Debt Issuance AGENDA ITEM NO.: 52
CITY OF AUSTIN AGENDA DATE: Thu 08/26/2004
RECOMMENDATION FOR COUNCIL ACTION PAGE: | of 2

SUBJECT: Authorize the issuance of City of Austin, Texas, Public Improvement and Relunding Bonds,
Series 2004, in the amount of $67,835,000 and all related documents.

AMOUNT & SOURCE OF FUNDING: $3,272,638 in the first year debt service requirement and $600
estimated annual administration fee for the paying agent/registrar for the proposed bond sale is included
in the 2004-2005 Proposed Operating Budget of the General Obligation Debt Scrvice Fund.

FISCAL NOTE: There is no unanticipated fiscal impact. A fiscal note is not required.

REQUESTING Financial and DIRECTOR'S
DEPARTMENT; Administrative Services - AUTHORIZATION: Vickie Schubert
Treasury

FOR MORE INFORMATION CONTACT: Vickie Schubert, Deputy Chief Financial Ofticer 974-3344

PRIOR COUNCIL ACTION: On September 10, 2001, September 9, 2002 and September 8, 2003,
Council approved Reimbursement Resotutions in the amount ot $3,622,000, $45,878,000 and
$43.309,000 respectively. July 29, 2004 approved Genera] Obligation Bond Sale Schedule.

BOARD AND COMMISSION ACTION: N/A

It is recommended that the City Council approve an ordinance authorizing the issuance of the City of
Austin, Texas, Public Improvement and Refunding Bonds, Series 2004, in the amount of $67,835,000.
$64,910,000 of the total sale will fund projects authorized by the voters in 1998 and 2000, $2,925,000
Refunding Bonds are to fulfill a portion of the City’s obligation in a settlement agreement. Attachment A
shows the specific projects associated with the issuance of the $64,910,000. Of the total bond sale
amount, $48,869,000 is being issued to provide funding for reimbursement resolutions approved by
Council.

After this sale, the status of remaining general obligation bond authorizations will be as follows:

Authorized but Amount Being Remaining
Unissued G.O. Bonds Issued Authorization
$188,185,000 64,910,000 $123,275,000

Electronic bids will be accepted beginning at 8:30 a.m. Central Daylight Time (“CDT™) and ending at

"RCA Scrial#: 6176 Date: UR:26704 Original: Yes Published:

Disposilion: Adjusted version published:



Debt Issuance i AGENDA ITEM NOQ.,: 52
CITY OF AUSTIN AGENDA DATE: Thu 08/26/2004
RECOMMENDATION FOR COUNCIL ACTION PAGE: 2 0of 2

0:00 a.m. CDT, on Thursday. August 26, 2004, Bids will be verified by the City's Financial Advisor,
Public Financial Management, Inc.

This item has been posted for not later than 2:00 p.m. to allow City Council action prior to the close of
financial markets.

After this sale, the City’s outstanding general obligation bonds will total $950,549 344 including
$206,302,506 self-supporting debt.

The General Obligation Debt Service cost for the 567,835,000 issuance is estimated as follows:

Total Cost Average
2004-2005 over 20 Years Per Ycar
Principal b 0 $ 67,835,000 $3,391,750
Interest 3,272,638 43,774,365 2,188 718
Total Debt Service  $3,272,638 $111.609,365 $5,580.468
RCA Serinl#: 6176 Date: 08/26/04 Original: Yes Published:

Dispuosition: Adjusted version publizhed:



Attachment A
City Manager's General Obligation Bond Sale Schedule

(0O00s omitted)
PUBLIC IMPROVEMENT BONDS 200405
Bond Sale
Election _r August 2004
Description
Year P TAX NON TAX
Suppoited Supported
nfrastructure; Streets/Signals
1998 [Traffic Signal Enhancaments 2,400 0
1998  [Street Reconstruction 21,400 0
1993  [Sauth Congress Improvement 2,355 0
1998 [Transportation Projects 9,348 0
2000 Highway ROW Participation 15,000 0
Total: Streets and Signals 50,503 0
Parks and Racreation
1898  Playscape Renovations 200 0
1998  Destination Parks 8.700 0
1998  [Colorado River Park 0 0
1998  Rundberg Recreation Center (Gus Garcia) 0 0
1998 [South Austin/Caswell Tennis Ctr. 2,632 0
Total: Parks and Recreation 11,532 0
{ lbraries and Cultural Conters
19958  Morth Village Branch Library 1,250 0
1998  [Terrazas Library Expansion 1,625 0
1998  [Twin Oaks Library Expansion 0 0
1998  [Spicewood Springs Library Expansion 0 0
Total: Libraries and Cultural Ctrs. 2,875 0
[TOTAL Phiblic Improvement Bonds 64,910 [

O.xls



ORDINANCE NQ.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF AUSTIN,
TEXAS AUTHORIZING THE ISSUANCE AND SALE OF CITY OF
AUSTIN, TEXAS, PUBLIC IMPROVEMENT AN DREFUNDINGBONDS,
SERIES2004,IN TH EAGGREGATEPRINCIPALAMOUNT OF §67,336,000,
PRESCRIBING THE FORM OF SAID BONDS; PROVIDING FOR THE
SECURITY FOR AND PAYMENT OF SAID BONDS; AWNARDING THE
SALE THEREOF; APPROVING THE OFFICIAL STATEMENT;
ENACTINGOTHER PROVISIONSRELATINGTO THE SUBJECT; AND
DECLARING AN IMMEDIATE EFFECTI VE DATE

WHILREAS, peneral obligatcn bond s of the Ciyy of Austn (the "City" or the "Issuer™), werc
duly and favorably voted, as required by the Constitution and Jaws of the State of Texas, at ¢lections
held in the City onthe dates as turther deseribed in Schedule I o this Ordinance (the "Schedule™), and
the purposes and ameuns ot the bonds which were authorized, reflecting any amount previously issued
pursuant to each voted authorizadon, the amount therefrom being issued pursuant to this Ordmanu,,
and the balance that remains unissued before the issuance of the bends hereinafter authonzed,
reflected in the Schedule; and

WFHERLEAS, the City has exceuted a"Compromiscand Sertlement Agreement and Full, Final
and Com plete Release and Indemnificanon Agreement” (the "Sctd ement Agreement™), with respect
to Case No. AUZCATIUIN, in the United States Distict Court Western District of Texas, in connection
with matte rsinvolving the City rehining to Christopher Qchoa, as more fully described in the Settlement
Agrcement; and

WHERLEAS, the City Counct has found and deteriined that 1t is necessary and i the best
intercst of the City and irs citizens that 1t authorize by this Ordinance the ssuance and delvery of the
bonds hereinafter authorized in accordince with the Constitution and laws of the State of Texas,
including spectfically Chapters 1207 and 1331, Texas Government Cade, and the TTome Rule Chacter
of the City, for the purposes sct forth above; and

WHEREAS, the meetngatwhich this Ordinance is cousi dered is cpen to the public as required
by law, and the publu notice ot the time, place and purpose of said mecting was given as required by
Chapter 551, Texas Government Code, as amended. Now, Thercefore,

BEIT ORDAINED BY THE CITY COUNCIL OF THE CITY OF AUSTIN:

1. BONDS TOBE SOLD;SERIES DESI GNATION. Thut the bond or bonds of the
City to be called "City of Austin, Toxas Public Improvement and Refunding B onds, Series 2004 "
Ithc' "Bonds" or the "Series "UU4 Bonds"}, be issued under and by virtue ot the C onstituton and laws
of the Statc of T'exas and the Charter of said City, in the uppregate principal amount of $68 855,000
for the purposes of (1) financing the projects described in Schedule I e this Ordinance, (i) re tundum;
aportion of the financial obligation incurred by the City under the terms of the Sertlement A greement,
and (11 paying the costs of 1ssuance associated with the sale of the Series 2004 Bonds.

2, MATURITY SCHEDU LE. That the Serics 2004 Bnnds shall be dated September 1, 200 4,
shall be in the denomination of $5,100 each, or any integral multiple thereor, shall be numbered
conscculively from R-1 upward, and shall mature on the mawrity date, in each of the years, and in the
amounts, respectively, as set forth in the following schedule:



MATURIIY DATE: SEPTEMBER t

YLARS AMOEUNTS i YEARS AMOLUNTS (8
207 2,365,000 2016 3,690,000
2008 2,643,000 2017 3,875,000
20009 2,740,000 2018 4,070 100
2010 2,845 000 2119 4,273,000
2011 2,960,000 020 4,495,000
2012 3080 000 2021 4,730,000
2013 3,220,100 22 4,980,00)
2014 3,365 (00 123 5,245,000
2015 3,520 000 2124 5,535,000

‘The Serics 2004 Bonds shall be issued in denominadons of $5,000 or any integral nultiple thereof (an
"Autherized Denomination™),

3. REDEMPTION PROVISIONS. () Ihurthe City reserves the tight t o redeem the Series
2004 DBonds matunng on or afrer Seprember 1, 2015, in whole or in part in any Authorized
Denomination, on September 1, 2014, or on any date thercafter, for the principal amount thereot,
without premium, plus accrued interest the reon to the date fixed for redemption. ‘The years of maturity
of the Series 2004 Bonds called for redemption at the option of the Ciey prior to stated maturity shall
be selected by the City. The Series 2004 Bonds or porticns thereof redeemed within 2 maturity shall
be selected by lot wr other method by the Paying Agent/Registrar thereinatier defined); provided, that
during any period in which ownership of the Bonds is determined only by a book entry at a securites
depository tor the Series 2004 Bonds, if fewer than all of the Series 2004 Bonds of the same maturity
and bearng the same interest rate are to be redecmed, the particular Series 2004 Bonds of such maru ity
and beaning such interest rate shall be selected in wecordance with the arrangements between the City
and the securtties deposttory.

(b} The Series 200 4 Bonds are not subject to mandatory sinking fund redemption prior to their
scheduled maturines.

