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Thursday, August 31, 2006

E+ Back & Print

Discussion and Possible Action on Bond Sales ITEM No. 50
RECOMMENDATION FOR COUNCIL ACTION

Subject: Approve an ordinance authorizing the issuance of $31,585,000 in City of Austin, Texas, Public
Improvement Bonds, Series 2006, and all related documents.

Amount and Source of Funding: $1,579,250 in the first year debt service requirement and $400 estimated
annual administration fee for the paying agent/registrar for the proposed bond sale Is included in the 2006-2007
Proposed Operating Budget of the General Obligation Debt Service Fund.

Fiscal Note: There is no unanticipated fiscal iImpact. A fiscal note is not required

Additional Backup Material For More Information: Art Alfaro, Treasurer, 974-7882
{click to open) Boards and Commission Action:Approved by the Audit and Finance
0 other Committee.
D Draft Bond Counsel Prior Council Action: August 10, 2006 - Council approved the Bond
QOrdinance Sale Schedule. On September 13, 2004 and September 12, 2005, Council
0 PIB Schedule approved Reimbursement Resolutions related to this bond issuance.

http://meetings.coacd.org/item attachments.cfm?meetingid=54&itemid=2160&item=>50 8/25/2006



STAFF REPORT

It is recommended that the City Council approve an ordinance authorizing the issuance of the City of Austin,
Texas, Public Improvement Bonds, Series 2006, in the amount of $31,585,000. Attachment A shows the
specific projects associated with the issuance of the $31,585,000. Of the $31,585,000 in Public
Improvement Bonds that is being issued, $21,612,000 is being issued to provide funding for reimbursement
resolutions that have already been approved by Council.

After this sale, the status of remaining general obligation bond authorizations will be as follows:

Authorized but Amount Being Remaining
Unissued G.0. Bonds Issued Authorization
$106,522,000 $31,585,000 $74,937,000

Electronic bids will be accepted beginning at 9:00 a.m. Central Daylight Time (“CDT") and ending at 9:30
a.m. CDT, on Thursday, August 31, 2006. Bids will be verified by the City's Financial Advisor, Public
Financial Management, Inc.

This item has been posted for not later than 2:00 p.m. to allow City Council action prior to the close of
financial markets.

After this sale, the City's outstanding general obligation bonds will total $928,955,392 including
$224,928,952 self-supporting debt.

The General Obligation Debt Service cost for the $31,585,000 issuance is estimated as follows:

Total Cost Average

2006-2007 over 20 Years - Per Year
Principal $ 0 $ 31,585,000 $1,579,250
Interest 1,579,250 25,256,250 1,262,813

Total Debt Service $1,579,250 $56,841,250 $2,842,063
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ORDINANCE NO. 20060831-

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF AUSTIN,
TEXAS AUTHORIZING THE ISSUANCE AND SALE OF CITY OF
AUSTIN, TEXAS, PUBLIC IMPROVEMENT BONDS, SERIES 2006, IN
THE AGGREGATE PRINCIPAL AMOUNT OF $31,585,000; PRESCRIBING
THE FORM OF SAID BONDS; PROVIDING FOR THE SECURITY FOR
AND PAYMENT OF SAID BONDS; AWARDING THE SALE THEREOF;
APPROVING THE OFFICIAL STATEMENT; ENACTING, OTHER
PROVISIONS RELATING TO THE SUBJECT; AND DECIfARING AN
IMMEDIATE EFFECTIVE DATE

WHERE AS, general obligation bonds of the City of Austin (the City% or the "Issuer"), were
duly and favorably voted, as required by the Constitution and laws @f‘»the State OffTexas, at elections
held in the City on the dates as further described in Schedule T o thlsa;Ordlnance (theT;,bSchedule ", and
the purposes and amounts of the bonds which were authonzed%?reflectmg anyamount prewouslylssued
pursuant to each voted authorization, the amount therefroﬁl%bemg issued pursuant tOj_I_.‘hlS Ordinance,
and the balance that remains unissued before the lsgggnce of thegbonds hereinafter authorized, as

reflected in the Schedule; and

WHEREAS, the City Council has found and determmedg‘that it ifenecessary and in the best
interest of the City and its citizens that it authorize by this Ordinande; r.he issuance and delivery of the
bonds hereinafter authonzed in accordaﬁmth the Consutuuon and laws of the State of Texas,
including specifically Chapter 1331, Texas Governmem: Gode and the Home Rule Charter of the City,
for the purposes set forth above; and nﬁ"ﬂg& P :@g

WHEREAS, the meeuﬁz i%&&uch this O\.@rﬁmance is considered is open to the public as required
by law, and the pubhc noticé of the tinde, place anchurpose of said meeting was given as required by

Chapter 551, Texas Govef'{nment Coas amended? Now, Therefore,
A HFOGeeP

,,,,,

and the Charterxof the Clty, 1n i the aggregate prmmpal amount of $31,585,000 for the purposes of (i)
financing the prOJect.s describéd in the Schedule T and (11) paying the costs of issuance associated with
the sale of the Seneﬂg‘g‘ZOO@‘BondS

2. MATURITY SCHEDULE. That the Series 2006 Bonds shall be dated August 15, 2006,
shall be in the denomination of $5,000 each, or any integral multiple thereof, shall be numbered
consecutively from R-1 upward, and shall mature on the maturity date, in each of the years, and in the .
amounts, respectively, as set forth in the following schedule:



MATURITY DATE: SEPTEMBER 1

YEARS - AMOUNTS ($) YEARS AMOUNTS ($)
2009 100,000 2018 1,740,000
2010 100,000 2019 1,830,000
2011 100,000 2020 1,926,000
2012 100,000 2021 2,015,000
2013 100,000 2022 , w’f"s ,115,000
2014 100,000 2023 7 424225,000
2015 1,505,000 2024 2,335,000
2016 1,580,000 2025 2,450,000
2017 1,660,000 2026 4 9,610,000

és?z’i
‘4;;*3

Ay
The Series 2006 Bonds shall be issued in denominations of $5 00@ ogaml?y integral muiuple{thereof (an
" Authorized Denomination"). - gfﬁ

3. REDEMPTION PROVISIONS. (a) That: theClty reserves the right to redeem the Series
2006 Bonds maturing on or after September 1, 2017, m%who e or in part in any Authorized
Denomination, on September 1, 2016, or on any date thereafter, for the principal amount thereof,
without premium, plus accrued interest thereon to the date fixed fo:kredemptmn The years of matunty
of the Series 2006 Bonds called for redempuon at the option of the Clty'pnor to stated maturity shall be
selected by the City. The Series 2006 Bonds f)?’?f};bmonsathereof redeémed within a maturity shall be
selected by lot or other method by the Paying Agent/ Reglstrar (heremafter defined); provided, that during
any period in which ownership of the Bondséls dete‘i“‘nnned«*only by a book entry at a secunties
depository for the Series 2006 Bonds‘;%&sf fewer thinll of the Series 2006 Bonds of the same maturity
and bearing the same interest’rate are to,be redeemed the particular Series 2006 Bonds of such maturity
and bearing such interestsfate shall be $glected in X ance with the arrangements between the City
and the securities deposfbxy 47

ra
(b) The Senj’e‘S%ZOOG Bond.g‘iare not subject to mandatory sinking fund redemption prior to their

Al Zg:%h £
scheduledﬁrfr%?tumles }?*m% T ?&‘ o
(c)e{A,zt‘ least 30 days prlor o the date fixed for any such redemption the City shall cause a wntten

notice of suehyredempuon 7%) wflbe deposited in the United States Mail, first-class postage prepaid,

addressed to cach such registered owner at his address shown on the Registration Books (hereinafter
defined) of the Paymg Ageﬁi/ Registrar. By the date fixed forany such redemption, due provision shall
be made with the PaymgVAgent/ Registrar for the payment of the required redemption price for the
Series 2006 Bonds org;he portions thereof which are to be so redeemed, plus accrued interest thereon to
the date fixed for redemption. If such notice of redemption is given, and if due provision for such
payment is made, all as provided above, the Series 2006 Bonds or the portions thereof which are to be
so redeemed, thereby automatically shall be redeemed prior to their scheduled maturities, and shall not
bear interest after the date fixed for their redemption, and shall not be regarded as being outstanding
except for the nght of the registered owner to receive the redemption price plus accrued interest to the
date fixed for redemption from the Paying Agent/Registrar out of the funds provided for such payment.

The Paying Agent/Registrar shall record in the Registration Books all such redemptions of principal of
the Series 2006 Bonds or any portion thereof. If a portion of any Series 2006 Bond shall be redeemed a

C




substitute Series 2006 Bond or Series 2006 Bonds having the same maturity date, bearing interest at the
same rate, in any Authorized Denomination, at the written request of the registered owner, and in an
aggregate principal amount equal to the unredeemed portion thereof, will be issued to the registered
owner upon the surrender thereof for cancellation, at the expense of the City, all as provided mn this
Ordinance. In addition to the foregoing, the City shall cause the Paying Agent/Registrar to give notice
of anysuch redemption in the manner set forth in Section 5(h) hereof. The failure to cause such notice
to be given, however, or any defect therein, shall not affect the validity or effectiveness of such

redemption.

