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Nearly 80 Percent of Residential Electricity is Sold

Below the Cost of Service

P50 Average Monthly Residential Bill
Cost of Service vs Tariff . .
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Note: Annual consumption of 903 kWh as reported by EIA is based on 2014 calendar year while the 919 kWh is based on City of Austin’s fiscal year 2014.
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Revenue Stability FY2015: Positive Net

Revenues Achieved by March

Net Revenues: Fiscal Year Ending Sep 30, 2015
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Revenue Stability FY2016: Positive Net

Revenues Achieved by June

Net Revenues: Fiscal Year Through Jun 30, 2016
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Tier Structure Transition from 1996 to Agreement

Residential Base Rate Tiers for Inside City Limits Customers (cents per KWh)

Tier 1996 - 2012 1996 - 2012 Current  Current Joint
Summer Winter Summer Winter Agreement

Tier 1 (0-500 kWh) 3.55 3.55 3.30 1.80 3.003
Tier 2 (501-1,000 kWh) 7.82 6.02 8.30 5.60 5.600
Tier 3 (1,001-1,500 7.82 6.02 9.10 7.20 7.750
kWh)

Tier 4 (1,501-2,500 7.82 6.02 11.00 8.40 9.160
kWh)

Tier 5 (2,501 kWh and 7.82 6.02 11.40 9.60 10.560

over)




Residential Tier Structure: Current and Proposed

$0.12000
—u
$0.10000
$0.08000
0.06000
$ / 4/
$0.04000 / /
$0.02000 e
> 0-500 kWh 500-1000 kWh 1000-1500 kWh 1500-2500 kWh >2500 kWh
—@—Existing (summer) $0.03300 $0.08000 $0.09100 $0.11000 $0.11400
—p— Existing (winter) $0.01800 $0.05600 $0.07200 $0.08400 $0.09600
$42.5M Proposal $0.03003 $0.05600 $0.07750 $0.09160 $0.10560

== Existing (summer) == Existing (winter) $42.5M Proposal




Options that Reduce Tier 1 Rate

 Reduce Tier 1 rate.
— Lower bills for a larger number of customers.

e Maintain residential revenue requirement from
settlement.

 Three Options based on Council conversation
from AE budget session, August 24
— (1) Weighted Average Rates with Tier 1 adjustment.
— (2) Weighted Average Rates with all tier adjustment.
— (3) No change to total revenue from Tier 1.



Options Based on Weighted Average of

Current Tiers
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@8 Residential Tier Structure: Option 1
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Residential Tier Structure: Option 2
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@D Residential Tier Structure: Option 3
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Tier Comparison: CAP and non-Cap

FY 2014 Customers with 12 months of Service

m Residential w/o CAP  m Residential CAP
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@D Residential Bill Impacts by Tier,

Option 1

Residential Customers*

Monthly Charges - Existing and Proposed (Option 1)

Tier 1 Avg kWh: 460 Tier 2 Avg kWh: 960 Tier 3 Avg kWh: 1471 Tier 4 Avg kWh: 2459 Tier 5 Avg kWh: 3451
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@D Residential Bill Impacts by Tier, Option 2

Residential Customers*

Monthly Charges - Existing and Proposed (Option 2)
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Residential Customers*

Monthly Charges - Existing and Proposed (Option 3)

@D Residential Bill Impacts by Tier, Option 3

Tier 1 Avg kWh: 460

Tier 2 Avg kWh: 960

Tier 3 Avg kWh: 1471

Tier 4 Avg kWh: 2459

Tier 5 Avg kWh: 3451
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Example Customer Impacts: Non-CAP Customers

Decrease in Annual Bill from Existing Rates

m Settlement mOption1l mOption2 m Option3
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Residential Bill Impacts by Tier

CAP Customers: Option 1

Residential CAP Customers*
Monthly Charges - Existing and Proposed (Option 1)

~500 Avg kWh/month Customer?

~974 Avg kWh/month Customerf

~1500 Avg kWh/month Customer
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Residential Bill Impacts by Tier

CAP Customers: Option 2

Residential CAP Customers*
Monthly Charges - Existing and Proposed (Option 2)
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Residential Bill Impacts by Tier

CAP Customers: Option 1

Residential CAP Customers*
Monthly Charges - Existing and Proposed (Option 3)
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Example Customer Impacts: CAP Customers

Decrease in Annual Bill from Existing Rates
CAP Customers

m Settlement ® Option1 m Option2 m Option 3

$6.96

-$25.86

-526.89  _$27.41

-$28.64

-$51.85

Tier 1 498 avg kWh Tier 2 974 avg kWh Tier 3 1509 avg kWh
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