(€) At least 30 days prior to the date tixed for any such redemption the City shall cause a
written notice of such redemption to be depasired in the United States Mail, first-class postage prepaid,
addressed to cach such registered owner at his address shown on the Registration Books (hereinafter
defined) o f the Paying Agent /Registrar. By the date tixed for any such redemption, due provision shall
be made with the Paying Agent /Regstrar for the payment of the required redemptinn price for the
Series 2004 Bonds or rhe purrions thereof which are to be so redeemed, plus accrued interesr thereon
to the date tixed for redemption. It such notice of redemption is given, and if due provision For such
payment is made, all as provided above, the Series 2004 Bonds or the portions thereot which are o be
so redeemed, the reby automatically shall be redeemed prior to their scheduled maturides, and shall not
bear interest atter the dare fixed for their redemption, and shall not be regarded as being ourstanding
except tor the right of the registere d owner to receive the redemption price plusaccrued interest to the
date fixed for redempdon from the Paying Agent/Registrar out of the funds provided tor such
payment. ‘Lhe Paying Agent /Registrar shall record in the Regisoration Books all such redemptions of
principal of the Series 2004 Bonds or any portion thereof. 1f a portion of any Series 2004 Bond shall
be redeemed a subsutute Series 2004 Bond or Sertes 2004 Bonds having the same matrity date, bearing
interest at the same rate, 1 any Authorzed Denomination, at the written request of the registered
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owner, and in an ageregate principal amount equal to the unredeemed portion theeeot, will be issued
to the registered owner upon the surrender thereof for cancellutton, at the expense of the City, allas
provided in this Ordinunce.  In addiion to the kregoing, the Ciy shall cause the Paving
Agent /Registrar to give notice of any such redemption in the manner sct torrh in Section 5(h) hereof.
‘The fallure o cause such notice ra he given, however,or uny defecr the rein, shallnet affect the validity

or cftectivencss of such redempreion.

4. INTEREST. ‘lhat the Serics 2004 Bonds scheduled w mature during the years,
respectively, set forth below shall bear intercst it the following rates per anpum:

matrities 2007, % muturities 2016, U
maturities 2008, Y maturities 20007, Yo
maturities 2009, %o marurides 2018, %o
maturitics 2010, a maturitics 2019, Yo
maturities 2011, "a nuturtites 2020, 4
maturities 2012, % matuntes 2021, %%
maturites 2013, U meruritics 2022, Yo
maturites 2014, %% matuanes 2023, %0
maturitics 2015, Y marurites 2024, %a

Said interest shall be payable to the regstered owner of any such Scres 2004 Bond in the mannec

. pay . g st . ) .
provided and on the dates srated in the FORM OF BOND. Interest shall be caleulated on the basis
of a 360 -day year consisting ot twelve 30-day months,

5. ADDITION ALCH ARACTERISTICSOF TH EBONDS. (1) That the City shall keep
or causc to be kept at the designated corporate trust office in . (th ¢ "Designated
Pavment /Transfer  Office™)  of {the "TPaying
Agent/Registrar™), orsuch other bank, trust company, Hauncial instirution, or other agency named in
accordance with the provisions of (g below, books or records of the registration and transter of the
Series 2004 Bonds (the "Registration Books™), and the City hereby appoints the Paying Agent /Registrar
as its registrar and transfer agent to keep such books or records and make such transfers and registea-
tions under such reasonable regulations as the City and the Paying Agent/Registrar may prescribe; and
the Paying Agent/Registrar shall make such transfers and registrations as herein provided. It shall be
the duty of the Paying Agent/Registrar to obtain from the registered owner and record in the Regis-
tration Book s the uddress of such registered owner of each bond to which payments with respect to
the Series 2004 Bonds shall be mailed, as herein provided. The City or its designee shallhave the right
to inspect the Registration Books during regular business hours of the Paying Agent/Registrar, but
otherwise the Paying Agent /Registrarshall keep the Registrution Buoks confidential and, unless other-
wise required by law, shall nat permit their inspecdon by any other entity. Registration of cach Series
2004 Bond may be ransterred in the Registration Books only upen presentation and surrender of such
bond to the Paying \gent/ R (_glstmr for wansfer of registrad on and cancellton, together with proper
wtitten instruments of assignment, in form and with guarantee of signatures satisfacrory o the Paying
Agent/Registrar, cwdenung the .1~.blgr1tnent of such bond, or any pornon thercof in any Authorized
Denomination, to the assignee or assignees thereot, and the right o f such assignee or assignees to have
such bond or any such portion thereof registered in the name of suchassignee or assignees. Upon the
assignment and transter of any Serics 2004 Bond or any portion thercof, a new substtute bond or
bonds shall be issued in exchange therefor in the manner herein provided.

(bj The entity in whose name any Series 2004 Bond shall be registered in the Registration



Books atany tme shall be reated as the ubsolute owner thereof for ull purposes of this Ordinance,
whether or not such bond shall be overdue, and the Ciry and the Paying Agent/Regstrarshall nor be
affected by any notice 1o the contrary; and payment of, or on account of, the prinapal of, premium,
if any, and interest on any such bond shall be made only to such registered owner. All such paymenrs
shall be valid and effecrual re suristy and discharge thve liability upon such bond to rhe exrent of the sum
or Sums so paid.

(¢) The City hercby further appoines the Paying Agent/Regsstrar to act as the paving agent for
paving the principal of and interest on the Series 2004 Bonds, and o act as s agent to exchange or
replace Series 2004 Bonds, all as provided in this Ordinance. ‘The Paying Agent/Registrar shall keep
proper records of all payments made by the City and the Paving Agent /Registrar with respect to the
Serics 20114 Bonds, and of all exchanges thercof, and all replacements thereot, as provided in this Ordi-
nance.

(d) EachSeries 2004 Bond may be exchanged for fully registered bonds in the manner set forth
herein. Tiach bond issued and delivered pursuant to this Ordinance, to the extent of the unredeemed
principal amount the reof, may, upon surrender thereof at the Designated Payment/Transfer O ttice of
the Paying A gcnt/ Registrar, wogether with a written request th eretor duly exccuted by the registered
owner or the assignec or assignees thereof, or its or their duly authonzed attorneys or representatives,
with guarantee of sghatuces satisfaclory to the Paying .chnr/ Registear, at the option of the registered
owner of such assignee or assipnees, as appropriate, be exclranged for fully registered bonds, without
interest coupons, in the form prescribed in the FORM QOF BOND, n any Authorized Denomination
(subject to the requirement hereinatrer stated that ¢eh substitue bond shall have a single stated
maturity datc), as requested in writing by such registered owner or such assignee or assignees, in an
agpregare principal amount equal o the unredeemed punmp'll amount of any Series 2004 Bond or
Serics 2004 Bonds so surrendered, and payable to the appropriate registered owier, as ngnu: or asstgq-
ecs, as the case may be. Ifaportion of any Series 2004 Bond shall be redeemed prior to its scheduled
maturity as provided herein, asubstite bond or bonds haning the same mawrity date, bearing interest
at the same rate, in any Authorized Denomination at the request of the registered owner, and in an
agpregate principal amount equal to the unredeemed portion thereof, will be issued to the registered
owner upon surrender thereef for cancellaton. If any Series 2004 Bon d or porti on thereo fis assigred
and transferred, cach bond issued in exchange therefor shall have the same marurity date and bear
inferest at the same rate as the bond forwhichitis being exchanged. Each substitute bond shall bear
a Jetter and/or number to distinguish it from each other bond. The Paying Agent/Registrar shall
exchange or replice Series 2004 Bonds as provided herein, and cach fully registercd bond or bonds
delivered in exchange for or replacement of any Series 2004 Bond or pornon thereof & permitted or
required by any provision of this Ordinance shall constiture one ol the Series 2004 Bonds for all
purposes of this Ordinance, and may again be exchanged or replaced. [t i3 specifically provided,
however, that any Series 2004 Bond delivered in exchange for or replacement of another Scries 2004
Bond prior to the first scheduled interest payment date on the Series 2004 Bonds (as stated on the face
thereot) shall be dated the same date as such Series 2004 Bond, but each substitute bond so delivered
on or after such first scheduled interest payment date shall be dated as of the interest payment d e
preceding the date on which such substi tute bo nd is delivered, unless such substirute bo nd is delivered
on an interest payment date, in which case it shall be dated as of such date of delivery; provided, howerer,
that it at th ¢ time of delivery of any substitute bond the interest on the bond for which it is being ex-
changed has not been paid, then such substitute bond shall be dated as of the date to which such
interest has been paid in full. On each subsdtute bond issued in exchange for or replacement of any
Series 2004 Bond or Series 2004 Bonds issued under this Ordinance there shall be printed thereon a
Paying Agent/Registrar's Authendeation Certificate, in the form hereinatrer set forth in the FORM OF
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BOND (the "Authentication Certificar™). Anuuthorized representative of the Paying Agent /Registrar
shall, hetore the delivery of any such substitu te bond, date such substitute bond in the manner ser torth
ahove,and manually sign and date the Authenacation Ce riificare, and no such subsue re bond shallbe
deemed ro he issued or outstanding unless the Authenticanon Certficare is so exccuted. "The Paying
Agent /Registrur promptly shall cancel all Series 2004 Bonds surrendered tfor exchange or replacement.
No additt onal ordinances, orders, or resolut ons need be passed or adopted by the Ciry Counci) o any
other bedy or person so as to accomplish the Foregning exchange or replicement of any Series 2004
Bond or portion hereof, and the Paying, Agent/Registrar shall prov ide For the printing, execution, and
delivery of the substitute bonds in the manner prescribed herein. Pumuant to Chaprer 1206, Texas
Government Code, the duty of exchange or re placement uf any Sertes 2004 Bond as aforesaid is hereby
imposed upon the Paying Agent/Registrar, and, upon the exccution of the Authentication Certificate,
the exchanged or replaced bond shall be valid, incontestable, and enforceable in the same manner and
with the same effect as the Saics 2004 Bends which onginally were delivered pursuant to this
Ordinance, approved by the Attorney General, and registered by the Comptroller of Public Accounts.
Neither the City nor the Paying Agent/Regisirar shall be required to trans for or exchange uny Series
2004 Bond so selected for redemption, m whale or in part, within 45 calendar days of the date fixed
tor redemption; provided, however, such limitation of transter shall not beupplicable to an exchange
by the registered owner of the uncalled principal ot a Series 2004 Bond.