4. INTEREST. That the Series 2006 Bonds scheduled to r‘:g}ature %durmg the years,
respectively, set forth below shall bear interest at the following rates per anfiim:

maturities 2009, Y% maturmes 2018;, %o
matunties 2010, % matirities 201‘5‘7@% Y%
maturities 2011, % ‘@tunnes 2020, "6 %
maturities 2012, % V" maturities 2021, m’cj
maturities 2013, % maturities 2022, A
maturities 2014, % & maé‘ﬁhues 2023, %
maturities 2015, % : o fhaturities 2024, %
maturittes 2016, % maturmes 2025, Yo
matunties 2017, Y% T tUritiés 2026, Yo

) 4

Said interest shall be payable to the regxstered'(‘i%ner of any such?Series 2006 Bond in the manner
provided and on the dates stated in the FORM( .F BOND Tniterest shall be calculated on the basis of a
360-day year consisting of twelve 30-day month§3 @é’i
A OO, “'fi

5. ADDITIONAL CHARACT ERISTICS OF THE BONDS. (a) That the Cityshall keep
or cause to be kept at the desxgnated cBrporate trstigHfice in (the "Designated
Payment/ Transfer Office® ) Hrof . A (the "Paymg Agent/ Registrar"), or
such other bank, trust comp:?ﬁy, fmanc1a1 iistitution, or other agency named in accordance with the
provisions of (g):beldw, books or; records of the registration and transfer of the Series 2006 Bonds (the
"RﬁglstmtlonéBOOkS b and. the Cltyr*hereby appoints the Paying Agent/Registrar as its registrar and
transfer agéﬁt to keep suchﬁibooks ot records and make such transfers and registrations under such
reasonableg regulations as thes Cltyffaqnd the Paying Agent/Registrar may prescribe; and the Paying
Agent/ Regxstrar shall make such transters and registrations as herein provided. It shall be the duty of
the Paying Agg“ﬁt/»Reglstrar torobtain from the registered owner and record in the Registration Books
the address of sucl} reglstered owner to which payments with respect to the Series 2006 Bonds shall be
mailed, as herein pr0v1ded The City or its designee shall have the right to inspect the Registration
Books during regular] Business hours of the Paying Agent/ Registrar, but otherwise the Paying Agent/-
Registrar shall keep the Registration Books confidential and, unless otherwise required by law, shall not
permit their inspection byany other entity. Registration of each Series 2006 Bond maybe transferred in
the Registration Books only upon presentation and surrender of such bond to the Paying Agent/-
Registrar for transfer of registration and cancellatlon, together with proper written instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing the assignment of such bond, or any portion thereof in any Authorized Denomination, to
the assignee or assignees thereof, and the right of such assignee or assignees to have such bond or any
such portion thereof registered in the name of such assignee or assignees. Upon the assignment and
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transfer of any Series 2006 Bond or any portion thereof, a new substitute bond or bonds shall be issued
in exchange therefor in the manner herein provided.

(b) The entity in whose name any Series 2006 Bond shall be registered in the Registration Books
atanytime shall be treated as the absolute owner thereof for all purposes of this Ordinance, whether or
not such bond shall be overdue, and the City and the Paying Agent/Registrar shall not be affected by
any notice to the contrary; and payment of, or on account of, the principal of, premium, if any, and
interest on any such bond shall be made only to such registered owner. All such payments shall be valid
and effectual to satisfy and discharge the liability upon such bond to the extent of ithe sum or sums so
paid. g»f i ’%f

(¢) The City hereby further appoints the Paying Agent/ Reglstrar to aét as the paying agent for
paying the principal of and interest on the Series 2006 Bonds, and 10 act as 1tsfagent to exchange or
replace Series 2006 Bonds, all as provided in this Ordinance. The Paymg Agent/: Reglstmr shall keep
proper records of all payments made by the City and the Paymgf?’Agent/ Registrar with, h.respect to the
Series 2006 Bonds, and of all exchanges thereof, and all replacements ‘thereof, as prov1ded;m this Ordi-
nance.

{d} Each Series 2006 Bond may be exchanged for fully reglstered bonds in the manner set forth
herein. Each bond issued and delivered pursuant to this Ordinafce, to the extent of the unredeemed
principal amount thereof, may, upon surrender thereof at the Des@‘mted Payment/ Transfer Office of
the Paying Agent/Registrar, together withdgmitten request thereforic duly executed by the registered
owner or the assignee or assignees thered or 1ts€orwthe1r duly authof;z%d attorneys or representatives,
with guarantee of signatures satisfactory to thg'Paymg Agent/ ‘Registrar, at the option of the registered
owner or such assignee or assignees, as appropnate bg;exchanged for fully registered bonds, without
interest coupons, in the form prescribed in the FORM OF BOND, in any Authorized Denomination
(sub]ect to the requ1rement“‘heremafter stated that each substitute bond shall have a single stated
maturity date), as requesgted in wntmgaby such reglstered owner or such assignee or assignees, in an
aggregate principal amgunt, equal to the%mredeemed‘pnnmpal amount of any Series 2006 Bond or Series
2006 Bonds so surrendered, “afid ayable 16 the'appropriate registered owner, assignee, or assignees, as
the case maybe, e.Iffa pomon of a.nySerles 2006 Bond shall be redeemed prior to its scheduled maturity
as provided hefein, a substxrute bond orbonds having the same maturity date, bearing interest at the

A i A
same rate,,m-anyAuthonzediDenormnatlon at the request of the registered owner, and in an aggregate
pnncnpa}amount equal to thequunredéﬁg?ned portion thereof, will be issued to the registered owner upon
surrender thereof for cancel]atlon If any Series 2006 Bond or portion thereof 1s assigned and
transferred, eachibond issued:in exchange therefor shall have the same maturity date and bear interest at
the same rate as tl?laé‘bondjfor which it is being exchanged. Each substitute bond shall bear a letter
and/or number to dlstmgmsh it from each other bond. The Paying Agent/Registrar shall exchange or
replace Series 2006 Bonds as provided herein, and each fully registered bond or bonds delivered in
exchange for or replacement of any Series 2006 Bond or portion thereof as permitted or required by any
provision of this Ordinance shall constitute one of the Series 2006 Bonds for all purposes of this
Ordinance, and mayagain be exchanged or replaced. Itis specifically provided, however, that any Series
2006 Bond delivered i exchange for or replacement of another Series 2006 Bond prior to the first
scheduled interest payment date on the Series 2006 Bonds (as stated on the face thereof) shall be dated
the same date as such Series 2006 Bond, but each substitute bond so delivered on or after such first
scheduled interest payment date shall be dated as of the interest payment date preceding the date on
which such substitute bond is delivered, unless such substitute bond is delivered on an interest payment



date, in which case it shall be dated as of such date of delivery; provided, however, that if at the ume of
delivery of any substitute bond the interest on the bond for which it is being exchanged has not been
paid, then such substitute bond shall be dated as of the date to which such interest has been paid in full.

On each substitute bond issued in exchange for or replacement of any Series 2006 Bond or Series 2006
Bonds issued under this Ordinance there shall be printed thereon a Paying Agent/Registrar's
Authentication Certificate, in the form hereinafter set forth in the FORM OF BOND (the
" Authentication Certificate"). An authorized representative of the Paying Agent/ Registrar shall, before
the delivery of any such substitute bond, date such substitute bond in the manner set forth above, and
manually sign and date the Authentication Certificate, and no such substitute bond shall be deemed to
be issued or outstanding unless the Authentication Certificate is so efecut‘éd The Payng
Agent/Registrar promptly shall cancel all Series 2006 Bonds surrendered for exchange or replacement.

No additional ordinances, orders, or resolutions need be passed or adopted by the City Council or any
other body or person so as to accomphsh the foregoing exchange or, replacem%nt of any Series 2006
Bond or portion hereof, and the Paying Agent/Registrar shall prov1de for the pnnr.mg, execution, and
delivery of the substitute bonds in the manner prescribed heremg@l)ursuant to Chapter 1206, Texas
Government Code, the duty of exchange or replacement of afy Series 5 2006 Bond as aforesaid is hereby
imposed upon the Paying Agent/Registrar, and, upon d}me 'égﬂf(%cuuonféf the Authenticition Certificate,

the exchanged or replaced bond shall be valid, mcontestabie, and erif6tceable in the same manner and
with the same effect as the Series 2006 Bonds which orlgm ll? were delivered pursuant to this
Ordinance, approved by the Attomey General, and registered by the Comptroller of Public Accounts.

Neither the City nor the Paying Agent/ Reg1strar shall be requxreduto transfer or exchange any Sertes
2006 Bond so selected for redemption, in Whole orm part, within 45 caléndar days of the date fixed for
redemption; provided, however, such imiriond ofatrans fer shall not Be*applicable to an exchange by the

registered owner of the uncalled principal of a'Series 2*Bond
y 4

(e) All Series 2006 Bondsgssued in exchangeor replacement of any other Series 2006 Bond or
AP
portion thereof, (i) shall be lssued in fully registered. form, without interest coupons, with the principal
of and interest on such Sefies 2006 Bofjds to be p?gyable only to the registered owners thereof, (i) may
be redeemed prior to. theu%cheduled 'I%aturltles@(m) may be transferred and assigned, (iv) may be ex-
changed for other Series 2006/Bonds, (V)hali have the characteristics, (v) shall be signed and sealed,
and (vi)) the prmmpal;of and mtere*?t on the Series 2006 Bonds shall be payable, all as provided, and in
the manner Eg«;ﬁﬁu'ed or mdlcated ﬂqthe EFORM OF BOND.
A o
ﬁ(f) itII’he Cityshall pay‘éthe Paymg Agent/ Registrar's reasonable and customary fees and charges
for making trahs fers of Senes(%006 Bonds, but the registered owner of any Series 2006 Bond requesting
such transfer shall | pay any taxes or other governmental charges required to be paid with respect therero.
The registered oWher ofgﬁny Series 2006 Bond requesting any exchange shall pay the Paying
Agent/ Registrar's reasofable and standard or customary fees and charges for exchanging any such bond
or portion thereof, tdgether with any taxes or governmental charges required to be patd with respect
thereto, all as a condition precedent to the exercise of such privilege of exchange, except, however, that
in the case of the exchange of an assigned and transferred bond or bonds or any portion or portions
thereof in any Authorized Denomination, and in the case of the exchange of the unredeerned portion of
a Series 2006 Bond which has been redeemed in part prior to maturity, as provided in this Ordinance,
such fees and charges will be paid by the City. In addition, the City hereby covenants with the registered
owners of the Series 2006 Bonds that it will (i) pay the reasonable and standard or customary fees and
charges of the Paying Agent/Registrar for its services with respect to the payment of the principal of
and interest on the Series 2006 Bonds, when due, and (ii) pay the fees and charges of the Paying
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Agent/Registrar for services with respect to the transfer or registration of Series 2006 Bonds solely to
the extent above provided, and with respect to the exchange of Series 2006 Bonds solely to the extent
above provided.

