Exhibit 1

ERTIFICATE FOR LUTION
THE STATE OF TEXAS §
§
COUNTY OF TRAVIS §

The undersigned officer of the Board of Directors of Pilot Knob Municipal Utility District
No. 3 hereby certifies as follows:

1. The Board of Directors of Pilot Knob Municipal Utility District No.3 (the
“Board™) convened in special session on the gth day of January, 2018, at the offices of Armbrust
& Brown, PLLC, 100 Congress Avenue, Suite 1300, Austin, Texas, and the roll was called of the
duly constituted officers and members of the Board:

Thomas K. Rhodes - President

Michael C. Stouse - Vice President
Howard Surratt - Secretary

Patrick Ley - Assistant Secretary

Matthew W, Valdez

Assistant Secretary

and all of said persons were present, thus constituting a quorum. Whereupon, among other
business, a written

RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSIONON
ENVIRONMENTAL QUALITY FOR APPROVAL OF PROJECT AND BONDS

(the “Resolution”) was introduced for consideration of the Board. It was then duly moved and
seconded that the Resolution be adopted, and, after due discussion, the motion prevailed and
carried unanimously.

2. A true, full, and correct copy of the Resolution adopted at the meeting described
in the above paragraph is attached to this certificate; the Resolution has been duly recorded in
the Board's minutes of the meeting; the persons named in the paragraph above are the duly
chosen, qualified, and acting officers and members of the Board as indicated therein; each of the
officers and members of the Board was duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of the meeting and that the Resolution would be
introduced and considered for adoption at the meeting, and each of the officers and members
consented, in advance, to the holding of the meeting for such purpose; the meeting was open to
the public as required by law; and public notice of the time, place, and subject of the meeting
was given as required by Chapter 551 of the Texas Government Code and Chapter 49.063 of the
Texas Water Code, as amended.
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SIGNED AND SEALED the oth day of January, 2018.
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PILOT KNOB MUNICIPAL UTILITY
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STATE OF TEXAS §
§
COUNTY OF TRAVIS §

This instrument was acknbwledged before me on the gth day of January, 2018, by
Howard Surratt, Secretary of the Board of Directors of Pilot Knob Municipal Utility District
No. 3, on behalf of the District.

P antaantaney M%QA@JM*
e A
\ 853 “NoTARY PUBLIC § Notary Public, State of Texas
(SEAL) e "abhEissC §
LN Stateof Texas  \
N eEeEe”  Comm. Exp. 02-17-2021 ©
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RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSION ON
ENVIRONMENTAL QUALITY FOR APPROVAL OF PROJECT AND BONDS

THE STATE OF TEXAS §
§
COUNTY OF TRAVIS §

WHEREAS, Pilot Knob Municipal Utility District No. 3 (the “District”) is a political
subdivision of the State of Texas, created and operating under Chapters 49 and 54 of the, Texas
Water Code; and

WHEREAS, the Board of Directors of the District (the “Board™) desires to issue
$2,650,000 in District bonds (the “Bonds”) to finance the acquisition of certain water,
wastewater, and drainage capacity and facilities; and

WHEREAS, Section 49.181 of the Texas Water Code requires that, prior to issuing the
Bonds, the District submit an application to the Texas Commission on Environmental Quality
(the “Commission”) requesting investigation of any proposed project to be financed with the
Bonds, together with a copy of an engineer’s report on the project and all data, profiles, maps,
plans, and specifications prepared in connection with that report; and

WHEREAS, the Board desires to request the Commission’s approval of the issuance of
the Bonds to finance certain water, wastewater, and drainage capacity and facilities that are
more completely described in the engineering report prepared by Musser Engineering
Associates, Inc. d/b/a Kitchen Table Civil Solutions and submitted with this Resolution (the
"Eﬂg. ::r’iR !”); and

WHEREAS, the Board also desires to request a waiver of the Commission’s 30%
developer cost participation requirement; and

