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Independent Accountant’s Report on Applying Agreed-Upon Procedures

Ms. Sylnovia Holt-Rabb, Assistant Director
City of Austin

Economic Development Department
Austin, Texas

We have performed the procedures enumerated below, which were agreed to by the City of Austin
(the “City”), solely to assist the specified user in evaluating the City’s assertion that Touchstone
Productions, LLC (“Touchstone”) dba ABC Studios (“ABC”) has complied with certain provisions during the
production of ten episodes of Season 2 of ABC’s network television series entitled, American Crime, as
described below, of the Chapter 380 Economic Development Agreement (the “Agreement”), approved by
the City Council on May 15, 2014 through Ordinance No. 20140515-008 and executed by the City Manager
on September 18, 2015. The City is the specified user of this report. The City’s management is responsible
for the determination of compliance by Touchstone with the Agreement. This engagement to apply
agreed-upon procedures was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the specified user of this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below, either for the purpose for which this report has been
requested or for any other purpose.

Our procedures and findings are as follows:

1. With reference to Section 1.01 of the Agreement:

a. We obtained from the City the Creative Content Incentive Program (“CCIP’) Final Report for
American Crime Season 2. We inspected the report and confirmed that, according to the report,
the only permanent facility location is the production office at 5010 Burleson Road in Austin.
No exceptions were found as a result of the foregoing procedures.

b. We obtained from the City a map printed from the City’s Development Web Map at
http://www.austintexas.gov/GIS/DevelopmentWebMap/Viewer.aspx. We inspected the map
and confirmed that, according to the map, 5010 Burleson Road is in the City’s Desired
Development Zone. No exceptions were found as a result of the foregoing procedures.
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2. With reference to Section 1.03 of the Agreement:

a. We obtained from ABC a report showing the names, addresses, total wages paid, base pay rates,
and union affiliations of each of the Austin Metropolitan Statistical Area of Travis, Hays,
Williamson, Bastrop, and Caldwell counties (“Austin area”) residents employed during the
production of American Crime Season 2. We inspected the report and confirmed it identified
446 employees. No exceptions were found as a result of the foregoing procedures.

b. Using the report obtained at Procedure 2.a., we inspected and confirmed the address of each
employee is an address located in the Austin area. In addition, we confirmed each employee’s
base pay rate is shown on the report as an amount that is at least $11.39 per hour. No
exceptions were found as a result of the foregoing procedures.

c. Usingthe report obtained at Procedure 2.a., we inspected and confirmed that, according to the
report, the 446 employees identified were paid $5,875,080.18 in total for their work on
American Crime Season 2. No exceptions were found as a result of the foregoing procedures.

d. Usingthereport obtained at Procedure 2.a., we selected a sample of 50 employees representing
11% of the American Crime Season 2 employees identified in the report. For the sample
selected, we inspected each employee’s Declaration of Residency form or other supporting
documentation and confirmed the address on the form or other supporting documentation
agreed to the report. No exceptions were found as a result of the foregoing procedures.

e. Forthesample selected at Procedure 2.d., we inspected each of the selected employee’s payroll
file and confirmed the salary or hourly wage documented in the payroll file agreed to the report.
No exceptions were found as a result of the foregoing procedures.

f.  We obtained from the City the acknowledgement received by the Economic Development
Department of the City of Austin (“EDD”) on January 21, 2016 from ABC’s Production Finance
Director. We inspected the acknowledgement and confirmed he certified that, during
production of American Crime Season 2, ABC:

i Paid no less than union wages to all workers, except extras, interns, and production
assistants;

ii. Ensured that all workers, except extras, interns, and production assistants, were provided
benefits equivalent to the applicable union benefits, including workers’ compensation;

and

iii. Ensured that applicable company benefits were extended to same-sex partners of
workers other than extras, interns, and production assistants.

No exceptions were found as a result of the foregoing procedures.
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With reference to Section 1.04 of the Agreement, we obtained from ABC the end credits of
episodes 2, 4, 5, 8, and 9 of American Crime Season 2. We inspected the end credits for these
episodes and confirmed for each of the five episodes the end credits included the Austin Film
Commission’s statements “Made in Austin” logo and “Thank you to the City of Austin for its generous
support of this production. Filmed on location in Austin, Texas, U.S.A.” No exceptions were found
as a result of the foregoing procedures.

With reference to Section 1.05 of the Agreement:

a. We obtained from the City the CCIP Program Information Form (“PIF”) submitted by ABC for
American Crime Season 2. We inspected the form and confirmed Section 10 of the PIF identified
nine scopes of work anticipated by ABC. No exceptions were found as a result of the foregoing
procedures.

b. We obtained from the City the report entitled Small and Minority Business Resources
Department (“SMBR”) Initial Compliance Review ABC Studios Contract Agreement. We
inspected the report and confirmed that, according to the report, SMBR had determined ABC
met the requirements to provide a list of proposed scopes of work to SMBR, contacted and
utilized vendors on the availability list provided by SMBR, and provided a report detailing the
vendors used for different scopes of work. No exceptions were found as a result of the
foregoing procedures.

With reference to Section 1.07 of the Agreement, we obtained from the City the acknowledgement
received by EDD on January 21, 2016 from ABC’s Production Finance Director. We inspected the
acknowledgement and confirmed he certified that, during production of American Crime Season 2,
ABC:

a. Obtained, or were required to obtain, at its sole cost, all permits and licenses, including any
permits required by the City’s Special Events Ordinance and co-sponsorship agreements with
the City necessary during production of American Crime Season 2; and

b. Borne any costs incurred for peace officers in excess of $16,800.
No exceptions were found as a result of the foregoing procedures.

With reference to Section 1.07 of the Agreement, we obtained from the City e-mail correspondence
from Jason Redfern of the City’s Special Events Office to Terry Franz of EDD. We inspected the
e-mail and confirmed that, according to the e-mail, the Austin Transportation Department does not
collect fees for filming in the City’s Right-of-Way. No exceptions were found as a result of the
foregoing procedures.

With reference to Section 1.07 of the Agreement, we obtained from the City e-mail correspondence
from Timothy Hoppock and Randy Davila of the Austin Police Department (“APD”) to Terry Franz of
EDD. We inspected the e-mails and confirmed that, according to the e-mail, ABC does not owe any
money to APD. No exceptions were found as a result of the foregoing procedures.
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8.  With reference to Section 1.08 of the Agreement, we obtained from the City the CCIP Final Report
for American Crime Season 2. We inspected the report and confirmed that, according to the report,
ABC complied, throughout production, with Chapter 2264 of the Texas Local Government Code. No
exceptions were found as a result of the foregoing procedures.

w0

With reference to Section 2.01 of the Agreement, we obtained from the City the CCIP Final Report
for American Crime Season 2. We inspected the report and confirmed the report was provided to
the City by ABC on January 27, 2016 via e-mail. No exceptions were found as a result of the foregoing
procedures.

10. We confirmed 0.50% of $5,875,080.18 is $29,375.40. No exceptions were found as a result of the
foregoing procedures.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to

you.

This report is intended solely for the information and use of the City and is not intended to be, and should not
be, used by anyone other than this specified party.

odagtt. | Stratemmamm b L.L.P.

Austin, Texas
February 19, 2016
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