(g) The City covenants with the registered owners of the Series 2006 Bonds that at all times
while the Series 2006 Bonds are outstanding the City will provide a competent and legally qualified
bank, trust company, or other entity duly qualified and legally authorized to act as and perform the
services of Paying Agent/Registrar for the Sertes 2006 Bonds under this Ordinance, and that the Paying
Agent/Registrar will be one entity. The Ciry reserves the right to, and may, at 1t3m0pt10n change the
Paying Agent/Registrar upon not less than 60 days written notice to the Paying: &%nt/ Registrar. Inthe
event that the entity at any time acting as Paying Agent/Registrar (onfitS successor by merger,
acquisition, or other method) should resign or otherwise cease to act agssuchjithe City covenants that
promptly it will appoint a competent and legally qualified national or{state bankmg institution which
shall be an entity organized and doing business under the laws of the Wited States‘6k:America or of any
state, authorized under such laws to exercise trust powers, sub]ggtﬁo supervision Stlexamiination by
federal or state authority, and whose qualifications substantlally are similar to the prg{t;lgus Paying
Agent/Registrar to act as Paying Agent/ Registrar under th.ls Ordmance Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/ ReglstmraLprom tl WeRall transfer and deliver the
Registration Books (or a copy thereof), along with all other p pertment books and records relating to the
Series 2006 Bonds, to the new Paying Agent/ Registrar designatédiand appointed by the City. Upon any
change in the Paying Agent/Registrar, the Cn:y promptly will ca1153.@5}’;\7»'11ttef{"s hotice thereof to be sent by
the new Paying Agent/Registrar to each reglstered owner of the Senes 2006 Bonds, by United States
Mail, first-class postage prepaid, which ndtice 450 shall glve the addre¥ of the new Paying Agent/ Regis-
trar. Byaccepting the position and performmg%%’such each‘Paymg Agent/Registrar shall be deemed o
have agreed to the provisions of this Ordmance, and% cemfled copy of this Ordinance shall be
delivered to each Paying Agent/ Regmrar .

e?}ﬂ

)y () Infaddltlon to‘the manner of providing notice of redemption of Series 2006
Bonds as set forth in. thlS @rdmance,ﬁthe Paymg Agent/ Registrar shall give notice of redemption of
Series 2006 Bonds by Umtedg;&States E‘maﬂ%" firstzclass postage prepaid, at least 30 days prior to a
redemption datego gach. NRMSIR (as defined in Section 13 hereof) and the SID (as defined in Section
13 hereof). In addltu%, Nt the eventy of a redempuon caused by an advance refunding of the Seres 2006
Bonds, thevPaymg Agent/ Reg15tmr shall’$end a second notice of redemption to the persons specified in
the 1mmedlately preceding schtencé¥at least 30 days but not more than 90 days prior to the actual
redemg’gon date. Any nouce?e%t to the NRMSIRs or the SID shall be sent so that they are received at
least two dayﬁ?}nor to theﬁ"general mailing or publication date of such notice. The Paying
Agent/Registrar shall also send a notice of prepayment or redemption to the owner of any Series 2006

e

,ﬁgﬁw

(i) Each redemption notice, whether required in the FORM OF BOND or otherwise by

this Ordinance, shall contain a description of the Series 2006 Bonds to be redeemed, including the

complete name of the Series 2006 Bonds, the series, the date of issue, the interest rate, the maturity date,

the CUSIP number, if any, the amounts called of each certificate, the publication and mailing date for

the notice (in the manner as provided in the FORM OF BOND), the date of redemption, the

redemption price, the name of the Paying Agent/Registrar and the address at which the Series 2006
Bond may be redeemed, including a contact person and telephone number.



(i) All redemption payments made by the Paying Agent/ Registrar to the registered owners
of the Series 2006 Bonds shall inctude CUSIP numbers relating to each amount paid to such registered
owner.

6. FORM OF BONDS. That the Series 2006 Bonds shall be signed with the manual or
facsimile signatures of the Mayor and the City Clerk, and that the seal of the City shall be affixed or
impressed upon the Series 2006 Bonds. The form of all Series 2006 Bonds, including the form of the
Comptroller's Registration Certificate to accompany the Series 2006 Bonds on the initial delivery
thereof, the form of the Authenucation Certificate, and the Form of Assignment to be printed on each
of the Series 2006 Bonds, shall be, respectively, substantially in the form set fofih ii:Exhibit A to this
Ordinance, with such appropriate variations, omissions, or insertions as are pe’?wmtted or required by this

Ordinance.

7. LEVY OF TAX; INTEREST AND SINKING FUND (a) That a special fund or
account, to be designated the "City of Austin, Texas SeneséOOG Public Improyecment Bonds
Interest and Sinking Fund" (the "Interest and Smkmg.gFund Wis hereby created«fand shall be
established and maintained at an official deposmory of the Clty The Interest and Sinkifg Fund shall be

~~~~~

~~~~~

Sinking Fund. Durmg each year while any Series 2006 Bond is outscandmgaand unpald the City Council
of the City shall compute and ascertain théjrate and amount of ad"valorem tax, based on the latest
approved tax rolls of the City, with full aliowa%ces;bemg made for‘tax delmquenaes and costs of tax
collections, which will be sufficient to raise anfiproduce t r.heu'noney required to pay the interest on the
Series 2006 Bonds as such interest comes due‘”‘@nd to*prov;de a sinking fund to pay the principal
(including mandatory sinking fund,{edempuon‘pa)ments if'any) of the Series 2006 Bonds as such
principal matures, but never.|é8s than 2% of the outstanclmg principal amount of the Series 2006 Bonds
as a sinking fund each year”?Sald rate and amount of) advalorem tax is hereby ordered to be levied and
is hereby levied agamst ailétaxab e property in theCity for each year while any Series 2006 Bond is
outstanding and unpaid, andisaid, 2d*Va15ReRI X shall be assessed and collected each such year and

deposited to the scgrecht of the Irﬁtéx’fest and Sinking Fund. Said ad valorem taxes necessary to pay the

,,,,,
At

matures or. comes due through operatlon of the mandatory sinking fund redemption, if any, as provided
in the F@RM OF BOND, are hereby,p edged for such purpose, within the limit prescribed by law. The
City hereby appropriates frompcurrent funds on hand, and directs the transfer for deposit into the
Interest and Smkmg Fund mgge)fs as may be necessary to pay the interest payments on the Series 2006
Bonds scheduled toccur, on"March 1,2007. Money in the Interest and Sinking Fund, at the option of
the City, may be invéstedin such securities or obligations as permitted under applicable law and the
City's investment poliCy. Any securities or obligations in which money is so invested shall be kept and
held in trust for the benefit of the owners of the Series 2006 Bonds and shall be sold and the proceeds
of sale shall be timely applied to the making of all payments required to be made from the Interest and
Sinking Fund. Interest and income derived from the investment of money in the Interest and Sinking
Fund shall be credited thereto.

(b) Chapter 1208, Texas Government Code, applies to the issuance of the Series 2006 Bonds
and the pledge of ad valorem taxes made under Section 7(a) of this Ordinance, and such pledge is
therefore valid, effective, and perfected. If Texas law is amended at any time while the Series 2006
Bonds are outstanding and unpaid such that the pledge of ad valorem taxes made by the City under
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Section 7(a) of this Ordinance is to be subject to the filing requirements of Chapter 9, Texas Business &
Commerce Code, then in order to preserve to the registered owners of the Series 2006 Bonds the
perfection of the security interest in said pledge, the City agrees to take such measures as it determines
are reasonable and necessary under Texas law to comply with the applicable provisions of Chapter 9,
Texas Business & Commerce Code and enable a filing to perfect the secunty interest in said pledge to
occur.

8. DAMAGED, LOST, STOLEN OR DESTROYED BONDS. (a) That in the event any
outstanding Series 2006 Bond 15 damaged, mutlated, lost, stolen, or destroyed the Paying
Agent/ Registrar shall cause to be printed, executed, and dehvered a new bondaof@e same principal
amount, maturity, and interest rate, as the damaged, mutilated, lost, stolensor destroyed Senes 2006
Bond, in replacement for such Series 2006 Bond in the manner heremafter*prowded :

(b) Application for replacement of damaged, mutilated, lostistolen, or destroyed Series 2006
Bonds shall be made to the Paying Agent/Registrar. In every, casﬂé\of foss, theft, OB destl’uctlon of a
Series 2006 Bond, the applicant for a replacement bond sha].l)’fummh to the City andet0ith€ Paying
Agent/Registrar such security or indemnity as may be requlred by them to save each of; them harmless
from any loss or damage with respect thereto. Also, i ‘?every case okiloss, theft, or destruction of a
Series 2006 Bond, the applicant shall furnish to the City'and” to*th%Paymg Agent/ Registrar evidence to
their satisfaction of the loss, theft, or destruction of such Series 2006 Bond, as the case maybe. Inevery
case of damage or mutilation of a Series 2006 Bond, the apphr’:‘ant shall surrender to the Paying
Agent/Registrar for cancellation the Series2006 Bond so damaged 6¢ o) rittilated.