WHEREAS, the Board also desires to request a waiver of the Commission’s requirement
that a current market study be provided to support the feasibility of the proposed Bonds because
at least 50% of the value of the houses and/or buildings shown in the build-out schedule and
used in the projected tax rate calculations supporting the proposed Bonds exists;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD THAT:

Section 1: The President and Secretary of the Board and the District’s consultants,
including the District’s engineers, Musser Engineering Associates, Inc. d/b/a Kitchen Table Civil
Solutions, the District’s attorneys, Armbrust & Brown, PLLC, the District’s bond counsel,
McCall, Parkhurst & Horton, L.L.P., and the District’s financial advisor, Specialized Public
Finance Inc., are hereby authorized and directed as follows:

(a) to apply to the Commission for an investigation and report on the
feasibility of the District’s acquisition of the water, wastewater, and drainage capacity
and facilities described in the Engineer’s Report;

(b) to request that the Commission approve the Bonds in the principal
amount of $2,650,000 bearing interest at a net effective interest rate not to exceed the
highest rate permitted by applicable law, and maturing serially in accordance with the
amortization schedule contained in the Engineer’s Report;
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(c) to request that the Commission waive the 30% developer cost
participation requirement of 30 Texas Administrative Code §293.47, as permitted by 30
Texas Administrative Code §293.47(a)(1), because the District has or will have a ratio of
debt (including the proposed Bonds) to certified assessed valuation of 10% or less; and

(d) to request that the Commission waive the requirement of 30 Texas
Administrative Code §293.59(k)(10) for a current market study to support the feasibility
of the proposed Bonds because at least 50% of the value of the houses and/or buildings
shown in the build-out schedule and used in the projected tax rate calculations
supporting the proposed Bonds exists, as permitied by 30 Texas Administrative Code
§293.59(1)(5)(A).

Section 2; By this application, the District confirms to the Commission that it will
comply with the terms and conditions prescribed by the Commission.

Section 3: A full and complete copy of the Engineer’s Report is enclosed in support
of this application, together with a copy of the data, profiles, maps, plans, and specifications
prepared in connection with the Engineer’s Report.

Section 4: The President and Secretary of the Board, the District’s engineers, Musser
Engineering Associates, Inc. d/b/a Kitchen Table Civil Solutions, the District’s attorneys,
Armbrust & Brown, PLLC, the District’s bond counsel, McCall, Parkhurst & Horton, L.L.P., and
the District's financial advisor, Specialized Public Finance Inc., are authorized and directed (i) to
do all things required in connection with this application, and (ii) in accordance with the terms
and conditions of the Consent Agreement between the City of Austin, Texas (the “City"), Carma
Easton LLC, and the District dated effective as of April 13, 2012 (the “Consent Agreement”), to
give notice to the City of the District’s intention to issue the Bonds by filing the information
described in Section 10 of the Consent Agreement with the director of the City’s finance
department (the “Finance Director”), including, without limitation, giving written notice to the
Finance Director at the time the District submits this application to the Commission for
approval of the issuance of the Bonds, and submitting the following to the City for review: (a)
upon the Commission’s approval of the issuance of the Bonds, a copy of the District’s
application, including the engineering report and projected debt service schedule; (b) a copy of
the Commission's order approving the issuance of the Bonds; and (c) any other information
reasonably required by the director of the City’s Planning and Review Department.

Section 5: Section 10.06 of the Consent Agreement requires the District to include,
in each application for the approval of the issuance of Bonds, the terms and conditions of the
Consent Agreement related to the bond issuance. Accordingly, the terms and conditions of the
Consent Agreement related to the bond issuance are attached to this Resolution as Exhibit “A”,
and are included and incorporated in this Resolution and application by reference.

Section 6: A certified copy of this Resolution constitutes an application to the
Commission under Section 49.181 of the Texas Water Code for approval of the project and the
Bonds described above.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. SIGNATURE PAGE FoLLows.]
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PASSED AND APPROVED this gth day of January, 2018.

