warrants that to the best of its
knowledge, it has all required easements and access rights required to access, own, and operate the
Retail Water System and Retail Wastewater System, either by instrument, plat dedication or by
prescription, and the District has transferred and assigned said rights to the City in accordance with
the terms of the Prior Wholesale Agreement and the Original Strategic Partnership Agreement. In
the event that any third person challenges the City’s exercise of any such rights prior to the
Termination Date, then the District agrees to fully cooperate with the City and take all reasonable
actions at the District's expense to defend or establish such rights. Notwithstanding the foregoing, in
the event the District is unable to demonstrate to the City that the District has legal access rights to
the District’s wastewater lift station facilities, then the District agrees to secure such access rights
prior to the Termination Date at the sole cost and expense of the District. If the District has not
secured such access rights by the Termination Date, then the District or Limited District (as
applicable) agrees to promptly reimburse all reasonable and necessary costs and expenses incurred by
the City in connection with securing such access rights,

ARTICLE IX.
SERVICE AREA AND LIMITATIONS ON SERVICE
9.01. Limitation of Service Area, The Parties agree to the following:
(a)  Thisagreement is for a specific level of Wholesale Water Service for the Service Area. The
District may not expand the level of Wholesale Water Service, or provide water or wastewater

service outside the Servicé Area without the prior approval of the Austin City Couneil;

(b)  The Austin City Council reserves the right to deny for any reason any requests by the District
for approval under subsection (a) above;
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(¢)  If the District provides water or wastewater service outside the Service Area, without the
approval of City, as reflected by an amendment to this Agreement, the City may require the District
to immediately terminate service to the land outside the Service Area;

(d)  The District may not connect any customer that the District knows provides water or
wastewater service directly or indirectly to another person or entity outside the Service Area. The
District will immediately terminate the service of any such customer once it discovers any such
connection; and

(e) The District will notify the City within three business days if the District receives a request to
serve outside of the Service Area.

9.02. No Delegation of Governmental Authority. The limitations stated herein shall not be
construed as a delegation by the District to the City of any governmental authority or power but
rather shall be construed as a contractual requirement for consent by the City to the enlargement of
the City's required performance hereunder and a condition precedent to further performance by the
City hereunder.

9.03. Septic Tank Regulations. The District will enforce its existing regulations relating to septic
tank inspection.

ARTICLE X.
OWNERSHIP OF FACILITIES

10.01. Transfer of Ownership.

(a) The Parties acknowledge and agree that the District granted, bargained, sold, assigned, and
conveyed all of its water, wastewater, and reclaimed water infrastructure, and personal and real
property containing such infrastructure (“Utility Property”) to the City, together with all and singular
the rights, interests, and appurtenances thereto in any wise belonging, pursuant to the Prior
Wholesale Agreement and the Original Strategic Partnership Agreement. With respect to any water
or wastewater infrastructure located in the real property retained by the District, the District agrees to
convey to the City an casement, within 30 days of notification by the City, (in the form attached
hereto as Exhibit 4) within said properties for the facilities and equipment as installed as necessary
for the City to access, own, operate, and maintain the facilities. The easements shall reserve to the
District full authority with respect to the real property interests being retained by the District,
provided the District takes no action that would materially impair or interfere with the City’s
easement rights.

(b)  The District agrees that as part of the conveyance of the Utility Property, it conveyed to the
City the lot on which the District’s wastewater treatment plant facilities are located. The City agrees
that the District shall have free use and untestricted access to all facilities, equipment, parking areas,
storage facilities, and other buildings located on said property. The City specifically agrees that prior
to the Termination Date, it shall not construct any improvements whatsoever on the wastewater
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treatment plant site, or take any other actions that would materially impair or interfere with the
District’s access, operation or use of facilities, equipment, buildings, and parking. By way of
example and without limitation, the City shall take no action whatsoever that would lessen or
compromise the available sludge removal truck parking areas. The District agrees that none of the
foregoing provisions shall be construed to relieve the District of any obligation to construct
infrastructure improvements required by this Agreement, including by way of example, and without
limitation, improvements required by maintenance in Section 10.04, as a result of the criticality
assessment in Section 10.05, or by phosphorus removal in Section 10.06 hereof.

