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Discussion and Possible Action on Bond Sales
RECOMMENDATION FOR COUNCIL ACTION

ITEM No. 50

Subject: Approve an ordinance authorizing the issuance of $31,585,000 in City of Austin, Texas, Public
Improvement Bonds, Series 2006, and all related documents.

Amount and Source of Funding: $1,579,250 in the first year debt service requirement and $400 estimated
annual administration fee for the paying agent/registrar for the proposed bond sale is included in the 2006-2007
Proposed Operating Budget of the General Obligation Debt Service Fund.

Fiscal Note: There is no unanticipated fiscal Impact. A fiscal note is not required

Additional Backup Material
(click to open)

D Other
D Draft Bond Counsel

Ordinance.
Q PIB Schedule

For More Information: Art Alfaro, Treasurer, 974-7882
Boards and Commission Action:Approved by the Audit and Finance
Committee.
Prior Council Action: August 10, 2006 - Council approved the Bond
Sale Schedule. On September 13, 2004 and September 12, 2005, Council
approved Reimbursement Resolutions related to this bond issuance.

http://meetings.coacd.org/item attachments.cfm?meetingid=54&itemid=2160&item-50 8/25/2006



STAFF REPORT

It is recommended that the City Council approve an ordinance authorizing the issuance of the City of Austin,
Texas, Public Improvement Bonds, Series 2006, in the amount of $31,585,000. Attachment A shows the
specific projects associated with the issuance of the $31,585,000. Of the $31,585,000 in Public
Improvement Bonds that is being issued, $21,612,000 is being issued to provide funding for reimbursement
resolutions that have already been approved by Council.

After this sale, the status of remaining general obligation bond authorizations will be as follows:

Authorized but Amount Being Remaining
Unissued G.O. Bonds Issued Authorization

$106,522,000 $31,585,000 $74,937,000

Electronic bids will be accepted beginning at 9:00 a.m. Central Daylight Time ("CDT") and ending at 9:30
a.m. CDT, on Thursday, August 31, 2006. Bids will be verified by the City's Financial Advisor, Public
Financial Management, Inc.

This item has been posted for not later than 2:00 p.m. to allow City Council action prior to the close of
financial markets.

After this sale, the City's outstanding general obligation bonds will total $928,955,392 including
$224,928,952 self-supporting debt.

The General Obligation Debt Service cost for the $31,585,000 issuance is estimated as follows:

Total Cost Average
2006-2007 over 20 Years •• Per Year

Principal $ 0 $ 31,585,000 $1,579,250
Interest 1.579.250 25.256.250 1.262.813
Total Debt Service $1,579,250 $56,841,250 $2,842,063



1 ORDINANCE NO. 20060831-
2
3 AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF AUSTIN,
4 TEXAS AUTHORIZING THE ISSUANCE AND SALE OF CITY OF
5 AUSTIN, TEXAS, PUBLIC IMPROVEMENT BONDS, SERIES 2006, IN
6 THE AGGREGATE PRINCIPAL AMOUNT OF $31,585,000; PRESCRIBING
7 THE FORM OF SAID BONDS; PROVIDING FOR THE SECURITY FOR
8 AND PAYMENT OF SAID BONDS; AWARDING THE SALE THEREOF;
9 APPROVING THE OFFICIAL STATEMENT; ENACTING^ OTHER

10 PROVISIONS RELATING TO THE SUBJECT; AND DECIDING AN
11 IMMEDIATE EFFECTIVE DATE
12
13 WHEREAS, general obligation bonds of the Qty of Austin (^e^'Gry%>r the "Issuer"), were
14 duly and favorably voted, as required by the Constitution and laws 0f|the State ofjpexas, at elections
15 held in the City on the dates as further described in Schedule I tofthisiOrdinance (thef|Schedule"), and

. . iP'ii*' 'Vw' *!l*ijtk '̂41^r .
16 the purposes and amounts of the bonds which were authorized;11 reflecting anyamount previously issued
17 pursuant to each voted authorization, the amount therefrom being issued pursuant tojthis Ordinance,
18 and the balance that remains unissued before the issuance, of the|pqhds hereinafter authorized, as
19 reflected in the Schedule; and
20
21 WHEREAS, the City Council has found and determinedlthat it|ismecessary and in the best
22 interest of the Qty and its citizens that it authorize by this Ordinance! the'issuance and delivery of the

*U:̂ W|£fcSi, J $&&&' *

2 3 bonds hereinafter authorized in accordance witB&the Constitutionfthd kws of the State of Texas,
J$. *$r *IH-|,th -''*+. "ffi •

2 4 including specificallyChapter 1331. Texas GovernmeriV(5odeYand the Home Rule Charter of the City,
c i /• i i i Y -^mf' ^"^^2 5 ior the purposes set rorth above; and

? fi
2 7 WHEREAS, the meeting at wnich this OrHifiance is considered is open to the public as required

«*JHĴ  CJ -̂- J0FY

28 by law, and the public notice of the time, place and^urpose of said meeting was given as required by
2 9 Chapter 551, Texas Government Code^as amended'. Now, Therefore,

31 BE IT ORBAINED'BYrTHE CITY COUNCIL OF THE CITY OF AUSTIN:
32 ^"^^^V ^k &
3 3 1VI5ONDS TO BEiSOLDf SERIES DESIGNATION. That the bond or bonds of the Gty
34 to be calleti|"City of Austin, TexastPublic Improvement Bonds, Series 2006" (the "Bonds" or the
3 5 "Series^OO^Bonds"), be issuedjunder and by virtue of the Constitution and laws of the State of Texas
3 6 and the Charten|>f the City, (jh the aggregate principal amount of $31,585,000 for the purposes of (i)
3 7 , financing the projeetudescribed in the Schedule I and (ii) paying the costs of issuance associated with
38 the sale of the Seriesf OO^Bonds.

40 2, MATURITY SCHEDULE. That the Series 2006 Bonds shall be dated August 15,2006,
41 shall be in the denomination of $5,000 each, or any integral multiple thereof, shall be numbered
42 consecutively fromR-1 upward, and shall mature on the maturity date, in each of the years, and in the .
4 3 amounts, respectively, as set forth in the following schedule:



YEARS '

2009
2010
2011
2012
2013
2014
2015 >
2016
2017

MATURITY DATE: SEPTEMBER 1

AMOUNTS ffl YEARS

100,000
100,000
100,000
100,000
100,000
100,000
1,505,000
1,580,000
1,660,000

2018
2019
2020
2021
2022
2023
2024
2025
2026

AMOUNTS f fl

1,740,000
1,830,000
1,920,000
2,015,000
2,115,000
2*225,000
2,335,000
2,450,000
9,610,000

*iH-v **ir . "ly\.
The Series 2006 Bonds shall be issued in denominations or $5,000'6^any integral multiple*thereof (an
it A i • i rx • • n\ jfviSI*" '*^ VjN4*:i:'Authorized Denomination ).

3. REDEMPTION PROVISIONS, (a) ThatS%Gty resets the right to redeem the Series
"'***** "̂ J^ $£**

2006 Bonds maturing on or after September 1, 2017, ingwhole or in part in any Authorized
Denomination, on September 1, 2016, or on any date thereafter, for the principal amount thereof,
without premium, plus accrued interest thereon to the date fixed f oft redemption. The years of maturity
of the Series 2006 Bonds called for redemptiorhat the option of the Gtyprior to stated maturityshall be
selected by the Gry. The Series 2006 Bonds or portions*thereof redeemed within a maturity shall be. *vy* ' '"^it*5^ <*• •' • •
selected by lot or other method by the Paying Agent/ Registrafi,(hereinafter def med); provided, that during
any period in which ownership of the Bondffis deterrnineci^bnly by a book entry at a securities
depository for the Series 2006,Bondsjuf fewer than^ll of the Series 2006 Bonds of the same maturity
and bearing the same interest rate are tb>be redeemed, the particular Series 2006 Bonds of such maturity
and bearing such interest^rate shall be selected in accordance with the arrangements between the City
and the securities depository.

(b) The Series?2006 Boriclsiare not subject to mandatory sinking fund redemption prior to their
$\ >^"**' **£$* 1* îj*" l̂2'̂ Sfc '̂ $flP"

scheduled maturities. ^Ik '•%. ^
f't.ffi. "j."sg. *Hj'

j[c)lAt least 30 days prior to the date fixed for any such redemption the Gty shall cause a written
notice of such^redemption tolbe deposited in the United States Mail, first-class postage prepaid,
addressed to eacHisuch registered owner at his address shown on the Registration Books (hereinafter

*Crf1 v t? yipaf O V

defined) of the Payihg^Agent/Registrar. By the date fixed for any such redemption, due provision shall
be made with the Paying'j\gent/Registrar for the payment of the required redemption price for the
Series 2006 Bonds orjjie portions thereof which are to be so redeemed, plus accrued interest thereon to
the date fixed for redemption. If such notice of redemption is given, and if due provision for such
payment is made, all as provided above, the Series 2006 Bonds or the portions thereof which are to be
so redeemed, thereby automatically shall be redeemed prior to their scheduled maturities, and shall not
bear interest after the date fixed for their redemption, and shall not be regarded as being outstanding
except for the right of the registered owner to receive the redemption price plus accrued interest to the
date fixed for redemption from the Paying Agent/Registrar out of the funds provided for such payment.
The Paying Agent/Registrar shall record in the Registration Books all such redemptions of principal of
the Series 2006 Bonds or any portion thereof. If a portion of any Series 2006 Bond shall be redeemed a

-2-



substitute Series 2006 Bond or Series 2006 Bonds having the same maturity date, bearing interest at the
same rate, in any Authorized Denomination, at the written request of the registered owner, and in an
aggregate principal amount equal to the unredeemed portion thereof, will be issued to the registered
owner upon the surrender thereof for cancellation, at the expense of the Gty, all as provided in this
Ordinance. In addition to the foregoing, the Gty shall cause the Paying Agent/ Registrar to give notice
of any such redemption in the manner set forth in Section 5(h) hereof. The failure to cause such notice
to be given, however, or any defect therein, shall not affect the validity or effectiveness of such
redemption.