{c) Notwithstanding the foregoing prd?rrﬁlons o] tl'uséecuon in the event any such Series 2006
Bond shall have matured, and no default has occurred Whlch iS;then continuing in the payment of the
principal of, redemption premrum d\any, or interest/on 1 the Series 2006 Bond, the City may authorize
the payment of the same (w1thout surrender therqu except in the case of a damaged or mutilated Series
2006 Bond) instead of 1ssumg a replacément Seriés/2006 Bond, provided security or indemnity is fur-
nished as above prov1dedf»1n this Section. o

Vg ﬁﬁ;a@ S
(d) Prior toithe issuance, of&any replacement bond, the Paying Agent/ Reglstrar shall charge the
owner of such“Sene?é‘ZOOG Bond'with alllegal, printing, and other expenses in connection therewith.
Every replaaé%ent bond 1istied pursuanr to the provisions of this Section by virtue of the fact that any
Series 2@06 Bond is damaged, mufilated, lost, stolen, or destroyed shall constitute a contractual
obhgano’pr’l of%the City wheth&Bor not the damaged, mutilated, lost, stolen, or destroyed Series 2006
Bond shall be found at anytlme or be enforceable by anyone, and shall be entitled to all the benefits of
this Ordinance equallyand proportionately with any and all other Series 2006 Bonds duly issued under
this Ordinance. %’wg{g o
r

(¢) In accordance with Chapter 1206, Texas Government Code, this Section of this Ordinance
shall constitute authority for the issuance of any such replacement bond without necessity of further
action by the governing body of the City or any other body or person, and the duty of the replacement
of such bonds is hereby authorized and imposed upon the Paying Agent/Registrar, subject to the
conditions imposed by this Section 8 of this Ordinance, and the Paying Agent/Registrar shall
authenticate and deliver such bonds in the form and manner and with the effect, as provided in Section
5(d) of this Ordinance for Series 2006 Bonds issued in exchange for other Series 2006 Bonds.



9. SUBMISSION OF PROCEEDINGS TO ATTORNEY GENERAL. That the Mayor
or the designee thereof is hereby authorized to have control of the Series 2006 Bonds and all necessary
records and proceedings’ pertaining to the Series 2006 Bonds pending their delivery and their
investigation, examination and approval by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State of Texas. Upon registration of the
Series 2006 Bonds, said Comptroller of Public Accounts (or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's Registration Certificate accompanying the Series
2006 Bonds, and the seal of said Comptroller shall be impressed, or placed in facsimile, on each such
certificate. After registration by said Comprroller, delivery of the Series 2006 Bofids shall be made to
the Purchaser, as defined in Section 10 below, under and subject to the geneml s(ipervision and direction
of the Mayor, against receipt by the City of all amounts due to the City under the terms of sale.

10. SALE OF BONDS.  That the sale of cg’the Seried 2006 Bonds to
and associates (the "Purchaser )"{;;lt a pnce ofypar and accrued
interest on the Series 2006 Bonds to the date of delivery, plus‘ka premxum of § {"‘{m\ v s hereby
authorized, ratified and confirmed. The Series 2006 Bonds were sold pursuant to the terms he teriBof a "Notice
- of Sale and Bidding Instructions", "Official Bid Form, Al "Offidial Statement”, tHe use of which
documents, a true and correct copyof eachsuch documet%ns;atcached hereto, 1s hereby approved. Itis
hereby officially found, determined and declared that the Senesf2006 Bonds were sold to the highest
bidder at terms that were the most advantageous reasonably oBtained. One Senes 2006 Bond in the
principal amount maturing on each maturity, date as set forth in Se@'t‘:oan hereof shall be delivered to
the Purchaser, and the Purchaser shall have thepnght to exchange such e cates as provided in Section
5 hereof without cost. The use of the "Prelmunavry@fficxal Statemerit ?)repared in connection with the
sale of the Series 2006 Bonds is hereby ratified @Any accriedlinterest received in connection with the
sale of the Series 2006 Bonds shall be deposited;to th@lntereéh{tv and Sinking Fund, and any premium
received in connection with théﬁisale?‘?f the Serié®2006 Bonds shall be deposu:ed to the Interest and
Sinking Fund. The Sertes, 2006 Bondg"matunngﬂm each of the years 2020 through 2025 are to be
insured by a mummpalbond msuranédek’ policy 1ss?1wédvby , as purchased by the
Purchaser. i i A

11. FEDERAL%TAX COVENANTS That the City covenants to take any action to assure, or
refrain fromfany action %Whlch woﬁlq _adversely affect, the treatment of the Series 2006 Bonds as
‘obllgatlons d€scribed in sectlon 103 ofthe Internal Revenue Code of 1986 (the "Code"), the interest on
which ig} no?lmcludable in theg gross'{mcome" of the holder for purposes of federal income taxation. In

vs' )
furtherance thereof the C1ty ¢6venants as follows:

(a) t0.% take anyaction to assure that no more than 10 percent of the proceeds of the
Series 2006 Bonds or the projects financed therew1th (less amounts deposited to a reserve fund,
if any) are uséd for any "private business use,” as defined in section 141(b)(6) of the Code or, if
more than 10 percent of the proceeds are so used, that amounts, whether or not received by the
City, with respect to such private business use, do not, under the terms of this Ordinance orany
underlying arrangement, directly or indirectly, secure or provide for the payment of more than

10 percent of the debt service on the Series 2006 Bonds, in contravention of section 141(b)(2)
of the Code;

(b)  to take any action to assure that in the event that the "private business use”
described n subsection (a) hereof exceeds 5 percent of the proceeds of the Series 2006 Bonds
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or the projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of 5 percent is used for a "private business use” which is "related” and not
"disproportionate,” within the meaning of section 141(b)(3) of the Code, to the governmental
use;

(c) 1 to take any action to assure that no amount which 1s greater than the lesser of
$5,000,000, or 5 percent of the proceeds of the Series 2006 Bonds (less amounts deposited into
a reserve fund, if any) is directly or indirectly used to finance loans to persons, other than state
or local governmental units, in contravention of section 141(c) of the Code;

(d to refram from taking any action which would otherwise: r‘gggl‘g -1n the Senes 2006
Bonds being treated as "private activity bonds” within the meanmgfgf section 141(b) of the

Code;

.__

(e) to refrain from taking any action that wouldiresult in the Series 2006 Bonds

being "federally guaranteed” within the meaning of secuo%@(b) of the Code,
i f io

(0 to refrain from using any poruomof the proceeds of the Seriés*2006 Bonds,
directly or indirectly, to acquire or to replace funds which Weresused directly or indirectly, to
acquire investment property (as defined in section 148(b)(2) of the Code) which produces a
materially higher yield over the term of the Series 2006 ‘Bonds, other than investment property
acquired with -- %gﬁ%‘% qg",@

fgg%“h g a§> f‘éé
(1)  proceeds ofﬁtheéSenesag&OOé Bonds mv%sted for a reasonable temporary
period of three years or less, or’ lmthe caseﬁofxrefundmg bonds, 90 days or less unul such

vvvvv

2) ?ﬁ%&rﬁﬁhﬁm)mvestedim a bona fide debt service fund, within the meanmg
of SCCUOl‘lus‘l" 148-1(b) ofithe Treasu;ygéRegulauons and

!

! 13’
*amourlts treated as pfo‘}&‘eeds of the Series 2006 Bonds, as may be necessary, so that the Series
2006 Bonds do not othcrvmse contravene the requirements of section 148 of the Code (relating

to arbltrage) and, t8'the extent applicable, section 149(d) of the Code (relating to advance
refundings); and '

(h) ~ to payto the United States of America at least once during each five-year period
(beginning on the date of delivery of the Series 2006 Bonds) an amount that is at least equal to
90 percent of the "Excess Earnings", within the meaning of section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after the Series 2006 Bonds have
been paid in full, 100 percent of the amount then required to be paid as a result of Excess
Eamings under section 148(f) of the Code. ‘

For purposes of the foregoing clauses (a) and (b) above, the City understands that the term "proceeds”
includes "disposition proceeds" as defined in the Treasury Regulations and, in the case of a refunding
bond, transferred proceeds (if any) and proceeds of the refunded bonds expended prior to the date of
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the issuance of the Series 2006 Bonds. It is the understanding of the City that the covenants contained
herein are intended to assure compliance with the Code and any regulations or rulings promulgated by
the US. Department of the Treasury pursuant thereto. In the event that regulations or rulings are
hereafter promulgated which modify or expand provisions of the Code, as applicable to the Series 2006
Bonds, the City will not be required to comply with any covenant contained herein to the extent that
such failure to comply, in the opinion of nationally-recognized bond counsel, will not adversely affect
the exemption from federal income taxation of interest on the Series 2006 Bonds under secuion 103 of
the Code. In the event that regulations or rulings are hereafter promulgated which impose additional
requirements which are applicable to the Sertes 2006 Bonds, the City agrees to comply with the
additional requirements to the extent necessary, in the opinion of nationally- recogmzed bond counsel, to
preserve the exemption from federal income taxation of interest on the Senes 2006 Bdhds under section
103 of the Code. In furtherance of the foregoing, the Mayor, the Clty Mana ger, any Assistant City
Manager, the Chief Financial Officer of the City and the Deputy Chief Fmancml Offlcer of the City may
execute any certificates or other reports required by the Code and tognake such electlons on behalf of
the City, which may be permitted by the Code as are consistent wn:h the‘purpose for the issuance of the
Series 2006 Bonds. g’?’ S i, o

In order to facilitate compliance with the above clause (h),a Rebate Fund" is herebyestabhs hed
and held by the City for the sole benefit of the United? StateS\of Arnenca, and such Rebate Fund shall
not be subject to the claim of any other person, including mtw}‘i’éhutfhrmtamon the registered owners of the
Series 2006 Bonds. The Rebate Fund is established for the adchuonai purpose of compliance with
section 148 of the Code.

ZET

Allgcation of and 1imitation on, Expenditures for t'be Pnyect g?i;;%That the Clty covenants to account for the
expenditure of proceeds from the sale of the Senes 2006*B0nd§’3rnd any investment earnings thereon to
be used for the purposes deschbedéin clause (1) offSectlon 1 of this Ordinance (each such purpose
referred to herein and subsétion (b) o of this Section 12 as a "Project”) on its books and records by
allocating proceeds to %xlfeﬁflrd1wres mgl’un 18 monthisiof the later of the date that (a) the expenditure on
a Project is made or (b)xeach such Pm;e%temacomple"{ed The foregoing notwithstanding, the City shall
not expend such proceeds O%m\restment earnings more than 60 days after the later of (a) the fifth
anniversary of thedatedf, dehvery of the Senes 2006 Bonds or (b) the date the Series 2006 Bonds are
retired, unless‘&ihe City oBtains an 0pm1on st of nationally-recognized bond counsel substantially to the
effect that such expendntu%wﬂl no%ggd\?emely affect the tax-exempt status of the Series 2006 Bonds.