19.02. Transfer of Water Quality No-Discharge Permit. The Parties agree that the water quality
no-discharge permit (WQO0011319001) for the District’s wastewater {reatment plant was transferred

to the City.
10.03. City’s Use of Facilities.

(a) Until the Termination Date, the City may use the Utility Property to provide water and
wastewater utility service to other portions of the City so long as it does not impair the service
provided to the District residents, result in the need for the District to fund any expansion of
facilities, or to incur any material additional operating costs. Thereafter, the City may use the Utility
Property without limitation in its sole discretion in accordance with the applicable regulations. If
the EPA or the Commission issues any form of order or penalty for violations of applicable law
resulting from the City’s use of Utility Property, the City will take all necessary action to comply
with, or otherwise respond to, the order. To the extent permitted by law, the City agrees to hold the
District harmless for violations that arise out of the actions or inactions of the City, and which do not
arise out of the actions or inactions of the District.

(b)  The ownership and use of Utility Property granted to the City in this Agreement shall not be
construed to authorize, and the City agrees that it shall not, expand the existing wastewater treatment
capacity of the District’s wastewater treatment plant, whether or not through rehabilitation or
replacement of former wastewater treatment units, prior to the Termination Date. This provision
shall not be construed to prevent the District from performing any repairs or replacement of facilities
required as a result of the criticality assessment (rather than any expansion of capacity for providing
service to other portions of the City) to be performed in accordance with Section 10.05 below.

(c) The City agrees that it shall not take any action in connection with its use of the Utility
Propetty that impairs the availability and sufficiency of capacity required for the provision of retail
water and wastewater service by the District within the Service Area,

10.04. District’s Operations and Maintenance of City Facilities. The District agrees to provide
for the full operation, maintenance, emergency services, ongoing inspection, and management of the
Retail Water System, Retail Wastewater System, and customer services to the District and existing
out-of-district customers, as shown on Exhibit 2, until the Termination Date, on a continuous basis.
The District shall not reduce the level of service that is currently being provided by the District for
the term of this Agreement. The District agrees to meet regularly with the City and reasonably
cooperate with City staff concerning the operation, maintenance, and management of the Retail
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Water System and Retail Wastewater System, The District agrees to use its best efforts in the
operation, maintenance, and management of Retail Water System, Retail Wastewater System, and
customer services to meet all applicable regulations and requirements. Moreover, the City shall not
be responsible for any fees, damages, or claims related to the Retail Water System and Retail
Wastewater System and the violation of any permits or legal requirements that arise out of actions
taken by the District prior to the Termination Date. The City agrees that in connection with its
ownership of the Retail Water System and Retail Wastewater System, it shall take no action
inconsistent with this Agreement that would materially impair or interfere with the District’s
operation and maintenance of the Retail Water System and Retail Wastewater System prior to
termination of this Agreement.

10.05. City’s Criticality Assessment. The City, with the cooperation of the District, previously
conducted a criticality assessment of the Retail Water System and Retail Wastewater System in
accordance with the Prior Wholesale Agreement. The Parties agree that all improvements identified
under the criticality assessment have been completed by the District, except as specifically set forth
in the Amended and Restated SPA.

10.06. Phosphorus Removal. The Parties agree that the District implemented continuous treatment
for phosphorus at the wastewater treatment plant so as to achieve a significant improvement in
phosphorus removal. The parties intend for the wastewater treatment plant to substantially achieve a
1 mg/l treatment level for phosphorus through introduction of a coagulant in the wastewater
treatment process. Priot to the Termination Date, the water quality no-discharge permit shall not be
amended to require such treatment and thereafter, the City shall have the sole discretion to modify
the water quality no-discharge permit in its sole discretion.

ARTICLE XL
TERM, PERFORMANCE, AND FORCE MAJEURE

11.01. Term of Agreement. This Agreement shall be effective upon execution by the authorized
representatives of the City and the District and shall continue in effect until the Termination Date,
unless earlier terminated in accordance with the provisions herein or upon full purpose annexation of
the District.