4. INTEREST. That the Series 2006 Bonds scheduled to matufe^durine the years,jjtoyr o J '

respectively, set forth below shall bear interest at the following rates per annum:

maturities 2009, % maturities 2018;,
maturities 2010, % maturities
maturities 2011, % ^prraturities 2020,
maturities 2012, % JJr maturities 2021,

d$w i
maturities 2013, % jj& maturities 2022,
maturities 2014, % <dr %fe\ raaturities 2023,
maturities 2015, % ^l|^l-rnaturities 2024,
maturities 2016, % ^maturities 2025,
maturities 2017, % maturities*2026,

Said interest shall be payable to the registered ownervotanysuch6eries 2006 Bond in the manner
i J O SsT^s. " •N&f'IptfNfjV f

provided and on the dates stated in the FORM ©F BONDMnterest shall be calculated on the basis of a
* & *i-i^;ar *kj.£!"m^$'

360-day year consisting of twelve 30-day mont

5. ADDITIONAL£HARACTERISTICS OF THE BONDS, (a) That the Gty shall keep
or cause to be kept at thejdesignated corporate trusSoffice in , (the "Designated
Payment/Transfer Office %of xiir A *. *. ^^ (the "Paying Agent/Registrar"), or
such other bank, trust company, fmmKlaTinstitution, or other agency named in accordance with the
provisions of (e)?belo;w,=books olrecords of the registration and transfer of the Series 2006 Bonds (the
1 *f*ff\f$Sf "I^T" ^"^* l.y.?k HrrwJk *-J *

"Registration^Books'), aniLthe Citwhereby appoints the Paying Agent/Registrar as its registrar and
^irSy "i("'Jh: ^nj^wf^j!;-;*'" y o o c* o

transfer agent to keep suchlbooks orj:records and make such transfers and registrations under such
U'l̂ f 1 ' 1 *f ̂ - /^ in- A /r> ' -L J 1_ -n 'reasonableM;egulations as theI(Jityrand the Paying Agent/Registrar may prescribe; and the raying

Agent/Registrar shall make sucH transfers and registrations as herein provided. It shall be the duty of
the Paying AgentyJRegistrar tojobtain from the registered owner and record in the Registration Books
the address of sucrSrcgistered owner to which payments with respect to the Series 2006 Bonds shall be
mailed, as herein provided. The Gty or its designee shall have the right to inspect the Registration
Books during regularjlusiness hours of the Paying Agent/Registrar, but otherwise the Paying Agent/-
Registrar shall keep the Registration Books confidential and, unless otherwise required bylaw, shall not
permit their inspection by any other entity. Registration of each Series 2006 Bond maybe transferred in
the Registration Books only upon presentation and surrender of such bond to the Paying Agent/-
Registrar for transfer of registration and cancellation, together with proper written instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing the assignment of such bond, or any portion thereof in any Authorized Denomination, to
the assignee or assignees thereof, and the right of such assignee or assignees to have such bond or any
such portion thereof registered in the name of such assignee or assignees. Upon the assignment and
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transfer of any Series 2006 Bond or any portion thereof, a newsubstitute bond or bonds shall be issued
in exchange therefor in the manner herein provided.

(b) The entity in whose name anySeries 2006 Bond shall be registered in the Registration Books
at anytime shall be treated as the absolute owner thereof for all purposes of this Ordinance, whether or
not such bond shall be overdue, and the Gty and the Paying Agent/Registrar shall not be affected by
any notice to the contrary, and payment of, or on account of, the principal of, premium, if any, and
interest on any such bond shall be made only to such registered owner. All such payments shall be valid
and effectual to satisfy and discharge the liability upon such bond to the extent ofjjhe sum or sums so
paid. 4il^ ^

(c) The City hereby further appoints the Paying Agent/Registrar^toldias the paying agent for
paying the principal of and interest on the Series 2006 Bonds, and jxpict as its%gent to exchange or
replace Series 2006 Bonds, all as provided in this Ordinance. The.Paying Agent/;Reeistrar shall keep* ' r j*H''''fL ^w" f o T$»J o IT

proper records of all payments made by the City and the Paying^Agent/Registrar with;,.respect to the
Senes 2006 Bonds, and of all exchanges thereof, and all replacements thereof, as providediin this Ordi-
nance.

(d) Each Series 2006 Bond maybe exchanged for fullyj'egistered bonds in the manner set forth
herein. Each bond issued and delivered pursuant to this Ordinance, to the extent of the unredeemed
principal amount thereof, may, upon surrender thereof at the Designated^Payment/Transfer Office of
the Paying Agent/Registrar, together withtauwritten request thereforfdiily executed by the registered

i i 4'?$' x'.nXJuX iv • i i i .£W iowner or the assignee or assignees thereor; or its orvtneinduly authorized attorneys or representatives,
• i_ r • • r i \T* "• NSW* */n • L • r i_ • jwith guarantee ot signatures satisfactory to theUfaymg Agent/|K.egistrar, at the option or the registered

owner or such assignee or assignees, as appropriate, j^exchanged for fully registered bonds, without
interest coupons, in the form prescribed in the F®RM OF BOND, in any Authorized Denomination
(subject to the requireme ntf Hereinafter stated that each substitute bond shall have a single stated
maturity date), as requested in writinglby such registered owner or such assignee or assignees, in an
aggregate principal amduntequal to thelunredeemed'principal amount of any Senes 2006 Bond or Series
nnn/ D 5 T j"sskj ^?i5p-^H'?<iJ^ • • J '2006 lionds so surrendered, and^payable to the appropriate registered owner, assignee, or assignees, as
the case may be.^Iffapportion oPariySeries 2006 Bond shall be redeemed prior to its scheduled maturity
as provided herein, a1 substitute bond,or#bonds having the same maturity date, bearing interest at the

• <&?if . ^3i't> *t"'ish-'{r̂  . .
same rate,rin-any AuthorizedJ)enomination at the request of the registered owner, and in an aggregate
princigalamount equal to the^unredeemed portion thereof, will be issued to the registered owner upon
surrender thereof for cancellation. If any Series 2006 Bond or portion thereof is assigned and
transferred, eacKyxmd issued-ih exchange thereforshall have the same maturity date and bear interest at

'T<*va* -T&*'P" " *

the same rate as the>bond|f6r which it is being exchanged. Each substitute bond shall bear a letter
Vsfcij* ,$•&•&' O O_

and/or number to distinguish it from each other bond. The Paying Agent/Registrar shall exchange or
replace Series 2006 Bonds as provided herein, and each fully registered bond or bonds delivered in
exchange for or replacement of anySeries 2006 Bond or portion thereof as permitted or required by any
provision of this Ordinance shall constitute one of the Series 2006 Bonds for all purposes of this
Ordinance, and may again be exchanged or replaced. It is specifically provided, however, that anySeries
2006 Bond delivered in exchange for or replacement of another Series 2006 Bond prior to the first
scheduled interest payment date on the Series 2006 Bonds (as stated on the face thereof) shall be dated
the same date as such Series 2006 Bond, but each substitute bond so delivered on or after such first
scheduled interest payment date shall be dated as of the interest payment date preceding the date on
which such substitute bond is delivered, unless such substitute bond is delivered on an interest payment
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date, in which case it shall be dated as of such date of delivery; provided, however, that if at the time of
delivery of any substitute bond the interest on the bond for which it is being exchanged has not been
paid, then such substitute bond shall be dated as of the date to which such interest has been paid in full.
On each substitute bond issued in exchange for or replacement of any Series 2006 Bond or Series 2006

Bonds issued under this Ordinance there shall be printed thereon a Paying Agent/Registrar's
Authentication Certificate, in the form hereinafter set forth in the FORM OF BOND (the
"Authentication Certificate"). An authorized representative of the Paying Agent/Registrar shall, before
the delivery of any such substitute bond, date such substitute bond in the manner set forth above, and
manually sign and date the Authentication Certificate, and no such substitute bonclshall be deemed to
be issued or outstanding unless the Authentication Certificate is so executed. The Paying• j4t$?
Agent/Registrar promptlyshall cancel all Series 2006 Bonds surrendered for;,exchange or replacement.
No additional ordinances, orders, or resolutions need be passed or adopted" by; the City Council or any
other body or person so as to accomplish the foregoing exchange or^replacement of any Series 2006
Bond or portion hereof, and the Paying Agent/Registrar shall prqvide<|or the printing, execution, and
delivery of the substitute bonds in the manner prescribed herejririljursuant to Chapter 1206, Texas
Government Code, the duty of exchange or replacement of anySeries 2006 Bond as aforesaid is hereby
imposed upon the Paying Agent/Registrar, and, upon the;execution^of^he Authentication Certificate,
the exchanged or replaced bond shall be valid, incomestaole^and enforceable in the same manner and

tj L * •*&<£ "\ î *&1!ii1'

with the same effect as the Series 2006 Bonds which originally were delivered pursuant to thisoijjtjsf / r
Ordinance, approved by the Attorney General, and registered by^the Comptroller of Public Accounts.
Neither the City nor the Paying Agent/ Registrar shall be required%q transfer or exchange any Series
2006 Bond so selected for redemption, in whole or in part, within 45 calendar days of the date fixed for

^fe^ Si' ;E^^f~*t [̂£"***

redemption; provided, however, such limitation1 of\transfer shall not'be applicable to an exchange by the
registered owner of the uncalled principal of a Series 200o^Bondiaf ^ ^ * tfi\^lf iM^Hh^iar

(e) All Series 2006 Bondssissued in exchahee*or replacement of any other Series 2006 Bond or
jfPf'V l̂li* ' t*t** <-

portion thereof, (i) shall bejssued in fully registerediorm, without interest coupons, with the principal
of and interest on such Series 2006 Bonds to be payable only to the registered owners thereof, (ii) mayJJ.-,^IA j* L /* t%£* j o y \ / j
be redeemed prior totheif^scheduled'irnaturities,,(iii) maybe transferred and assigned, (iv) maybe ex-

L J r L C -V inr̂ D d^/^W&W^ L L - • / -v 1 11 L ' J J 1 Jchanged tor other Series 2006^5onds, (v) shall have the characteristics, (vi) shall be signed and sealed,
• • • ̂ I'/Mii/" ^ ' . ' ' \ / o _ f '

and (vii) the principaLofiand interest on the Series 2006 Bonds shall be payable, all as provided, and in
:f!rir' 3!"^8i*"*i %*NJ. . "1'i".''hu. r j * r '

the manner required or indicated, in|the,EORM OF BOND.
^3::. '̂A ^n&:fi. '*i.tfî  j$;:<ar

• VM
Gtyshall pay^the Paying Agent/Registrar's reasonable and customary fees and charges

for making transfers of Seriesf2006 Bonds, but the registered owner of anySeries 2006 Bond requesting
such transfer snall'pay any taxes or other governmental charges required to be paid with respect thereto.
The registered owner otfany Series 2006 Bond requesting any exchange shall pay the Paying

Agent/Registrar's reasonable and standard or customaryfees and charges for exchanging any such bond
or portion thereof, together with any taxes or governmental charges required to be paid with respect
thereto, all as a condition precedent to the exercise of such privilege of exchange, except, however, that
in the case of the exchange of an assigned and transferred bond or bonds or any portion or portions
thereof in any Authorized Denomination, and in the case of the exchange of the unredeemed portion of
a Series 2006 Bond which has been redeemed in part prior to maturity, as provided in this Ordinance,
such fees and charges will be paid by the City. In addition, the City hereby covenants with the registered'
owners of the Series 2006 Bonds that it will (i) pay the reasonable and standard or customary fees and
charges of the Paying Agent/Registrar for its services with respect to the payment of the principal of
and interest on the Series 2006 Bonds, when due, and (ii) pay the fees and charges of the Paying
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Agent/Registrar for services with respect to the transfer or registration of Series 2006 Bonds solely to
the extent above provided, and with respect to the exchange of Series 2006 Bonds solely to the extent
above provided.