(e) All Scries 2004 Bonds issucd in exchange or replacement of any other Series 2004 Bond or
pottion thercot, (i) shall be issued in fully registered form, withoutinterest coupons, with the principal
of and interest onsuch Series 2004 Bonds ro be payable only ti the registered owners thercof, (if) may
be redeemed prior to their scheduted maturines, (i) may be wansferred and assigned, (v) may be ex-
changed for other Scries 2004 Bonds, (v) shall have the characteristics, (vi) shall be signed and scaled,
and {vii) the principal of and intcrest on the Series 2004 Bonds shall be payable, all as provided, and in
the manner required or indicated, in the FORM O F BOND.

(f) The City s hall pay the Paying Agent/Registrar's reasonable und customary fees and chagges
for making transters of Series 2004 Bonds, but the repistered owner ofany Seres 2004 Bond requesting
such mansfer shall pay any raxes or other governmental charges required to be paid with respect
thereto. The registered owner of any Series 2064 Bond requesting any exchange shall pay the Paying
Agent/Registrar's reasonable and srandard or customa ey fees and charges for exchanging any such bond
or portion thereot, tugether with any taxcs or governmen el charges required to be paid with respect
thereto, altas a conditicn precedentto the exercise of such privilege of exchange, except, however, that
in the casc of the exchange of un assigned and transferred bond or honds or any portion or porticns
thereof in any Authorized Denomination, and in the case of the exchange of the unredeemed poruon
of a Series 2004 Bond which has been redeemed in part priot to maturity, as provided in this
Ordinance, such fees and charges will be patd by the Ciry. Inaddition, the City hereby covenants with
the registered owners of the Series 2004 Bonds that it will (i) pay the reasonable and standard or
customary fees and charges of the Paying Agent /Registrar for its services with respect to the payment
of the principal of and interest on the Series 2004 Bonds, when due, and (i) pay the fecs and charges
of the Paying Agent/Repistrar for services with respect to the transter or registration of Series 2004
Bonds solely to the extent ubove provided, and with respect to the exchange of Series 2004 Bonds
solely to the extent above provided.

{g} The City covenants with the registered owners of the Serics 2004 Bonds that at all imes
while the Serics 2004 Bonds are outstanding the City will provide a competent and legally qualified
lyank, trust company, or other entity duly qualified and legally authorized to act as and perform the
services of Paying Agent/Registear for the Series 2004 Bonds under this Ordinance,and that the Paying



Agent /Registear will be one entiry. The City reserves the right w, and may, at its option, change the
Paying Agent /Registrar upon not less than 60 days written notice o the Paying Agene/Registar. Tn
the event that the entity at any time acting as Paying Agent/Registrar (or irs successor by merger,
acquisition, or other methad) should resign or othenwise cease to act as such, the Ciry covenanrs rhat
prompily itwillappoine a competent and legally qualificd national or stire banking insttution which
shall be an catity vrganized and doing business under the biws of the United States of America or of
any state, authori zed under such Laws to cxercise truse pravers, subject O supervision or examination
by federal or state authority, and whose qualifications substantially are similar to the previous Paying
Agent/Registrar to act us Paying Agent/Registrar under this Ordinance. Upon any change in the
Paying Agent/Registar, the previous Paying Agent/Registrac promptly shall wanster and deliver the
Registration Book s (or a copy thereat), along with all other pertinent books and records rdahng to the
Serics 2004 Bonds, to the new Paying J\'E;enr/Rq_;srmr designared and appointed by the City. Upon
any change mn the Paying Agent/Registrar, the City prompily will cause 3 wniten noti ce thereol o be
sent by the new Paying Agent/Registrar o each rcgna tered owner of the Series 2004 Bonds, by United
States Mail, tlrht-bl.l‘ab postage prepaid, which notice also shall give the address of the new Payng
Agent/Registrar. By accepting the positionand performingzas such, cach Paying Agent /Registrar shall
be deemed to haveagreed to the provisions of this Ordinance, and a certitied copy of this Ordinance
shall be delivered to cach Paying Agent/Registrar.

(hj {0 In addition to the manner of providing notice of redemption of Saies 2004
Bonds as set forth i this Ordinance, the Paying Agent/Registrar shall give notice of redemption of
Series 2004 Bonds by United States mail, fwst-class posrage prepaid, ar least 30 days prior to a
redemption date to cach NRMSIR (as defined in Seedon 13 hereof) and the STD {as defined in Secion
13 hereof). In addmion, in the event of a redempti on caused by an advance cetunding of the Sertes
2004 Bonds, the Paying Agent/Registrar shall send a second notice of redemption to the persons
specified in the immediately preceding sentence atleast 3 tdays butnot more than 90 days priorto the
actual redemption date. Any nonce sent to the NRMSTRs or the SID shall be sent so that they are
received at least two days prior 10 the gencral mailing or publication date of such notice. ‘The Paying
Agent/Registrar shallalso send a noticeof prepayment or redemption ro the owner of any Scries 2004
Bond who has not sent the Series 2004 Bonds in for redemyption 60 days atter the redemption date.

(1) Each redemption notice, whether required in the FORM OF BOND or otherwise by
this Ordinance, shall contin « description of the Series 201 Bonds to be redeemed, incliding the
complete name of the Series 2004 Bond's, the sertes, the date of issue, the interest rate, the maturity
date, the CUSIP number, if any, the amounts called of each certificate, the publication and mailing dare
for the notice (in the manner as provided in the FORM OF BOND;), the date of redemprion, the
redemption price, the name of the Paying Agent/Registrar and the address ac which the Series 2004
Bond may be redcemed, including a contact person and relephone number.

i)  Allredemption payments made by the Paving Agent/Regisurar to the registered owners
of the Serics 2004 Bonds shall include CUSIP numbers relating to cachamount paid to such registered
owner.

6. FORM OF BONDS. 'lhar the Series 2004 Bonds shall be signed with the manual or
facsimile signatures of the Mayor and the City Clerk, and that the seal of the City shall be affixed or
impressed upon the Series 2004 Bonds. The form of all Serics 2004 Bonds, including the form of the
Comptr oller's Registration Certificate to accompany the Series 2004 Bonds on the initial delivery
theteof, the form of the Authenticaton Certificate, and the Form of Assignment to be printed on cach
ot the Serics 2004 Bonds, shall be, respectively, substantially in the form set forth in Exhihit A to this
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Orcdinance, with such appropriate varations, omissions, or insettions as Jare permitted or required by
this Qrdinance.

LEVY OF TAX; INTEREST AND SINKING FUND. ¢y Thur a special fund or
account, 10 be desipnated the "City of Austin, Toxas Series 2004 Public Improvement and
Refunding Bonds Interest and Sinking Fund” (thc "lurerest and Sinking Lund") is hereby ereated
and shall be ¢stablished snd maintained ar an ofticial depository of the Citv. The Interest and Sinking
Ifund shall be kept separate and apart from all cther funds and accounts of the City, and shall be used
only for paying the intercst on und principal of the Series 2004 Bonds. Allad valorem taxes levied and
collected for and cn account of the Series 2004 Bonds shall be deposited, as collected, to the credit
of the Inte rest and Sinking Fund, During each year while any Series 2004 Bond is nutstanding and
unpaid, the City Council of the Ci ty shall compute and ascertain the rate and amount o fad valorem tax,
based on the Latest approved tax rolls of the City, with full allowances being made for tax delinquencies
and costs of tax collecnons, which will be sufficient to raise and produce the money required to pay
the interest on the Series 2004 Bonds as such interest comes due, and to provide a sinking fund o pay
the principal {inchuding mandatory sinking tund redemption payments, it any) of the Series 2004 Bonds
as such principal matures, but neve r less than 2% of the ousstanding PnﬂClPrll amount o f the Serics
2004 Bonds as asnking tund cach year. Said rate and amount of ad valorem tax s herchy ordered to
belevied andis hereby levied against alltaxable property in the City for cach year while any Series 2004
Bond s outstandingand unpaid, and sid advalorem tax shall be assessed and collected each such year
and deposited ro the credit of the Tnterest and Sinking Fund. Said ad valorem raxes necessary to pay
the interest on and principal of the Series 2004 Bonds, assuch interest comes due, and such principal
matures or comes duc through operiatton of the mandatory sinking fund redempticn, if any, as
provided in the FORM OF BOND, arc hereby pledaed tor such purpose, within the limit prescribed
by law. The City hereby appropriates from current funds on hand, and directs the transfer for deposit
into the Interest and Sinking Fund meneys as may be necessary to pay the principal and inrercst
payments on the Series 2004 Bonds scheduled to oocur on or hetore March 1, 2005, Money in the
Intercst and Sinking lund, at the option of the City, may be invested in such securities or obligations
as permirted under applicable faw and the Ciry's invesrment policy. Any securities or obligations in
which maney is so invested shall be kept and held in trust for the benetit of the owners of the Series
2004 Bonds and shall be sold and the proceeds of sale shall be timely applied to the making of all
payments required to be made from the Interest and Sinking IFund. Tnre rest and income derived from
the invesmment of money in the Interest and Sinking Tund shall he credited thereto.

