
RESOLUTION NO. 20180823-041 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF AUSTIN: 

The Council authorizes the Pilot Knob Municipal Utility District No. 3 

(District) to issue in one or more series its Unlimited Tax Bonds, Series 2018A, in a 

principal amount not to exceed $2,650,000, and approves a substantial draft of the 

District's Bond Resolution (Exhibit 1). 

ADOPTED: August 23 , 2018 ATTESti Yn^u-Hr, )^ .)L^r^<^ 
Jannette S. Goodall 

City Clerk 
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Exhibit 1 

CERTIFICATE FOR RESOLUTION 

THE STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

The undersigned officer of the Board of Directors of Pilot Knob Municipal Utility District 
No. 3 hereby certifies as follows: 

1. The Board of Directors of Pilot Knob Municipal Utility District No. 3 (the 
"Board") convened in special session on the 9th day of January, 2018, at the offices of Armbrust 
& Brown, PLLC, 100 Congress Avenue, Suite 1300, Austin, Texas, and the roll was called of the 
duly constituted officers and members of the Board: 

Thomas K. Rhodes - President 
Michael C. Stouse - Vice President 
Howard Surratt - Secretary 
Patrick Ley - Assistant Secretary 
Matthew W. Valdez - Assistant Secretaiy 

and all of said persons were present, thus constituting a quorum. Whereupon, among other 
business, a written 

RJESOLUnON AUTHORIZING APPLICATION TO THE TEXAS COMMISSIONON 
ENVIRONMENTAL QUALTTY FOR APPROVAL OF PROJECT AND BONDS 

(the "R ôlution") was introduced for consideration of the Board. It was then duly moved and 
seconded that the Resolution be adopted, and, after due discussion, the motion prevailed and 
carried unanimously. 

2. A true, full, and correct copy of the Resolution adopted at the meeting described 
in the above paragraph is attadied to this certificate; the Resolution has been duly recorded in 
the Board's minutes of the meeting; the persons named in the paragraph above are the duly 
chosen, qualified, and acting officers and members of the Board as indicated therein; each of the 
officers and members of the Board was duly and sufficiently notified officially and personally, in 
advance, of the time, place, and purpose of the meeting and that the Resolution would be 
introduced and considered for adoption at the meeting, and each of the officers and members 
consented, in advance, to the holding of the meeting for such purpose; the meeting was open to 
the public as required by law; and public notice of the time, place, and subject of the meeting 
was given as required by Chapter 551 of the Texas Government Code and Chapter 49.063 of the 
Texas VVTater Code, as amended. 
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SIGNED AND SEALED the 9th day of January, 2018. 

Z'-cS 
(SEAL>-

ill 
STATE OF TEXAS 

COUNTY OF TRAVIS 

§ 
§ 
§ 

PILOT KNOB MUNICIPAL UnLTIY 
DISTRICT] 

rs^fratt. Secretary 
Board of Directors 

This instrument was acknowledged before me on the 9th day of January, 2018, by 
Howard Surratt, Secretary of the Board of Directors of Pilot Knob Municipal Utility District 
No. 3, on behalf of the District. 

(SEAL) 

MARY LOU SHERIDAN S Notary Public, State of Texas 
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RESOLUTION AUTHORIZING APPLICATION TO THE TEXAS COMMISSION ON 
ENVIRONMENTAL QUALITY FOR APPROVAL OF PROJECT AND BONDS 

THE STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

WHEREAS, Pilot Knob Municipal Utility District No. 3 (the "Districn is a political 
subdivision of the State of Texas, created and operating under Chapters 49 and 54 of the, Texas 
Water Code; and 

WHEREAS, the Board of Directors of the District (the "Board'̂  desires to issue 
$2,650,000 in District bonds (the "Bonds") to finance the acquisition of certain water, 
wastewater, and drainage capacity and facilities; and 

WHEREAS, Section 49.181 of the Texas Water Code requires that, prior to issuing the 
Bonds, the District submit an application to the Texas Commission on Environmental Quality 
(the "Commission") requesting investigation of, any proposed project to be financed with the 
Bonds, together with a copy of an engineer's report on the project and all data, profiles, maps, 
plans, and specifications iprepared in connection with that report; and 

