
RBA AGENDA ITEM NO.: AHFC-2
AUSTIN HOUSING FINANCE CORPORATION AGENDA DATE: Thu 02/12/2004
RECOMMENDATION FOR BOARD ACTION PAGE: 1 of 2

SUBJECT: Approve a resolution authorizing the issuance, sale and delivery of up to $7,000,000 of
Multi Family Housing Revenue Refunding Bonds, Scries 2004 (Stassney Woods Apartments Project) to
finance the apartment project located at 1800 East Slassncy Lane, Austin, Texas, to be owned and
operated by MID-AMERICA APARTMENT COMMUNITIES, INC.

AMOUNT & SOURCE OF FUNDING: Paid from requestor and bond funds.

FISCAL NOTE: There is no unanticipated fiscal impact. A fiscal note is not required.

REQUESTING Austin Housing Finance DIRECTOR'S
DEPARTMENT: Corporation AUTHORIZATION: PauLHiUgrs

FOR MORE INFORMATION CONTACT: Paul Hilgers, Community Development Officer
Neighborhood Housing and Community Development, 974-3108.

PRIOR BOARD ACTION: Conducted public hearing January 15, 2004.

BOARD AND COMMISSION ACTION: N/A

The Stassney Woods Apartments consist of 288 units originally financed with AHFC issued private
activity multifamily bonds in 1984 and refunded in 1994. Current bond documents provide an
opportunity for refunding that must be completed before March 31, 2004.

By this action, the Board approves the sale of the refunding bonds, the form and substance of a trust
indenture, a loan agreement, a regulatory agreement and other documents with respect to the project and
other matters in connection with the transaction. The action also authorizes transfer of the property to
Mid-America Apartment Communities, Inc. ("MAAC") and authorizes the President. General Manager,
or their designces to execute the necessary documents to issue the refunding bonds and close the
transaction. The project's restrictive covenant requiring that 90% of the units be reserved for families
with incomes below 80% of MFI will be extended for another 20 years or the time the bonds are
outstanding, which ever is longer. During this period, AHFC will receive monthly or quarterly
monitoring reports that assure compliance with bond documents.

These bonds will be Fannie Mae credit enhanced, rated " AAA" and are non-recourse, repayable only
from rents generated by the apartment complex and for which the full faith and credit of the City or the
AHFC is not pledged.

STASSNEY WOODS APARTMENTS

Project Summary:
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Project Name: Stassney Woods Apartments

Proponent/Applicant: Mid-America Apartment Communities, Inc. ("M/VAC")

Address of Project: 1800 E Stassney Lane, Austin, Texas 78741.

Amount of Bond Issue: $7,000,000.

Set Aside: 90 percent of units set aside for families with incomes below 80 percent of Austin M.FI.

Number of Units/Composition: 288 units, of which 120 are one bedroom one bath, and 168 are two
bedroom two bath.

Rental Rates: $529 to 679.

Project Type: Family residential.

RCA Serial//: -4.195 Original: No Published: l;ri U2-'%.'2004

Disposition: Adjusted version published



RESOLUTION 040212-NN

RESOLUTION AUTHORIZING AND APPROVING THE
ISSUANCE, SALE AND DELIVERY OF MULTIFAMILY
HOUSING REVENUE REFUNDING BONDS (STASSNEY
WOODS APARTMENTS PROJECT) SERIES 2004;
APPROVING THE FORM AND SUBSTANCE AND
AUTHORIZING THE EXECUTION AND DELIVERY OF
DOCUMENTS AND INSTRUMENTS PERTAINING
THERETO; AUTHORIZING OTHER ACTIONS AND
DOCUMENTS; AND CONTAINING OTHER PROVISIONS
RELATING TO THE SUBJECT

WHEREAS, Austin Housing Finance Corporation (the "Corporation") has

been duly created and organized by action of the City Council of (he City of

Austin, Texas (the "Sponsoring Governmental Unit") under the provisions of the

Texas Housing Finance Corporations Act, Chapter 394, Texas Local

Government Code, as amended (the "Act"), for the purpose of providing a

means of financing the costs of residential ownership and development that will

provide decent, safe and sanitary housing for persons of low and moderate

income at prices they can afford; and

WHEREAS, the Act authorizes the Corporation to issue bonds to defray,

in whole or in part, the development costs of a residential development; and

WHEREAS, the Board of Directors of the Corporation (the "Board") lias

determined to authorize the issuance of the Austin Housing Finance Corporation
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Multifamily Housing Revenue Refunding Bonds (Slassney Woods Apartments