“..uuu,“

PILOT KNOB MUNICIPAL UTILITY

?".E.E’.f!“h— DISTRICT NO. 3
S e‘ N ., O %
s '. .'o‘& ‘:-
: 12 3
:0 % =
&4 3
iFs /M
oS’y § Thomas K. Rhodes, President
S Board of Directors
—
Howard Surratt, Secretary

Board of Directors
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EXHIBIT “A”

ARTICLE X OF CONSENT AGREEMENT

Nectiong.02  Limilation on District Powers. The District agrees that it will
not have ar exercise the power tn enforee Restriciive Covenants nor the pawer to own, finanoe,
construct, or maintain any OA Amenities. The Developer agnees that all OA Amentties will be

conveyed to and be owned, opecated, and maintained by an Owners Assaciation and not the
District.

Section 9.03 Creation of Owners Association by the Developer. The
Developer agrees to cause the Owners Association 1o be created as a Texas nonprofit corporation
on or before the date the first subdivided lot within the District is sold 1o a third-party
purchaser. This agreement of the Developer will constitate a covenant running with the Land,
and will be binding upon the Developer and ite successors and assigns until such time as the
Owners Associalion is duly incorporated and notice of the ereation is provided 1o the Cily and
recorded in the Official Public Records of Travis County, Texas.

Secion .04 Membership in and Duties of the Owners Association. The
awners of all develaped lotg within the District (other than the Ownens Associstion, the District
and/ar Limited District, and any other public utility or public entity owning property within the
Distriet, including the City and/or Travis County), will be required to be members of the Cwners
Association under the terms of the Restrictive Covenants. The Owners Assoclation will be
granted assessment powers and Ben rights under the Resirictive Covenants, The Owners
Assneiation will be ublipated, among other duties, to enforce the Restrictive Covenants in order
to maintain properly values in the Disteict and to accept all OA Amenities cunstructed by the
Developer within the Distriet for ownership, operalion, and maintenance. The Owners
Assodalion will be required, under the terms of the Restrictive Covenants, (o levy sisessments
sufficient to pay all capital, opurations and mainlensnce expenses associsted with the OA
Amcnities,

ARTICLE X,
FINANCIAL AND BONDS

Sccton 10,01 Tax Raote. The District agrees that, unless otherwise spproved in
writing hy the City Council, the District’s tota! annoal ud valorem tax rale must oqual or exceed
the City's annuut ad valorem lax rate. The District agrees to adopl its annoal lax ratc in
compliance with the legal requirements applicable to municipal utllity districis, to repont the tax
rate sct by the District each year tu the Districl's tax assessor/cotlector and to perform all acls
required by law for its tax rate to be effective.

Section 10.02  Distrlct Fees. The District agrees that the City will be exempt from,
and will not be assessed, any District fuees.

Section 10.03  Authority to Issuc Bonds. The District will have the authority 1o
issue Bonds:

(a) for the purchase, consiruction, acquisition, repair, cxtension, and
Improvement of land, eascments, works, improvements, facilities, plants, equipment,
and appliances, undivided interests in facilities, and/ar cantraci rights, necessary to:

{1) provide a waier supply for municipal uses, domestic uses,
and commerelsl purpuses;

(2) collect, transport, process, dispose of, and control all
domaestle, industrial, or communal wastes whether in flaid,

kY]
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solid, or composite state (other than solid waste, as defined
in Chapter 15-6 of the Gity Code); and

(3) gather. conduet, divent, and control local storm water or
other local harmful excesses of water in the District;

() to pay expenses authorized by Section 49.155, Texas Water Code, as
amended;

{c) to develop and maintzin Parks and Recrestional Facilities as
anthorized by Subchapler N of Chapter 49 (Sections 49.461, ¢t s¢q.), Texas Water Code,
as amended;

(d) to pay its prorata share of the cost of any Shared Facllities;

(e) in accordance with the Enabling Legislation, to design, acquire,

construct, and finance Road Improvements; and

N to finance any fire protection plan approved in accordance with
Section 49.151, Texus Water Code, und this Agreemeni.