(g) The City covenants with the registered owners of the Series 2006 Bonds that at all times
while the Series 2006 Bonds are outstanding the Qty will provide a competent and legally qualified
bank, trust company, or other entity duly qualified and legally authorized to act as and perform the
services of Paying Agent/ Registrar for the Series 2006 Bonds under this Ordinance, and that the Paying
Agent/Registrar will be one entity. The City reserves the right to, and may, at itsxpption, change the
Paying Agent/Registrar upon not less than 60 days written notice to the Paying^ent/Registrar. In the
event that the entity at any time acting as Paying Agent/Registrar (oj$jts successor by merger,
acquisition, or other method) should resign or otherwise cease to act as^ucr^the City covenants that
promptly it will appoint a competent and legally qualified national Oftstate banking institution which
shall be an entity organized and doing business under the laws of the tanked StatES*df*America or of any

• -tf!?BJ%k r*^" L1*ii*ffh
state, authorized under such laws to exercise trust powers, subjeccrtp supervision or^xamination by
federal or state authority, and whose qualifications substantially are similar to the previous Paying
Agent/Registrar to act as Paying Agent/ Registrar under this1 Ordinance.., Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrartj5romptly^sHall transfer and deliver the
Registration Books (or a copy thereof), along with all other pertinent books and records relating to the
Series 2006 Bonds, to the new Paying Agent/ Registrar designatectand appointed bythe Qty. Upon any
change in the Paying Agent/Registrar, the City promptly will cai^^awritttn-notice thereof to be sent by
the new Paying Agent/ Registrar to each registered owner of the Seriesi2006 Bonds, by United States

. . iS?i" "**fi"%'{̂  . Jfffl'

Mail, first-class postage prepaid, which notice alsorshallgiye the address of the new Paying Agent/ Regis-
trar. By accepting the position and performing as»such, eacM-Jaying Agent/ Registrar shall be deemed to
have agreed to the provisions of this Ordinance, ancra certified copy of this Ordinance shall be
delivered to each Paying AgentARiegistrar.v '"^

(h) (i) Inifaddition to''the rmnner^ffproviding notice of redemption of Series 2006
x ' ^' ffuwifa »?- '̂ ip;* * ^ ^

Bonds as set forth inxBist('©ixlinancedi:lie,Paying^Agent/Registrar shall give notice of redemption of
t3' *Jistt j>i, Aii"*>,:»'t*- <t i-/.*>ftO,-& o O O r

O ' inrsy TI J ITT "¥«««*] c ^^'W^X-iWf-w1' yf \ • t i ->n ibenes 2006 Bonds by United^Mates mail, rirst-class postage prepaid, at least 30 days prior to a
redemption datesto

?each-NRMSIR(as defined in Section 13 hereof) and the SID (as defined in Section
j'f^.yL'«^''*uu*-*t"^gt **4iUt\t

13 hereof). Insaddition. irvthe eventof a redemption caused by an advance refunding of the Series 2006
' JT&# '*":|^lfw **'Ĵ  ^"•tf' ^ ^

Bonds, the ̂ Paying Agent/ Registrar shall'send a second notice of redemption to the persons specified in
the immediately preceding sentence/at least 30 days but not more than 90 days prior to the actual

*H,'ii** "ta3~% ^l O N0'1!!lv ' J *•

redemption date^. Any notice.sent to the NRMSIRs or the SID shall be sent so that they are received at
least two days^rior to the^general mailing or publication date of such notice. The Paying
Agent/Registrar snallsalso;Send a notice of prepayment or redemption to the owner of any Series 2006
Bond who has not sentjitKe Series 2006 Bonds in for redemption 60 days after the redemption date.

£7$~WJ&JU1^"igjF

(ii) Each redemption notice, whether required in the FORM OF BOND or otherwise by
this Ordinance, shall contain a description of the Series 2006 Bonds to be redeemed, including the
complete name of the Series 2006 Bonds, the series, the date of issue, the interest rate, the maturity date,
the CUSIP number, if any, the amounts called of each certificate, the publication and mailing date for
the notice (in the manner as provided in the FORM OF BOND), the date of redemption, the
redemption price, the name of the Paying Agent/ Registrar and the address at which the Series 2006
Bond maybe redeemed, including a contact person and telephone number.
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(iii) All redemption payments made by the Paying Agent/Registrarto the registered owners
of the Series 2006 Bonds shall include CUSIP numbers relating to each amount paid to such registered
owner.

6. FORM OF BONDS. That the Series 2006 Bonds shall be signed with the manual or
facsimile signatures of the Mayor and the Qty Clerk, and that the seal of the Gty shall be affixed or
impressed upon the Series 2006 Bonds. The form of all Series 2006 Bonds, including the form of the
Comptroller's Registration Certificate to accompany the Series 2006 Bonds on the initial delivery
thereof, the form of the Authentication Certificate, and the Form of Assignment to be printed on each

^ NipS

of the Series 2006 Bonds, shall be, respectively, substantially in the form set forth injExhibit A to this
Ordinance, with such appropriate variations, omissions, or insertions as are permitted or required by this
Ordinance.

7. LEVY OF TAX; INTEREST AND SINKING FUND, (a) TKaV special fund ori • ii >*?''t^ m^jfr *• ' ^^k
account, to be designated the "City of Austin. Texas Series^2006 Public Improvement Bonds

-"*Jji£î  **ll̂  "̂ ^ *fu ĵ ^^*
Interest and Sinking Fund" (the "Interest and Sinking^Eund") is hereby created|aiid shall be
established and maintained at an official depository of theory. The-Interest and SinkingFund shall be
kept separate and apart from all other funds and accounts'Cjf^the Cityjand shall be used only for paying
the interest on and principal of the Series 2006 Bonds. All aa'valorem taxes levied and collected for and
on account of the Series 2006 Bonds shall be deposited, as collected, to the credit of the Interest and
Sinking Fund. During each year while any Series 2006 Bond is outstanding* and unpaid, the City Council
of the City shall compute and ascertain titrate and amount of acivalorern tax, based on the latest
approved tax rolls of the City, with full allbwahces|beingjnade for.m delinquencies and costs of tax
collections, which will be sufficient to raise andiprcniulre^etfnpney required to pay the interest on the
Series 2006 Bonds as such interest comes duef?and,to^proviae a sinking fund to pay the principal

t&f jffitiF
1
 *• ""X^ ^ L S L L

(including mandatory sinking fund^redemption^payirients, if any) of the Series 2006 Bonds as such
principal matures, but neverjess than 2f/o of the outstanding principal amount of the Series 2006 Bonds
as a sinking fund each yearlFSaid rate and amount bfaci'valorem tax is hereby ordered to be levied and
is hereby levied againstfalljtaxable property in the^City for each year while any Series 2006 Bond is
outstanding and unpaid, andfeaid acl^valorenf tax shall be assessed and collected each such year and
deposited to the, credit of the Interest and Sinking Fund. Said ad valorem taxes necessary to pay the
interest on and*principM|of the Series 2006 Bonds, as such interest comes due, and such principal
matures or-cpmes due through operation*bf the mandatorysinking fund redemption, if any, as provided
in the FfG)RM OF BOND, arejherebyipledged for such purpose, within the limit prescribed bylaw. The
City he re by Appropriates from* current funds on hand, and directs the transfer for deposit into the
Interest and Sinking Fund moneys as maybe necessary to pay the interest payments on the Series 2006
Bonds scheduled tofoccurorfMarch 1,2007. Money in the Interest and Sinking Fund, at the option of
the City, may be investecl'in such securities or obligations as permitted under applicable law and the
City's investment policy. Any securities or obligations in which money is so invested shall be kept and
held in trust for the benefit of the owners of the Series 2006 Bonds and shall be sold and the proceeds
of sale shall be timely applied to the making of all payments required to be made from the Interest and
Sinking Fund. Interest and income derived from the investment of money in the Interest and Sinking
Fund shall be credited thereto.

(b) Chapter 1208, Texas Government Code, applies to the issuance of the Series 2006 Bonds
and the pledge of ad valorem taxes made under Section 7(a) of this Ordinance, and such pledge is
therefore valid, effective, and perfected. If Texas law is amended at any time while the Series 2006
Bonds are outstanding and unpaid such that the pledge of ad valorem taxes made by the City under
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Section 7(a) of this Ordinance is to be subject to the filing requirements of Chapter 9, Texas Business &
Commerce Code, then in order to preserve to the registered owners of the Series 2006 Bonds the
perfection of the security interest in said pledge, the City agrees to take such measures as it determines
are reasonable and necessary under Texas law to comply with the applicable provisions of Chapter 9,
Texas Business & Commerce Code and enable a filing to perfect the security interest in said pledge to
occur.

8. DAMAGED, LOST, STOLEN OR DESTROYED BONDS, (a) That in the event any
outstanding Series 2006 Bond is damaged, mutilated, lost, stolen, or destroyed, the Paying

O C7 ' * * ' f$"IP*K. JO

Agent/Registrar shall cause to be printed, executed, and delivered, a new bondloMie same principal
amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen^or destroyed Series 2006
Bond, in replacement for such Series 2006 Bond in the manner hereinaftenprovided.

£ x;iw r*«itt.

(b) Application for replacement of damaged, mutilated, lost|s|olen, or destroyed Series 2006
Bonds shall be made to the Paying Agent/Registrar. In every.caseloMoss, theft, diodes truction of a

J o o o ^-*j^'"' *4 :̂̂ * N£sir!iv ^?iEh'
Series 2006 Bond, the applicant for a replacement bond shaMurnish to the City andltol'the Paying

. . . tjtW ff-y ' c)

Agent/Registrar such security or indemnity as maybe required by them to save each oljthem harmless
from any loss or damage with respect thereto. Also, irileyery caselofjloss, theft, or destruction of a

. .VS/" ilpK "'"W ^~ .
Series 2006 Bond, the applicant shall furnish to the City and to^theJPaying Agent/Registrar evidence to
their satisfaction of the loss, theft, or destruction of such Series 2006 Bond, as the case maybe. In every
case of damage or mutilation of a Series 2006 Bond, the applicant shall surrender to the Paying

t̂î fiW jf&fj^*'

Agent/Registrar for cancellation the Series*2Q06 Bond so damaged orlmutilated.

