Insurance Cost Form / 00425

Bidding Requirements, Contract Forms and Conditions of the Contract

Insurance Cost Form
Section 00425A
THIS SECTION MUST BE EDITED BY PROJECT MANAGER TO MEET SPECIFIC PROJECT NEEDS.  Delete this and all other instruction boxes prior to final printing.

Project Name:  ______________________________________________

CIP ID Number:  _______________________________________________
In the event the bidder is awarded the Contract, it is agreed that the bidder will permit the OWNER or its ROCIP Administrator to inspect the insurance policies and audit the methods and rates used in determining the premium cost stated below.  Requests for inspection of any policies or payroll records will be made in writing ten (10) days in advance of any review which will be conducted at the project site or an OWNER or ROCIP Administrator office near the site.

The “Total Insurance Cost Excluded from Base Bid” (and the “Total Insurance Cost Excluded from Alternate No.(s)”, as appropriate for this project) amount(s) as stated within this form represents the amount of cost the bidder has excluded from the Bid for insurance coverages for the prospective CONTRACTOR and all Subcontractor(s) and Sub-Subcontractor(s) which the OWNER anticipates furnishing through ROCIP.  This cost includes but is not limited to insurance premiums, expected losses within any retention or deductible program, overhead and profit.  Instructions to assist with calculation of these costs are included on the following page.

The bidder as insured hereby assigns and transfers to the OWNER, its rights, title and interest in any and all returns of premium, dividends, discounts, merit bonus or other adjustments applicable to the OWNER’s Rolling Owner Controlled Insurance Program.  This assignment shall pertain to the policies as now written and as subsequently modified, rewritten, or replaced in the policies of the OWNER’s, including any additional amounts of coverage as a result thereof.  This assignment is valid only for insurance policies whose premiums have been paid by the OWNER on behalf of the prospective CONTRACTOR/Subcontractor(s)/Sub-Subcontractor(s).

Total Insurance Cost Excluded from Base Bid……….........……  =  $
_______________
THIS SECTION MUST BE EDITED BY PROJECT MANAGER TO REFLECT ACTUAL PROJECT ALTERNATES.

Total Insurance Cost Excluded from Alternate No.1……………  =  $  _______________


Total Insurance Cost Excluded from Alternate No.2……………  =  $  _______________


Total Insurance Cost Excluded from Alternate No.3……………  =  $  _______________


Total Insurance Cost Excluded from Alternate No.4……………  =  $  _______________


Bidder’s Name: _________________________
Signed by: ____________________________
Date: _____________________________
Title: _
____________________________
___


CITY OF AUSTIN INSTRUCTIONS FOR IDENTIFYING INSURANCE COSTS 

The ROCIP contract documents require that the Bidding Contractor exclude from the bid the cost of insurance provided by ROCIP. This includes the cost of said insurance for all contractors/ subcontractors of any tier who are performing work on site.  These instructions are intended to be a tool to assist you in calculating your insurance costs.

Workers’ Compensation Premium Calculation:

(A) Payroll/$100  X   (B) Rate  X  (C) Experience Mod Factor X (D) Other factors as included on the policy = (E) Workers’ Compensation Premium
(A) Payroll (remuneration) is the estimated amount of labor dollars including benefit costs that you anticipate for the project term. Payrolls should be broken down by Workers’ Compensation Class Code.  The calculation is payroll divided by $100 and then multiplied by the rate for each Class Code.

(B) Rates are based on Workers’ Compensation Class Codes which identify the kind(s) of work the employees in that trade are performing.  They are set by the Insurance Carrier and can be found in your “regular” Workers’ Compensation Policy.

(C) Experience Modification Factors are based upon your past claim and premium experience that is filed by your previous Insurance Carriers.  If you do not have an Experience Modifier Factor, use a 1.00 factor in the calculation.

(D) Other factors include Increased Limits, Scheduled Credits, Premium Discounts, etc.

(E) Workers’ Compensation Premium is the insurance cost for Workers’ Compensation that must be excluded in your bid price and recorded for the Contractor and all Subcontractors at every tier on the bidder’s Insurance Cost Identification Worksheet.

General Liability Premium Calculation:
(A) Rate Base (Payroll/Sales) X (B) Rate X (C) Other factors as included on the policy = (D) General Liability Premium

(A)
Rating base for General Liability may be Payroll (remuneration) or Sales/Receipts. Please refer to your “regular” General Liability Policy for rate base and rates used to calculate your current premium.

(B)
Rates – again, refer to your regular policy and keep in mind that Payroll is per $1,000 and Sales/Receipts usually per $1,000


(C)       Other factors include experience modifier, premium discounts, debits, credits, etc.  

(D) 
The General Liability Premium is the insurance cost for General Liability that must be excluded in your bid price and recorded for the prime/general and all subcontractors at every tier on the bidder’s Insurance Cost Identification Worksheet.

Expected Losses or Allocated Self-Insured Retention (if applicable):

In the event the Contractor or any Subcontractor retains a coverage or portion of coverage by a self-insured retention, deductible or other means, the contractor should estimate the portion of losses or retention which is estimated for or allocated to this project.
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