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While rents in Class A declined slightly during the quarter,
down .5%, annual rates were up 5% to reach $1,438/mo or
£1.59 psf. Annual occupancy, however, fell 1.9% at year-end
to rest at 88%. Areas that added near 20% of their inventory
during the year reflected a significant annual decline,
dropping 2-5%. These areas inciuded the CBD, CP/L, EC, §
and W sectors. However, the NC (Domain) area reported
both a 25% increase in inventory and still held impressive
rent and occupancy gains for the year,

Both Class B and C reported a third consecutive quarter of
occupancy decline, with annual results dropping 1.6% and
2% respectively, to rest at 94% each. Rents in Class B units
were up 2.7% to reach $1,203/mo or $1.29 psf over the year,
while Class C was up 4.4%, rising to $977/mo or $1.32 psf.

Overall, concessions were prominent in over half of the area
properties. Specials ranged from a flat move-in rate that
cavers all fees in existing product, and up to 2 months free
on new units. However, the largest specials offered were
found in Class A properties in the SE, SW, EC, W and §
sectors, all of which reflected 4—-6.5% off market rates that
averaged one month free or more.

Prices per bedroom were down roughly .8% overall for the
quarter and up 4.4% for the year to average $1,197/mo.
Efficiencies reported the highest demand since this time Jast
year, with rents rising 9.9% to $990/mo. All other bedroom

types did not continue the wave of demand for larger units '

that appeared over the last two quarters. As such, the larger
bedroom types averaged only a 4% increase over the year.
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