CERTIFICATE FOR RESOLUTION

THE STATE OF TEXAS

LN WL L

COUNTY OF TRAVIS

The undersigned officer of the Board of Directors of Pilot Knob Municipal Utility District
No. 3 hereby certifies as follows:

1. The Board of Directors of Pilot Knob Municipal Utility District No.3 (the
“Board”) convened in special session on the 7th day of June, 2016, at the offices of Armbrust &
Brown, PLLC, 100 Congress Avenue, Suite 1300, Austin, Texas, and the roll was called of the
duly constituted officers and members of the Board:

Thomas K. Rhodes - President
Michael C. Stouse - Vice President
- Howard Surratt - Secretary
Patrick Ley - Assistant Secretary

Matthew W. Valdez

H

Assistant Secretary

and all of said persons were present, except Director Stouse, thus constituting a quorum.
Whereupon, among other business, a written

RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSIONON
ENVIRONMENTAL QUALITY FOR APPROVAL OF PROJECT AND BONDS

(the “Resolution”) was introduced for consideration of the Board. It was then duly moved and

seconded that the Resolution be adopted, and, after due discussion, the motion prevailed and
carried unanimously.

2, A true, full, and correct copy of the Resolution adopted at the meeting described
in the above paragraph is attached to this certificate; the Resolution has been duly recorded in
the Board’s minutes of the meeting; the persons named in the paragraph above are the duly
chosen, qualified, and acting officers and members of the Board as indicated therein; each of the
officers and members of the Board was duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of the meeting and that the Resolution would be
introduced and considered for adoption at the meeting, and each of the officers and members
consented, in advance, to the holding of the meeting for such purpose; the meeting was open to
the public as required by law; and public notice of the time, place, and subject of the meeting
was given as required by Chapter 551 of the Texas Government Code and Chapter 49.063 of the
Texas Water Code, as amended.
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SIGNED AND SEALED the 7th day of June, 2016.
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STATE OF TERRY™"

LN on L

COUNTY OF TRAVIS

This instrument was acknowledged before me on the 7th day of June, 2016, by Howard
Surratt, Secretary of the Board of Directors of Pilot Knob Municipal Utility District No. 3, on
behalf of the District.
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RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY FOR APPROVAL OF PROJECT AND BONDS

THE STATE OF TEXAS §
§
COUNTY OF TRAVIS §

WHEREAS, Pilot Knob Municipal Utility District No. 3 (the “District”) is a political

subdivision of the State of Texas, created and operating under Chapters 49 and 54 of the, Texas
Water Code; and

WHEREAS, the Board of Directors of the District (the “Board”) desires to issue
$3,500,000 in District bonds (the “Bonds”) to finance the acquisition of certain water,
wastewater, and drainage capacity and facilities; and

WHEREAS, Section 49.181 of the Texas Water Code requires that, prior to issuing the
Bonds, the District submit an application to the Texas Commission on Environmental Quality
(the “Commission”) requesting investigation of any proposed project to be financed with the
Bonds, together with a copy of an engineer’s report on the project and all data, profiles, maps,
plans, and specifications prepared in connection with that report; and

WHEREAS, the Board desires to request the Commission’s approval of the issuance of
the Bonds to finance certain water, wastewater, and drainage capacity and facilities that are
more completely described in the engineering report prepared by Peloton Land Solutions, Inc.
and submitted with this Resolution (the “Engineer’s Report”);

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD THAT:

Section 1: The President and Secretary of the Board and the District’s consultants,
including the District’s engineers, Peloton Land Solutions, Inc., the District’s attorneys,
Armbrust & Brown, PLLC, the District’s bond counsel, McCall, Parkhurst & Horton, L.L.P., and
the District’s financial advisor, Specialized Public Finance Inc., are hereby authorized and
directed as follows:

(a)  to apply to the Commission for an investigation and report on the
feasibility of the District’s acquisition of the water, wastewater, and drainage capacity
and facilities described in the Engineer’s Report; and

(b)  to request that the Commission approve the Bonds in the principal
amount of $3,500,000 bearing interest at a net effective interest rate not to exceed the
highest rate permitted by applicable law, and maturing serially in accordance with the
amortization schedule contained in the Engineer’s Report.