(c) Notwithstanding the foregoing provisions of this (Section, in the event anysuch Series 2006
Bond shall have matured, and no default has occurred-whichis^then continuing in the payment of the
principal of, redemption premium,JRany, or intere^sgoh the Series 2006 Bond, the Gty may authorize
the payment of the same (without Surrender thereof except in the case of a damaged or mutilated Series

i / > *&jjy*n '*^ A&\ *• &
2006 Bond) instead of issuing a replacement Seriesl2Q06 Bond, provided security or indemnity is fur-
nished as above providedtih.this Section. w

•Si!**1' ••litiiBi. ĵ i'lslili, .tJ*, <<is iiSt j*t

(d) Prior tojtheJssuance^ojPany replacement bond, the Paying Agent/ Registrar shall charge the
owner of such£eriesvOQ6,Bond with alLlegal, printing, and other expenses in connection therewith.
c 1 -^^ L j'''*Sv , <S»k^»'to, r - -b r , • c " , r i r ,h very replacement bond issued pursuant-'to the provisions or this Section by virtue or the tact that any

+ A J^M^ _ H-UBi'J' JI*'3Pr

Series 2006j,Bond is damaged, mutilated, lost, stolen, or destroyed shall constitute a contractual
jit'&f w?* . <fifoi "*" •

obligation of^the Gty whethenbr not the damaged, mutilated, lost, stolen, or destroyed Series 2006
Bond shall be found at anytime, or be enforceable by anyone, and shall be entitled to all the benefits of
this Ordinance equally and^proportionately with any and all other Series 2006 Bonds duly issued under
1 • ^ J- "%l4, ^Mrthis Ordinance. Hlilr

vfyy

(e) In accordance with Chapter 1206, Texas Government Code, this Section of this Ordinance
shall constitute authority for the issuance of any such replacement bond without necessity of further
action by the governing body of the City or any other body or person, and the duty of the replacement
of such bonds is hereby authorized and imposed upon the Paying Agent/Registrar, subject to the
conditions imposed by this Section 8 of this Ordinance, and the Paying Agent/ Registrar shall
authenticate and deliver such bonds in the form and manner and with the effect, as provided in Section
5(d) of this Ordinance for Series 2006 Bonds issued in exchange for other Series 2006 Bonds.



9. SUBMISSION OF PROCEEDINGS TO ATTORNEY GENERAL. That the Mayor
or the designee thereof is hereby authorized to have control of the Series 2006 Bonds and all necessary
records and proceedings pertaining to the Series 2006 Bonds pending their delivery and their
investigation, examination and approval by the Attorney General of the State of Texas, and their
registration by the Comptroller of Public Accounts of the State of Texas. Upon registration of the
Series 2006 Bonds, said Comptroller of Public Accounts (or a deputy designated in writing to act for
said Comptroller) shall manuallysign the Comptroller's Registration Certificate accompanying the Series
2006 Bonds, and the seal of said Comptroller shall be impressed, or placed in facsimile, on each such
certificate. After registration by said Comptroller, delivery of the Series 2006 Bonds shall be made to
the Purchaser, as defined in Section 10 below, under and subject to the generalsupervision and direction
of the Mayor, against receipt by the City of all amounts due to the Gty under the terms of sale.

10. SALE OF BONDS. That the sale of ^tne SeriesK2006 Bonds to
and associates (the "Purchaser")^at a price offtpar and accrued

interest on the Series 2006 Bonds to the date of delivery, plus^prernium of $ ^l\ ^is hereby
authorized, ratified and confirmed. The Series 2006 Bonds were sold pursuant to the terms'of a "Notice
of Sale and Bidding Instructions", "Official Bid Form^and "OfficiaLStatement", the use of which
documents, a true and correct copy of each such document is jattached hereto, is hereby approved. It is
hereby officially found, determined and declared that the Series|2006 Bonds were sold to the highest
bidder at terms that were the most advantageous reasonably obtained. One Series 2006 Bond in the
principal amount maturing on each maturitvdate as set forth in Section ̂ hereof shall be delivered to
the Purchaser, and the Purchaser shall havejherright to exchange suchcertificates as provided in Section
5 hereof without cost. The use of the "Prelimiriary'©fficJal Statement" prepared in connection with the

••••s.Pfc-' *Ef SiJi-S. ./*, ' *"'"fr'&fc. S^ Si*tv»^V
sale of the Series 2006 Bonds is hereby ratified^AnyaccruedJinterest received in connection with the

j/V J jfffi"^ jiHiy'

sale of the Series 2006 Bonds shall be deposited^ the'Interest and Sinking Fund, and any premium
received in connection with thehaletof the SeriesV2006 Bonds shall be deposited to the Interest and

f\: •/• ' *ujf "v Xjf*" f
 A

Sinking Fund. The Seriesy2006 Bonds* maturing-4n each of the years 2020 through 2025 are to be
insured by a municipal bond insurance policy issued>by , as purchased by the

J JT ifi>>i*h"3, >VA f J f-4tV -' i . * I J

Purchaser.

11. FEDERAMT AX COVENANTS. That the Gty covenants to take any action to assure, or
f,-',i'r -iff •"r Hui!),T. •Kta'̂  J J

refrain from/any action^which would adversely affect, the treatment of the Series 2006 Bonds as
^JJf * L ^ " f ic"**i*:ij* *jf^JJf * L^Gr"f\». ic"**i*:ijj* *

oblieationsfaescribed in section 103 of(the Internal Revenue Code of 1986 (the "Code"), the interest on
o ^siyt . *-v yruJ'

which isfnd^includable in the*gross*income" of the holder for purposes of federal income taxation. In
furtherance thereof, the City Covenants as follows:

tO'take any action to assure that no more than 10 percent of the proceeds of the
Series 2006 Bonds or the projects financed therewith (less amounts deposited to a reserve fund,
if any) are used'for any "private business use," as defined in section 141(b)(6) of the Code or, if
more than 10 percent of the proceeds are so used, that amounts, whether or not received by the
City, with respect to such private business use, do not, under the terms of this Ordinance or any
underlying arrangement, directly or indirectly, secure or provide for the payment of more than
10 percent of the debt service on the Series 2006 Bonds, in contravention of section 141(b)(2)
of the Code;

(b) to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds 5 percent of the proceeds of the Series 2006 Bonds



or the projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of 5 percent is used for a "private business use" which is "related" and not
"disproportionate," within the meaning of section 141(b)(3) of the Code, to the governmental
use;

(c) ; to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or 5 percent of the proceeds of the Series 2006 Bonds (less amounts deposited into
a reserve fund, if any) is directly or indirectly used to finance loans to persons, other than state
or local governmental units, in contravention of section 141(c) of the Code;

(d) to refrain from taking any action which would otherwise*re§ult;in the Series 2006
Bonds being treated as "private activity bonds" within the meaningtof section 141(b) of the

Code; jjr^k>.

(e) to refrain from taking any action that wouloSresult in thejSeries 2006 Bonds
^ ' O ^ ,-dSJ^ Hs3$ffc ^-^Wi

being "federally guaranteed" within the meaning of sectibrip^9(b) of the Code;
0 / 0 O jfaijtf, = W » \ ' I,!',.,

JK&r . jr'&

(f) to refrain from using any portion^of the proceeds of the Series 2006 Bonds,
, -^!V . l̂itK • • I •

directly or indirectly, to acquire or to replace fundsjfwhichjre refused, directly or indirectly, to
acquire investment property (as defined in sectionJi|j;8(b)(2) of the Code) which produces a
materially higher yield over the term of the Series 2006%Bonds, other than investment property
acquired with — Ilk ^

i w*f:*t .̂ 'i;',:

d>8r%F7 A. i - fiSnr
(1) proceeds 6rthe1Series];2p06 Bonds invested for a reasonable temporary

period of three years or less, or:in)the case^of ̂ funding bonds, 90 days or less until such
proceeds are needed for the purpose fo&whiclijthe bonds are issued,

(2) ^|^amourits>invested irfa bona fide debt service fund, within the meaning
of section,j4ll48-l(b) oijthe TreasuWRegulations, and

T s S f f l k - v x i v . A . - ' i • 11 • j i(3) ^'Oamqunts deposited m any reasonably required reserve or replacement
fundtto the exteht'such amounts do not exceed 10 percent of the proceeds of the Series
3nn!^£'<!^j-2006 Bonds;

(g) to o the rwise$res trie t the use of the proceeds of the Series 2006 Bonds or
'̂amounts treated as proceeds of the Series 2006 Bonds, as maybe necessary, so that the Series

sjftwfc r *"ijv J J

2006 Bonds do not otherwise contravene the requirements of section 148 of the Code (relating
to arbitrage) vand,to1'the extent applicable, section 149(d) of the Code (relating to advance
refundings); andli'

. . , .
(h) to pay to the United States of America at least once during each five-year period

(beginning on the date of delivery of the Series 2006 Bonds) an amount that is at least equal to
90 percent of the "Excess Earnings", within the meaning of section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after the Series 2006 Bonds have
been paid in full, 100 percent of the amount then required to be paid as a result of Excess
Earnings under section 148(f) of the Code.

For purposes of the foregoing clauses (a) and (b) above, the City understands that the term "proceeds"
includes "disposition proceeds" as defined in the Treasury Regulations and, in the case of a refunding
bond, transferred proceeds (if any) and proceeds of the refunded bonds expended prior to the date of

-10-



the issuance of the Series 2006 Bonds. It is the understanding of the City that the covenants contained
herein are intended to assure compliance with the Code and any regulations or rulings promulgated by
the U.S. Department of the Treasury pursuant thereto. In the event that regulations or rulings are
hereafter promulgated which modify or expand provisions of the Code, as applicable to the Series 2006
Bonds, the City will not be required to comply with any covenant contained herein to the extent that
such failure to comply, in the opinion of nationally-recognized bond counsel, will not adversely affect
the exemption from federal income taxation of interest on the Series 2006 Bonds under section 103 of
the Code. In the event that regulations or rulings are hereafter promulgated which impose additional
requirements which are applicable to the Series 2006 Bonds, the City agrees to comply with the
additional requirements to the extent necessary, in the opinion of nationally-recognized bond counsel, to
preserve the exemption from federal income taxation of interest on the Series 2006 Bonds undersection

c . • "n!W"
103 of the Code. In furtherance of the foregoing, the Mayor, the Gty Manager, any Assistant Gty
Manager, the Chief Financial Officer of the Gty and the Deputy Chief ̂ uikncialjjpfficer of the Gty may
execute any certificates or other reports required by the Code and tojmake such elections, on behalf of
the City, which maybe permitted by the Code as are consistent with<the<purpose for'the issuance of the
Series 2006 Bonds!

In order to facilitate compliance with the above clause (h), a "Rebate Fund" is hereby established
. . . - i js'scawss. ^ ' ^sawa'ss J

and held by the City for the sole benefit of the UnitediStatesjof America, and such Rebate Fund shall
**tii!t\. J^^f

not be subject to the claim of any other person, including withoutjlirnitation the registered owners of the
Series 2006 Bonds. The Rebate Fund is established for the additional purpose of compliance with

îii=N. £#'u& £ i

section 148 of the Code.

