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Mission: Deliver clean, affordable, reliable energy and 
excellent customer service
8th largest publicly owned electric utility in the nation
440,000 customers
1 million residents
2,714 MW peak demand
Over 12,000 miles of transmission & distribution Lines 

$3.9 billion in total assets
$1.5 billion annual budget
Vertically‐integrated utility in a deregulated market

Austin Energy Overview 
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Forecast Overview
Increasing revenues
Profitable operations
Improving cash reserves
Stable repayment ability (Debt Service Coverage)
Adequate debt capacity (ability to borrow)
Planned plant expansion
Uncertainty of Resource Generation Plan
System average rate change at or below 2%
Decrease in Power Supply Adjustment (PSA)
Full Regulatory recovery by FY 2017; currently under‐recovered
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FY 2016 Revenue Forecast
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Austin Energy (AE) Total Revenues
 Retail electric revenue is 90% of AE total 

revenue
 Electric revenue growth 2.28% 

Compound Annual Growth Rate (CAGR) 
FY 2016 through FY 2020 includes both 
growth and rate increases

Revenue Drivers
 Customer growth CAGR 1.3%
 Normalized weather
Base rate increases 1.9% in FY 2018 
and FY 2020

 Changes to pass through
Power Supply Adjustment (PSA)
Transmission 
Energy efficiency



Forecast Residential Bill Impact

Based on average monthly residential customer 
usage of 1000 kilowatt hours (kWh)
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Forecast O&M Expenses and Drivers
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FY 2016 
Increase in Wages & Insurance $8M
Increase in City allocated costs

Administrative support $2M
Communication & Technology 

Management (CTM) support $0.6M
Increase in Department Cost

Fayette Power Project (FPP) $5M
Decrease in Department Cost 

Power supply costs ($30M)
South Texas Project (STP) ($7M) 

FY 2017-2020 Cost 
Increase in City allocated costs

Wages & Insurance $29M
City allocated costs $8M
General Fund Transfer (GFT)  $13M

Increase in Department Cost
Power supply costs $56M
STP $2M
FPP $1M

Decrease in Department Cost  
Bad Debt ($9M)



5 Year Capital Highlights

New Investments – $ 1.4 billion
FY 2016 CIP $190M
5‐year average $273M per year  
Average funding 43% cash and 57% debt

$500M included for 
Decker/Combined
Cycle Combustion 
Turbine plant 
FY 2018 – FY 2020

7



FY 2016 Capital Plan

 Ultra filtered water system at Sand Hill Plant
 Plant upgrades at South Texas Project
 Distribution system growth and reliability
 Upgrades to the Dunlap, Kingsbery and 

Sprinkle distribution substation transformers
 Distribution projects for energy storage, 

automation & conservation voltage reduction  
 Transmission upgrades for the Gilleland to 

Techridge and Kingsbery to Mueller circuits
 Downtown hotel On-Site energy connections
 Domain Chiller plant new cooling tower
 Electric vehicle fast charging stations
 New warehouse site for salvage & recycling 

operations
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Austin Energy Fund Summary
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Affordability and System Average  
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Austin Energy Ratios
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FY 2016 Outlook
Opportunities
 Growing AE service 

area
 Unemployment is 

lower than the State 
and Nation

 Lower energy prices
 Resource Generation 

Plan

Challenges
 Electric Reliability Council of Texas (ERCOT) 

market and resources
 AE reserve levels below target
 Bad debt
 Significant number of key professionals 

eligible to retire 
 Competition for utility skilled labor
 Professional, service crews, customer care, IT

 Balancing affordability goals with rising 
costs
 Rate Stabilization Reserve

 Competing in deregulated market with low 
natural gas prices (low market prices)
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For More Information

www.austinenergy.com
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