) Dzspom‘mrz of ijwﬁThat the City covenants that the property constituting a Project will not
be sold or othekrjérlse disposéd’in a transaction resulting in the receipt by the City of cash or other
compensation, unléss theaCItigr obtains an opinion of nationally-recognized bond counsel substanually to
the effect that such salelor other disposition will not adversely affect the tax-exempt status of the Series
2006 Bonds. For‘fi’%rposes of this subsection, the portion of the property comprising personal
propertyand disposed of in the ordinary course of business shall not be treated as a transaction resulting
in the receipt of cash or other compensation. For purposes of this Section, the City shall not be
obligated to comply with this covenant if it obtains an opinion of nationally-recognized bond counsel 1o
the effect that such failure to comply will not adversely affect the excludability for federal income tax
purposes from gross income of the interest.

13. CONTINUING ONGOING DISCLOSURE. (a) Definitions. Thar as used in this
Section, the following terms have the meanings ascribed to such terms below:
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"MAC" means the Municipal Advisory Council of Texas.
"MSRB" means the Municipal Securities Rulemaking Board.

"NRMSIR" means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule from
time tO time.

"Rule" means SEC Rule 15¢2-12, as amended from time to time.

"SEC" means the United States Securties and Exchange Commis’%ion.
.i’
"SID" means any person designated by the State of Texas of an authorized department,
officer, or agency thereof as, and determined by the SEC or 1ts staff to bef’aw&?mformauon depository
within the meaning of the Rule from time to time. il 'l

(b) Annual Reports. (1) The City shall provide annually rdieach; IRand a"YSIE"?within SIX
months after the end of each fiscal year ending in or after 2006 fmancml information and!Operating data
with respect to the City of the general type included m'fthe final ‘Official Statement authorized by
Section 10 of this Ordinance, being the mformauon\descnbed m‘gExhlblt B hereto. Any financial
statements so to be provided shall be (1) prepared in accordance with the accounting principles
described in Exhibit B hereto, or such other accounting principléfis, the Qcy may be required to employ
from time to time pursuant to state law or regulatlon and (2) audlted‘hxf the City commissions an audit
of such statements and the audit is completed\wulnn the period dunng which they must be provided. If
the audit of such financial statements is not com*plef%‘mthm such penod then the City shall provide
unaudited financial statements by the reqmred nme and’ shall‘ rovzde audited financial statements for
the applicable fiscal year to each NRMSIR and anySID'whenfénd if the audit report on such statements
becomes available. M‘

@) If the City changes its flscal i year, it mll*notlfy each NRMSIR and any SID of the change
(and of the date of thefhéw flscal year, end))pnor to the next date by which the City otherwise would be
required to provide financial® i’nformauon and operating data pursuant to this Section. The financial
information andTopeﬂt}atmg data to,be prowded pursuant to this Section maybe set forth in full m one or
more documénits or mayv.be mcluded by spec:flc reference to any document (including an official
statementfgr other offermg‘document, if it is available from the MSRB) that theretofore has been

prowded‘ft&o‘%?ch NRMSIR a%jdf any #SID or filed with the SEC.

{©) Matesngl EﬂentNotzce; The City shall notify any SID and either each NRMSIR or the MSRB,
in a timely manner, Of; any{ §F the following events with respect to the Series 2006 Bonds, if such event is
material within the meamng of the federal securities laws:

Principal and interest payment delinquencies;

Non-payment related defaults;

Unscheduled draws on debt service reserves reflecting financial dlfflcultles
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions or events affecting the tax-exempt status of the Series
2006 Bonds;

Modifications to rights of holders of the Series 2006 Bonds;

Series 2006 Bond calls;

Aol e

o N
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9, Defeasances;
10.  Release, substitution, or sale of property securing repayment of the Series 2006
Bonds; and

11.  Rating changes.

The City shall notify any SID and either each NRMSIR or the MSRB, in a timely manner, of any failure
by the City to provide financial information or operating data in accordance with subsection (b) of this
Section by the time required by such subsection.  Anyfiling under this Section may be made solely by
transmitting such filing to the MAC as provided at hup:// www.disclosureusa. omg@nless the SEC has
withdrawn the interpretive advice stated in its letter to the MAC dated September 7, 2004,

(d) Limitations, Disclaimers, and Amendments. (1) The City shaﬂ b obhgated to observe and
perform the covenants specified in this Section for so long as, but orlly for so long 2% the City remains
an "obligated person" with respect to the Series 2006 Bonds w1th1n the'mieaning of the Rule,  EXCept that
the City in any event will give written notice of any deposit made in accordance with thi) Ordmance or
applicable law that causes any Senies 2006 Bonds no longer 0 be ougstandmg ;

iy

(i) The provisions of this Section are for the sGle beneflt‘gf*the holders and beneficial owners
of the Series 2006 Bonds, and nothing in this Section, expres‘éwchfr 1mp11ed shall give any benefit or any
legal or equitable right, remedy, or claim hereunder to any other petson. The City undertakes to provide
only the financial information, operating data, financial statements, Phdifiotices which it has expressly
agreed to provide pursuant to this Secuon%nd%does not hereby dndertake to provide any other
information that may be relevant or material tQa cgmplete presentatlon of the City’s financial results,
condition, or prospects or to update any mformatlon prov:ded’m accordance with this Section or
otherwise, except as expressly prov:ded herein. The Ql.'ydoesﬁ'l%t make any representation or warranty
concerning such mformanon o'“'ﬁxts Sefulness to % dé’gmon to invest in or sell Series 2006 Bonds at any
future date.

(1) UNDERNO GIRCUMSTANCESrSHALLTHE CTY BE LIABLE TO THE HOLDER
OR BENEFICIAL, OWNER‘:@FVANY SERIES 2006 BOND OR ANY OTHER PERSON, IN
CONTRACT( @R«aT.RT FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY
BREACH BYwTHE CITY?%WHETHER”NEGHGENT ORWITHOUT FAULT ONTTS PART, OF
ANY COVENANT SPECIFIED II\I&THIS SECTION, BUT EVERY RIGHT AND REMEDY OF

ANY SUCH%PERSON IN C@NTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH
BREACH SI—IALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC

(iv) No default by the City in observing or performing its obligations under this Section shall
comprise a breach &f or default under the Ordinance for purposes of any other provision of this
Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the City under federal and state securities laws.

(v) The provisions of this Section may be amended by the City from time to time to adapt to
changed circumstances that arise from a change in legal requirements, a change in law, or a change in
the identity, nature, status, or type of operations of the City, but only if (1) the provisions of this Section,
as so amended, would have permitted an underwriter to purchase or sell Series 2006 Bonds in the
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primary offering of the Series 2006 Bonds in compliance with the Rule, taking into account any
amendments or interpretations of the Rule since such offering as well as such changed circumstances
and (2) either (a) the holders of a majority in aggregate principal amount (or any greater amount required
byany other provision of this Ordinance that authorizes such an amendment) of the outstanding Series
2006 Bonds consent to such amendment or (b} a person that is unaffiliated with the City (such as
nationally-recognized bond counsel) determines that such amendment will not materially impair the
-interest of the holders and beneficial owners of the Series 2006 Bonds. If the City so amends the
provisions of this Section, it shall include with any amended financial information or operatmg data next
provided in accordance with subsection (b) of this Section an explanation, mmarratwe form, of the
reason for the amendment and of the impact of any change in the type offfman(:lal information or
operating data so provided. The City may also amend or repeal the prov1sxons of this continuing
disclosure agreement if the SEC amends or repeals the applicable prov1slon oj;fthe Rule or a court of
final jurisdiction enters judgment that such provisions of the Rule 4T¢ invalid, but only if and to the
extent that the provisions of this sentence would not prevent an undergmter from lawfully purchasmg
or selling Series 2006 Bonds in the primary offering of the Senes 2006 Bonds. ‘

14, BOOK-ENTRY ONLY SYSTEM. That*the Series 2006 Bonds Lmtlally shall be issued
and delivered in such manner that no physical distribution of the Sé';zg;; 2006 Bonds will be made to the
public, and The Depository Trust Company ("DTC"), New: @:ork, New York, initially will act as
depository for the Series 2006 Bonds. DTC has represented thavidis a llrmted purpose trust company
mcorporated under the laws of the State ofsNew York, a membe‘g%f e Federal Reserve System a

"clearing corporation” within the meanmg"gf the New, York Uniform @dmmercial Code, and a "clearing
agency" registered under Section 17A of the SeduriticslE Exthange / Actof 1934, as amended, and the Gty
accepts, but in no way verifies, such representatlévns Thé'fSerxes 2006 Bonds initially authorized by this
Ordinance intended to be held by %IC shall be*; dehvered to%nd registered in the name of CEDE &
CO.,, the nominee of DTC. Itiis expected that DTC “will hold the Series 2006 Bonds on behalf of the
Purchaser (as defined in Sectlon 10) \?J.ﬂltld their part1c1pants So long as each Series 2006 Bonds is
registered in the name of G ‘EDE & CO the Paymg Agent/ Registrar shall treat and deal with DTC the
same in all respects as’if 1f‘x§!f”ere the«acmahandfbeneflaal owner thereof. It is expected that DTC wall
maintain a book- entry S)Gtcmm*”'whlch will 1dentxfy ownership of the Series 2006 Bonds in integral
amounts of $5:000:%%ith transfexs of owmership being effected on the records of DTC and its
part1c1pant§§% ﬂ‘)%rsuant to ml‘i& and reg%l,auons established by them, and that the Series 2006 Bonds
initially dep051ted with DTCrshall be‘1mmob1 lized and not be further exchanged for substitute Series
2006 Bonds}:‘,except as heremafter provided. The City and the Paying Agent/Registrar are not
responsible of liable for any fifictions of DTC, will not be responsible for paymng any fees or charges
with respect to 1ts‘§s.uerV1ces ﬁynll not be responsible or liable for maintaining, supervising, or reviewing the
records of DTC or 1t§’%pamc1pants or protecting any interests or rights of the beneficial owners of the
Series 2006 Bonds. It shall be the duty of the DTC Participants, as defined in the Official Statement
herein approved, to inake all arrangements with DTC o establish this book-entry system, the beneficial
ownership of the Series 2006 Bonds, and the method of paying the fees and charges of DTC. The City
does not represent, nor does it in any way covenant that the initial book-entry system established with
DTCwill be maintained in the future. Notwithstanding the initial establishment of the foregoing book-
entry system with DTC, if for any reason any of the originally delivered Series 2006 Bonds is duly filed
with the Paying Agent/ Registrar with proper request for transfer and substitution, as provided for in this
Ordinance, substitute Series 2006 Bonds will be duly delivered as provided in this Ordinance, and there
will be no assurance or representation that any book-entry system will be maintained for such Series
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2006 Bonds. In connection with the initial establishment of the foregoing book-entry system with DTC,
the City heretofore has executed a "Blanket Letter of Representations” prepared by DTC in order to
implement the book-entry system described above.