12. ADDITIONAL TAX COVENAftTSlRJEGARDIftG USE OF PROPERTY, (a)
"L '̂S^ V* H^^'* Jft'i* x '

Allocation of, and Limitation on, Expenditures for the Pro/^/.^Thatltrie Gty covenants to account for the
'""JlV j~-*"~' ft-'-W

expenditure of proceeds from the sale of the Series^OO^Bonds^and any investment earnings thereon to
be used for the purposes descmbed^in^clause (i)*ofoection 1 of this Ordinance (each such purpose
referred to herein and subsection (b) of this Section 12 as a "Project") on its books and records by

J^^S^ "̂i?" ^VPjfvSi*1 * *

allocating proceeds to expenditures within 18 montns'iof the later of the date that (a) the expenditure on
a Project is made or (breach1 such Projectiis-completed. The foregoing notwithstanding, the Gty shall' ^a& JOSSF IP ̂  v" ~w y
not expend such proceeds orljhvestment earnings more than 60 days after the later of (a) the fifth
anniversary of the^ate^delivery^of the Series 2006 Bonds or (b) the date the Series 2006 Bonds are
retired, unlessitne City obtains an opinion1 of nationally-recognized bond counsel substantially to the

,&%& *%^C5i ^^e^ **ij*' j o J

effect thatisuch expenditure*will notadversely affect the tax-exempt status of the Series 2006 Bonds.
-JKj'MiOS, * «' fte-f J r

v3K. 3°***.
(b) Disposition ofProjectfyfoat the Gty covenants that the property constituting a Project will not

be sold or otherwise disposed'in a transaction resulting in the receipt by the Gty of cash or other
compensation, unless^the^ity obtains an opinion of nationally-recognized bond counsel substantially to
the effect that such safejor other disposition will not adversely affect the tax-exempt status of the Series
2006 Bonds. Forlpurposes of this subsection, the portion of the property comprising personal
property and disposed of in the ordinary course of business shall not be treated as a transaction resulting
in the receipt of cash or other compensation. For purposes of this Section, the Gty shall not be
obligated to comply with this covenant if it obtains an opinion of nationally-recognized bond counsel to
the effect that such failure to comply will not adversely affect the excludability for federal income tax
purposes from gross income of the interest.

13. CONTINUING ONGOING DISCLOSURE, (a) Definitions, That as used in this
Section, the following terms have the meanings ascribed to such terms below:
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"M/1C" means the Municipal Advisory Council of Texas.

"M5RB" means the Municipal Securities Rulemaking Board.

"NRMSIR" means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule from
time to time.

"Ru/e" means SEC Rule 15c2-12, as amended from time to time.

jh

"SEC* means the United States Securities and Exchange Commission.
° J«»iW TfilWJk.

ff^iir

"SID" means anyperson designated by the State of Texas oran authorized department,
officer, or agency thereof as, and determined by the SEC or its staff to be|!a^tate|information depository
within the meaning of the Rule from time to time.

(b) Annual Reports, (i) The City shall provide anniiallyto.eacl^NRMSIRandany^ID^withinsix
months after the end of each fiscal year ending in or after 2006; financial information andoperating data
with respect to the City of the general type included irifthe final ©fficial Statement authorized by

- - • f • .X'S t̂tiiN.- - .rff?""•Si;"*'. . .
Section 10 of this Ordinance, being the informationCdescribedin^Exhibit B hereto. Any financial
statements so to be provided shall be (1) prepared in accordance with the accounting principles
described in Exhibit B hereto, or such other accounting principles'ias^theGtv may be required to employ
from time to time pursuant to state law or regulation, and (2) auditedJ'iLthe City commissions an audit
of such statements and the audit is completed<within the period durineSwhich they must be provided. If
i j- r i r- -i • "V Iv\«ik<4k • L. , 45X. , , i ~ LI, -jthe audit or such financial statements is not compiete^withm such period, then the CJity shall provide

j- j r- -i vi • jVftf j7L^1N * • j j- j r • i runaudited financial statements by the required time, andjsnalliprovide audited financial statements tor
the applicable fiscal year to eachJSTRMSIR and ariySJ!D,*wheriIand if the audit report on such statements
becomes available.

(ii) If the Gty changes Its fiscal.year, it wiUfnbtify each NRMSIR and any SID of the change
(and of the date of the*new:fiscal year end)*prior,to the next date by which the Gty otherwise would be
^ "^^si*^ / jr*t'jp "*"U* ~'V-*'V "V "V * *

required to provide financiarinformation and operating data pursuant to this Section. The financial
information andfoperatihg data to<be provided pursuant to this Section maybe set forth in full in one or
more documents or may^be includedi,iby'specific reference to any document (including an official
statement-IP?1 other offeringvdocument;: if it is available from the MSRB) that theretofore has been
providecncveach NRMSIR anUany'SID or filed with the SEC1 "f îi.ik. s;aH» J

(c) Material-Event Notices. The Cityshall notify any SID and either each NRMSIR or the MSRB,
*lij.̂ ^ ĵ 1"̂  J J J

in a timely manner, of'anyof the following events with respect to the Series 2006 Bonds, if such event is
material within the meaning of the federal securities laws:

1. Principal and interest payment delinquencies;
2. Non-payment related defaults;
3. Unscheduled draws on debt service reserves reflecting financial difficulties;
4. Unscheduled draws on credit enhancements reflecting financial difficulties;
5. Substitution of credit or liquidity providers, or their failure to perform;
6. Adverse tax opinions or events affecting the tax-exempt status of the Series

2006 Bonds;
7. Modifications to rights of holders of the Series 2006 Bonds;
8. Series 2006 Bond calls;



9. Defeasances;
10. Release, substitution, or sale of property securing repayment of the Series 2006

Bonds; and
11. Rating changes.

The Gty shall notify any SID and either each NRMSIR or the MSRB, in a timely manner, of any failure
by the City to provide financial information or operating data in accordance with subsection (b) of this
Section by the time required by such subsection. Any filing under this Section maybe made solely by
transmitting such filing to the MAC as provided at http://wv*w.disclosureusa.QrgiWess the SEC has
withdrawn the interpretive advice stated in its letter to the MAC dated September 7,2004.

tp"y XJr\

(d) Limitations, Disclaimers, and Amendments, (i) The Cityshalybe obligated to observe and
perform the covenants specified in this Section for so long as, but orilyjforso longjas, the City remains
an "obligated person" with respect to the Series 2006 Bonds withirifthevrheanine of tne\Rule, except that

fTi1'^itfflv. . *t*#"Nk -f-*^ •

the City in any event will give written notice of any deposit made'in accordance with this\0rdinance or
applicable law that causes any Series 2006 Bonds no longer*to be outstanding.

* * •* Q-ifHH*1 **Ui!fc °

vT'̂ V . ./Hrv
(ii) The provisions of this Section are for the sole Benefitipf'the holders and beneficial owners

of the Series 2006 Bonds, and nothing in this Section, expresrorjimplied, shall give any benefit or any
legal or equitable right, remedy, or claim hereunder to any other person. The^Gty undertakes to provide
only the financial information, operating data, financial statements, andsjabtices which it has expressly
agreed to provide pursuant to this Sect^on^nc^does not hereby^undertake to provide any other
information that maybe relevant or material to^a complete presentation of the Gty$ financial results,
condition, or prospects or to update any informationfprovid^in accordance with this Section or

L • ^ ^ - J J 1 - nrfr /VHfc*j ^W Iotherwise, except as expresslyprovided herein. ItiejGity doesnot make any representation or warranty
concerning such information.orits usefulness to a-decision to invest in or sell Series 2006 Bonds at any
future date. JJF Y

(iii) UNDERNOGTRCUMS^AN^ES^SHALL'THE dTYBE LIABLE TO THE HOLDER
\ / """iIY "tAlr '" ' ~ ' *

OR BENEFiaAL-OWNER?!gE^NY SERIES 2006 BOND OR ANY OTHER PERSON, IN
CONTRACT ©fef©RT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY

>M"*_ -"'/H! •vug*. fS.BREACH BY/THE aTYff^THEgNEGLJGENTORWITHOLJTFAULTONITS PART, OF
ANY CQV|NANT SPECIFIED I^TMS SECTION, BUT EVERY RIGHT AND REMEDY OF
ANY SfcftfERSON, IN ©gNTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH
BREACH SHALL BE LlffiTED TO AN ACTION FOR MANDAMUS OR SPECIFIC
PERFORMANCE^

(iv) No defaultlby the City in observing or performing its obligations under this Section shall
comprise a breach of or default under the Ordinance for purposes of any other provision of this
Ordinance. Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the City under federal and state securities laws.

(v) The provisions of this Section maybe amended by the City from time to time to adapt to
changed circumstances that arise from a change in legal requirements, a change in law, or a change in
the identity, nature, status, or type of operations of the Gty, but only if (1) the provisions of this Section,
as so amended, would have permitted an underwriter to purchase or sell Series 2006 Bonds in the
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primary offering of the Series 2006 Bonds in compliance with the Rule, taking into account any
amendments or interpretations of the Rule since such offering as well as such changed circumstances
and (2) either (a) the holders of a majority in aggregate principal amount (orany greater amount required
by any other provision of this Ordinance that authorizes such an amendment) of the outstanding Series
2006 Bonds consent to such amendment or (b) a person that is unaffiliated with the Gty (such as
nationally-recognized bond counsel) determines that such amendment will not materially impair the
interest of the holders and beneficial owners of the Series 2006 Bonds. If the City so amends the
provisions of this Section, it shall include with anyamended financial information or operating data next
provided in accordance with subsection (b) of this Section an explanation, irunarrative form, of the
reason for the amendment and of the impact of any change in the type off financial information or
operating data so provided. The Gty may also amend or repeal the provisions of this continuing
disclosure agreement if the SEC amends or repeals the applicable provision b'ffthe Rule or a court of
final jurisdiction enters judgment that such provisions of the Rule are invalid, butpnly if and to the
extent that the provisions of this sentence would not prevent arLu^derwriter from lawfully purchasing
or selling Series 2006 Bonds in the primary offering of the Series 2006 Bonds.