Section 2: By this application, the District confirms to the Commission that it will
comply with the terms and conditions prescribed by the Commission.

Section 3: A full and complete copy of the Engineer’s Report is enclosed in support
of this application, together with a copy of the data, profiles, maps, plans, and specifications
prepared in connection with the Engineer’s Report.
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Section 4: The President and Secretary of the Board, the District’s engineers, Peloton
Land Solutions, Inc., the District’s attorneys, Armbrust & Brown, PLLC, the District’s bond
counsel, McCall, Parkhurst & Horton, L.L.P., and the District’s financial advisor, Specialized
Public Finance Inc., are authorized and directed (i) to do all things required in connection with
this application, and (ii) in accordance with the terms and conditions of the Consent Agreement
between the City of Austin, Texas (the “City”), Carma Easton LLC, and the District dated
effective as of April 13, 2012 (the “Consent Agreement”), to give notice to the City of the
District’s intention to issue the Bonds by filing the information described in Section 10 of the
Consent Agreement with the dirvector of the City’s finance department (the “Finance Director”),
including, without limitation, giving written notice to the Finance Director at the time the
District submits this application to the Commission for approval of the issuance of the Bonds,
and submitting the following to the City for review: (a) upon the Commission’s approval of the
issuance of the Bonds, a copy of the District’s application, including the engineering report and
projected debt service schedule; (b) a copy of the Commission’s order approving the issuance of
the Bonds; and (¢) any other information reasonably required by the director of the City’s
Planning and Review Department. ‘

Section 5; Section 10.06 of the Consent Agreement requires the District to include,
in each application for the approval of the issuance of Bonds, the terms and conditions of the
Consent Agreement related to the bond issuance. Accordingly, the terms and conditions of the
Consent Agreement related to the bond issuance are attached to this Resolution as Exhibit “A”,
and are included and incorporated in this Resolution and application by reference.

Section 6; A certified copy of this Resolution constitutes an application to the
Commission under Section 49.181 of the Texas Water Code for approval of the project and the
Bonds described above.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]

[S1IGNATURE PAGE FoLLows]
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PASSED AND APPROVED this 7th day of June, 2016.
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EXHIBIT “A”

ARTICLE X OF CONSENT AGREEMENT

Sectign g0z Limdtation on Distriet Poavers. The Districk agrees that it will
not have av exercise the power fo enforce Restrichiye Covenania nor the power by own, fliisnee,
construct, or maintain any O& Amenities. The Developer sgrees that all ©A Amonities will ha
eorveyed to and be osned, operated, and maintained by an Owaers Associstion and not the
Disteiet.

HSection ¢uo% Creation of Owners Association by the Developer. The
Developer agrees lo eause the Owners Associstion to bé created as a Texss nonprofit corporation
on or before the date the first subdivided ot within the Distriet is sold to » thivd-parwy
purchaser, This agreement of the Developer will constitute a covenant runaing with the Land,
andd will be bindtng upon the Developer and its snecessors and assigns untif sueh time as the
Owners Associalion s duly incorparated and notice of the evestion is provided o the Cily and
reeorded in the Official Public Records of Travis County, Texas.