The District must Issue its Bonds for the purpnse of financing reimbursable expenues under
Section 49.155. Texas Water Code. and the cost of purchasing, acquiring or constructing waler,
wastewnter, and drainage facilitiex, interests in facilitics, and/or contract rights prior to or
simultancously with issuance of Bonds for any other purpose. The City agrees that the District
may issue its Bonds 10 finaoce, pay or relmburse 100% of all cosls and expenses that it is
authorized 10 finance, pay or reimburse under applicable rules of the Commission, and any
conflicling, inconsistent or Xmiting provisions of Omndinance No. B10816-E. other City
ordinances, ot any other Applicable Rnles are hereby waived.

Section 10.04 Maximam Amoumt of New Money Bonds. The District agrees
that the total principal amount of new money Bonds that may he authorized for issuance by the
District and the Other Pilnt Knob Districts for capital improvementis, on o cumulative basis. may
not exceed $895,000,000 without City Oouncll approval. This total principal amount of Bonds
will be exclusive of the principul amount of any authorized refunding Ronds und Bonds
authorized to finance any fire plan apprved by the District and the Other Pilot Knob Districts as
contemplated by Section 5.06. At such time as the District canvasses the rosults of its bond
election, it will provide a copy of the Roard’s order canvassing the retumns of such dection to the
Ciry.

Section 10,08 Timing of Iasunnce: Amortization Period; Maturitien, The
Dintrict proposes 1o [sase Honds substantially in sccondunce with the finance plan attached as
Exhibit ©. In order to prowide the Clty with some assurance as to the timing of the District's
jusnance and retirement of its debt. the District will use good faith efforts, lo market
vonditions knd sufficient tax hase exinting, 10 aell its inst bwue of Bonds on or re December
10, 2037. 1f the District fails or is unable to do sn, the City will have the authority Lo revoke the
District’s authority to ssue its remaining authorized but unissued Bords and to proceed with
unnesation of the District for (ull parpuses. All Bonds muat be amortized over a period that
does not exceed 35 years from Lhe date of issuance, cach issue of Bonds must be structured s
that substantially level debt service requirements will be maintained throughout the
amortization period of the issue, and cach Bond fssae must inclnde an optional redemption date
no later than 10 years after the date of issuance. ‘These requirements may only be modified if the
medification is spproved in writing by the Finance Director following roceipt of a whitien

L]

(Wos3ssas 2}

{W0765254.1) %



application from the District, seiting forth the justification for the requested modification. The
Finance Dircctor will have no obligation lo approve any such application.

Section 10,06 Notification for Bond Reviews, The District agrees to inclade, in
cach application for the approval of the irsuance of Bonds, the terms and conditions of this
Agrcement related io bond issuance, The Developer and the District cach agree that it will not
request reimbursement or authorization to reimburse any expenses not aothovized by this
Agreement.

Section 10,07 Natice to City, The District agrees io give notice to the City of its
intention to issue Bends by filing the information described in this Section with the Finance
Direelor,

Section 10.08 Bonds Requiring Commission Approval. The District must
give written notice to the Finance Director at the time the District suhmits any applicstion to the
Commission for approval of the issuance of Bonds.

Section 10.09 Refunding Bonds. In connection with: (2) an advance refunding
which (I) has a final maturity no longer than the final maturity on the obligations refunded, (i)
will achicve a nel present value savings in an amount consistent with the City’s Bnancial policies
for City refundings, and (iii) has savings that are substantially or faifdy uniform over each
maturity heing refunded; or (b) a current refunding which (i) has a final malurity no longer than
the final maturity un the refunded obligations, (ii) will achieve a net present value savings, and
(iii) has savings that are substantially er fairly uniform over each maturity of obligations being
refunded, nu prior notice to or City review or approval will be required; however, the District
must dehiver a certificate from {8 financial advisor that demonstrates thal the proposed
refonding will comply with this Section at least three business duys before execution of the
purchase agreement for the refunding and must deliver evidence of its compliance with the
requirements of this Section to the City within three business days after the execution of the
purchase agreement for the refunding,