14. BOOK-ENTRY ONLY SYSTEM. That^the Series 2006,Bonds bitialryshall be issued
•"K.W' %£[* Jf *jf^ **J^ '

and delivered in such manner that no physical distribution oftthe Series 2006 Bonds will be made to the
^C-*fV -*">>ir1

public, and The Depository Trust Company ("DTC"), New&ork, New York, initially will act as
depository for the Series 2006 Bonds. DTC has represented tharifeis a limited purpose trust company
incorporated under the laws of the State otaNew York, a memberbj\the Federal Reserve System, a
"clearing corporation" within the meaning^of tlie-^ewYork UniformXSbrnmercial Code, and a "clearing
agency" registered under Section 1 7 A of the Securities-Exchange Act of 1 934, as amended, and the Gty
accepts, but in no way verifies, such representations. The;Series>2006 Bonds initiallyauthorized by this

'3li "* VT"t*y ^J*TlK

Ordinance intended to be held byJDTC sna^ ^delivered tolmd registered in the name of CEDE &
CO., the nominee of DTC It-is expected that DT(£ will hold the Series 2006 Bonds on behalf of the

jf*$f ^f*# Jt

Purchaser (as defined in Section 10) and their participants. So long as each Series 2006 Bonds is
registered in the nameofj,(SEDE &CX).\ the PayineflAeent/ Registrar shall treat and deal with DTC the

O *f*-y
F ̂ fcJt * O^- <J O

same in all respects as^if it were the/actualiandtbe*neficial owner thereof. It is expected that DTC will
^t&V fl"Jr ' * . . " * . * , • . .

maintain a book-entry systerni^which will identify ownership of the Series 2006 Bonds in integral
amounts of $5f,000jSwith transfers^of ownership being effected on the records of DTC and its
participants ̂ pursuant to rules and regulations established by them, and that the Series 2006 Bonds
initially deposited with DTO'shall bes immobilized and not be further exchanged for substitute Series

**!&# ^ab A ĴS1*

2006 Bondsjflexcept as hereinafter provided. The City and the Paying Agent/ Registrar are not
responsible or'liable for any functions of DTC, will not be responsible for paying any fees or charges
with respect to its^seryiceSj^wjll not be responsible or liable for maintaining, supervising, or reviewing the
records of DTC or i^participants, or protecting any interests or rights of the beneficial owners of the
Series 2006 Bonds. It?snall be the duty of the DTC Participants, as defined in the Official Statement

j^jijjs* * *

herein approved, to make all arrangements with DTC to establish this book-entry system, the beneficial
ownership of the Series 2006 Bonds, and the method of paying the fees and charges of DTG The City
does not represent, nor does it in any way covenant that the initial book-entry system established with
DTC will be maintained in the future. Notwithstanding the initial establishment of the foregoing book-
entry system with DTC, if for any reason any of the originally delivered Series 2006 Bonds is duly filed
with the Paying Agent/ Registrar with proper request for transfer and substitution, as provided for in this
Ordinance, substitute Series 2006 Bonds will be duly delivered as provided in this Ordinance, and there
will be no assurance or representation that any book-entry system will be maintained for such Series



2006 Bonds. In connection with the initial establishment of the foregoing book-entry system with DTQ
the City heretofore has executed a "Blanket Letter of Representations" prepared byDTCin order to
implement the book-entry system described above.

15. DEFEASANCE, (a) Defeated Bonds. That any Series 2006 Bond and the interest thereon
shall be deemed to be paid, retired and no longer outstanding (a "Defeased Bond") within the meaning
of this Ordinance, except to the extent provided in subsection (d) of this Section, when payment of the
principal of such Bond, plus interest thereon to the due date (whether such due date be by reason of
maturity or otherwise) either (i) shall have been made or caused to be made infaccordance with the
terms thereof, or (ii) shall have been provided for on or before such due date<by irrevocably depositing
with or making available to the Paying Agent/ Registrar in accordance withian escrow agreement or

O / D T3 O •**•§!!* "Sfj1'**"

other instrument (the "Future Escrow Agreement") for such payment^) lawfulrnoney of the United
States of America sufficient to make such payment or (2) Defeasance Securities, certified by an
independent public accounting firm of national reputation to matiire.asko principal and interest in suchr ,r , . MI • i MI -i- -1 ^w ^aHfe r r rP*>-- *%amounts and at such times as will insure the availability, without reinvestment, or sufficient'money to
provide for such payment, and when proper arrangementsjiave been^niade by the Qty«with the Paying
Agent/ Registrar for the payment of .its services until allfBe feased Bonds shall have become due and

C* C^ L J jtt?lj^ T^&K AW>*$1' '̂ 'F

payable. There shall be delivered to the Paying Agerit7Registrar:falcertificate from a firm of certified
public accountants certifying as to the sufficiency of the deposit.made pursuant to clause (ii) above. The
Paying Agent/Registrar shall also receive an opinion of bond counsel acceptable to the Issuer that
reflects such payment does not adversely,affect the exclusion uriaer^jthe Code of interest on the
Defeased Bonds from the gross income ofjthBholdersthereof for federal income taxation purposes. At
such time as a Series 2006 Bond shall be deemed to beja^EJefeased Bond hereunder, as aforesaid, such
Series 2006 Bond and the interest thereon shall no longenbe secured by, payable from, or entitled to the
benefits of, the ad valorem taxes herein levied ancLpjedged as provided in this Ordinance, and such
principal and interest shailpbe^payable solelyrfrom such money or Defeasance Securities.
Notwithstanding any other.provision of this Ordinance to the contrary, it is hereby provided that any
determination not to^rcfdeem Defeased Bonds -that is made in conjunction with the payment
arrangements specificcrin subsection#15(a)(i)>or'(ii) shall not be irrevocable, provided that: (1) in the
proceedings providing for sucntpayment arrangements, the City expressly reserves the right to call the
Defeased Bonds*forrredemption?(;2Vthe City gives notice of the reservation of that right to the owners
of the Defeased Bonds immediately following the making of the payment arrangements; and (3) the City
directs that^notice of the reseryationtbe included in any redemption notices that it authorizes.

JJK!*O!:1S». i <tsb- •/ £
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(b) ^Investment in ^Defeasance Securities. Any moneys so deposited with the Paying
Agent/Registrar may at the.written direction of the Gtybe invested in Defeasance Securities, maturing
in the amounts ana*qmesfas hereinbefore set forth, and all income from such Defeasance Securities
received by the Paymg|Agent/Registrar that is not required for the payment of the Bonds and interest
thereon, with respecrto which such money has been so deposited, shall be turned over to the City, or
deposited as directed in writing by the City. Any Future Escrow Agreement pursuant to which the
money and/or Defeasance Securities are held for the payment of Defeased Bonds may contain
provisions permitting the investment or reinvestment of such moneys in Defeasance Securities or the
substitution of other Defeasance Securities upon the satisfaction of the requirements specified in
subsection 15(a)(i) or (ii). All income from such Defeasance Securities received by the Paying
Agent/Registrar which is not required for the payment of the Defeased Bonds, with respect to which
such money has been so deposited, shall be remitted to the City or deposited as directed in writing by
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the Gty. The Paying Agent/Registrar shall not be liable for any loss pertaining to an investment
executed in accordance with written instructions from the Gty.

(c) Defeasance Securities Defined. The term "Defeasance Securities" means (i) direct,
noncallable obligations of the United States of America, including obligations that are unconditionally
guaranteed by the United States of America, (ii) noncallable obligations of an agency or instrumentality
of the United States of America, including obligations that are unconditionally guaranteed or insured by
the agency or instrumentality and that, on the date of the purchase thereof are rated as to investment
quality by a nationally recognized investment rating firm not less than AAA or its^equivalent, and (iii)
noncallable obligations of a state or an agency or a county, municipality, or otheiQpolincal subdivision of
a state that have been refunded and that, on the date on the date the govemjngfbodyof the Gty adopts
or approves the proceedings authorizing the financial arrangements are rateo^as^to investment quality by
a nationally recognized investment ratine firm not less than AAA orjts%quivalent.

J O O jSEjar 1 tsi.m.

(d) Payinst Avent/Registrar Services. Until all Defeased^Bbnds shall have^become due and
j£!5=*&*' "̂ ^ 'SK'

11
.̂ f*'

T
^if*"

payable, the Paying Agent/Registrar shall perform the services of Paying Agent/Registrar for such
Defeased Bonds the same as if they had not been def eased/and the Gty.shail make proper arrangements
to provide and pay for such services as required

J. L J 1

(e) Selection of Bonds for Defeasance. In the event that tl|biGty elects to defease less than all of
the principal amount of Bonds of a maturity, the Paying Agent/fegistrarjshall select, or cause to be
selected, such amount of Bonds by such raruk>m method as it deemsfflifand appropriate.

16. DEFAULT AND REMEDIES.%) *Ewtij0/$>efauJf. Each of the following occurrences
r .$!*> ̂  s3$iî i$*

or events for the purpose of this Ordinance is herebydeclareclltb be an Event of Default:
'""&' jitfaP "W^

(i) the failurejtp makrpayment of the principal of or interest on any of the Bonds when
the same becomesjaue and payable; or

/••\ _i f i ^«N, i ^f*r,X*^^*,*^«% i f i(11) derault in^tnerfgetTorrnance or observance or any other covenant, agreement or
obligation of ithe.Gty, theifailure to perform which materially, adversely affects the rights of the

jTHi!t -g""- - tHV'fljyfcfc * f ^Cn'"*
Registered Owners.of the^BondsAincluding, but not limited to, their prospect or ability to be

O JB-VUT ^Vpr^. n*"Ĵ » -*V* ' L L J

repa'id'in accordance;with thisj©rclinance, and the continuation thereof for a period of 60 days
$$f 'H^1

 if*V*fi*1*'

^arterjiotice of such default -isjgiven by any Registered Owner to the Gty.

(b) Remedies for Default?,
> ' ^.^fn -' J Jt'-,'-r

(i) Uporrthe happening of anyEvent of Default, then and in every case, any Registered
Owner or anjfauthorized representative thereof, including, but not limited to, a trustee or
trustees therefor, may proceed against the Gty, or any of f icial, officer or employee of the Gty in
their official capacity, for the purpose of protecting and enforcing the rights of the Registered
Owners under this Ordinance, by mandamus or other suit, action or special proceeding in equity
or at law, in any court of competent jurisdiction, for any relief permitted by law, including the
specific performance of any covenant or agreement contained herein, or thereby to enjoin any
act or thing that may be unlawful or in violation of any right of the Registered Owners
hereunder or any combination of such remedies.

(ii) It is provided that all such proceedings shall be instituted and maintained for the
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equal benefit of all Registered Owners of Bonds then outstanding,

(c) Remedies Not Exclusive.

(i) No remedy herein conferred or reserved is intended to be exclusive of any other
available remedy or remedies, but each and every such remedyshall be cumulative and shall be
in addition to every other remedy given hereunder or under the Bonds or now or hereafter
existing at lawor in equity, provided, however, that notwithstanding any other provision of this
Ordinance, the right to accelerate the debt evidenced by the Bonds shallfhot be available as a

' ^D J >sy;«W,

remedy under this Ordinance.

(ii) The exercise of any remedy herein conferred or reserved>shall not be deemed a
f i - 1 1 1 1 y$lr ""W.waiver ot any other available remedy. M¥ ^1

fiii) By accepting the delivery of a Bond authorized under this Ordinance, such
d&? î  rr ''SSw&l̂

Registered Owner agrees that the certifications required to effectuate anv!;covenants Or
./5(li*p • <M!"'

representations contained in this Ordinance do not^and shalllneverconstitutefb'rgive rise to a
i i- i -r i • tpl'Wr- -/•!&&! r i r^-personal or pecuniary liability or charge agamst-tne'Oiiicers,;empioyees or trustees or the Utyor

the City Council. ^

(iv) None of the members of the City Council, nonany other official or officer, agent,
or employee of the City, shall be charged personally by the Registered Owners with any liability,

1 1 1 1 11 1* 1 1 i&3$*'Tii:Si>A- .,1 /-^_ Itaf • • f 1 •or be held personally liable to the Regis tered^Owners under any term or provision or this
Ordinance, or because of any Event^of Default-^oVi^alleged Event of Default under this
-. ,. 3 &

Ordinance.