Section g Membership in and Duties of the Ownees Association. The
awners of all developed lobs within the District (other than the Owners Association, the Distlet
and far Limited Distriet, and any other-publio utility or public entity owning peoperty within the
Distriet, lncuding the City and/for Travis County), will be requived fo be members of the Ownere
Associntion undet the lerms of the Restrictive Covenants, The Owners Assoclatlon will he
granted sssessment powers and len rights under the Restrictive Covenamts,  The Owners
Association will be obligated, among otheyr dulies, to enforee the Restrictive Covenants in order
to mainialn property values in the Distrier and to accept all OA Amenitles constructed by the
Developer within the District for awnership, operation, and maintenance,  The Owoers
Associntion will be required, ander the ferms of the Restrictive Covenants, 1o levie assessments
sufficient lo pay all capital, opegations and malntenasee expenses assoeinted with the O4
Amenitiox,

ARTICLE X.
FINANCIAL AND BONDS

Svction ro0.01  Tux Rate. The Distrlet agroes that, unless othenwise approved in
writing by the City Counll, the Distriet's total annual ad valorom tax rate must equal or exezed
the City's aniual ad valovem lax rale. The District ggress to adopl 8 annwal tax rate in
compliance with the legal requirements applicalile to vmynicipal utility distriets, to report the fax
ritta set by the District eacl year to the Distrier’s tax assessordeollector and o perform all acts
requived by law for its tax rate to he effective.

Sietion 10.02  Distriel Fees. The Dstrict agrees that the Clly will be excanpl from,
und will not be wesessed, any Distelos fees,

Scotion 10,03 Authority to Issue Bonds, The Districl will have the anthority to
issue Bonds:

) for the purchase, construgtion, acquisition, repair, extension, and
improvement of Jand, casements, works, impiovements, (acilities, plants, equipment,
and applisnces, undivided interests in ficilities, and/for contract rights, necessary to!

(1y  pravide a water supply for mundeipal uses, damestic uses,
and cominereiil pprposes;

(2) collecl, trnypart, process, digspose of, wul control all
domestle, dustylal, or comutvansl wastes whether in foid,

19
{Wagtages.a)
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golid, or composite stute {other than solid waste, as defined
i1 Chapter 15+6 of the City Code); and

(3}  gather, conduct, divert, and control Jocal storm water ar
othar Jocsl harnadnd excesses of water in e Disine;

{h) b pay expenses authorized by Secton 49,155, Texas Water Codi, as
amended;

(&) w develop and eaintain Parks and Reeventionsl Facilities as
suthorized by Suhchapler N of Chapter 49 {Sections 49.461, et seq.), Texas Water Code,
s enended;

(d} o pay its privata shace of the eost of any Shured Facllities;

(e} in uccordance with the Enabling Legislation, o design, wsequire,

constret, and finance Road Improvements; and

A (3 tn finance any fre protection plan approved in gecordunce with
Seciion 40,351, Texis Water Cade, und this Agreeivent.

The Digteict must issus its Bonds for the purpose of financing reimbmsable exponses undee
Sectlon 49,155, Texas Water Code, and the vost of parchasing, sequiring or eonsteneting water,
weastewater, and drainage fcilities, intevests in fncllides, and/or contreet Mghts peine o or
sloaultiatconsly with issuance of Bonds for any other purpose. The City agress (b the Distriet
iy fssne its Dowds to finance, e or refmburse oo of all costs snd expenses that it i
authorized Lo finanee, pay or reinihivse wnder spplicable mles of the Commission, and way
conillctng, inesnsistenmt or Hmiting provisions of Ondinnies Noo BloBieeE, other Cily
orsiivances, of any other Applicable Rules sre horely waived,

Bection 10,04 Madoin Amount of New Monsy Boods: The Digtrick ggiecy
that the total prinetpal amannt of mew money. Bords e may o anthorized e isyudanes T thie
Tristrict and the Other Pilot Kioh Blatcty far eapital impravemants, on o éntanlative hasts, may
ot exresd 38g5,000,000 without Clty Counctl approval, This Wlal prinvipsl amount of Bonda
will he eodusive of the principrd soosnt of soy authorised slunding Bomds i Bondy
authorizesd b Bnawee any Are phass appeoved by e Distriet and the Other Pilot Knob Disteiets
eortemplated by Seetion 5406, At auch tme as the Distriel canvagaes the sults of it bomd
election, it wiilh provida ueopy of the Roards ordir carvissing the reburns of such eleetion to the
vy,

