" ORDINANCE NO. 20180510-086

AN ORDINANCE APPROVING A RATE DECREASE FOR GAS UTILITY
. SERVICES PROVIDED BY ATMOS ENERGY CORPORATION — MID-TEX
DIVISION IN RELATION TO THE STATEMENT OF INTENT TO REDUCE
GAS UTILITY RATES FILED ON MARCH 9, 2018; ADOPTING TARIFFS
THAT REFLECT RATE ADJUSTMENTS CONSISTENT WITH A DECREASE
IN REVENUE REQUIREMENT; AND FINDING THE RATES TO BE SET BY
THE ATTACHED TARIFFS TO BE JUST AND REASONABLE.

BE IT ORDAINED BY THE CITY COUNCILVOF THE CITY OF AUSTIN:

PART 1.

(A)

(B)

©)

(D)

(E)

(F)

The Council finds:

On March 9, 2018, Atmos Energy Corporation — Mid-Tex Division
(“Atmos”) filed with the City a Notice of Intent to Reduce Gas Utility Rates
by approximately $29.6 million.

The City Council is a regulatory authority under the Gas Utility Regulatory
Act (“GURA”) and under § 103.001 of GURA has exclusive original
jurisdiction over Atmos rates, operations, and service of a gas utility within
Austin’s city limits.

The City coordinated its review of Atmos’ filing with other similarly
situated municipalities through a coalition known as the Atmos Texas
Municipalities (“ATM”).

The rates Atmos currently charges in Austin were set pursuant to the Rate
Review Mechanism (“RRM”) for 2017 filed with the City on March 1, 2017,
in which the City approved an increase in Atmos’ annual revenue of about
$48 million based on the then-current federal-income-tax rate of 35%.

Due to passage of the Tax Cut and Jobs Act of 2017, effective January 1,
2018, the corporate tax rate on income was reduced from 35% to 21%.

Atmos seeks in its Notice of Intent to Reduce Gas Utility Rates to obtain

approval under Texas Utilities Code §104.111 to reduce its annual revenue
by appr0x1mately $29.6 million. '
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(G)

(H)

@

()

(K)

The City, as part of ATM, participated in a general rate case at the Railroad
Commission of Texas in Gas Utility Docket No. 10580 (“GUD No. 10580’}
for Atmos Pipeline Texas (“APT”), a separate division of Atmos, in which
APT’s current rates were set also using the then-current federal-income-tax
rate of 35%.

APT seeks the City’s consent to a decrease in rates for APT’s rates to be

approved by the Railroad Commission of Texas, which decrease would
reduce APT’s annual revenue by about $29 million.

City staff, in consultation with ATM’s special counsel and consultants,
confirmed that the reduction requested by Atmos and APT 1s mathematically
accurate. '

By approving the reduction in Atmos’ rates, and consenting to the reduction

in APT’s rates, the City is under no obligation to take the same positions
with regard to the methodology resulting in a reduction in rates, as the
methodology underlying the reduction proposed by Atmos or APT, nor shall
the City’s approval of the reduction in Atmos’ rates or its consent to the
reduction in APT’s rates, be used against City in any future proceeding with
respect to different positions the City may take with regard to setting Atmos’
or APT’s rates.

After review and analysis of Atmos’ Notice of Intent to Reduce Gas Utility
Rates, the special counsel and consultants for ATM as well as City staff
concur that a decrease of approximately $29.6 million is appropriate given
implementation of the effects of the Tax Cut and Jobs Act of 2017 and
recommend adoption of revised rates by adopting the Tariffs attached to this
ordinance as Exhibit A.

PART 2. The rates and tariffs appended to and incorporated by this ordinance as
Exhibit A are just, reasonable, and in the public interest, and are hereby approved.

PART 3.The City consents to APT’s decrease in rates for APT’s rates to be approved
by the Railroad Commission of Texas, which decrease would reduce APT’s annual
revenue by about $29 million.

PART 4. The costs of rate consultants, attorneys, and technical staff to conduct
investigations, advise, and represent the City in this proceeding shall be reimbursed to
the City by Atmos in accordance with the City’s pro-rata share.
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PART 5. Nothing in this ordinance shall be construed as limiting or modifying in any
manner the right and power of the City under the law to regulate the rates and charges

of Atmos.