11,02, Default. This provision is in addition to all other default provisions in this Agreement;
provided, however, the Parties agree that the remedy of full purpose annexation set forth in Section
10.05 shall be available only for a breach under that section. In the event that one party believes that
the other party is in default of any of the provisions in this agreement, the non-defaulting party will
make wittten demand to cure to the defaulting party and give the defaulting party up to thirty days to
cure the default or, if the curative action cannot reasonably be completed within thirty days, the
defaulting party will commence the curative action within thirty days and thereafter diligently pursue
the curative action to completion, This period must pass before the nondefaulting party may initiate
any remedies available to the nondefaulting party due to such default. The nondefaulting party shall
mitigate direct or consequential damages arising from any default to the extent reasonably possible
under the circumstances. The parties agree that they will use their best efforts to resolve any disputes
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and may engage in nonbinding arbitration or other alternative dispute resolution methods as
recommended by the laws of the State of Texas before initiating any lawsuit to enforce their rights
under this agreement, Nothing in this agreement shall be construed to limit either party’s right to
recover damages or to seek other appropriate curative remedies if a breach of contract action is filed
by a nondefaulting party to this agreement. The parties agree that the remedies for a breach of this
agreement by either party shall be controlled by the breach and remedy provisions set forth in this
agreement, and not by the breach and remedy provisions of the Strategic Partnership Agreement
being executed by the parties simultaneously herewith.

11.03. Effect of Force Majeure. In the event that either party is rendered unable by force majeure
to carry out any of its obligations under this Agreement, whether in whole or in part, then the
obligations of that patly, to the extent affected by the force majeure, shall be suspended during the
continuance of the inability, provided, however, that due diligence is exercised to resume
performance at the carliest practicable time. As soon as reasonably possible after the occurrence of
the force majeure relied upon to suspend performance, the party whose contractual obligations are
affected thereby shall give notice and full particulars of the force majeure to the other party. The
cause, as far as possible, shall be remedied with all reasonable diligence. The term "force majeure”
includes acts of God, strikes, lockouts or other industrial disturbances, criminal conduct or sabotage,
acts of the public enemy, orders of the government of the United States or the State of Texas or any
civil or military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires,
hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and civil
disturbances, explosions, breakage, or accidents to equipment, pipelines, or canals, partial or
complete failure of water supply, and any other inability of either party, whether similar to those
enumerated or otherwise, that are not within the control of the party claiming their ability and that
could not have been avoided by the exercise of due diligence. It is understood and agreed that the
settlement of strikes, lockouts and other industrial or labor disturbances shall be entirely within the
discretion of the party having the difficulty and that the requirement that any force majeure be
remedied with all reasonable dispatch shall not require the settlement of strikes, lockouts or other
industrial or labor disturbances by acceding to the demands of the opposing party if the settlement is
unfavorable to it in the judgment of the party having the difficulty. Force majeure shall relieve City
from liability to the District or any water customer of the District for failure to provide water service
due to an inability covered by this Article. Force majeure shall not relieve the District of its
obligation to make payment to the City as provided in this Agreement,

ARTICLE XILI.
GENERAL PROVISIONS

12.01. Notices. Any notice required or permitted to be delivered under this Agreement shall be
forwarded via hand-delivery or the United States Postal Service, postage prepaid, to the addresses
shown below:

City of Austin Lost Creek Municipal Utility District
Austin Water Utility 1305 Quaker Ridge Road
P.O. Box 1088 Austin, Texas 78746
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City, Texas 78767-8828 Attn: General Manager
Attn: Director

With required copy to: With required copy to:

City Attorney ~ Tony Corbett

City of Austin Freeman & Corbett, LLP

P.0O. Box 1088 8500 Bluffstone Cove, Suite B-104
Austin, Texas 78767 Austin, Texas 78759

Each party shall forward to the other within twenty four hours of the filing thereof in the
Commission or other court or agency of competent jurisdiction a true copy of any petition,
application, or other instrument affecting this Agreement, whether directly or indirectly.