RQuetlon touag . Thmkog of Insgnnee Aviorthation Peetody Mitaeliies, The
District proposea b Bave Bonds sslstantially i accardaniee with the fimancs plan attachod as
Exbibit Q. o ovder o provide Gie Clty vith some asswrance as o the Uming of the Districs
testranee and eticetiont of fos debt, the District will ase good fith offoets, subjoct bo market
eaditions wod swilickent tax base existing, t sell iy last issue of Honds on or belivee Decmber
<y wivyy, 06t Disteled fatle oe f tsnable 1o do sy, the Clty will have the sty Lo mevolus the
Distrie’s outherity to bee its vepandning antharkond but undssued Yoods and 1o procend with
mtvixation of the District for Gl purposes. Al Bonds sunst be amortized over o pechod that
dives Hol exeeed 25 years from thie dute of fapamce, vach lsue of Bonds must he steuctined @
that sobstonbally et debt service eequipiments will e maintadned (hronghool  the
amortization pecod of due Tasue, and caeh Botel Bsie must inclads v optional eedimijion date
ooy Yy Mlsan 60y yars adhor tie dade of Bsianee, These requizements may gitly be modified if the
madification §s approved in writing by the Pinance Divector following recuipt of a wiition

) ' :
vonysstul
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application from the District, setiing forth the justification for the reguegted moditication. The
Finmes Directer will have no obligation to approve any sneh application.

Section 10,06  Notifieation fur Send Reviews, The District agrees to inclade, in
gach application for the approval of the issuance of Bonds, the terms and conditions of this
Agreement related Lo boad issuance. The Developer wnd the Distriet euch agree that 1t will nok
request relmbursement or authorization fo veimburse any expenses not mathorized by this
Agreement.

Section 10,07 Wotiee to City, The Distriet agrees 10 give notiee to the City of it
intention to issue Honds by fling the informativn deseribed in this Sectino with the Finanee
Digector,

Sectton 10,08  Bonds Requiring Commmidssion Approval. The Distriet must
give written natice ta the Finanee Dirsetor at the fime the Distriet submits any epplication to the
Comnrission for approsal of the ismance of Bonds.

Section 16,09 Refunding Bonds, In connection with: (a) an advance refunding
which (i) has u {lual matueity mo longer than the final matarity on the obligations vefunded, (i)
will aehlbiove 2 nok present valte savings in an amount cunsistent with the City's financial policies
for City refundings, and (i) has saviugs that ave substanitially or faidly uniform dver each
maturity being refunded; or (b) a current vefunding which (i) bas a final mwataxlty no {omper than
the finul maturity on the refunded obligations, (i) will aclieve a net peosent value gavings, and
(iii} b saniries thal ave snbstantlally o fairly aniform over sach maturily of olffigations being
refmded, no prior notiee to or City rovlew ar approval will be veqoired; however, the Districk
must deliver @ eertifieate from its financial advisor that demonstrates thal the proposed
refunding will comply with this Sectlon at least three bushiess days before exeention of the
purchase agreement for the refunding and must deliver psddence of its compliance with the
rerquirements of this Sectiun to te Cily within three business days after the axerution of the
purchase agreement fov the refanding,

Sertion 10,40 City Review and Approval. Upen Commission approval of any
issmance of Bonds, the District muast submit a copy of its application to the Commission,
ineluding the engineering report and projecterd debt service schedule; a cnpy of the Comidssion
arder approving the issnance of the Houds; and any other information reasonably requived by
the PDRD Divector to the Cley lor review, The City's approval of any District Bund issne will not
he unreasosably withheld, conditioned or delayed. The City will have the vight to disapprove
aty proposed Bond issue only if the District or the Developer js not in compliance witlt any
materisl erm of this Agreement or the SEA. The Disteict miy be requited to provide evidence of
camplianee with this Seption 1010 at the time of the sale of its Bonds; therefore, the Clty pgrees
that the PDRD Director will be avthorized to and will provide written confirmation of City
appraval ta the District promptly upon the Distriel's request,

