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Treasury Office
RECOMMENDATION FOR COUNCIL ACTION

Subject: Approve an ordinance authorizing the redemption of outstanding Alrport System Prior Lien Revenue
bonds, Serles 1989, in the approximate amount of $1,021,000, and the execution of all related documents,
Amount and Source of Funding: Approximately $1,021,000 from the Aviation Department Debt Service Fund.

Fiscal Note: There Is no unanticipated fiscal impact. A fiscal note Is not required.

Additional Backup Material

For More Informatlon: Leslie Browder, Deputy Chief Financial Officer

(elk to oper) 974-7822
D Orninance

\—/ The Aviation Department seeks approval of an ordinance authorizing the utllization of approximately $1,021,000
of current balances In the debt aervice fund for the purpose of redeeming the outstanding Alrport System Prior
Lien Revenue Bonds, Serles 1989. This action will allow the Aviation Depariment to redeem the Series 1989
outstanding revenue bonds as a debt management strategy.

The execution of the early redemption will result In the following debt service savings:
Fiscal Year Savings

FY 2007 thru FY 2020 (each year) - $ 73,500

FY 2020-21 - 1,036,750

Total - $2,065,750

The transaction will result In $2,065,750 gross debt service savings, with a net debt service savings of $1,050,233
after factoring in the approximately $1,021,000 cash outlay used to redeem the bonds.

http://wamsintranet.coacd.org/ItemAttachments.aspx ?itemid=1387&meetingid=27&itemnum=62 6/16/2006
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ORDINANCE NO. 2006

AN ORDINANCE AUTHORIZING THE REDEMPTION OF THE
OUTSTANDING AIRPORT SYSTEM PRIOR LIEN REVENUE BONDS SERIES
1989; AUTHORIZING THE GIVING OF NOTICE OF REDEMPTION;
ENACTING OTHER PROVISIONS INCIDENT AND RELATING TO THE
SUBJECT; AND DECLARING AN EMERGENCY.

A N R

BE IT ORDAINED BY THE CITY COU'ECIL OF THE 'CtTY OF AUSTIN:
] Ly
| i

PART 1. Findings: T L

WHEREAS, the City Council of the City of Aust‘:}ll, Texas (the “C}Y" “has hegetofore
issued and has outstanding its Airport System Prior Llen Revenue Bonds, Senes 1989
(the “Bonds’™); and

::L. "

WHEREAS, pursuant to the provisions o ﬂ'fe ordmance auth‘bnzing"jthe issuance of the
Bonds, the City has the option of calling fhe Bonds for redempubn in whole or in part,
prior to maturity on November 15, 1999, br any dﬁte thereafter fta price of par plus
accrued interest to the date of red ptmn :

WHEREAS; ’t{ee City has det; i ed to use law lly dvallable funds of the City to

redeem all of the “bu‘titandmg ﬁonds pnor to maturity on August 1, 2006; and

WHEREAS, the Clty"has determined'that it }sﬂﬁecessary and desirable to authorize the
paying agent of th . Honds to provide en notice of redemption to the registered
holders of the B ds and to AMBAC Asgurance Corporation, as bond insurer for the
Bonds (the “Insufer”); NOW THEREFORE

‘J

PART 2. Counc‘l ctlen

R

Section 1.  All of the"outstanding Bonds (being $1,000,000 in aggregate principal
amount maturing on November 15, 2020) are hereby called for redemption prior to their
scheduled maturities on August 1, 2006 at a redemption price equal to 100% of the
principal amount thereof, plus accrued interest to the date of redemption;

Section 2. JPMorgan Chase Bank, as paying agent for the Bonds, is hereby authorized
and directed to cause a notice of redemption, in substantially the form set forth in Exhibit
A to this Ordinance, to be mailed to the appropriate registered holders as well as the
Insurer in accordance with the provisions of the ordinance authorizing the issuance of the
Bonds.
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Section 3. The officers, employees and agents of the City, and each of them, shall be
and each is expressly authorized, empowered and directed from time to time and at any
time to do and perform all acts and things and to execute, acknowledge and deliver, in the
name and under the seal and on behalf of the City, all documents, instruments and other
papers, whether or not herein mentioned, as they may determine to be necessary or
desirable in connection with the redemption of the Bonds.

Section 4. It is officially found, determined, and declared that the meeting at which this
Ordinance has been adopted was open to the public and public notice of the time, place
and subject matter of the public business to be considered and acted upon at said meeting,
including this Ordinance, was given, all as requu'ed by the a llca,b'le provisions of
Chapter 551, Texas Government Code. ;

PART 3. The council finds that the public unpoi'tance of ﬁus actian and the fact that
there is an urgent public need for the City to make *ﬁnarrﬁal arrangemcnts for l;he
redemption of the Bonds as soon as possible and without delay constltlites an"bmcrgency
Because of this emergency, this ordinance takes effekct uhmedlately on its passage for the

immediate preservation of the public peace, health and safc“ty
PASSED AND APPROVED o

Will Wynn
Mayor

APPROVED: ATTEST:

Shirley A. Gentry
City Clerk
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