12.02. Address Change Procedure. The addresses of the Parties shall, until changed as provided,
be as shown above. The Parties shall have the right at any time to change their respective addresses
by giving written notice of same to the other patty. :

12.03. Interlocal Cooperation. The City and the District shall cooperate with each other at all
times so as to promote the efficient performance of the utility services provided hereunder.

12.04, Provision of Data, Documents. The District agrees to timely provide to the City at the
City’s expense all data, records, plans, and specifications, computer tapes, or other documents or
information necessary or incidental to the terms of this Agreement.

12.05. Provision of Further Documents. The District shall execute and deliver such other legal
documents or instruments and perform such other acts as are necessary to effectuate the purposes and
intent of this Agreement.

12.06. Severability. The provisions of this Agreement are severable, and if any part of this
Agreement or the application thereof to any person or circumstances is ever held by any court of
competent jurisdiction to be invalid or unconstitutional for any reason, the remainder of this
Agreement and the application of such part of this Agreement to other persons or circumstances shall
not be affected thereby and this Agreement shall be construed as if such invalid or unconstitutional
portion had never been contained herein.

12.07. Entire Agreement. This Agreement, including any exhibits attached hereto and made a part
hereof by reference for all purposes, constitutes the entire agreement between the parties relative to
the subject matter of this Agreement and supersedes all prior or contemporaneous agreements,
representations, covenants, or wartranties, whether oral or in writing, respecting the subject matter
hereof. -

12.08. Previous Contracts.

(a) This Agreement by the Parties supersedes the Prior Wholesale Agreement and all Prior City
Agreements and upon the execution of this Agreement, all Prior City Agreements shall be void.
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(b) The District agrees that the City may contract for the storage and disposal of treated effluent
from the wastewater treatment plant (the “Replacement Irrigation Agreements”, whether one or
more) , and the District agrees to execute any documents necessary to terminate the Prior Irrigation
Agreements, under the following terms and conditions:

(1) All parties to the Prior Iirigation Agreements (or their successors in interest) must
contractually agree that the Prior Irrigation Agreements are terminated for all purposes and the
District has no further responsibility or liability of any kind whatsoever under said Prior Irrigation
Agreements;

(i)  The Replacement Irrigation Agreements must not materially increase the District’s
costs of operation; restrict or impair the District’s ability to operate the Retail Water System, the
Retail Wastewater System, or provide retail water or wastewater service. This prohibition shall not
be construed to relieve the District from performing any infrastructure improvements required as a
result of the criticality assessment in Section 10.05 hereof; and

(iity  If any of the Replacement Lrrigation Agreements provide for the ownership or
operation or maintenance of any wastewater effluent storage, pumping, transmission or disposal
facilities, then the District shall have no further responsibility for the operation, maintenance or
repair of said facilities under this Agreement, and all references to the Retail Wastewater System or
Utility Property under this Agreement shall be deemed, for all purposes, to exclude the facilities
owned, operated or maintained by any third parties under the Replacement Irrigation Agreements.
This provision shall not be construed to relieve the District from performing any infrastructure
improvements required as a result of the criticality assessment in Section 10,05 hereof. The City of
Austin specifically agrees that the District shall have no responsibility or liability of any kind for any
costs or expenses related to, or arising out of, the actions or inactions taken by any third persons with
respect to the storage, transmission or disposal of wastewater effluent under the Replacement
Irrigation Agreements.

12.09. Compliance with Rules. The District agrees to file a copy of this Agreement with the
Executive Director of the Commission, it being fully recognized by the Parties that the effectiveness
of this contract is dependent upon and subject to compliance with all applicable local, State, and
Federal rules and laws.

12.10. Amendment. No amendment of this Agreement shall be effective unless it is executed by
the authorized representatives of the City and the District.

12.12. Independent Contractor, The District shall have the status of an independent contractor
hereunder and shall be solely responsible for the proper direction of its employees hereunder and the
District’s employees shall not be considered employees or borrowed servants of the City for any
reason.