(b) Chapter 1208, Texas Government Code, applies to the ssuance of the Scries 2004 Bonds
and the pledge of ad valorem taxes made under Section 7(a) of this Ordinance, and such pledge is
therefore valid, effective, and perfected. I Texas law is amended at any fime while the Series 2004
Bonds are outstanding and unpaid such that the pledge of ad valorem taxes made by the City under
Secton (a2 of this Ordinance is to be subjeer to the filing requirements of Chapter 9. Texas Business
& Commerce Code, then in order to presenve to the registered owners of the Series 2004 Bonds the
perfection of the security interest in said pledge, the City agrees to take such measurcs as it determines
are reasonable and necessary under Uexus law ro comply with the applicable provisions of Chaprer 9,
Texas Business & Commerce Code and enable a filing to perfect the security interest in said pledge to
oveur,

8. DAMAGED,LOST,STOLEN OR DESTROYED BONDS. (1) Thatin the cventany
outstanding Sepes 2004 Bond is damaged, mutlated, lost, stolen, or destroyed, the Paving
Agent/ Registrar shall cause to be printed, executed, and delivered, 4 new bond of the same principal
amount, maturity, and intcrest rate, as the damaged. munlated, lmt stolen, or destroyed Series 2004
Bond, in replacement for such Series 2004 Bond in dhe manner hereinafter provided.



(by Applicatien for replacement of damaged, mutilated, lost, stolen, or destroyed Scries 2004
Bands shall be made w0 the Paving Agent/Registrar. In every case ot loss, theft, or destrructon of a
Series 2004 Bond, the applicant for a replacement bond shall furnish to the City and to the Paying
Agent/Registrar such security or indemnity as may be lc(.]Ul!.(.'d by them tosave cach of them harmless
from any loss or damage with respect thercto. Also, in every case ol loss, thelt, or destruction of a
Serics 2004 Bond, the applicant shall furnish w the Ciy and ro the Paying Agent/Registear cvidence
to the ir sattsfaction of the loss, thett, or destruction ot such Series 2004 Bond, as the case may be. In
every case of damage or mutilanon of o Series 2004 Bond, the applicant shall surrender w the Paying
Agent /Registrar for cancellation the Series 2004 Bond so damaged or mutilated.

(c) Notwithstanding the foreguing provisions ot this Section, 1n the cvent any such Series 2004
Bond shall have matured, and no default has occurred which s then continuing in the payment of the
principal of, rdempron premium. it any, orinterest on the Serics 2004 Bond, 1he City may avthonze
the payment of the same {without surrender thereofexcept in the case of adamaged or mutlated Series
2004 Bond; instead of issuing o replacement Series 2004 Bond, provided security or mdemnity is tur-
nished as above provided in this Scedon.

(d) Priorto the issuance of any replacement bond, the Paving Agent/Registrar shallcharge the
ewener of such Series 2004 Bond with all legal, print ng, and other expenses n connection the rewath.
Hyery replacement bond tssued pursuwant ro die prov isions of this Section by victue of the face thatany
Series 2004 Bond 1z damaged, munlated, lost, stolen, or destroyed shall constitute a contractual
obligation of the City wherher or not the damaged, mutilated, lost, stolen, or destroyed Scries 2004
Bond shall be found at any time, ot be enforceable by anyone, and shall be entifled to all the benetits
of this Ordinance equally and proportionately with any and all other Series 2004 Bonds duly ssued
under this Ordinance.

(€) In uccordance with Chupter 1206, Texas Governmenr Code, this Sectton of dhis Ordinance
shall constitute authority for the issuance of any such replucement bond without necessity of turther
action by the governing bady uf the City orany otherbody or person, and the dury of the replacement
of such bonds is hereby autherized and imposed upon the Paying Agent/Registrar, subject to the

conditions impised b} this Section 8 of this Ordinance, and the Paying Agent/Registrar shall
authenti care and deliver such bondsin the form and manner and with the effect, as prov ided in Section
5(d) of this Ordinance for Scries 2004 Bonds issucd in exchange for other Scries 2004 Bonds.

9. SUBMISSION OFPROCE EDIN GSTO ATTORN EY GENERAL. ‘Thatthe Mayor
or the designee thereof ishereby authori zed to have control of the Series 2004 Bonds and all necessary
records and proceedings pertaining to the Series 2004 Bonds pending their dclivery and their
investigation, cxamination and approval by the Artorney Genceral of the State of Texas, and their
registration by the Comptrol ler of Public Accounts of the State of Texas. Upon registration of the
Series 2004 Bonds, sad Comprr oller of Public Accounts {or a deputy designated in writing to act for
said Compwoller) shall manually sign the Comptrollet's Registrati on Certificate accompanying the Scries
2004 Bonds, and the seal of said Comptroller shall be impressed, or placed in facsimile, on each such
cettiticate. After registration by said Comptr oller, delivery of the Serics 2004 Bonds shall be made to
the Purchaser, as defined in Section 10 below, under and subject ro the general supervision and
dircenion of the Mayor, against receipt by the City of allamounts duc to the City under the terms of
aale.



to.  SALE OF BONDS. That the sale of the Series 2004 Bonds
and assoctates (the "Purchaser™), ut a price of par and accrued
unterest on the Series 2004 Bond s to the date of delivery, plusa cash prenuumeof $ .13 hereby
authorized, rarified and confirmed. The Series 2004 Bonds were sold pursuant to the rerms of a
"Notice of Sale and Bidding Ins rructions", "Official Bid Form" and "OHicid Srarement”, the use oof
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which documents, a true and correct copy of cach such document is attached hereto, is hereby
approved. Tt 1shereby ottictilly found, determined and declared that the Series 2004 Bonds were sold
to the hiphest bidder at termis that were the most advantageous reasonably obtained. One Series 2004
Bond in the principal amount maturing on cach maturity date as set torth 1in Secton 2 hereof shall be
delivered to the Purchaser, and the Purchaser shall have the right to exchange such certificates as
provided in Section 5 hercot without cost. “The use of the "Preliminary Otficial Starement " prepared
in connection with the sale of the Series 2004 Bonds s herehby ranhed.  Any accrued interest and
premium received in connection with the sale ol the Series 2004 Bonds shall be deposired to the
Interestand Sinking Fund.

1. FEDERAL TAXCOVENAN TS. That the City covenants to take any action to assure,
or refrain from any acton which would adversely atfect, the rearment of the Series 2004 Bonds as
obligations described in seetion 103 ofthe Internal Revenue Code of 1986 ( the "Code™), the interest
onwhichisnot includable in the "geoss income” of the helder for purposes of federdl income axagon.
In furtherance thereof, the City covenants as follows:

(@) to fake any action to assure that no more than 10 percent ot the procceds of
the Serics 2004 Bonds or the projeas financed therewith (Jess amounts deposited o o reserve
fund, if any) arc used for any "private business use," s detined in section 141(b)( 6} of the Code
ot, if more than 10 percent of the proceeds are so used, that amounts, whether or not received
by the City, with respect to such private business use, do not, under the terms of chis
Ordinance or any underlying arrangement, dircctly or indirectly, sccure or provide for the
pavment af more than 10 percent of the debr service on the Series 2004 Bonds, 1n contea-
vention of section 141{h)(2) of the Code;

(b) to take any action to assure thar in the event thar the "privare business use”
described in subsection (a) hereot exceeds 5 percent of the proceeds of the Senes 2004 Bonds
orthe projects financed therewith (ess amounts deposited into a reserve fund, if any) then the
amount in excess of 5 percent is used for a "private business use” which is "related” and not
"dispropordenate,” within the meaning of section 141 (h)(3 of the Code, to the governmental
LIse;

(c} to> take any action to assure that no amount which is greater than the lesser of
$5.000,000, or 5 percr*ntcar the proceeds of the Series 2004 Bondss (1 ess amounts deposited into
areserve bund, ifanyj is directly or indirecdy used ro tinance Icans to persons, othe r than state
ot local governmental units, 1n contraventon ot section 141(c) of the Code;

(b to refrain from raking any action which would otherwise resut in the Serics
2004 Bonds being weated as "private activity bonds" within the meaning of section 141() of
the Codes

(e) to refrain from taking any action that would resul in the Senes 2004 Bonds

being "federally guaranteed” within the meaning of section 149(b) of the Codc;
(£) to rcfrain from using any portion of the proceeds of the Senes 2004 Bonds,
dircetly or mdirectly, to acquire or to replace funds which were used, direcdy or indirectly, to

acquire invest ment property (as defined in section [48 (b)(2) of the Code) which produces a
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muate riatly higher yield over the term of the Series 2004 Bonds, othe rthan investment prope rty
acquired with -

(1 proceeds of the Series 2004 Bonds invested Fora reasanable tempaorary
periad of three years o less, orin the case of rc:ﬁmding bonds, 30 days or less until
such proceeds are necded tor the purpose for which the bonds are issued,

{2} amounts invested in a bona bide delst service fund . within the meaning
of section 1.148-1{hj of the “Treasury Regulations, and

3) amounts deposited in any reasonably required reserve ot replaccment
fund to the exrent such amounts do not exceed 100 percent of the proceeds of the
Series 2004 3onds;

() to othe rwise restrict the use of the proceeds ot the Seres 2004 Bonds or
amours aretced as proceeds of the Series 2004 Bonds, s may be necessary, so that the Series
2004 Bonds do not etherwise contravene the requirements of section 148 of the Code (relating
to arbitragej and, o the exwent applicable, secnon 1490d) of the Code (relating to advance
refundings): and

(hy 0 pay to the United States of America atleast once during cach five-year period
(beginning on the date of delivery of the Series 2004 Bonds) an amount tha tis ar least cqual to
90 percent of the "Excess Eamings®, within the meaning of section 148(F) of the Code and @
pay to the United States of America, not Liter than 60 d.l)s atrer the Sertes 2004 Bonds have
been paid in tull, 106 percent of the amount then requirad to be paid as a result of Tixcess
Farmings under secton 148(1) of the Code.

or purposes of the foregoing clauses (ayand (b) above, the Cigy understunds thatthe term "proceeds”
includes "disposition proceeds” as defined in the Treasury Regulations and, in the case of a refunding
bond, wransterred proceeds (it any) and proceeds of the refunded honds expended prior to the date of
the 1ssuance of the Series 2004 Bonds. 1t 1s the understanding of the City that the covenants contained
herein are intended to assure compliance with the Codeand any regulations or rulings promulgated by
the U.S Department of the lreasury pursuant thereto. Inthe event that regulaions or rulings are
hereafter promulgited which modity or expand provisions of the Code, asapplicable to the Series 2004
Bonds, the City will not be required to comply with any covenant contained herein to the extent that
such tallure t comply, in the opinion of nationally-recognized bond counsel, will not adversely affect
the cxemption fron: federal income taxaton of interest on the Series 2004 Bonds under section 103
of the Code. Inthe event thatregulatons or rulings are hercafter promulgated which impose additional
requirements which arce applicable to the Scries 2004 Bonds, the City agrees to comply with the
additional requirements ro the extent necessary, in the o pinion of nationally-recognized bond counsel,
to preserve the exemption from federal income taxation of interest on the Series 2004 Bonds under
section 103 of the Code. In furtherance of the foregoing, the Mayor, the City Manager, any Assistant
City Manager, and the Director of Finuncial Services may cxecure any cerificates or other reports
required by the Cade und to make such elections, on behall ot the Crey, which may be permitre o by
the Code as are consistent with the purpose for the issuance of the Series 2004 Bonds.