15. DEFEASANCE. (a) Defeased Bonds. That any Series 2006 Bond and the interest thereon
shall be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the meaning
of this Ordinance, except to the extent provided in subsection (d) of this Section, when payment of the
principal of such Bond, plus interest thereon to the due date (whether such due date be by reason of
maturity or otherwise) either (i) shall have been made or caused to be made mﬁh‘ccordance with the
terms thereof, or (i) shall have been provided for on or before such due dateryglrrevocablydeposmng
with or making available to the Paying Agent/Registrar in accordance Wlth»an escrow agreement or
other instrument (the "Future Escrow Agreement") for such payment, (1) "lawfiil money of the United
States of America sufficient to make such payment or (2) Defe Since Secaéntaes, certified by an
independent public accounting firm of national reputation to matute.as'to pnn(:lpal and i interest in such
amounts and at such times as will insure the availability, thhout einvestment, of suff1c1eriét money to
provide for such payment, and when proper arrangements, have been;made by the Cltymwth the Paying
Agent/Registrar for the payment of its services until allfDefeased Bonds shall have become due and
payable. There shall be delivered to the Paying Agenit/ Reglstrar{a \ertificate from a firm of certified
public accountants certifying as to the sufficiency of the deposfc rfiade pursuant to clause (i1) above. The
Paying Agent/Registrar shall also receive an opinion of bond c¢ounsel acceptable to the Issuer that
reflects such payment does not adversely affect the exclusion l}ﬁder the Code of interest on the
Defeased Bonds from the gross income of thetholders thereof for federal income taxation purposes. At
such time as a Series 2006 Bond shall be deemed %ﬁbega‘f’efeased Bdnd hereunder, as aforesaid, such
Series 2006 Bond and the interest thereon shall no longer be sez‘ured by, payable from, or entitled to the
benefits of, the ad valorem taxes herem levied 3nd pledged % provided in this Ordinance, and such
principal and interest shallffB& i payable solel}gfrom such money or Defeasance Securities.
Notwithstanding any otherf‘;"rovmon of this Ordmance to the contrary, it is hereby provided that any
determination not to r€deem Defeased Bonds Aélat is made in conjunction with the payment
arrangements SpClelECﬂ‘ in subsectlorﬁg(a)(z)ror (11} shall not be irrevocable, provided that: (1) in the
proceedings providing for such pé"“)“r’yment arrangements, the City expressly reserves the right o call the
Deteased Bonds;f()"? redemptlon, (22$~the City gives notice of the reservation of that right to the owners
of the Defeased Bonds 1mmed1ately followmg the making of the payment arrangements; and (3) the City
directs that?'notlce of the re‘s“ervanombe included i any redemption notices that it authorizes.

(b) }Immtment in D.sj%amnce Securities. Any moneys so deposited with the Paying
Agent/ Registrar may at the whitten direction of the City be invested in Defeasance Securities, maturing
in the amounts and""umcs?gs hereinbefore set forth, and all income from such Defeasance Securities
received by the PaymgsAgent/ Registrar that 1s not required for the payment of the Bonds and interest
thereon, with respect'to which such money has been so deposited, shall be turned over to the City, or
deposited as directed in writing by the City. Any Future Escrow Agreement pursuant to which the
money and/or Defeasance Securities are held for the payment of Defeased Bonds may contain
provisions permitting the investment or reinvestment of such moneys in Defeasance Securities or the
substitution of other Defeasance Securities upon the satisfaction of the requirements specified in
subsection 15@)(1) or (i). All income from such Defeasance Securities received by the Paying
Agent/ Regjstrar which is not required for the payment of the Defeased Bonds, with respect to which
such money has been so deposited, shall be remitted to the City or deposited as directed in writing by
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the City. The Paying Agent/Registrar shall not be liable for any loss pertaining to an investment
executed in accordance with written instructions from the City.

(c) Defeasance Securities Defined. The term "Defeasance Securities” means (i) direct,
noncallable obligations of the United States of America, including obligations that are unconditionally
guaranteed by the United States of America, (ii) noncallable obligations of an agency or instrumentality
of the United States of America, including obligations that are unconditionally guaranteed or insured by
the agency or instrumentality and that, on the date of the purchase thereof are rated as to investment
quality by a nationally recognized investment rating firm not less than AAA or its)equivalent, and (iii)
noncallable obligations of a state or an agency or a county, municipality, or other;pohncal subdivision of
a state that have been refunded and that, on the date on the date the governirig body of the City adopts
or approves the proceedings authorizing the financial arrangements are rated-as.to investment quality by
a nationally recognized investment rating firm not less than AAA or 1€s$§quu1valent

(d)  Paying Agent/Registrar Services. Untl all Defeals%edeonds shall have‘\“become due and
payable, the Paying Agent/Registrar shall perform the seryices of Paying Agent/ Reg:strar for such
Defeased Bonds the same as if they had not been defeased;a 4nd the Qtyshall make propér arrangements
to prowde and pay for such services as required by th ’.rimance eﬁs&

‘% =,
Wﬁ 34 i

(e) Selection of Bonds for Defeasance. In the event that 1 the Clty elects to defease less than all of
the principal amount of Bonds of a maturity, the Paying Agent/ Reglstrars 'shall select, or cause to be
selected, such amount of Bonds by such gudﬁzm method as it deer?isé‘faxr and appropriate.

£ 5"51;?3,, s b, g s«éé’“

16. DEFAULT AND REMEDIES “J(a) Ef}%ﬂt; of Defaulr. Eachof the following occurrences

or events for the purpose of this Ordinance is hiereby. dedl ared»\to be an Event of Default:
. ,g; ‘y’f
(i) the faxlure gﬁ%k@?)a}mem of the principal of or interest on any of the Bonds when

the same becomes fdte and payable, or ﬁ%ggﬁ}

£ A
(i) defaule i in} ithe performance or observance of any other covenant, agreement or
obllgauon of: che - City, theifallure to perform which materially, adversely affects the rights of the
Reglstei‘e,d Owners of the Bonds,«mcludmg, but not limited to, their prospect or ability to be
repaud in accordance; with thls,a@rdmance and the continuation thereof for a period of 60 days
after notice of such default 8 #igiven by any Registered Owner to the City.

M N
(b) Remedies for Defanit:
N Y’ 4

(i) Uponfthe happening of any Event of Default, then and in every case, any Registered
oy

Owner or an Jauthonzed representauve thereof, including, but not limited to, a trustee or
trustees therefor, may proceed against the City, orany official, officer or employee of the Cityin
their official capacity, for the purpose of protecting and enforcmg the rights of the Registered
Owners under this Ordinance, by mandamus or other suit, action or special proceeding in equity
or at law, in any court of competent jurisdiction, for any relief permitted by law, including the
specific performance of any covenant or agreement contained herein, or thereby to enjoin any
act or thing that may be unlawful or in violation of any right of the Registered Owners
hereunder or any combination of such remedies.

(i) Tt is provided that all such proceedings shall be instituted and maintained for the
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equal benefit of all Registered Owners of Bonds then outstanding.
(c) Remedies Not Exclusive.

() No remedy herein conferred or reserved 1s intended to be exclusive of any other
available remedy or remedies, but each and every such remedy shall be cumulative and shall be
in addition to every other remedy given hereunder or under the Bonds or now or hereafter
existing at law or in equity; provided, however, that notwithstanding any other provision of this
Ordinance, the right to accelerate the debt evidenced by the Bonds shallfnot be available as a
remedy under this Ordinance. f“ff‘? i

(i} The exercise of any remedy herein conferred or resérvedyshall not be deemed a
waiver of any other available remedy. G 1%‘5*%%

(i) By accepting the delivery of a Bond auth%nzed under this' @rdmance, such
Registered Owner agrees that the certifications r&qmred o effectuate an}?i‘covenams or.
representations contamed in this Ordinance do novand shallggver constitute{or give rise to a
personal or pecuniary liabilicy or charge against e offlcers £mployees or trustees of the Gity or
the City Council. “Q@ o

{v) None of the members of the City Council, nor. “any ¢ other official or officer, agent,
or employee of the Ciry, shall be charged personally by the Reglstered Owners with any liability,

or be held personally liable to thé R”é‘gnst%éred Qymers unddt any term or provision of this

Ordinance, or becanse of any Event<of Default) or;&}{alleged Event of Default under this
Ordinance. '&‘%y _,,: o
AN '

17. OFFICIALS ; AUTHORIZED TO»ACT ON BEHALF OF THE CITY. That the
Mayor, the City Clerk, the @wy Manage“" tyany Assi 1star1t Clty Manager, the Chief Financial Officer of the
City or the DeputyChxef Fmancnal Offlcer of the City, and all other officers, employees, and agents of
the City, and each of them, shall bedAnd'tHiey are Hereby expressly authorized, empowered, and directed
from time to tlme and at an‘frb{tqne to do and perform all such acts and things and w execute,
acknowledge,: 4nd delwer in the name and:under the seal and on behalf of the Cityall such instruments,
whether orf Har herein mentnoned as Ay be necessary or desirable in order to carry out the terms and
prov151ons "f this Ordinance, the Bo‘ﬁ%s the offering documents prepared in connection with the sale of
the Bonds, of, the Paying Agent/ Registrar Agreement. In case any officer whose signature appears on
any Bond shall@%ease to begsuch officer before the delivery of such Bond, such signature shall
nevertheless be valid: -and sufflcnent for all purposes the same as if he or she had remained in office until
such delivery. el

18. PREAMBLE INCORPORATED BY REFERENCE., That the fmdmgs set forth in the
preamble to this Ordinance are hereby incorporated into the body of this Ordinance and made a part
hereof for all purposes.