PART 6. This ordinance takes effect on May 21, 2018,

PASSED AND APPROVED

May 10 2018

\

APPROVED:

Prolles

S%e Alfler
ay

ATTES

Anne | L. Morgan
City Attorney

Jannette S. Goodall
City Clerk

Page 3 of 3




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

EXHIBIT A
RRC Tariff No:

RATE SCHEDULE: R — RESIDENTIAL SALES

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABLE TO: DALLAS AND UNINGORPORATED AREAS
EFFECTIVE DATE: | Bills Rendered on or after 04/01/2018 PAGE:
Application

Applicable to Residential Customers for all natural gas provided at ane Paint of Delivery and measured

through one meter.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to

service being furnished.

Monthly Rate

Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the

amounts due under the riders listed below:

. Amou —

Customer Charge per Bill

$ 18.35 per month

Rider CEE Surcharge

$ 0.02 per month'

Total Customer Charge

$ 18.37 per month

Commodity Charge — All Ccf

$0.13734 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Nommalization Adjustment: Plus or Minus an amount for weather normalization

calculated in accordance with Rider WNA. -

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to custocmers inside the corporate limits of any incorporated

municipality.

Tax Adjustment: Plus an amaunt for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement )
An Agreement for Gas Service may be required.

Notice

Service hereunder and the rates for services provided are subject to the orders of regulatory bodies

having jurisdiction and to the Company’s Tariff for Gas Service.

'Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective. July 1, 2017.




EXHIBIT A
MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION ‘

RATE SCHEDULE: C — COMMERCIAL SALES
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABLE TO: 'DALLAS AND UNINCORPORATED AREAS
EFFECTIVE DATE: Bills Rendered on or after 04/01/2018 PAGE:
Application

Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Customer Charge per Bill _ $ 41.95 per month

Rider CEE Surcharge : $ (0.04) per month'
Total Customer Charge $ 41.91 per month

Commodity Charge — All Ccf $ 0.08746 per Cof

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated l
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice “
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

1 Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2017.




. EXHIBIT A
MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | - INDUSTRIAL SALES

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 04/01/2018 : PAGE:

APPLICABLE TO:

Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at cne Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will reguire special contract arrangements between Company and Customer.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer’s monthly bill will be calculated by adding the followmg Customer and MMBtu charges to the
amounts due under the riders listed below:

Gharge - o Amount
Customer Charge per Meter $ 752.00 per month
First 0 MMBtu to 1,500 MMBtu $ 0.3172 per MMBtu
Next 3,500 MMBtu $ 0.2322 per MMBtu '
All MMBtu over 5,000 MMBtu $ 0.0498 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated.
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment Plus an amount for franchise fees calculated'in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
mummpa!rty

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX,
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer's deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Dafly published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index

In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daity Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.




EXHIBIT A
MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | - INDUSTRIAL SALES

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABLETO: | s | AS AND UNINCORPORATED AREAS
EFFECTIVE DATE: Bills Rendered on or after 04/01/2018 PAGE:
Agreement

An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate |, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.




: EXHIBIT A
MID-TEX DIVISION ' RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T - TRANSPORTATION

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 04/01/2018 PAGE:

APPLICABLE TO:

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’'s agent at one Peint of Delivery for
use in Customer's facility.

Type of Service . )
Where service of the type desired by Customer is not already available at the Point of Delivery, additiona!
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the fallowing Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

~

'Cha_rbé S e | : o Amount
Customer Charge per Meter $ 752.00 per month
First 0 MMBtu to 1,500 MMBtu $ 0.3172 per MMBtu
Next 3,500 MMBtu $ 0.2322 per MMBtu
All MMBtu over 5,000 MMBtu ' $ 0.0498 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees

Al fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees

Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitted “Daily Price Survey” during such month, for the MMBtu of Customer’s monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.




. ’ EXHIBIT A
MID-TEX DIVISION ' RRC Tariff No:
ATMOS ENERGY CORPORATION :

RATE SCHEDULE: | T~ TRANSPORTATION

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF
DALLAS AND UNINCORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 04/01/2018 , PAGE:

APPLICABLE TO:

Curtailment Overpull Fee

Upon notification by Company of an event of curtaiment or interruption of Customer's deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Reptacement Index .

In the event the “midpaint” or "common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Ag reement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In arder to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.