12.13. No Third Party Beneficiary. This Agreement shall be construed as an interlocal contract
respecting the performance of governmental services and nothing herein shall be construed to confer
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any right, privilege, or benefit on any person or entity not a party hereto or otherwise creates any
vested right or third party beneficiary relationship.

12.14. Governing Law. This Agreement shall be construed under the laws of the State of Texas
and all obligations of the parties are deemed performable in Travis County, Texas.

12.15. Venue. Venue for any suit arising under this Agreement shall be in Travis County.

'12.16. Assignment. Neither party may assign its rights and obligations hereunder without the prior
written consent of the other.

12.17. Multiple Originals. This Agreement may be executed in multiple originals, each of equal
dignity.

12.18. Effective Date. This Agreement shall become effective upon the Effective Date.

12.19 Conflict with Amended and Restated SPA. In the event of a conflict between the terms of
this Agreement and the Amended and Restated SPA, the terms of the Amended and Restated SPA
shall control. '

IN WITNESS WHEREOF, the authorized representaﬁves of the City and the District have
executed this Agreement as of the date(s) set forth below.

CITY OF AUSTIN:

By:

Name: Robert Goode, P.E.
Title: Assistant City Manager

Date:

LOST CREEK MUNICIPAL UTILITY
DISTRICT:

By:

Name: Steve Veregge
Title: President

Date:
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THE STATE OF TEXAS )

)
COUNTY OF TRAVIS )

THIS INSTRUMENT is acknowledgéd before me onthis  dayof , 20013, by Robert
Goode, P.E., as Assistant City Manager of the City of Austin, Texas, a municipal corporation, on

behalf of that municipal corporation.

Notary Public, State of Texas

Printed/Typed Name of Notary

My Commission Expires:

THE STATE OF TEXAS )

)
COUNTY OF TRAVIS )

THIS INSTRUMENT was acknowledged before me on this day of , 20013 by
Steve Veregge, President of the Board of Directors of Lost Creek Municipal Utility District, a
conservation and reclamation district created and operating as a municipal utility district, on behalf

of that district.

Notary Public, State of Texas

Printed/Typed Name of Notary

My Commission Expires:
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EXHIBIT 1
PRIOR IRRIGATION AGREEMENTS

. Settlement Agreement dated as of September 21, 2001 between Lost Creek MUD; Travis
County MUD No. 4; Barton Creek Resort & Clubs, Inc.; and Stratus Properties Operating

Co., L.P.

. Agreement dated January 28, 1986 between Lost Creek MUD and Lost Creek Municipal
Utility District.

. Easement dated November 3, 1986 conveyed by Hill Country Golf, Inc., d/b/a Lost Creek
Country Club to Lost Creek MUD, recorded at Volume 09967, Page 0892 of the Real
Property Records of Travis County, Texas.

. That certain instrument recorded in Volume 7233, Page 2383 of the Deed Records of
Travis County, Texas (the “38-acre lease”).

. That certain instrument recorded in Volume 7481, Page 418 of the Deed Records of
Travis County, Texas (the “131-acre lease”).

. That certain “Modification of Leases” recorded as Document No. 90011262 of the Deed
Records of Travis County, Texas.
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EXHIBIT 2
MAP OF SERVICE AREA

[TO BE ATTACHED]
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EXHIBIT 3
UTILITY PROPERTY RETAINED BY MUD

[TO BE ATTACHED]
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EXHIBIT 4
EASEMENT CONVEYED TO CITY
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Grid
WATER AND WASTEWATER EASEMENT
THE STATE OF TEXAS )
o ) KNOW ALL BY THESE PRESENTS:
COUNTY OF TRAVIS )