Project) Series 2004 (the "Bonds"), pursuant to and in accordance with the terms

of a Trust Indenture (the "Indenture") by and between the Corporation and the

trustee named therein (the "Trustee"), for the purpose of obtaining funds to

finance the Project (defined below), all under and in accordance with the

Constitution and laws of the State of Texas; and

WHEREAS, the Corporation desires to loan the proceeds of the Bonds to

a for profit limited partnership, Mid-America Apartments, L.P. (the

"Borrower"), in order to (i) refinance the costs of acquisition and rehabilitation

of the residential rental project described in Exhibit A to the Mortgage (as

hereinafter defined) (the "Project") located within the State of Texas and the

units therein required pursuant to the Code to be occupied by persons and

families of low and families of moderate income, as determined by the

Corporation and pay costs of issuance of the Bonds; and

WHEREAS, the Corporation and the Borrower will execute and deliver a

Financing Agreement (the "Financing Agreement") pursuant to which the

Corporation will agree to lend funds to the Borrower to enable the Borrower to

finance the Project.

WHEREAS, it is also anticipated that the Borrower will cause to be

delivered as security for the Bonds a FNMA Pass-Through Certificate; and
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WHEREAS, the Board has determined that the Corporation, the Trustee

and the Boirower will execute a First Amendment to Land Use Restriction

Agreement (o be dated as of February 1, 2004 (the "Regulatory Agreement"),

with respect to the Project which will be filed of record in the real property

records of the county in which such Project is located; and

WHEREAS, the Board has further determined that the Corporation will

sell the Bonds to RBC Dam Rauscher, Inc., or its assignee (the "Bond

Purchaser") at par pursuant to the terms of the Indenture; and

WHEREAS, the Board has been presented with a draft of an Official

Statement (the "Official Statement"), and has considered and desires to ratify,

approve, confirm and authorize the use and distribution of such Official

Statement in the public offering of the Bonds; and

WHEREAS, the Board has examined proposed forms of the Indenture, the

Financing Agreement, the Mortgage, the Regulatory Agreement and the Letter

of Representations, all of which are attached to and comprise a part of this

Resolution; has found the form and substance of such documents to be

satisfactory and proper and the recitals contained to be true, correct and

complete; and has determined to authorize the issuance of the Bonds, the
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execution and delivery of such documents and the taking of such other actions as

may be necessary or convenient in connection therewith; NOW THEREFORE.

BE IT RESOLVED BY THE BOARD OF THH AUSTIN MOUSING

FINANCE CORPORATION:

Section 1.1 - Issuance, Execution and Delivery of the Bonds. That the

issuance of the Bonds in the aggregate principal amount of $4,050,000 are

hereby authorized, under and in accordance with the conditions set forth in the

Indenture, and that, upon execution and deliver)' of the Indenture, the authorized

representatives of the Cotporation named in the Resolution each are authorized

hereby to execute, attest and affix the Corporation's seal to the Bonds and to

deliver the Bonds to the Attorney General of the State of Texas for approval, the

Comptroller of Public Accounts of the State of Texas for registration and (he

Trustee for authentication (to the extent required in the Indenture), and thereafter

to deliver the Bonds to the order of the Bond Purchaser pursuant to the Bond

Purchase Agreement. The interest rate for the Bonds is % per annum.

Section 1.2 - Approval, Execution and Delivery of the Indenture. That the

form and substance of the Indenture are hereby approved, and that the

authorized representatives of the Corporation named in this Resolution each are

authorized hereby to execute, attest and affix the Corporation's seal to the

Indenture and to deliver the Indenture to the Trustee.
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Section 1.3 - Approval, Execution and Delivery of the Financing

Agreement and Regulatory. That the form and substance of the Financing

Agreement and the Regulatory Agreement are hereby approved, and that the

authorized representatives of the Corporation named in this Resolution each are

authorized hereby to execute, attest and affix the Corporation's seal to the

Financing Agreement and the Regulatory.