In order to facilitate compliance with the above clause (hl, a "Rebate Fund” s hereby
established and held by the City for the sole benefit of the United States of Ametica, and such Rebate
Fund shall not be subject to the claim ofany other person, including without limitati on the registered
owners of the Series 2004 Bonds. ‘The Rebate Fund is established for the addiional purpose of
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complince with secn on 148 of the Code.

12. ADDITIONAL TAX COVENANTS REGARDING USE OF PROPERTY. (a)
Alloation of, and Limitation on, Expenditures for the Proje. Thar the City covenants to account for the
expenditure of proceeds from the sale of the Series 2004 Bands and any invesrmentr earnings thereon
to be used for the purposes described in elanse (i) of Section 1 of this Ordimnce (each such purpose
referved to hevein and subsection {h) of this Section 12 as a "Project”) on its books and records by
allocating proceeds o expenditures within 18 months ol the later of the date thar (3) the expendiure
ot a Project ts made or (b) cach such Project is completed. The toregoing notwithstanding, the Ciey
shall not expend such proceeds or inves anent eurnings more than 60 duys after the larer of () the fitth
anniversary of the dare of defivery of the Series 2004 Bonds or (b)) rhe dare the Series 2004 Bonds are
refired, unless the City abtains an opinion of nationally-recognized hond counsel substandally ro the
eltect that such expendirure will not adversely affect the tax-cxempt status of the Series 2004 Bonds.

(b) Digos tion of Projert. “Iharthe City covenants that the property constitatinga Projectwill not
be sold or otherwise disposed i a transaction resulting in the receipt by the City of cash or other
compensation, unless the City abtains an opinion of natonally-recognized bond counsel substantially
to the effect that such sale or other disposition will not adversety affeet the tax-exempt status of the
Series 204 Bonds.  Por purposes ot this subscetion, the portion of the property comprising personal
property and disposed of 1 the ordinary course of business shall not be treated as 4 transaction
resulting in the receiprof cash or other compensauon. lor purposes of this Secaan, the (Jt}"?hd” not
be oblgated to comply with this covenant if it obtuins an opinion of na fonally-recognized bend
counsel to the effect that such failuee to comply will not adversely affect the c>.dudal3111ty for federal
mcome tax purposes from gross income of the interest

13, CONTINUING ONGOING DISCLOSURE. ) Ddinitins ‘lhat as used in this

Section, the following teems have the meanings aseribed ta such teems below:
"MSRB" means the Municipal Securities Rulemaking Board.

"NRMSIR" means each person whom the SEC or its stff has determined to be a
mationally recognized municipal securities informati on re positery within the meaning of the Rule from
time to time.

"Rifg' means SEC Rule 15¢2+12, as amended trom fime to time.

"SEC" means the United States Securitics and Exchange Commission.

"SI0 means any person designated by the State oof Texas or an authorized department,
officer, or agency thereof as, and determined by the SEC or i staff to be, a state information
Zency > b f ¥ :
depository within the meaning of the Rule from time to ime.

(by Annual Rgarts (i) The City shall provide annually to each NRMSIR and any SID, within
six months aftcr the end of cach fiscal year ending in or alter 2004, tinancialinformanonand operating,
data with respect to the City ot the general type included in the final Ofticial Statement authorized by
Section 10 of this Ordumnce being the information described in Exhibit B hercto. Any financial
statements so to be provided shall be (1) preparad in accordance with the accounting principles
described in Exhibit B hereto, or such other accounting principles as the City may be required to
employ from tme to ime pursuant to state hw or reguladon, and (2) audited, if the City commissions
an audit of such seitements and the audit is compl cted within the perind during which they must be
provided. If the audit of such financial statements 1s not complere within such peried, then the City
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shall provide unaudited financial statements by the requiral time, and shall provide audired financial
stitements for the applicable fiscal year to each NRMSIR and any SID, when and it the audir report
on such statement s becomes available.

(i) Tt the City changes its fiscal vear, it will notify cach NRMSIR and any SID of the change
{and of the date of the new fiscal year end) prior to the next date by which the City otherwise would
be required ta provide financiainformarion and operating dara pursuant ro this Section. The financial
information and operating daes to be provided pursuanr to this Section may beset torth n full 11 one
or more documents or may e included by \_,pcut;g reference to any document (including an ofticial
statement or other offering dacument, it it is available from the MSRB) that therctofore has been
provided to cach NRMS R and a ny SID or filed with the SEC.

{c) Materal Evant Ndtiass. The City shall notily any S11D and cither each NRMSTR or the MSRB,
in a timely manner, of any of the tollowing events with respect vy the Series 2004 Bonds, it such event
1s material within the meaning of the federal sccunries Laws:

1. Principal and ineerest payment delingnencies:

2, Non-pavment related defaults;

3. Unscheduled draws on debe service reserves reflecting financral ditficulaes;

1. Unscheduled draws on credit enhancements reflecting tinancial difficultics;

5. Substitution of credit or liquidity providers, or their Failure o perform;

6. Adverse rax opinions or cvents affecring the tux-exempe status of the Series
2004 Bonds;

7. Moaodifications to rights of holders of the Series 2004 Bonds;

8. Series 2004 Bond calk:

2 Dcfeasances;

10, Releuse, substitution, orsale of property secunngrepayment of rhe Scries 2004
Bonds; and

11. Rating changes.

The City shall notify any SID and either cach NRMSIR or the MERB, in a imely manner, of any Failure
hy the City to provide financial information or operating darainaccordance with subsection (1) of this
Section by the time required by such subsection.

(d) Limitatios, Disdaimgs ard Amedmeis () "Lhe City shall be obligated to observe and
perform the covenants specitied in dais Secton farso long as, but only tor so long as, the City remains
an "obligated person” with respect to the Series 2004 Bonds within the mcaning of the Rule, except
that the City in any event will give written notice of any deposit made in accordance with this
Ordinance or applicable law that causes any Series 2004 Bonds ne longer to be ourstanding,

(i) The provisions of this Section are for the sole benefit of the holders and beneficial owners
of the Series 2004 Bonds, and nothing in this Scetion, express or implied, shall give any benetit or any
legal or cquitable night, remedy, or clain hereunder to any other person. ‘The City undertakes to
provide only the financial information, operating data, financial statements, and notices which 1t has
expressly agreed to provide pursuant to this Section and does not hereby undertake to provide any
other information that may be relevant or material to a complete presentation of the City's financial
results, condition, or prospocts or to update any information prov ided inaccordance with thi s Section



or othe rwvise, except as expressly provided herein. “lThe City does not make any represenration or
warranty concerning such informaton or its usefulness Lo 4 decision to invest in or sell Series 2004
Bonds at any future date.

i1y UNDER NO CIRCU MSTANCES SHALL THE CELY BELIABLE TO TITE TTOLDER
OR BENEFICIATL OWNER OF ANY SERIES 2004 BOND OR ANY OTHER PERSON, TN
CONITRACTORTORT, FOR DAMAGES RESULTING IN WHOLR OR IN PART FROM ANY
BREACTIBY THE CITY, WHETHERNLEGLIGENT OR WITHOUL FPAULT ONTIS PART, OF
ANY COVENANTSPECIFILD IN TIHES SUCTION, BUT EVERY RIG HFANDREMLED Y OF
ANY SUCITPLERSON, IN CONTRACT OR TORT, FOR OR ON ACCO UNT OF ANY sUCH
BREACH SHALL BIL LIMTITED TO AN ACTION FOR MANDAMUS OR SPUHCIFIC
PERFQRMANCI

(tv) No default by the City in observing or performing its obligittons under this Section shall
comprise a breach of or defaulr under the Ordimnce (or purposes of any other provision of this
Ordinance. Nothing i chis Secrion is intended or shall act to dischim, waive, or othe rwise Timit the
dutics of the City under federal and state secutities laws.

(vi The provisions of this Seenon may be amended by the City from time to time to adapt to
changed citcumstances that arise from a change in legal requirements, a change in law, or a change in
the idntity, narure, stams, or type of operations of the City, but only if (1) the provisions of this
Section, asso amended, would have permitted an underwriter 1o purchase or sell Series 2004 Bonds
in the primary offerng of the Series 2004 Bonds in compliance with the Rule, raking into account any
amendments or interpretations of the Rule since such offering as well as such changed circumstances
and (2) either (a) the holders of 2 majonity in agprepate principal amount {or any greater amount
required by any other provision of this Ordinance that authorizes such an amendment) of the
outstand ing Series 2004 Band s consent w such amend ment ar (b) a person thatis unaftliated with the
City {such as nationally-recognized bond counsel) determings chatsuch amendment will not marerially
impair the interest of the holders and beneficial owners of the Series 2004 Bonds. If the City so
amends the provisions of this Secteon, it shall include with any amended financial information or
operating data next provided in accordance wirth subscetion (b) of this Section an explanation, in
narrative form, of the reason for the amendment and of the impact of any change in the type of
financul information or operatingdatiso provided. The City may abso amend or repead the prov isions
of this continuing disclosure agreement if the SEC amends or repeals the applicable provision of the
Rule or a court of final jugsdiction enters judgment that such provisions of the Rule are invalid, but
only if and to the extent tha t the prov sions of this sentence would not prevent an underwriter trom
lawtully purchasing or selling Serics 2004 Bonds in the primary offering of the Series 2004 Bonds.