THAT LOST CREEK MUNICIPAL UTILITY DISTRICT, of Travis County Texas, “Grantor”
whether one or more, for and in consideration of the sum of TEN DOLLARS ($10.00) and other
good and valuable consideration, to Grantor in hand paid by the CITY OF AUSTIN, TEXAS, the
receipt and sufficiency of which is acknowledged and confessed and for which no lien, express or '
implied, is retained, hereby GRANTS, SELLS, and CONVEYS to the CITY OF AUSTIN, a
municipal corporation, situated in the Counties of Travis, Hays, and Williamson, State of Texas, and
whose address is P.O. Box 1088, Austin, Texas 78767-8839, ATTN: Director, Austin Water Utility
and its successors and assigns (“Grantee”) an easement for the construction, operation, maintenance,
repair, replacement, upgrade, decommissioning and removal of water and wastewater facilities and
appurtenances and making connections therewith in, upon, over, and across the land that the Grantor
has ownership or ownership interest within the boundaries of the Grantor and within the out-of-
district utility service area described:

That tract, piece, or pafcel ofland, situated in Travis County, Texas, described in EXHIBIT
A attached hereto and made a part hereof for all purposes (“Easement Tract™).

TO HAVE AND TO HOLD the same perpetually to the City of Austin and its successors and
assigns together with the right and privilege at all times to enter the Easement Tract, or any part
thereof, for the purpose of construction, ownership, operation, maintenance, repair, replacement,
upgrade, decommissioning and removal of water and wastewater facilities and appurtenances and
making connections therewith provided, however, that Grantor reserves the right to enter upon and
use the Easement Tract but in no event shall Grantor (i) use the Easement Tract in any manner that
materially interferes or is materially inconsistent with the rights granted hereunder, or (ii) erect or
permit to be erected a building, structure or irrigation systems on any portion of the Easement Tract
that would materially interfere or materially impair Grantee’s use of the water and wastewater
facilities and appurtenances located on the Easement Tract, except as otherwise agreed in writing by
the parties. Grantee shall be obligated to restore the surface of the Easement Tract at Grantee’s sole
cost and expense, including the restoration of any sidewalks, driveways, or similar surface
improvements located upon or adjacent to the Easement Tract which have been removed, relocated,
altered, damaged, or destroyed as a result of Grantee’s use of the Easement granted here provided,
however, that Grantee shall not be obligated to restore or replace irrigation systems or other
improvements installed after the date of this instrument in violation of the provisions of this
Easement.

Grantor covenants and agrees to WARRANT AND FOREVER DEFEND fitle to the Easement
granted to the Grantee and its successors and assigns against every person lawfully claiming or to
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claim the same or any part thereof, by, through or under Grantor, but not otherwise, subject to the
matters set forth herein and further subject to all easements, right-of-way, and other instruments of
public record as of the date of this instrument, but only to the extent the same pertain to the
Easement Tract and remain of force and effect, Grantor warrants and represents that are no actions,
proceedings, judgments, bankruptcies, liens, or executions filed or pending against the Grantor that
would affect the Easement.

IN WITNESS WHEREOT, Grantor has caused this instrument to be executed on this day of

2

GRANTOR:

By:
Name:
Title:

ACKNOWLEDGEMENT

THE STATE OF TEXAS )

)
COUNTY OF TRAVIS )

THIS INSTRUMENT was acknowledged before me onthis ~ dayof
by Steve Veregge , in the capacity of President of Lost Creek Municipal Utility Dlstnct a Texas
district, on behalf of that district.

NOTARY PUBLIC, STATE OF TEXAS

PRINTED/TYPED NAME OF NOTARY

MY COMMISSION EXPIRES:
RETURN TO:
Sharon Smith
City of Austin Law Department
P.O. Box 1088
Austin, Texas 78767-1088
ACCEPTED AND AGREED:
CITY OF AUSTIN, TEXAS:
By:

Robert Goode, P.E., Assistant City Manager
City of Austin
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Date:

EASEMENT EXHIBIT A
PROPERTY DESCRIPTION

[TO BE ATTACHED]
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EXHIBIT H

LEGEND

[ |TCAD Parcels

I MUD Property Conveyed to

Limited District

or Other to be maintained

B Property owned by City
by Limited District

A — Roads

gy

. January 2013

Exhibit H:1ost Creek Limited District Parkland and ROW Maintenance Areas



Exhibit ‘I’ Proposed Subdivision of District Office Tract
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