19. RULES OF CONSTRUCTION. That for all purposes of this Ordinance, unless the
context requires otherwise, all references to designated Sections and other subdivisions are to the
Sections and other subdivisions of this Ordinance. The words "herein”, "hereof" and "hereunder” and
other words of similar import refer to this Ordinance as a whole and not to any particular Section or
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other subdivision. Except where the context otherwise requires, terms defined in this Ordinance to
impart the singular number shall be considered to include the plural number and vice versa. References
to any named person means that partyand its successors and assigns. References to any constirutional,
statutory or regulatory provision means such provision as it exists on the date this Ordinance is adopted
by the City and any future amendments thereto or successor provisions thereof. Any reference to the
payment of principal in this Ordinance shall be deemed to include the payment of any mandatory
sinking fund redemption payments as described herein. Any reference to "FORM OF BOND" shall
refer to the form of the Bonds set forth in Exhibit A to this Ordinance. The titles and headings of the
Sections and subsections of this Ordinance have been inserted for convenience ofhreference onlyand
are not to be considered a part hereof and shall not in any way modify or resmc? aniy of the terms or
provisions hereof. w
g{jt»s

20. CONFLICTING ORDINANCES REPEALED. That all ordmanc%:s and resolutions or

parts thereof in conflict herewith are hereby repealed. LN

zaé? g‘s\&?
21. IMMEDIATE EFFECT. That in accoﬁanee with the provmoﬂ‘sﬁé of VT.CA,

Government Code, Section 1201.028, this Ordinance shallLbe effecuve%nunedlateiy upon its adoption
by the City Council. A

{ %5’%’ MaYOI‘, Q\t&pf’Austm 'Texas

ATTEST: &,

e J‘Aé%k% R

City Clerk, ﬁr N

(SEAL)

ail

City of Austm Texas

&

APPROVED:"

David Allan Smuith,

City Attorney,
City of Austin, Texas
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EXHIBIT A

FORM OF BOND
NO. $

UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF AUSTIN, TEXAS p
PUBLIC IMPROVEMENT BONDS, P,
SERIES 2006 g '

. ri‘ il ‘E%,“
MATURITY DATE INTEREST RATE ORIGINALISSUE D_A_TE J%fgj_
n\ye "‘-44{!
AUGUST%; 3006 “‘% v
w
ON THE MATURITY DATE SPECIFIED ABOVE, THECITY OF AUSTIN, TEXAS (the

"Issuer"), in the Counties of Travis and Williamson, lzgy;feb%promjseyto pay to
. G

or to the registered assignee hereof (either bemg heremafter callec?ti% Aggstered owner") the principal
amount of;

and to pay interest thereon, fro%ﬁ?éé%.ﬂgmal IssuefDate spec1f1ed above, to the maturity date specified
above, or the date of its redemptxon prlor to scheduled maturity, at the rate of interest per annum
specified above, with saldﬁmterest bemg ;payable on M2rch 1,2007, and semiannually on each September
1 and March 1 thercafter" exceptf hat 4f €he> Phying Agent/ Registrar's Authentication Certificate
appearing on the face of this Bond is dated later than March 1, 2007, such interest is payable semi-
annually on eacl‘i* September 1 andfMarchl following such date.

THE PRINCIPAL OF ANE’INTEREST ON this Bond are payable in lawful money of the
United* Sta‘t?és?'of America, without exchange or collection charges. The principal of this Bond shall be
paid to the reg:stered ownerzhereof upon presentation and surrender of this Bond at maturity or
redemption prior tog.matun%t the designated corporate trust office in New York, New York (the
"Designated Payment/ifanster Office") of Deutsche Bank Trust Company Americas, which is the
"Paying Agent/Registrar” for this Bond. The payment of interest on this Bond shall be made by the
Paying Agent/ Registtar to the registered owner hereof as shown by the Registration Books kept by the
Paying Agent/Registrar at the close of business on the 15th day of the month next preceding such
interest payment date by check, dated as of such interest payment date, drawn by the Paying
Agent/ Registrar on, and payable solely from, funds of the Issuer required to be on deposit with the
Paying Agent/ Registrar for such purpose as hereinafter provided; and such check shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage prepaid, on each such interest payment
date, to the registered owner hereof at its address as it appears on the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. Any accrued interest due at maturity or upon



redemption of this Bond prior to maturity as provided herein shall be paid to the registered owner upon
presentation and surrender of this Bond for redemption and payment at the Designated
Payment/ Transfer Office of the Paying Agent/Registrar. The Issuer covenants with the registered
owner of this Bond that no later than each principal payment and/or interest payment date for this
Bond it will make available to the Paying Agent/ Registrar from the Interest and Sinking Fund as defined
by the ordinance authorizing the Bonds (the "Ordinance”) the amounts required to provide for the
payment, in immediately available funds, of all principal of, premlum, if any, and interest on the Bonds,

when due.

IN'THE EVENT OF ANON-PAYMENT of interest on a scheduled payment date, and for 30
days thereafter, a new record date for such interest payment (a "Speé;al Record Date") will be
established by the Paying Agent/ Registrar, if and when funds for the] paymentsof such interest have
been received from the Issuer. Notice of the Special Record Date aridiof the scheduled payment date of
the past due interest ("Special Payment Date", whlch shall be 1535"days“‘5fter the Specnal Record Date)
shall be sent at least five business days prior to the Special Record Date by United States*mml first class
postage prepaid, to the address of each registered owner of aiBond a[_;opearmg on the registration books
of the Paying Agent/ Registrar at the close of business o the last busmess day next preceding the date
of mailing of such notice. Q4

N

IF THE DATE for the payment of the principal of, prermu:m, if f anty, or interest on this Bond
shall be a Saturday, Sunday, a legal holiday, o ofa day on which bankmg}m,stltutlons in the city where the
Designated Payment/ Transter Office of the 1 Paymg Agent/ Reglstrar-;mglocated are authorized by law or
executive order to close, then the date for such.payment shall;be the next succeeding day which is not
such a Saturday, Sunday, legal holiday, or day ons‘gvhlch bankmg institutions are authonzed to close; and
payment on such date shall have the same force aridéffect as if made on the original date payment was
due. Notwithstanding the foregogg, diring any Efénod in which ownership of the Bonds 1s determined
onlybya book entry at a sécurities depdsitory for the. Bonds, any payment to the securities depository,
Of its nominee or reglstefgsd’asmgns shall be made in'iccordance with existing arrangements between the
Issuer and the securiti€s depos;toryv GO oo PO

THIS, B@% iéne of a Seties of Bonds of like tenor and effect except as to number, principal
amount, intérest rate, mat‘ﬁnty and op%non of redemption, authorized in accordance with the Constitu-
tion and: lfgs of the State of Texas inghe principal amount of $31,585,000, for the purpose of providing
funds #ith Which to () make and acquire various public improvements for the City and (ii) pay the costs
of issuance assogiated with the ‘sale of the Bonds.

Gl
*\4&1

QJ)

ON SEPTEMBER 1, 2016, or on any date thereafter, the Bonds of this Series maturing on
September 1,2017 and thereafter may be redeemed prior to their scheduled maturities, at the option of
the Issuer, in whole, Or in part, at par and accrued interest to the date fixed for redemption. The years
of maturity of the Bonds called for redemption at the option of the City prior to stated maturity shall be
selected by the City. The Bonds or portions thereof redeemed within a maturity shall be selected by lot
or other method by the Paying Agent/ Registrar; provided, that during any period in which ownership of
the Bonds is determined only by a book entry at a securities depository for the Bonds, if fewer than all
of the Bonds of the same maturity and bearing the same interest rate are to be redeemed, the particular
Bonds of such maturity and bearing such interest rate shall be selected in accordance with the
arrangements between the Issuer and the securities depository.



AT LEAST 30 days prior to the date fixed for any such redemption a written notice of such
redemption shall be given to the registered owner of each Bond or a portion thereof being called for
redemption by depositing such notice in the United States mail, first-class postage prepaid, addressed to
each such registered owner at his address shown on the Registration Books of the Paying
Agent/Registrar, and to major securities depositories, national bond rating”agencies and bond
information services. By the date fixed for any such redemption due provnsf(’?)&n shall be made by the
Issuer with the Paying Agent/Registrar for the payment of the required redemptlon price for this Bond
or the portion hereof which is to be so redeemed, plus accrued interest'theréon,to the date fixed for
redemption. If such notice of redemption is given, and if due provmlgn for such%?ﬂnem is made, all as
provided above, this Bond, or the portion hereof which is to be so/fedected, therebyautomaucallyshaﬂ
be redeemed prior to its scheduled maturity, and shall notdsear interest after the cﬁ%{f&’ed for its
redemption, and shall not be regarded as being outstandmgle%ept for the nght of the re"glstered owner

in the Registration Books alt such redempuons of prmc1pal of«r.hjs Bond or any portion hereof. If a
portion of any Bond shall be redeemed a substitute Bond or Bonds haying the same maturity date,
beaning interest at the same rate, in any defiomination or denonnnauons in any mntegral muluple of
$5,000, at the written request of the reglsf‘éred?owner, and in aggregate * principal amount equal to the
unredeemed portion thereof, will be issued to; gghe reglﬁered;‘gwner upon the surrender thereof for
cancellation, at the expense of the Issuer, all a&p{&)wded’m the ‘Ordinance.