14. BOOK-ENTRY ONLY SYSTEM. That the Series 2004 Bonds initially shall be issued
and delivered in such manner that no physical distribution of the Seres 2004 Bonds will be made te
the public, and The Depository Trust Company ("DT'C"), New York, New York, initially will act as
deposttory for the Secies 2004 Bonds. DTC has represented thatitisa limited purpose trust company
incorporated under the ws of the State of New York, 2 member of the Federal Reserve Systemy a
"clearing corporation” withm the meuning of the New York Uniform Commercial Code, and a
"clearing agency” registered under Scction 17A of the Securities Lixchange Act of 1934, as amended,
and the City accepts, but in no way verifies, such representatons. The Series 20004 Bonds initially
authotized hy this Ordinance intended to be held by DIC shall be delivered o and registered in the

-13



name of CEDE & CO., the nominee ot DTC. Ttis expected that DTC will hold the Series 2004 Bonds
on behalt of the Purchaser (as detined in Secaon 10) and their partdcipants. So longas each Scries 2004

Bonds is registered in the name of CEDE & CO., the Paving Agent/Registrar shall rear and dea) with
IDTC the same in all respects as if itwere the actual and heneticial owner thercof. Teis expected that
DTC will tminrain a bhook-entry system which will identify ownership of the Series 2004 Bonds in
integral amounts of 35,000, with transters of ownershup being etfected on the records of DTC and its
parucipants pursuant to rules and regulinons established by them, and thar the Series 2004 Bonds
initially deposited with DTC s hall be imme bilized and naot be further exchanged tor substitute Series
2004 Bonds except as hercinatwr provided. The City and the Puying Agent/Registrar ure not
responsible ot liable for any functions of DI, will not be responsible for paying any fees or charges
with respect to its sereices, will nor be responsible or liable for maintaining, supervising, or reviewing
the records of DT or irs participants, or protecting any nterests or rights of the bene ficial ow ners of
the Series 204 Bonds. It shall be the duty of the 1DTC Panticipants, as defined in the Ofticial
Statement herein approv ed, to make all arrangements with D'TC to establish this book-entry system,
the: benetictal ownership of the Series 2004 Bonds, and the method of paying the tees and charges of
DTC. ‘The City does nor represent, nor does it in any way covenant thar the inigal book-cntry system
established with IDTC will be maintained in the tuture. Notw iths randing the inital establishment of
the toregoing bo ok-entry systemwith DTC, if forany reasonany o f the originally delivered Series 2004

Bonds is duly filed with the Paying Agent/Registrar with proper request for ranster and substitu gon,

as provided tor in this Ordinance, substirute Scries 2004 Bonds will be duly delivered as provided in
this Ordinance, and there will be no assurance or representation tha t any book -entry system will be
maintained tor such Serics 2004 Bonds. In connection with the initial establishrment of the foregoing
hook-cntry system with IDTC, the City hercrofore has executed a "Blanket Letter of Representations”
prepared by D'IT, in order ko implement the book-entry svstem described above.

15. DEFEASANCE. () Défas Bands That any Scrices 2004 Bond and the interest thereon
shall be deemed w0 be paid, retired and no longer outstanding (a2 "Defeased Bond ™) within the meaning
of this Ordinance, cxeept to the extent provided in subsccion (d) of this Section, when payment of
the principal of such Bond, plus interest thercon to the duc date (whether such duc date be by reason
of maturity or otherwise) erher (i) shall have been made or caused to be made in accordance with the
terms the reof, or (i) shallhave been provided toron or betore such duc date by irrevocably depositing
with or making availible to the Paying Agent/Registrar in accordance with an escrow agreement or
other nstrument (the "l*urure Escrow Agreement') for such payment {1} lawful money of the United
States of America sufficient to make such payment or (2) Defeasance Sceurties, certified by an
tndependent public accounting firm of national reputation to mature as to principaland interest in such
amounts and at such times as wall insure the avatlbility, without reinvestment, of sufficient money to
provide for such payment, and when proper arrangements have been made by the City with the Paying
Agent/Registrar tor the payment of its services undl all Defeascd Bonds shall have become due and
payable. "There shall be delivered to the Paying Agent/Regstrar a cerdficate from a birm of certified
public accountants certifying as to the sufficiency of the deposit made pursuant to clause (1) above.
‘The Paying Agent /Registrar shallalso receive an opinion of bond counsel acceptable to the Issuer that
reflects such payment does not adversely affect the exclusion under the Code of mterest on the
Deteased Bonds from the gross income of the holders thereof for federal income taxation purposes.
At such time as a Series 2004 Bond shall be deemed to be a Defeased Bond hereunder, asaroresaid,
such Scries 2004 Bond and the interes t theceo nshall no longer be secured by, payable from, or entitled
to the benefits of, the ad valorem rxes herein levied and pledged as provided in this Ordinance, and
such principal and interest shall be payable solely from such money or Defeasance Securities.
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Notwithstanding .ny other provision ot this Ordinance to the contrary, it is hereby provided thatany
determination noe to redeem Defeased Bonds dhae fs nade n conjunctron with the  payment
arrangements specified in subsection 136453 or (i) shall not be irrevocable, provided that (1) in the
proccedings providing for such payment arrangements, the City expressly reserves the rightro call the
Defeascd Bond s for redemption; (25 the City gives notice of the reservanon of that right to the owners
of the Defeased Bonds immediately lodlowing the making of the payment arrangements ; and (3) the
City directs that notice of the teservation be included in any redemption notices that it authonzes.

() Invedment in Defasan® Seuritis  Auy moneys so deposited with the TPaying
Agent /Repistrar may at the wrirte n direetion of the City be invested in Defeasance Sccurities, maturing
in the amounts and nmes as hereinbefore ser forth, and all income from such Deteasance Securitics
reccived by the Paying Agent/Registrar that is not wequired for the payment of the Bonds and interest
thereon, with respect to which such money has been so deposited, shall be wimed over to the City, or
deposited as direcred in writing by the City, Any Furure Escrow Agreement pursuant 1o which the
money and/or Defeasance Sccurities are held for the payment of Defeased Bonds may contain
Provisicns peaniting ehe invesanent of reinvestme e of such moneys in Deteasance Securites or the
substitudon of other Defeasance Sccurities upon the satistaction of the requirements specified in
subsection 13000 or (). Al income from such Defeasance Sceurities reccived by the Paying
Agent/Registrar which is not required for the payment of the Defeased Bonds, with respect to which
such money has been s deposited, shall be remitied to the City or deposited a3 directed in writing by
the City. The Paying Agent/Registear shall not be luble for any loss perrining to an investment
exccuted in accordance with writen instructions from the City.

(©) Déemsance Saurtties Defingd.  The term "Defeasance Securities® means () direct,
noncallable obligations of the United Stares of America. including obligations that are unconditionally
guarantced by the United States of America, (i) noncallable obligations of an agulwnrmarrumcnmlltv
of the United States of America, including obligaton s that are uncondidonally guaranteed or insured
b} rhe ageney or instrumentality and thag, on the dawe of the purchase thereot ace rated as to
investment quality by a nationally recognized mnvestment rating firm not Jess than AAA or its
equivakent, and (i1} noncalhbie obligitions of a state or an agency or a county, municipality, or other
political subdivision of a stare thathave been refunded and that, on the date on the date the governing
body of the City adoprs or approves the proceedings authorizing the finuncial arrangements are rated
as to investment quality by a nationally recognized nvestment rafing firm not less than AAA or its
cquivalent.

()] Paying Agnt/ Registrar Servis. Ltil all Deteased Bonds shall have become due and
payable, the Paying Agent/Registear shall pertorm the services of Paying Agent/Registar tor such
Defeased Bonds the same as if they had not been defeased, and the City  shal make proper
arrangements to provide and pay for such seevices as required by this Ordinance,

{© Sdation of Bonds for De@asain®  In the event that the City elects to defease less than all
of the principal amount of Bonds of a mawrity, the Paying Agent/Registrar shall sclect, or canse to he
selected, such amount of Bonds by such random meth od as it deerus Fair and appropriate.

1. PREAMBLE INCORPORATED BY REFERENCE. That the findings set forth in
the preamble to this Ordinance are hereby incorporated into the body of this Ordinance and made a
part hereot for all purposes.

17. OFFICIALS AUTHORIZED TO ACT ON BEHALF OF THE CITY. That the
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Mavor, the Ciry Clerk, the City Manager. any Assistant Caty Manager or the Dirceror of linancial
Services ol the City, and Wlother officers, employees, and agents of the City, and each of them, shall
be and they ate hereby expressly authorized, empowered, and directed (rom tme 1o time and atany
time to do and perform all such acts and things and o éxecure, acknowledge, and deliver in the name
and under the seal and on behalf of the City all such mstruments, whether or not herein mentdoned,
as may be necessary or desirable in order to carry our the teems and provisions of this Ordinance, the
Bonds, the offering documents prepared in connection with the sale of the Bonds, or the Paying
Agent /Registrar Agreemenr. In case any officer whose signature appears on any Bond shall cease to
be such ofticer before the delivery of such Bond, such signarure shall nevertheless be valkd and
sufficient tor 4l purposes the same as it he or she had remained in office wtil such delivery.

18. REASONS FOR REFUNDING. That the Ciry Coungil finds thar it & in the best
interests of the City ro issue Series 2004 Bonds tor the purpnse described in clause (i) of Section 1 of
this Ordinance to effect the terms of the Settlement Apreement in relation to the payment of certain
financial obligations of the City under the Sculement Agreement.