Section10.20  City Review and Approval. Upon Commission approval of any
lssuance of Bonds, the District must submit a copy of its application lo the Commission,
including the engincering report and projected deht service schedule; a copy of the Commission
arder approving the issuance of the Bonds; and any other information rcasonably required by
the PDRD Director to the City for review. The City's approval of any District Bond issue will not
be unrcasonably withheld, conditioned or delayed. The City will have the right to disapprove
any propased Bond issue only if the District or the Developer is not in compliance with any
malerial term of this Agreement or the SPA. The District may be required to provide evidence of
compliance with this Soetion 1000 at the time of the sale of its Bonds; therefore, the City agrees
that the PDRD Director will be authorized to and will provide written confirmation of City
appraval to the Distriet promptly upon the Districl’s request.

Section 10.11  Other Funds. The District may use funds obtasined fromn any
avallable, lawful source to acquire, own, operate, and maintain its facilitics, s well as to
accamplish any purpose or to exercise any function, acl, power, or right authorized by law and
nol prohibited by this Agreement. Such funds may include revenues from any of the systems,
facilities, properties, and assets of the District that are not otherwise committed for the payment
of indebiedness of the Disiricl; maintenance taxes; loans, gifis, grants, and donations from
public or private sources; and revenues from any other luwfully available source.

Section 1012 Expenses Not Eligible for Reimbursement. A District Bond
issue may include not more than two years of capitalized interest. Proceeds from a District

20
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Buzd issuc may not be used to reimburse a doveloper for more than two yenrs of developer
interesi or land costs for the following:

(a) Eascrnents for waler and wastewater facilities within the boundary of
the District that are granted to the City;

{b) Sites for lift stations, pump stations, and other abuve-ground water
and wastewaler infrastructure located wilhin the boundary of the Districd that ane
conveyed to the City, except for sites fur Major Water and Wastewater Facilities that are
eligible for reimbursement under the rules of the Commission; and

{e) Stles for fire and emergency services stations, and Hbrary bufldings.

Section 10.13  Distriet Debt Service Tax. The District agrees to levy a tax to pay
debl service on the Disirict’s Bonds in aconrdance with the terms of each resolution or order
approving the issuance of its Bonds in cach year while such Bonds are outstanding until the full
purpose annexation of the District. Al debt service tax revenues will be maintained in a
separate acenunt or acceunts from the District's general operating funds. The District will
require that its bookkeeper provide an accounting allocation of the debt service fund among the
various categories of bonded facilities in order to simplify the Citv's internal allocation of the

debt service fund following the full purpose anncxation of the District and ransfer of the fund to
the City.

Secllon 10.14 Assumplion of the District’s Oulstanding Obligations,
liahilitics, and Assets Upon Full Purpose Annexation. Upan the City's full purpase
anncxallon aof the District, the District’s nutstanding obligutions, indebtedness, other Ilal)im;es.
and unscts will be wransferred and assumed as prowvided in the SPAL

Section t10.15  Relmbursement  Agrecments; Paymenl 1o Developer
Following Full Purpnsc Annexatlon, The District agrees that all Relmbursement
Agreemienis that i enters inta with any developer within the District will include the lollowing
pravisiun relating to any sums payable by the City upon [ull purpose annexation of the District
under Section 33.05, Texas Local Government Code:

If, at the Ume of full purpose anncxation of the District, the
developer has completed the construction of or financed sny
facilitics or undivided interests in facilities on behall of the District
in accordance with the terms of this agroemont. but the Distnict
hus not issued Bends to reimburse the developer for the cost of the
facilitics or undivided interests in facilities, the developer agrees
that it will convey the facilities or undivided |atcrests in question
o the Gity, free and clear of any liens, claims or encumbrances,
subject to the developer’s right 10 reimburtemnent under Section
43.0715, Texas Local Government Code, modificd as provided in
this scction. The developer agrees that the amount payable by the
City will be determined based on cnsts and expenses that are
eligible for reimbursement under Commission rubes, without any
waivers of variances, but will be payable to the developer in three
equal annual installments, with the first payment being made
within 30 days of the date of the City's full purpose annexation.
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