Section 1.4 - Approval, Execution and Delivery of the Bond Purchase

Agreement. That the sale of the Bonds to the Bond Purchaser is hereby

approved, that the form and substance of the Bond Purchase Agreement are

hereby approved solely with respect to the Bonds, and that the authorized

representatives of the Corporation named in this Resolution each are authorized

hereby to execute, attest and affix the Corporation's seal to the Bond Purchase

Agreement solely with respect to the Bonds and to deliver the Bond Purchase

Agreement to the Borrower and the Bond Purchaser solely with respect to the

Bonds.

Section 1.5 - Approval, Execution, and Delivery of the Letter of

Representations. That the form and substance of the Letter of Representations

are hereby approved, and authorized representatives of the Corporation named in

the Resolution each are authorized hereby to execute the Letter of
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Representations and to deliver the Letter of Representations to the Securities

Depository and the Trustee.

Section 1.6 - Approval, Execution, Use and Distribution of the Official

Statement. That the form and substance of the Official Statement and its use and

distribution by the Bond Purchaser in accordance with the terms, conditions and

limitations contained therein arc approved, ratified, confirmed and authorized

hereby; that the authorized representatives of the Corporation named in this

Resolution each are authorized hereby to make or approve such changes in the

Official Statement as may be required; that the authorized representatives of the

Corporation named in this Resolution each are authorized hereby to execute the

Official Statement; and that the distribution and circulation of the Official

Statement by the Bond Purchaser hereby is authorized and approved, subject to

terms, conditions and limitations contained therein, and further subject

amendments or additions thereto as may be required by the Bond Purchaser and

as may be approved by the General Manager of the Corporation and the

Corporation's counsel.

Section 1.6 - Execution and Delivery of Other Documents. That the

authorized representatives of the Corporation named in this Resolution each are

authorized hereby to execute, attest and affix the Corporation's seal to such other

agreements, commitments, assignments, bonds, certificates, contracts,

documents, instruments, releases, financing statements, letters of instruction.
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notices of acceptance, written requests and other papers, whether or not

mentioned herein, as may be necessary or convenient to cany out or assist in

carrying out the purposes of this Resolution.

Section 1.7 - Exhibits Incorporated Herein. That all of the terms and

provisions of each of the documents listed below as an exhibit shall be and are

hereby incorporated into and made a part of this Resolution for all purposes:

Exhibit A - Indenture

Exhibit B - Financing Agreement

Exhibit C - Regulatory Agreement

Exhibit D - The Mortgage

Exhibit E - Letter of Representations

Section 1.8 - Power to Revise Form of Documents. That, notwithstanding

any other provisions of this Resolution, the authorized representatives of the

Corporation named in this Resolution each are authorized hereby to make or

approve such revisions in the form of the documents attached hereto as exhibits

as, in the judgment of such authorized representative or authorized

representatives, and in the opinion of McCall, Parkhurst & Horton L.L.P. and

Rafael Quintanilla, Co-Bond Counsel to the Corporation, may be necessary or

J\1\V:lih
040212-NN .VMS --'41W Res Apprv Sl.issiK-y Woods Bond* S?M.duc



convenient to cany out or assist in carrying out the purpose of this Resolution,

such approval to be evidenced by the execution of such documents by the

authorized representatives of the Corporation named in this Resolution.

Section 1.9 - Authorized Representatives. That the President, Vice

President and Secretary arc hereby named as authorized representatives of the

Corporation for purposes of executing, attesting, affixing the Corporation's seal

to, and delivering the documents and instruments referred to herein.

ADOPTED: , 2004
ATTKST:._

Shirley A. Brown
City Clerk
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EXHIBIT A

The Indenture is included in the Transcript of Proceedings
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EXHIBIT B

The Financing Agreement is included in the Transcript of Proceedings
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EXHIBIT C

The Regulatory Agreement is included in the Transcript of Proceedings
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EXHIBIT 0

The Mortgage is included in the Transcript of Proceedings
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EXH1BTTE

'he Letter of Representations is included in the Transcript of Proceedings
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