19. RULES OF CONSTRUCTION. ‘Ihat for all purposes of this Qrdinance, unless the
context requires otherwise, all references to designated Sections und other subdivisions are to the
Secrons and other subdivisions of this Qrdinance. The words "herem”, "hereot " and "hereunder™ and
other words of similar impart refer & this Ordinance as a whole and not to any particular Scction or
other subdivision. Fxcepewhere the context otherwise requires, rerms defined in this Ordinance to
trpart th ¢ singular number shallbe eonsidered to include the pluralnumber and vice versa. References
to any named persen means thar party and its successars and assigns. References ro any constitutional,
statutory or regulatory provision medns such provision as it exists on the date this Ordinance 1s adopred
by the City undany futureanendments thereto or successor provisions thereot. Any reterence w the
payment of principal n this Ordinance shall e decmed w include the payment of any mandatory
sinking fund redemption pavments as described herein. Any reference to "FORM OF BOND" shall
refer to the form of the Bond sserforth in Exhibit A to this Ordinance. ‘The titles and headings of the
Sections wnd subsections of this Ordinance bave been inserted tor conventence of reterence only and
are not o be considered 4 part hereol and shall not inany way modity or restrice any of the terms or
provisions hereof,

20, CONFLICTING ORDINANCES REPEALED . Thatall nedinances and resolutinns

or parts thercof in contlict herewith are hereby repealed.

21. IMMEDIATE EFFECT. 'lhat in accordance with the provisions of VUEC.AL,
Government Code, Section 1201.028, this Ordinance shall be ctfective immediately upon 1s adoption

by the City Council.



FINALLY PASSED, APPROVED AND EFFECTIVE this August 26, 2004.

ATIEST:

Mayor, Ciry of Ausan, Texas

City Clerk,
City of Austn, Texas

APPROVED:

Lavid Allan Smith,
City Atto rney,
City of Austn, Texas
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EXHIBITA

FORM QI BOND
NG )

UNTTED STATES OF AMERICA
STATE QF TLEXAS
CI'TY OF AUSTIN, TEXAS
PUBLIC IMPROVEMENT AND REFUNDING BOND §,
STERILES 2004

MATURILY DATE INTERESTRATLE  ORIGINAL (SSUE DALT:  CUSIP

SEPTIMBER 1, 2004

ONTHEMATURITY DATESPECTFILD ABOVIEL, THE CITY O AUSTIN, T1EXAS (the

"Issuce'), in the Counties of ‘lravis and Willlamson, hercby promises to pay to

or to the registered assignee hercof (cither being hereinafter calledthe "registered owner™} the principal
amount of:

DOLLARS

and o pay interest thereon, from the Original Issue Date specilied above, to the maturity date s pecitied
above, or the date of s redemption prior to scheduled maturiry, at the rate of interest per annum
specified above, with said interest being payable on March 1, 2005, and semiannually on each
September | and March 1 thereafter; exceptthatit the Paying Agent/Registrar's Authentication Cernif-
icate appearing on the face ot this Bond s dared later than March 1, 2005, such interest 1s payable semi-
annually on cach September 1 and March 1 following such dare.

TIIE PRINCIPAL OF AND INTEREST ON this Bond ate payabie in lawtul money ot the
Unired States of America, withour exchange or collection charges. The principal of thisBond shalibe
paid to the registered owner hereof upon presentation and sucrender of this Bond at maturity or
redemption prior to maturity at the designated corporate trust otfice in (the
"Designated Payment /Lranster Office™), of , which is
the "Paying Agent/Registrar® for this Bond. "The payment of interest on this Bond shall be made by
the Paying Agent/Registrar to the registered owner hereot as shown by the Regustration Book s kept
by the Paying Agent/Regiswar ar the close of business on the 15th day of the month next preceding
such interest payment date by check, dawd as of such interest payment date, deawn by the Paying
Agent /Registrar on, and payable solely from, funds of the Issuer required to be on deposit with the
Paying Agent/Registear for such purpose ss hercimatter provided; and such check shall be sent by the
Paving Agent /Registrar by United States mail, first-class postage prepaid, on cach such interest payment
date, m the registercd owner hereot at its address as it appears on the Registration Books keprt by the
Payng Agent/Registrar, as hercinafter described. Any accrued interest due ar mawrity or upon
redempron of this Bond prior o mawriy as provided herein shall be paid o the registered owner
upon presentation and surrender of this Bond for redemption and payment at the Designated




Payment/ Trans fer Offtce of the Paying Agent/Registrar. ‘The Issuer covenants with the registered
owner of this Bond that no larer than exch principal payment and/or interest payment date for this
Bond it will make available to the Paying Agent/Repgistrar from the Interesr and Siking Tfund as
defined by the ordinunce authorizdng the Bo nds {the "Ordinance™) the amounts required to provide
tor the payment, in i mmediately available tunds, of all principal of, premium, it any, and interest on the
Bonds, when due.

IN THFE. EVENT OF A NON-PAYMENT of inreresr on ascheduled payment date, and for
30 days thereafter, a new record date for such interest payment (@ "Special Record Dare”y will he
established by the Paying Agenr/Registrar, ifand when tunds tar the payment of such interest have
been received from the Issucr. Notice of the Spectal Record Date and of the scheduled payment dare
of the past due interest ("Special Payment Date", which shall be 13 days after the Special Record Date)
shallbe sent at least five business days prior to the Special Record Date by United Stires mail, firstclass
postage prepaid. to the address of each registered owner o fa Bond appearing on the regastration books
of the Paying Agent/Registrar atthe close of business on the Lt business day next preceding the date
of mailing of such narice.

IF TIIE DATE for the payment of the principal of, premuin, it any, or interest on this Bond
shall be a Suturday, Sunduy, ulegal holiday, or 4 day on which banking insttutions in the city where the
Designated Payvment/Transfer Office of the Paying Agent/Registrar is located are authorized by law
or executive order to close, then the date for such payment shall be the next succeeding day which 1s
notsuch a Samrday, Sunday, legal holiday, or day nn which hanking inst tuions are authorized to close;
and payment on such date shallhave the same Force and effecr as it made on the original date payment
was due. Notwithstanding the foregoing, during any periad in which ownership of the Bonds 1s
determined only by a ook entry at a securities deposi tory for the Bonds, any payment to the securites
depusttory, orits nominee or registe ted assigns, shall be made in accordance with existi ngarrangeme nis
between the Issuer and the sccuritics depository.

THIS BOND s one of aSerics of Bonds of like tenor and effect except as to number, pancipal
amount, interest rate, maturity and option of redemprion, authorzed inaccordance with the Constitu-
tion and laws of the State of Texas in the principalamountof 367,835,000, tor the purpose ol providing
tunds with which to (1} make and acqure various public improvements tor the City, () refund =
portion of the financia obligations incurred by the City under the terms of the Settlement Agreement
(as detined in the Ordinance), and (iif) pay the costs of issuance associated with the sale of the Bonds.

ON SEPTEMBFR 1, 2014, or onany date thereafter, the Bonds of this Scries mawring on
September 1, 2015 and thereatter may be redeemed prior to their scheduled maturities, at the option
of the Issuer, in whole, or in part, at par and accrued interest W the date tixed for redemption. ‘The
vears of maturity of the Bonds called for redemption at the option of the City prior to stated macu rity
shall be selected by the City. ‘The Bonds or portions thercof redeemed within a maturity shall he
selected by lororother meth od by the Paying Agent/R egistear; provicd, that duringany period in which
ownership of the Bonds is determined only by a book entry ata securities depository for the Bonds,
if fewer than all of the Bonds of the same maturity and bearing the same interest rate are to be
redeemed, the particulat Bonds of such mawrity and bearing such interest rate shall be sclecred in
accordance with the arrangements berween the Issuer and the sceurities depository.



TITE BONDS are also subject to mandatory redemption in part by ot pursuant to the terms
of the Urdmnance, on September 1 n each of the years . with respeet te Bomds mamrng
Seprember 1, 20__, inthe following years and in the follcwingamounts, at a price equal to the principal
amount the reof and accrued and unpaid interest o the dare of redemption, without premium:

Yoar Principal Amount

* Final Marmucity

To the extent, however, thar Bonds subject to sinking fund redemprion ave been previously purchased
or called for redemption in part and oth enwise than from a sinking fund redempn on payment, each
annual sinking fund payment tor such Bond shall be reduced by the amount obtained by multplying
the principal amount of Bonds so purchased or redeemed by the ratio which each remaining annual
sinking fund redemption payment for such Bonds bearts to the total remaining sinking tund payments,
and by rounding each such payment to the nearest 35,000 integral; provided, that during any period in
which ownership of the Bonds 18 determined only by a book entey ara secuntaes depostary tfor the
Bonds, the particular Bonds to be called for mandatory redemption shatlbe selected inaccordance with
the arrangement s beeween the Issuer and the secunries depository.

AT LEAST 30 days prior to the dare fised for any such redenprion a written notice of such
redemptrion shall be given to the registered owner of cach Bond or a portion thereof being called for
redempti on by depositing such notice in the United States muil, first-class postage prepaid, addressed
to each such registered owner at his address shown on rthe Repistration Books of the Paying
Agent/Registrar, and to muajor sccurities depositorics, marional bond ratng wgencies and bond
information services. By the dute fixed for any such redemption due provision shall be made by the
Issuer with the Paying Agent /Registrar for the pavment of the required redemption price tor this Bond
or the portion hereot which is to be 50 redeemed, plus accrued interest thereon to the dare fixed for
redemption. If such notice of redemption isgiven, und it due provision for such payment is made, all
as provided above, this Bond, or the portion hereof which 1s to be so redeemed, thereby auromatcally
shall be redeemed prior to s scheduled maturity, and shall not bear interest atter the date fced for its
redempti on, and shali not be regarded as being cutsta nding excepr for the fAght of the registered owner
to receive the redemption price plusaccrued interestto the date tixed for redemption from the Paying
Agene /Registrae outof the Funds provided for such payment. The Paying Agent /Registrarshall record
in the Registration Books all such redemptions of principal of this Bond or any portion hereot. It a
porti on of any Bond shall be redeemed a substiute Bond or Bonds having the same mawurity date,
bearing intcrest ar the same rate, in any denomination of denominations in any integral muldple of
$5,000, at the written request of the registered owner, and in aggregate principal amount cqual to the
unredeemecd porticn thereof, will be issued to the registered owner upon the surrender thereof for
cancethinon, at the expense of the Issuer, dl as provided in the Ordinance.

