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Los Angeles, Onlifornia, had made the vest offer covering the Oity of Austin
i for publio liability and property demage on & payroll basis. The Qounolil ,
instructed the Manager to look further into the matter and place suoch
ingurance where he thought same would be to the beast interests of the Qity.
City Manager Johnson laid before the Qounocil a letter he had received from
H. D. Orosby & Qompany of San Antonio, oiffering for sale & 0ity of Austin
$5000.00 bond due in 1930. The Qouncil instructed the ity Managexr to ascertain

the lowest price at which said bond gould be bought.,
~~7" Qounoilman Reed moved that the recommendution made by the Qity Manager with

: regard to water, light , power and sewer concessions to be made 8t. Edward's
Oollege and other msohools outaide the oity limits not operating for private
{ galin, same being &: one and one-third rate for water, light and power, and a f
} refund of 33~1/3% of the sewer charge as fixed by ordinance, be approved,
f Motion prevaliled by the following vote: Ayes, Mayor MoFadden, Jouncilmen Barker
\ Muellexr, Pannell, and Reed, 5; nayes, none. ;
0ity Manager lald vefore the Qouncil a request of the Penn Field Motor
Compeny for a refund on water used in the event of fires. After a disoussion
of the same, the Qounoll agreed that same should not be granted. ﬁ
The repert of the United QOharities Assoclation for the month of September
1926, was read and ordered filed.
The Qity Manager laid before the Qouneil the matter of exemptiing the :
following institutione from taxation:
Soottish Rite Dormitory;
Newman Hall;
Kirby Hall;
Grece Hall;
Texas Bible Chair;
University ¥. M. 0. A.

Aotlion upon the matter was deferred, pending the advice of the Oity

Attorney as to the legal phases of same.
Oouncilman Barker moved that the Oouncil adjourn. Motion prevailed by

the following vote: Ayes, Mayor McPadden, Councilmen Barker, Mueller, Pannell,

and Reed, 5; nayes, none.

~ ' The Oounoil then adjourned.
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City CQlerk

SPEQIAL MEETING OF THE OITY COUNQCIL: !
Austin, Texas, October 20,1926 |

. The Councll was oalled to order by the Mayor. Roll call showed the
following members present: Mayor lMoFudden, Councilmen Barker, Mueller, Pannell,
and Reed; absent, none.

The Mayor stated that the meeting was called for the purpose Pf hearing
Mr, W. B, Head, Chairman of the Board of Directors of the Texas Power-& Light
Company, in the matter of the proposal of the Texas Power & Light Company to
furnish electrical energy to tihe Oity of Austin,

Mr, Head submitted the following communication:




"Auetin, Texas,October 20,1926,

"To the 0ity Oounoil of the
Clty of Austin,
Auetin, Texas.

Gentlemen:

After protracted negotiations, the Texas Power & Light Qompany, on’
the 22nd day of June, 1926, submitted to your predecessors its Proposal,in
writing, wherein it agreed to acquire the rights of the Austin Dam,Ine.,

and to reoonstruot the Dam and Hydro Eleotric Generating 8tation on the
Oolorado River; to extend its central transmigsion line to the Qity of
Austin, and to supply the Qity with such electric power and energy as it
might require in the operation of its distribution system, upon the oondition
that the Olty Oounoll pass an ordinance, & draft of which acoompanied the
Propesal, fixing the respe¢tive rights and liabilities of the Qompany and

the Oity, provided that said Ordinance be approved by a majoxrity -of the
qualified voters at an eleotion held for that purpose.

Ae you are aware, this Proposal was accepted, the Ordinanoce passed,
and the elesction called for the 31st day of July, 1426,

Soon after the passage of the Ordinance, the terme of office of the
members of the Council, to whom the Proposal was gubmitted, expired, and
you, &8 thelr successors, qualified and became the duly oconstituted Qoungil
of the 0Oity of Austin, :

For reasons that need not now be discussed, you will 1recall that
goon after your inamuguration the Propoeal of the Texas Power & Light Qonmpany
wae withdrawn, and the Ordinance repealed, with the underatandin% that the ,
matter should again beocome the subjeot of negotiation and that if an agreement!
wag reaoched, a new Ordinance would be passed, oonsummating such agreement,

I am suthorized by the Texas Power & Light Company to reopen those
negotiations and to submit for your oonsideration its original Proposal,with
certain modifiocations, rendered necessary vy conditions whioh have arisen
ginoe the Proposal wes made and the Qrdinance repealed,
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The modificutione are as follows;

1. Bection 19 of the original Ordinance provided that at the expira-
tion of twenty~five years after oompletion of the Dam, the 0ity should have
the right, upon payment t¢ the Oompany of & sum equivalent to f£ifty pex
cent (BO%) of all suma expended by it in the acquisition of the rights of
the Auetin Dam, Inoc. and in the reconstruction of the Dam and Hydro Electrio
Station, and additions and betterments thereto, of terminating all right,
title or interest that the Qempany had therein; but that if asuch payment i
was not made, such Tights, titles and interests should vest in the Texes !
Power & Light Company and itsg assigne, for an additional period of twenty- :
five years; and that, upon expiratiocn of suoh pericd, and without such i
payment, all such rights, privileges and interests should revert to, and ;
become the absolute property of the Oity of Austin.