17. OFFICIALS^UTHORIZED T(mCT ON BEHALF OF THE CITY. That the
Mayor, the Gty Clerk, thejltyManage^anyAssistant>(5ityManager, the Chief Financial Officer of the
City or the DeputyChiefFihancial Officer of thejCity, and all other officers, employees, and agents of
L r* J 1 £ l7 VlfMl L >!KK3Iti«»«Mafi«> / , U • J J J J- Jthe City, and each or them, shaUjbefanatney are hereby expressly authorized, empowered, and directed

from time to timefandvat anytime to do and perform all such acts and things and to execute,
>:i"^-'-^'"'J'^v'^*"^''pv J "*^:P&» ^ f

acknowledge.'ariH delivertin the narhe^nd-under the seal and on behalf of the Gty all such instruments,
J_ L ^ L ' ^^ J ^MWi J • L( ' J L Jwhether or/not herein mentioned, as may be necessary or desirable in order to carry out the terms and

provisions'ofthis Ordinance, the Bonds, the offering documents prepared in connection with the sale of
i D W "WAfc-i r » • A ^%-n - A T r r - - Lthe Bonds, orpine Paying Agent/Registrar Agreement. In case any otiicer whose signature appears on

any Bond shatllcease to be/such officer before the delivery of such Bond, such signature shall
J "̂ P*1* <*il$r \ - , • J* /• l

nevenheless be vali&and sufficient for all purposes the same as if he or she had remained in office until
'(''.iĵ L jf^fî * ^ •*

such delivery.

IS. PREAMBLE INCORPORATED BY REFERENCE. That the findings set forth in the
preamble to this Ordinance are hereby incorporated into the body of this Ordinance and made a part
hereof for all purposes.

19. RULES OF CONSTRUCTION. That for all purposes of this Ordinance, unless the
context requires otherwise, all references to designated Sections and other subdivisions are to the
Sections and other subdivisions of this Ordinance. The words "herein", "hereof" and "hereunder" and
other words of similar import refer to this Ordinance as a whole and not to any particular Section or
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other subdivision. Except where the context otherwise requires, terms defined in this Ordinance to
impart the s ingular number shall be considered to include the plural number and vice versa. References
to any named person means that party and its successors and assigns. References to anyconstitutional,
statutory or regulatory provision means such provision as it exists on the date this Ordinance is adopted
by the City and any future amendments thereto or successor provisions thereof. Any reference to the
payment of principal in this Ordinance shall be deemed to include the payment of any mandatory
sinking fund redemption payments as described herein. Any reference to "FORM OF BOND" shall
refer to the form of the Bonds set forth in Exhibit A to this Ordinance. The titles and headings of the
Sections and subsections of this Ordinance have been inserted for convenience^.p|reference only and
are not to be considered a part hereof and shall not in any way modify or restrictIny of the terms or
provisions hereof. ,i|fF

jf pĵ a,

^sfj^ !̂p|̂
20. CONFLICTING ORDINANCES REPEALED. Thatllfordiilnces and resolutions or

parts thereof in conflict herewith are hereby repealed.

21. IMMEDIATE EFFECT. That in accordance with the provisions' of V.T.CA,
jl*»'-. *ir!'* i

Government Code, Section 1201.028, this Ordinance shalljbe effectivetirnmediatelyupon its adoption
by the City Council.

FINALLY PASSED, APPROVED AND EFFECTIVE^this/August 31,2006.

ATTEST:

t~*' f~"\ \ A^i1j>' ''*""City Clerk, j|r
City of Austin, Texas

J jaiSi-P '

APPROVED:

Mayor, Gt^gpFAustin, Texas

(SEAL)

David Allan Smith,
City Attorney,
Gty of Austin, Texas
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EXHIBIT A

NO.
FORM OF BOND

UNITED STATES OF AMERICA
STATE OF TEXAS

CITY OF AUSTIN, TEXAS
PUBLIC IMPROVEMENT BONDS,

SERIES 2006

MATURITY DATE INTEREST RATE ORIGINAL ISSUE DATE

ON THE MATURITY DATE SPECIFIED ABQOT, THE^dTYOF AUST3N/TEXAS (the
5n,J*J ' ~*li'A:k. . v ' \

"Issuer"), in the Counties of Travis and Williamson, hereby?promises>tp pay to

or to the registered assignee hereof (either being hereinafter called the ̂ registered owner") the principal
amount of:

DOLLARS

and to payinterest thereon, from the Original IssueJDate specified above, to the maturity date specified
above, or the date of its^redemption p/ior to scneduled maturity, at the rate of interest per annum
specified above, with saicPinterest beingtpayable on March 1,2007, and semiannualJyon each September
1 and March 1 thereafterpexcepc|8iat^if 4he^Paying Agent/Registrar's Authentication Certificate
appearing on the face of this BonH is dated later than March 1, 2007, such interest is payable semi-
annuallyon each September 1 andiMarch,! following such date.

' .titi'* r •H.t'B^ -^ifcX jfe&B °

.THE PRINCIPAL OF ANEmNTEREST ON this Bond are payable in lawful money of the
jJT.̂ * .̂̂ ."->t •VV V *• * *

UnitedlStatestef America, without exchange or collection charges. The principal of this Bond shall be
paid to the registered owneif hereof upon presentation and surrender of this Bond at maturity or
redemption prior to* maturity at the designated corporate trust office in New York, New York (the
"Designated Payment/transfer Office") of Deutsche Bank Trust Company Americas, which is the
"Paying Agent/Registrar" for this Bond. The payment of interest on this Bond shall be made by the
Paying Agent/Registrar to the registered owner hereof as shown by the Registration Books kept by the
Paying Agent/Registrar at the close of business on the 15th day of the month next preceding such
interest payment date by check, dated as of such interest payment date, drawn by the Paying
Agent/Registrar on, and payable solely from, funds of the Issuer required to be on deposit with the
Paying Agent/ Registrar for such purpose as hereinafter provided; and such check shall be sent by the
Paying Agent/ Registrar by United States mail, first-class postage prepaid, on each such interest payment
date, to the registered owner hereof at its address as it appears on the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. Any accrued interest due at maturity or upon



redemption of this Bond prior to maturity as provided herein shall be paid to the registered owner upon
presentation and surrender of this Bond for redemption and payment at the Designated
Payment/Transfer Office of the Paying Agent/Registrar. The Issuer covenants with the registered
owner of this Bond that no later than each principal payment and/or interest payment date for this
Bond it will make available to the Paying Agent/Registrar from the Interest and Sinking Fund as defined
by the ordinance authorizing the Bonds (the "Ordinance") the amounts required to provide for the
payment, in immediately available funds, of all principal of, premium, if any, and interest on the Bonds,
when due.

"̂

IN THE EVENT OF A NON-PAYMENT of interest on a scheduledfayment date, and for 30
days thereafter, a new record date for such interest payment (a "Sp<jciakRecord Date") will be
established by the Paying Agent/Registrar, if and when funds for the.fpayment|pf such interest have
been received from the Issuer. Notice of the Special Record Date andfofthe scheduled payment date of
the past due interest ("Special Payment Date", which shall be tSfclays after the Special Record Date)
shall be sent at least five business days prior to the Special Record Date by United States'ipail, first class
postage prepaid, to the address of each registered owner ofjvBond appearing on the registration books
of the Paying Agent/Registrar at the close of businessj^rithejast business day next preceding the date
of mailing of such notice.

IF THE DATE for the payment of the principal of, premium, if any, or interest on this Bond
shall be a Saturday, Sunday, a legal holiday, orva day on which banking-institutions in the city where the
Designated Payment/Transfer Office of trie Payin^Agent/Registra$is*located are authorized by law or
executive order to close, then the date for sucri^ayrnem'shall^bejhe next succeeding day which is not
such a Saturday, Sunday, legal holiday, or day onm^chibanking^institutions are authorized to close; and
payment on such date shall have.the.same force and-effect as if made on the original date payment was

j$%££r*tttEJ*"'ft^*" X! ry&™'f

due. Notwithstanding the foregoing/quring anyperiod in which ownership of the Bonds is determined
only by a book entry at a securities depository for tKe/Bonds, any payment to the securities depository,
or its nominee or registered'assigns, shall be made in*a"ccordance with existing arrangements between the
Issuer and the securities dep'oskory^v^^^^v

L •*!*?: •Xt J' JJi*'

THIS.BONEX'isSne of a Series otBonds of like tenor and effect except as to number, principal
M%P ''%!!• "S/i*' J&1 r • i • i • 1 • i i A •amount, interest rate, maturity and option or redemption, authorized in accordance with the Constitu-

tion and-laws of the State of Texas inftHe principal amount of $31,585,000, for the purpose of providing
r , ^f{^%.. , ~ , 4%i •*•• r - r

 ur • e i_ rv J/"\ itunds with wnich to (i) make and acquire various public improvements tor the (Jity and (11) pay the costs
of issuance associated with the.sale of the Bonds.

^-f»"Wls tW'jjC

ON SEPTEMBER 1, 2016, or on any date thereafter, the Bonds of this Series maturing on
**>«;''/• ' ' J J O

September 1,2017 and?thereafter may be redeemed prior to their scheduled maturities, at the option of
the Issuer, in whole, or in pan, at par and accrued interest to the date fixed for redemption. The years
of maturityof the Bonds called for redemption at the option of the Cityprior to stated maturity shall be
selected by the City. The Bonds or portions thereof redeemed within a maturity shall be selected by lot
or other method by the Paying Agent/Registrar,/>n?(W^, that during anyperiod in which ownership of
the Bonds is determined only by a book entry at a securities depository for the Bonds, if fewer than all
of the Bonds of the same maturity and bearing the same interest rate are to be redeemed, the particular
Bonds of such maturity and bearing such interest rate shall be selected in accordance with the
arrangements between the Issuer and the securities depository.



AT LEAST 30 days prior to the date fixed for any such redemption a written notice of such
redemption shall be given to the registered owner of each Bond or a portion thereof being called for
redemption by depositing such notice in the United States mail, first-class postage prepaid, addressed to
each such registered owner at his address shown on the Registration Books of the Paying• • . . . " . .rf^x. •
Agent/Registrar, and to major securities depositories, national bond rating^agencies and bond
information services. By the date fixed for any such redemption due provision shall be made by the
Issuer with the Paying Agent/Registrar for the payment of the required redemption price for this Bond
or the portion hereof which is to be so redeemed, plus accrued interest^therebn>,to the date fixed for
redemption. If such notice of redemption is given, and if due provisioivfor such payment is made, all as
provided above, this Bond, or the portion hereof which is to be spreaeerned, thereby automatically shall
be redeemed prior to its scheduled maturity, and shall not-bear interest after the dateffixed for its

j?*$y tf'i P
redemption, and shall not be regarded as being outstandinglexcept fojvthe right of the registered owner
to receive the redemption price plus accrued interest to^Kejdate fixedrfpr redemption from the Paying
Agent/Registrar out of the funds provided for such paymentl|pi^aying Agent/Registrar shall record
in the Registration Books all such redemptions of principal oftthis Bond or any portion hereof. If a
portion of any Bond shall be redeemed a substitute Bond or Bonds having the same maturity date,
bearing interest at the same rate, in any denomination or denominations in any integral multiple of
.t-r f\m-\ 1 f 1 .i£t£f§i\ JT*. 1 • -Aif^ i 11
$5,000, at the written request or the registered^owner, and in aggregate principal amount equal to the
unredeemed portion thereof, will be issued tb|die registered,owner upon the surrender thereof for
cancellation, at the expense of the Issuer, all as^providea^in theiOrdinance.