ALL BONDS OF THIS SERIES are ws%ﬁe solely as fully registered bonds, without interest
coupons, in the denommatlon of any mtegral muliple?of $5,000 (an "Authorized Denomination”). As
provided in the Ordinaficey.chis Bond or any u unredeemed portion hereof, may, at the request of the
d B assis Tiee ordssigneed Kerdof, be assigned, transferred, and exchanged for a like
registered owner or t griee assig ghe g
aggregate prmapaléamount ofgfully registered bonds, without interest coupons, payable to the
appropriate regxstered ga%ner, assxgnee, orassignees, as the case may be, having the same matunrydate,
and bearing!ifiterest at the'same ratewinjany Authorized Denomination as requested in writing by the
approPna'Ee registered owne?j“‘ﬁ:?ﬁmgnee“ or assignees, as the case may be, upon surrender of this Bond to
the Pijing Agent/ Reglstrarffab its Desngnated Payment/ Transter Office for cancellation, all in
accordance with: the form andaprocedures set forth in the Ordinance. Among other requirements for
such assignment and.transfef7this Bond must be presented and surrendered to the Paying Agent/Reg-
istrar, together with %roper instruments of assignment, in form and with guarantee of signarures
satisfactory to the Iigﬁng Agent/Registrar, evidencing assignment of this Bond or any portion or
portions hereof in any integral multiple of $5,000 to the assignee or assignees in whose name or names
this Bond or any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Bond maybe executed by the registered owner to evidence the
assignment hereof, but such method is not exclusive, and other instruments of assignment satisfactory
to the Paying Agent/ Registrar may be used to evidence the assignment of this Bond or any portion or
portions hereof from time to time by the registered owner. The one requesting such exchange shall pay
the Paying Agent/ Registrar's reasonable standard or customary fees and charges for exchanging any
Bond or portion thereof. The foregoing notwithstanding, in the case of the exchange of a portion of a



Bond which has been redeemed prior to maturity, as provided herein, and in the case of the exchange of
an assigned and transferred Bond or Bonds or any portion or portions thereof, such fees and charges of
the Paying Agent/ Registrar will be paid by the Issuer. In any circumstance, any taxes or governmental
charges required to be paid with respect thereto shall be paid by the one requesting such assignment,
transfer, or exchange as a condition precedent to the exercise of such privilege. In any circumstance,
neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange any Bond so
selected for redemption, in whole or in part, within 45 calendar days of the date fixed for redemption;
prowded however, such limitation of transfer shall not be applicable to an exchange by the registered
owner of the uncalled principal of a Bond. )

WHENEVER the beneficial ownership of this Bond is determlncd by a book entry at a
securities depository for the Bonds, the foregoing requirements of holding: dehvermg or transferring this

Bond shall be modified to require the appropriate person or entity:to meet thegreqmrements of the
securities depository as to registering or transferring the book eéltr)( to produce the’ §:me effect.

INTHE EVENT any Paying Agent/Registrar for &e*gon$ is changed by thef, ssuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Ordinance that"it promptly will
appoint a competent and legally qualified substitute therefor andromptly will cause written notice
thereof to be mailed to the registered owners of the Bonds \

ITIS HEREBY CERTIFIED AND,RECITED that the $§3‘ance Pthis Bond, and the series of
which it Is a part, is duly authorized by lawgfhatga]l acts, COHdIthIlSﬂ;ﬁd things.required to be done
precedent to and in the issuance of this series of bond’s'\a.nd of this Bond have been properly done and
performed and have happened in regular and‘due tlme?afoﬁnéﬁnd manner as required by law; that
sufficient and proper pr0v1510r1 for the levyand c’mollectl‘gn of4d valorem taxes has been made, which,
when collected, shall be appropnated exclusivelyfothe payment of this Bond and the series of which 1t
is a part; and that the total mdebtedness%f the Cn:yvf Austin, Texas, including the entire series of bonds
of which this is one, doestiot exceed Iny consututéglﬁl or statutory limitation.

BY BECONHImgmcred mﬁﬁm Bond, the registered owner thereby acknowledges
all of the temﬁandﬁaprOV131ons%fﬁme Ordinance, agrees to be bound by-such terms and provisions,
acknowledges’ ‘that the Ordmance is: dulygrecorded and availablé for inspection in the official minutes
and records’ of the govemmgﬁbodyof the Issuer, and agrees that the terms and provisions of this Bond
and the; @rdmance const:tuteé}\gon&act between each registered owner hereof and the Issuer.

R
IN WI'?‘WNESS REOF this Bond has been duly executed on behalf of the City, under its

official seal, in accordance w1th law.

City Clerk, Mayor,
City of Austin, Texas City of Austin, Texas

(SEAL)



FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE:
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the proceedings
adopred by the Issuer as described in the text of this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, bonds, ora portion of a bond or bonds of an.
issue which originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas. ‘

Dated:
Paying Agent/Registrar
By,
}!&uthonzgyd'E
&

AL, h
FORM OF CONH"I'ROEI_’,ER'S"IERTIFICATE (A'ITACHED TO
THE BONDS UPON INEFTAC'DELIVERY THEREOF):

REGISTER NO.

I hereby cerdfy thét“there {ﬂ}gpon filexand‘wof record in my office a certificate of the Attorney
General of the State oﬁf Texas 10! Ehg effect that this Bond has been examined by him as requ1red bylaw,

vvvvvvvvvvv

provnd%d b}éﬁand in the ordmaﬁ'%;: authorlzmg same, and said Bond has this day been reglstered by me.
N i
WITNESS MY and seal of office at Austin, Texas

Comptroller of Public Accounts (SEAL)
of the State of Texas




FORM OF ASSIGNMENT:
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

Please nsert Social Secunity or Taxpayer
Identification Number of Transferee

J )

(Please print or typewrite name and address, including
zip code of Transferee)

: y:
the within Bond and all rights thereunder, and hereb)%g{?ﬁi{?ﬁ’

irrevocably constitutes and appoints

attorney to register the transfer of the mtlgé;}%gond on the
4

Dated:

Signature Guaranteed: ‘ ' .

22N S

NOTICE "%S(_'lgnarure(s) must be guaranteed by NOTICE: The signature above must

a merfiber firm of the New York Stock correspond with the name of the Registered
Exchange or ‘a} commercml bank or trust Owner as it appears upon the front of this
company. iy Bond in every particular, without alteration or

enlargement or any change whatsoever.

The printer of the Series 2006 Bonds is hereby authorized to print on the Series 2006 Bonds (i) the form
of bond counsel's opinion relating to the Series 2006 Bonds, and (i) an appropriate statement of
insurance furnished by a municipal bond insurance company providing municipal bond insurance, if

any, covering all or any part of the Series 2006 Bonds.



Exhibit B
to
Ordinance
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION

The following information is referred to in Section 13 of this Ordinance.

Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Clty&obe prowded annuallyin
accordance with such Section are as specified (and included in the Appendlx'or under the headings of
the Official Statement referred to) below: &

The quantitative financial information and operating dataathh respect to the Cltyof the general
type included in the main text of the Official Statement undefithe stibcaptions: "Tax Viliation" with
respect to the appraised value as of January 1 during thegrfﬁ{:al yeagas to which such¥annual report
relates; "Current Investments”; "Valuation and Fundedf]ebt Hlstory" UTax Rates, Levyand Collection
History”; "Ten Largest Taxpayers"; "Property Tax Rate sttrlbutlon" "General Fund Revenues and
Expenditures and Changes in Fund Balance"; "Municipal Sales Tax" and "Transfers from Utility Fund".

The portions of the financial statements of the City appended the Official Statement as
Appendix B, but for the most recently concluded'*f:scal ygar.

Accounting Principles

The accounting prnrﬁlji(‘;;flalff‘;“s}:av gg’ferred to in Secmon 13 of the Ordinance are the accounting
principles described in tl}e Aotes to thedinancial statgments referred to in the third paragraph under the
heading "Annual Fma‘kl}yglaf Statement%"and Operatmg Data" above.




SCHEDULEI

{*Amounts in thousands)

Amounts Amounts
Total Amounts Previously Being Unissued
Purpose Authorized™ Issued® Issued*+ Amounts*
10/23/83 Election
Brackenridge 2000 $ 50,000 $40,785 $ -0 $ 9215
2/8/84 Election
Park Improvements - 9975 9,648
1/19/85 Elecuon
Cultural Arts 20,285 14,890
11 ectl

Park and Recreation
Improvements 75,925 66,255 9,670
Libraries, Museurns and

Cultural Centers 46,390 39,475 6,915
Street and Road Improve- .i,é *%;d ;?53*
ments 150,000 7 000 47" 415,000 60,000
:;Sf‘ g« i @%’} iy

TOTAL

%}x k.
All authonty ra.nted f mE%}YW issue bonds atthe May 3, 1997 election to finance communications facilities equipment




Attachment A

Capital Budget — 2006-2007

General Obligation Bond Sale Schedule

($000s)

PUBLIC IMPROVEMENT BONDS

2006-07 Bond Sale

Election August 31, 2006
Year Description TAX NON TAX
Supported Supported
Infrastructure: Streets/Signals
2000 | Street Improvements 8,000 0
2000 Bikeways 2,000 0
. 2000 Sidewalks 5,000 0
Total: Streets and Signals 15,000 0
Parks and Recreation
1998 Colorado River Park 5,500 0
1998 Rundberg Recreation Center (Gus 4,170 0
Garcia)
Total: Parks and Recreation 9,670 0
Libraries and Cultural Centers
1998 North Village Branch Library 2,860 0
1998 Twin Oaks Branch Library 4,055 0
Total: Libraries and Cultural 6,915 0
‘| Centers
TOTAL PUBLIC IMPROVEMENT BONDS 31,585 0