Seetion wray  Other Funds, The Districk may use funds obtained from any
gvallable, lawful sowece to acquirg, pwn, operate, and maintain its facilities, as well as to
accomplish any purpose or to exereise any fanction, act, power, or right authorized by faw and
not prohillited by this Agreement. Such fands way include revenues from any of the systems,
facillties, properties, and assets of the Disteiet that are not otherwise committed for the payment
of indebtediiess of the Distriel; maintenanee taxes; loans, gifts, grants, and donations from
public or private sourees; and revonies frnm any other lawiully available souree.

Section 1.1 Expenses Not Eligible for Reimbursement, A District Bond
issue may Inelods not more than two years of capitalized intersst, Proceeds from a Distriet

[X
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Band issud may ol be used (o relmburse 2 doevdloper for mure tham twa vears of developer
tnterest ar Lund vodts for the following:

() Easerients for water and wastewater faeilities within the bounday of
the Distriet e ard granted o the City; '

(b} Sibuy fur WA stations, pump stations, and mher shove-ground water
and wastewaler infeastrociure focied within (e boandary of the Disrk that a
conveyed to the City, exeopt for sites for Major Wader and Wastewator Pacllitien it are
cligible for reimborsement windes the sules of the Conmizsion; and

(¢} Sives for fire and dnvergency services stationz, and ibrary buildings.

Sective wogy  Distriet Debt Seevice Tax. The Bistrict agrees to Javy a tus to pay
debt serviee om the Districts Bands I aconvdunce with the terms of cach mesalution e onder
approving the issusner of its Bamds in saeht year while such Bonds ave owtstuneing until the full
purpase annexation of the Dt A debit service tax mvenues will be maintained in o
separate aceamnt oF acettmnds from thie Distriect's genecal operating fomds.  The Districn wil)
require that its beoldeeper provide wn acounting slloeation of the debi servies fund mmeng the
various eategories of handed faeilities b ardey to simplify the City's tnternal allocation of she
debt service fund following the full purpise nonesation of the Bistriet and transfor of the fund to
the City. A :

Suetton 10,14 Assemption of the Districts Quistanding Oblgations,
Linbilides, and Asgets Upon- Fall Purpose Annexnlion. Upon the Ciiy's fall purpose
annealion of the Bistrict, the Distriet's autstionding obllgatlons, indebtedaess, ather Haldlitiag,
anil assets will be transferred andassumed as provided in the SPA,

Section 1ovis  Reimbursepundt Agrecéments; Mayment 1o Developay
VYollowing Foll Purpose Ammoxatlan,  ‘fhe Diswiel agrees that all Relmbursement
Agreements that i onters indo with any developer within the Disteict will include the followlng
provislon relating to any sums payvablo by the Clty wpon 1) purpose annexation of the Distelot

under Suction 43,0718, Texas Locxl Governmant Codi

If, at the time of full purpose anmexgtion of the Digtrict, the
developer has completed the construction of or Gnanced any
fiseilities or vndivided interests i facilitios on bebalf of the Disteict
in.acenrdance with the terms of this agreemsnt, but the Distct
his not lssaed Bonds to reimbarse the developar for the eost of the
faedlities or undivided interests in facllithe, the developer agrees
thad 7 will convey the facilities or wadivided interests in qieston
to the City, free and elear of any liens, dalms ov ectimbrances,
subject to the developer's right 1o teimbusement wider Sectinn
4307715, Texas Loedl Government Code, modified 35 provided in
this section, The developer agsees that the ampunt payable by the
Cily will be determined based on coéts and axpenses that are
igibde for veinibursement under Commission. rulve, without any
wialvere of variamnces, but will b payable ti the developer in thees
egdal sinual installments, with the first payment boing made
within 30 days of the date of the City’s full punpsase annexation.

ey eal
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