I -Misfe jlftiSJ"' **!iU>

ALL BONDS OF THIS SERI'ES are issuable solely as fully registered bonds, without interest
coupons, in the denomination of any integral mulu'pje&f $5,000 (an "Authorized Denomination"). As
provided in the OrdinanceMhis Bond^pr any unredeemed portion hereof, may, at the request of the
registered owner or the assignee or$ssignees%ereof, be assigned, transferred, and exchanged for a like
aggregate principals amount of^Pully registered bonds, without interest coupons, payable to the
appropriate registered owner, assignee, ortassignees, as the case maybe, having the same maturity date,
and bearingliiuerest at the^s'ame rateljfihjany Authorized Denomination as requested in writing by the
appropnate?registered ownerfassignee^ or assignees, as the case maybe, upon surrender of this Bond to
the Payihg^Agent/Registrarjab its Designated Payment/Transfer Office for cancellation, all in
accordance witmthe form and%procedures set forth in the Ordinance. Among other requirements for
such assignment anU,transfer/this Bond must be presented and surrendered to the Paying Agent/Reg-
istrar, together witroproper instruments of assignment, in form and with guarantee of signatures
satisfactory to the Haying Agent/Registrar, evidencing assignment of this Bond or any portion or
portions hereof in any integral multiple of $5,000 to the assignee or assignees in whose name or names
this Bond or any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Bond maybe executed by the registered owner to evidence the
assignment hereof, but such method is not exclusive, and other instruments of assignment satisfactory
to the Paying Agent/Registrar may be used to evidence the assignment of this Bond or any portion or
portions hereof from time to time by the registered owner. The one requesting such exchange shall pay
the Paying Agent/Registrar's reasonable standard or customary fees and charges for exchanging any
Bond or portion thereof. The foregoing notwithstanding, in the case of the exchange of a portion of a



Bond which has been redeemed prior to maturity, as provided herein, and in the case of the exchange of
an assigned and transferred Bond or Bonds or anyportion or portions thereof, such fees and charges of
the Paying Agent/Registrar will be paid by the Issuer. In any circumstance, any taxes or governmental
charges required to be paid with respect thereto shall be paid by the one requesting such assignment,
transfer, or exchange as a condition precedent to the exercise of such privilege. In any circumstance,
neither the City nor the Paying Agent/Registrar shall be required to transfer or exchange any Bond so
selected for redemption, in whole or in pan, within 45 calendar days of the date fixed for redemption;
provided, however, such limitation of transfer shall not be applicable to an exchange by the registered
owner of the uncalled principal of a Bond.

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a
securities depository for the Bonds, the foregoing requirements of holding^delivering or transferring this
Bond shall be modified to require the appropriate person or entityito.meet the|requirements of the
securities depository as to registering or transferring the book entry, tofproduce the/same effect.

.^f^a-iV 'SSS! -(!•

IN THE E VENT any Paying Agent/Registrar for the'̂ Bonds is changed by thejssuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in theiXDrdinance that it promptly will
appoint a competent and legally qualified substitute therefor, anckpromptly will cause written notice
thereof to be mailed to the registered owners of the Bonds.

IT IS HEREBY CERTIFIED AND^REQTED that the is&ce^this Bond, and the series of
which it is a part, is duly authorized by law:lthat.all acts, conditionsiarid things,required to be done

• • • V1 '"lv"""l(i!it''!!i (h*. t'lt'P"
precedent to and in the issuance of this series ofjbonds^and of this Bond, have been properly done and

'"in'1 ^"^ "vy^"1 .4;T L 1 J

performed and have happened in regular and due time,lform4nd manner as required by law, that
sufficient and proper provision for the levy and collection of4a valorem taxes has been made, which,
when collected, shall be appropfiated^tclusively to the payment of this Bond and the series of which it
is a part; and that the total indebtednessjbf the Citvpf Austin, Texas, including the entire series of bonds

. jfW d8% . '̂''"^MH?

of which this is one, doeslhot exceed any constitutional or statutory limitation.
Ji;,4Hi;>-t*v (fiiM-^ *itiV *

BY BECOMING thereeisterea owner of this Bond, the registered owner thereby acknowledges
iK %":" ^" ' O J O

all of the termsf;and%rovisions ofjthe Ordinance, agrees to be bound by such terms and provisions,
acknowdedeesfthat the Ordinance Isfdulyjrecorded and available for inspection in the official minutes

D,s!,i£. . l̂ itjSJ; Sp11}}*^ r

and records?6f the govemin&body ofsthe Issuer, and agrees that the terms and provisions of this Bond
x^^|^ o o «^p j -4!̂ M'" ^

and theSOrdinance constitutefavcontract between each registered owner hereof and the Issuer.
<$ -arss!). \dV O

Vt?"^ ___ *

IN WITNESS WHEREOF, this Bond has been duly executed on behalf of the City, under its

official seal, in accordance with law.

City Clerk, Mayor,
City of Austin, Texas City of Austin, Texas

(SEAL)



FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE:

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE'

It is hereby certified that this Bond has been issued under the provisions of the proceedings
adopted by the Issuer as described in the text of this Bond; and that this Bond has been issued in
conversion of and exchange for or replacement of a bond, bonds, or a portion of a bond or bonds of an.
issue which originally was approved by the AttorneyGeneral of the State of Texas and registered bythe
Comptroller of Public Accounts of the State of Texas.

Dated:
Paying Agent/Registrar

By.
Authorized! Repres e ntative

FORM OF COMPTROIIEER^S%:RTIFICATE (ATTACHED TO
THE BONDS UPON IMtfAl5MH&ERY THEREOF):

If j*saar ^bi"^Ji!ii '

OFFICE OF COMPTROLLER^

STATE OF TEXAS
REGISTER NO.

I hereby certify thaBthereyisl>dn 'file*ahd<6f record in my office a certificate of the Attorney
General of the State|of Texas toiihe effect that this Bond has been examined by him as required bylaw,
and that he fjncls triaFit4lfeis been issued in conformity with the Constitution and laws of the State of
Texas, and|tHat it is a valicrand bindihg^bligation of the City of Austin, Texas, payable in the manner
providec|bypand in the ordinance authorizing same, and said Bond has this day been registered by me.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)



FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

Please insert Social Security or Taxpayer
Identification Number of Transferee

(Please print or typewrite name and address, including
zip code of Transferee)

the within Bond and all rights thereunder, and hereby

irrevocably constitutes and appoints

attorney to register the transfer of the withJriWBond on the

books kept for registration thereof, with full power of

substitution in the premises.

Dated:

Signature Guaranteed:

NOTlCE:lSignature(s) must^Be guaranteed by
a members-firm of the New York Stock
Exchange or^aVcommerciaKbank or trust

t? <fl*J|.X JT1? f

company.

mus tNOTICE : The signature above
correspond with the name of the Registered
Owner as it appears upon the front of this
Bond in every particular, without alteration or
enlargement or any change whatsoever.

The printer of the Series 2006 Bonds is hereby authorized to print on the Series 2006 Bonds (i) the form

of bond counsel's opinion relating to the Series 2006 Bonds, and (ii) an appropriate statement of

insurance furnished by a municipal bond insurance company providing municipal bond insurance, if

any, covering all or any part of the Series 2006 Bonds.



Exhibit B
to

Ordinance

DESCRIPTION OF ANNUAL FINANCIAL INFORMATION

The following information is referred to in Section 13 of this Ordinance.

Annual Financial Statements and Operating Data

inThe financial information and operating data with respect to the GtvvtcTbe provided annuallyi
accordance with such Section are as specified (and included in the Appenciix^ under the headings of
the Official Statement referred to) below:

The quantitative financial information and operating daca.;with_respect to the'<3tyof,,the general
type included in the main text of the Official Statement underline subcaptions: "Tax Valuation" with
respect to the appraised value as of January 1 during the|fiscal year|as to which sucpannual report
relates; "Current Investments"; "Valuation and Funded'Debt Historj^j^Tax Rates, Levy and Collection
History"; "Ten Largest Taxpayers"; "Property Tax Rate Distribution"; "General Fund Revenues and
Expenditures and Changes in Fund Balance"; "Municipal Sales Tax"; and "Transfers from Utility Fund".

The portions of the financial statements of the City appendedtto the Official Statement as
Appendix B, but for the most recently coricludedlfiscal year. j&r

r r ' jfh. %lf 'tfrfifk i3w ^r

Accounting Principles

if*' 'S^^SjFii SLw* *
The accounting principles referred to JnlSection 13 of the Ordinance are the accounting

1$&3X '*'**' jr»* ^

principles described in the^notes to the«financial statements referred to in the third paragraph under the
heading "Annual Financial^tatementsjfand Operating Data" above.

° «il<«l" 1iS~<&. >ttMk. ..I Jl f*. JH. O



SCHEDULE I
(*Amounts in thousands)

10/23/83 Election

Total Amounts
Authorized*

Amounts
Previously

Brackenridge 2000

9/8/84 Ejection

Park Improvements

I/19/85 Election

Cultural Arts

11/3/98 Election

Park and Recreation
Improvements

Libraries, Museums and
Cultural Centers

11/7/00 Election

Street and Road Improve-
ments

TOTAL

+ This Series 2006 Bond issue ~ti

$ 50,000 $ 40,785 $ -0-

9,975 9,648

20,285 14,890

75,925 66,255 9,670

46,390 39,475 6,915

Amounts
Being Unissued

Amounts"'

$ 9,215

-0-

All authority granted to die Gty<to issue bonds at-the May 3,1997 election to finance communications facilities equipment
has been exercised through the*issuance of'bonds and contractual obligations. All authority granted to the Gty to issue
bonds atme:May2,1998 election to'finance'iWaller Creek improvements has been exercised through the issuance of bonds

, .,".'«*•<««; Vr LI- •and certiijcatesfoi obbgation.



Attachment A
Capital Budget-2006-2007

General Obligation Bond Sale Schedule
(SOOOs)

PUBLIC IMPROVEMENT BONDS

Election

Year

2000

2000

. 2000

1998

1998

1998

1998

Description

Infrastructure: Streets/Signals

Street Improvements

Bikeways

Sidewalks

Total: Streets and Signals

Parks and Recreation

Colorado River Park

Rundberg Recreation Center (Gus

Garcia)

Total: Parks and Recreation

Libraries and Cultural Centers

North Village Branch Library

Twin Oaks Branch Library

Total: Libraries and Cultural

Centers

TOTAL PUBLIC IMPROVEMENT BONDS

2006-07 Bond Sale

August 31 , 2006

TAX NON TAX

Supported Supported

8,000

2,000

5,000

15,000

5,500

4,170

9,670

2,860

4,055

6,915

31,585

0

0

0

0

0

0

0

0

0

0

0