At the time the original Proposal was made , the Texas Fower & Light
Company was in position to finance such expenditures without the necesslity
of funding the same, but conditions have ao ohanged that this has beocome
impracticable, and 1t finds that with such provision in the contraot, no
part of the expenditures required could be funded, which would impose’ heavy
finanoclial burdens upon the Qompany, as well as its patrons.

The Oompani has been advimed by its Attorneys that under the (Olity
Oharter and Chapter 44 of the Speoial laws enaoted by the Legislature of

1911, without amendment, the Oity would be without authority to esell, lease
or diapose of sald Dam and Hydro Eleotric Generating Station, In these
¢lroumatances, in lieu of the provisions of Seotion 19 referred to above, the
Qompany now proposes that the Qity Oharter be so amended as to authorize the
City Council to modify S8ection 19 sc as to provide:

That after the expiration of twenty-five years from the oompletion
of said Dam, and after reasonable notice to the Qompany, the 0ity shall have
the right, upon reimbursement to the Company of all sums expended by it in
the aoquisition of the rights and properties of the Austin Dam, Inc., and in
the rehabilitation, reconstruoction, eto. of said Dam and Hydro Eleotrio
Generalting 8tation, and all additions and hetterments thereto, inecluding the
sum paid in cash by the Qompany to the Clty at the time of its acceptance of
said Ordinance, of terminating all right, title or interest that the Oompany
has, or might have, therein. That 1f the 0ity shall not exercise such right,
and shall not make such reimbursement during the twenty-five year period, at
the expiration thereof, the absolute right and title in and to saild Dam,

Dam 8ite, Hydro Electric Station, and all riparian Trights now owned by the
City, shall vest in and become the property of the Texas Power & Light Company,
end ita assignse. That the Texas Power & Light Company shall pay to the Oity
of Austin contemporaneougly with ¢$Re acceptance of a proper ordinance, con-
summating such agreement, the sum of § in cash, to be

used by the City for such purposes, and in such manner as it may see fit, but
to be returned to the Qompany in the event the Oity shall exeroise ite right
to terminate sald contract, after the expiration of twenty-five years.

2. That Section 4 of said Ordinance be so modified as to provide that
if for any reason after expending the $250,000,00 specified , the Company
shall unreasonably fail or refuse to complete said Dam and Hydro Electric
Generating Station, at the present site or within four miles up the River
therefrom, all right, title and interest that it has in and to sald Dam




shall terminate, and the agreement to supply eleotric power and energy to the
Oity of Austin shell be ocancelled, and all parties shall be released and
discharged from any and all obligations and liabilitlies imposed by the Ordinance
3. That the definition of the word 'ocost!,appearing in Section 15,
be go amended as to make it gertaln that all of the elementa of cost to the
Texas Power & Light Oompuny of manufacture and supply of elegtric power and
energy to the 0ity of Austin be inocluded.
L. Qertuin typographical errors should be corrected, and certain obsoure

and ambiguous provisions should be made certain, to which your attention will
be directed later.

Respeotfully submitted,

TEXAS POWER & LIOHT OQOMPANY
By (Sgd) W. B. Head
Ohairman of the Board.
After a lengthy disoussion of the above matter, the same was referred to
the committee appointed by the Mayor, composed of Ben M, Barker, Chairmen,
A. 0. Baldwin, James H., Hart, V. H, Pannell, and Jno. B, Pope,for further
study and report back teo the Council,

The Qouncil then adjourned. |
0/}]/% 7 Attest: Jé&-.&ﬁfpg_w

City Clerk
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REGULAR MEZETING OF THE CITY OOUNOIL:

Austin, Texas, October 21, 1826,

The Oounoil was called to order by the Mayor. Roll oall showed the
following members present; Mayor McFadden, Oouncilmen Barker, Mueller, Pannell,
end Reed, 5; absent, none,

Members of the Austin Insurance Exchange, oocmposed of A. H. Osburn,
Pregident, Chas. Wicker, Howard Bull and otherg, filed a protest with the
Oounolil against the awarding of an automobile insurance poliey to an out-of-town

concern. The committee were given a hearing, but no sotion was taken by the
Counoil,

B. A. Qox, representing the Texas Employers' Insurance Assoociation, and
Brown Robbins were heard with reference to Workmen's Compensation Insurance .
The matter was referred to the Oity Manager, |

representing the Woodward Body Worka,

Sam Bparks'requested that the Council reconsider its mction to discontinue
allowing & rebate for water used for fire purposes at Penn Field, and also the
placing of a sewer charge on Penn Field. The matter was deferred for further
oonsideration,

Miss Casie and Mise lone 8pears appeared before the Qouncil with
reference to taxes on lot owned by the University Y. W, 0. A., requesting a

remisesion of taxes for the years 1920 to 1925, inclusive. The matter was deferred

for further consideration.

Judge Chas. A, Wilcox and Dr., ¥W. F, Bryan, Trepresenting the Board of
Stewnrds of the First Methodist Church, appeared before the Council and requested
an adjustment of the rendition for taxes on the Parsonage of the First Methodist
Church. The Council expregmsed itself as being in favor of such action if it is
found practicable to do 80

Walter Durham appeared before the Council and requested & refund on

water line extension made to his place east of Travis Heights some ten, or more,

yeurs ago. The Qouncil took no action on the matter, except to advise sald

Durhem thay hig olaim waes probably barred by limitatlon.