ALL BONDS OF THIS SERIES ate issuable solely as fully registered bonds, withour interest
coupons, in the denomination of any integral multple of $5,000 (an "Authorized Denomination). As
provided in the Ordinance, this Bond, or any unredeemed portion hereof, may, at the request of the
registeted owner ot the assignee or assignees hereof, be assigned, transterred, and exchanged for a like
aggregate poncipal amount of fully registered bonds, without interest coupons, payable to the



appropriate registered owner, :L~:<ig11ee orassignees, as the case may be, having the same mutu ity dute,
and beaning nterest at the same rate, in any Authortzed Denotn ination as requested in writing by che
appropriare registered owner, assignee, or assigneces, as the case may be, upon surrender of this Bond
to the Paving Agent/Registrar ar its Designated Payment/ Transfer Oftice for cancellation, all in
accordance with the torm and procedures set torth in the Ordinance. Among other raquirements for
such assignm ent and transfter, this Bond must be presenred and surrendered to the Paying Age nt/Reg-
istrar, together with proper nstruments of assignment, in form and with guarantee of sgnatures
satistactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or
portons hereof inany integral muln'ple of 85,000t the assignee or assignees inwhose name or names
this Bond or any such portion or portions hereof 1s or ure to he transferred and registered. The form
of Assignment printed or endorsed on this Bond may be executed by the registered owner to evidence
the assignment hercot, but such method is nor exclusive, and other instruments of assignment
satisfactory to the Paying Agent/Registrarmay be used o evidence the assignment of this Bond orany
portion or pottions hercot from time to tme by the registcred owner. ‘Lhe one requesting such
exchange shall pay the Paying Agent/Registrar's reasornuble standard or customary fecsand charges for
exchanging any Bond or poction thereot. The foregning notwithstanding, in the case of the exchange
ot a porrion of a Bond which has been redeemed prior to maturity, as provided herein, and in the case
of the exchange of an assigned and transferred Bond or Bonds orany portion or portions thereof,such
fees and charges of the Paying Agent/Registear will be paid by the Issuer. In any circumstance, any
taxes or governmentalcharges recuired to be paid with respect the reto s hall be paid by the one request-
ing such assignment, transter, or exchange as a condition precedent w the exercise of such privilege.
Tnany circumstance, neither the City nor the Paying Agent /Registrar shall be required to transfer or
exchange any Bond so sclecte d for redemption, in whole or in part, within 45 calendar days of the date
fixed for redempuon; provided, however, such limitation of transfer shall not be applicable to an
exchange by the registered owner of the uncalled principal of ¢ Bond.

WHENEVER the beneficial ownership of this Bond 5 determined by a book entry at a
securitics depository for the Bonds, the Eorcg)ing requirernents of holding, delivering or transterring
this Bond shall be medified to require the uppropriate person or entity to mect the requirements of the
securitics depository as to registering o teansferring the book entry to produce the same cffect.

IN THE EVENT any Paving Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Ordinance that it promptly will
appoint 2 competent and legally qualitied substitute th erefor, and promptly will cause writen notice
thereot to be mailed to the registered owners ot the Bonds.

IT IS HERJZBY CERTIFIED AND RECITED that the 1 ssuance of this Bond, .and the series
ot which it is a part, is duly authori zed by law; that all acts, conditions and things required to be done
precedent fo and in the issuance of this series of bonds, and of this Bond, have been propetly done
and performed and have happened in regular and due time, form and manner as required by law; that
sutficient and proper provision for the levy and collection of ad valorem taxes has been made, which,
when collected, shall be appropaated exclusively to the payment of this Bond and the series of which
itis a part; and that the totalindebtredness of the City of Austin, Texas, including the entire series of
bonds of which this is one, does not exceed any constitutional or statutory mitadgon.

BY BECOMING the registered owner of this Bond, the registcred owner thereby
acknowledgesallof the terms and provisions of the Ordinance, agrees to be bound by such termsand
provisions, ackn owledges that the Ordinance is duly recorded and available for inspection in the official
minutes and records of the governing body of the Issuer, and agrees that the terms and provisions of



this Bond and the Ordinance consttute a contract between each registered owner hereof and the
Issucr.

N WTLINESS WITERIEOF, this Bond has been duly exccured on behalf of the City, under s
offical scal, in accordance with law.

City Clerk, Mayar,
City of Austn, "Texas City of Austin, Texas

SIAL



FORM OF PAYING AGENT/REGISTRARS AUTHENTICATION CERTIFICATE :
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

Tt 1s hereby cerntied thar this Bond has been issued under the provisions of the procecdings
adopted by the Tssucr as described in the text of this Bond; and that this Bond has been jssued in
conversion of and exchange for or replacement ot a bond, bonds, or a portion of a bond or bonds of
an issue which originally was approved by the Attorney General of the Sratc of Texas and registered
by the Comptroller of Public Accounts of the State o f Texas.

Dated:

Paying Agent/Registear

By

Authorized Representadve

IFORM OF COMPTROLLER'S CERTIFICATE (ATTACHED TO
THE BONDS UPON INI'ITAL DELIV LRY THEREOQI?):

OFFICE OF COMP'IROLLER
REGISITIR NO.
STATE OFF '11EXAS

I hereby cerdfy that there 1 on tile and of record in my office a certficate of the Atto ey
General of the State of Texas to the effect that this Bond has been examined by him as required by
low, and that he finds that it has been issued in conformi ty with the Constitution and laws of the State
of Texas, and that it is a valid and binding obligation of the City of Austin, ‘lexas, payable in the
manner provided byandin the ardinance authotizing s ame, and said Bond has this day been registered
by me.

WTIN FESS MY HAND and seal of office at Austn, Texas

Comptr oller of Public Accounts (SEAL;}
of the State of Texas



FORM OF ASSIGNMENT:
ASSIGNMENT

FOR VALUFE RECEIVED, the undersigned hereby  sells, wssigns and  mansfers  unto

Please insert Soctl Sceurity or ‘Taxpayer
Tdentification Number of ‘Lransferce

{Please print or typewrite name and address, including
z1p code of Transferee)

the within Bond and all righss thereunder, and hereby

irrevocably consututes and appoints

attorne y to register the transter of the within Bond on the
bisoks kept tor registeati on thereof, with full power of
substitution in the premiscs.

Dated:

Signature Guaranteed:

NOTICE: The above  must

NOTICE: Signature(s) must be guarantced by
a member firm of the New York Stock
Exchange or a commercial bank or trust
cormpany.

signature
correspond with the name of the Registered
Owner as 1t appears upon the front of this
Bond in every partcular, without alteration or
enlargement or any change whatsocver.

The printer of the Series 2004 Bond s 1s hereby authorized to print on the Series 2004 Bonds (i) the
form of bond counscl’s opinion relat ng to the Series 2004 Bonds, and (11) an appropriare statement of
insurance turnished by a municipal bond insurance company providing municipal bond insurance, if
any, covering all or any part of the Series 2004 Bonds.



Exhibit B
to
Ordinance

DESCRIPTION OF AN NUAL FINANCIAL INFOR MATION
The following information s reterred to 10 Section 13 of this Ordinance.
Annual Financ ial Statoments and Ope rating Data

‘The financial information and operating data with respect to the City to be provided annually
in aceordance with such Section are as specified{and included in the Appendix or under the headings
of the Ofticial Statement referred to) below:

The quantitative fimncial information and operating dura with respect to the City of the general
ty pe included in the mam text of the Otficial Statement under the subcaptions: "Tax Valuadon" with
respect to the appraised value as of Januarg 1 during the tiscal year as to which such annua report
relates; " Current Investments"; "Valuation and Funded Debt Tiswocy ™, "Tax Rates, Levy and Collecion
History™; "Ten Largest Laxpayers"; "Property Tax Rate Distn bution”; "General Fund Revenues and
Expenditures and Changesin 1'und Balance"; " Municipal Sales Tax";und "Transters from Ulility Fund".

The portions of the inancial statements of the City appended to the Official Statement as
Appendix B, but for the maost recently concluded tiscal year.

Accounting Principles
The accountng principles referred to in Secrion 13 of the Ordinance are the accounting

principles described in the notes to the financial statements referred w in the third paragraph under
the heading " Annual Financial Staternent s and Operating Data" above.



SCHEDULEI

(* Amounts in thousands)

Amounts Amounis
Total Amounits Previously Being Unissued
Purpose Authorized* TIssuc d* Issuc d*+ Amounts*
10/23/33 Eleclion
Brackenridge 2000 $ 50,000 $ 40,785 $ -0- $ 9215
9/8/84 Elcclion
Park Improvements 9,973 v.648 -0- 327
1/19/85 Election
Cultural Arts 20,285 14,890 -0- 5,395
11/3/98 Election
Street and Road lmprove-
ments 152 000 116497 35,503 0-

Park and Recreation

I mprovements 75,925 54,725 11,532 9,668
Librarics, Museumns and

Cultur al Centers 46,390 34,845 2875 8670
11/7/00 Election
Streot and Road Improve-

me nts 150,000 45000 5000 90,000
Land Acquisition 13400 10,000 3400 -
TOTAL $342.575 $354,390 _$64.910 $123 375

+ ‘This Series 2004 Bond is sue

All au thoritygranted to the Ciry to issucbonds atthe May 3, 1997 clection to finance communic ations Facilitics equipme nt
has been ex ercis cd through the issuance of bond's and contractual obligations. All authonty g ranted to the Gty to is sue
bonds atthe May 2, 1998¢lcction to finance Walle r Cee ek improveme nts has been exercised through theiss vanceo thonds
and certificates o fobligation.