WHEREAS, the Board desires to request the Commission's approval of the issuance of 
the Bonds to finance certain water, wastewater, and drainage capacity and facilities that are 
more completely described in the engineering report prepared by Musser Engineering 
Associates, Inc. d/b/a Kitchen Table Civil Solutions and submitted with this Resolution (the 
"Engirf^prs Reporf); and 

WHEREAS, the Board also desires to request a waiver of the Commission's 30% 
developer cost participation requirement; and 

WHEREAS, the Board also desires to request a waiver of the Commission's requirement 
that a current market study be provided to support the feasibility of the proposed Bonds because 
at least 50% of the value of the houses and/or buildings shown in the bidld-out schedule and 
used in the projected tax rate calculations supporting the proposed Bonds exists; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD THAT: 

Section 1: The President and Secretary of the Board and the District's consultants, 
including the District's engineers, Musser Engineering Associates, Inc. d/b/a Kitchen Table Civil 
Solutions, the District's attorneys, Armbrust & Brown, PLLC, the District's bond counsel, 
McCall, Parkhurst & Horton, L.L.P., and the District's financial advisor, Specialized Public 
Finance Inc., are hereby authorized and directed as follows: 

(a) to apply to the Commission for an investigation and report on the 
feasibility of the District's acquisition of the water, wastewater, and drainage capacity 
and facilities described in the Engineer's Report; 

(b) to request that the Commission approve the Bonds in the principal 
amount of $2,650,000 bearing interest at a net effective interest rate not to exceed the 
highest rate permitted by applicable law, and maturing serially in accordance with the 
amortization schedule contained in the Engineer's Report; 
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(c) to request that the Commission waive the 30% developer cost 
participation requirement of 30 Texas Administrative Code §293.47, as permitted by 30 
Texas Administrative Code §293.47(a)(i), because the District has or will have a ratio of 
debt (including the proposed Bonds) to certified assessed valuation of 10% or less; and 

(d) to request that the Commission waive the requirement of 30 Texas 
Administrative Code §293.59(k)(io) for a current market study to support the feasibUity 
of the proposed Bonds because at least 50% of the value of the houses and/or buildings 
shown In the build-out schedule and used in the projected tax rate calculations 
supporting the proposed Bonds exists, as permitted by 30 Texas Administrative Code 
§293.59(1)(5)(A). 

Section 2: By this application, the District confirms to the Conunission that it will 
comply with the terms and conditions prescribed by the Commission. 

Section 3: A full and complete copy of the Engineer's Report is enclosed in support 
of this application, together vnth a copy of the data, profiles, maps, plans, and specifications 
prepared in connection with the Engineer's Report. 

Section A; The President and Secretary of the Board, the District's en^neers, Musser 
Engineering Associates, Inc. d/b/a Kitchen Table Civil Solutions, the District's attorneys, 
Armbrust & Brown, PLLC, the District's bond counsel, McCall, Paridiurst & Horton, L.L.P., and 
the District's financial advisor. Specialized Public Finance Inc., are authorized a:nd directed (i) to 
do all things required in connection with this application, and (ii) in accordance with &e terms 
and conditions of the Consent Agreement between the City of Austin, Texas (the "City"). Carma 
Easton LLC, and the District dated effective as of April 13, 2012 (the "Consent Apreement")̂  to 
give notice to the City of the District's intention to issue the Bonds by filing the information 
described in Section 10 of the Consent Agreement with the director of tiie City's finance 
department (the "fYnoncc Director'̂ , indudhig, without limitation, giving written notice to the 
Finance Director at the time the District submits this application to the Commission for 
approval of the issuance of the Bonds, and submitting the following to the City for review: (a) 
upon the Commission's approval of the issuance of the Bonds, a copy of the District's 
application, including the engineering report and projected debt service schedule; (b) a copy of 
the Commission's order approving tlie issuance of tihe Bonds; and (c) any other information 
reasonably required by the director of the City's Planning and Review Department. 

Section :̂ Section 10.06 of the Consent Agreement requires the District to include, 
in each application for the approval of the issuance of Bonds, the terms and conditions of the 
Consent Agreement related to the bond issuance. Accordingly, the terms and conditions of the 
Consent Agreement related to the bond issuance are attached to this Resolution as Exhibit "A". 
and are included and incorporated in this Resolution and application by reference. 

Section 6: A certified copy of this Resolution constitutes an application to the 
Commission under Section 49.181 of tiie Texas Water Code for approval of the project and tiie 
Bonds described above. 

[REMAINDER OFTHIS PAGE IKTENTIONAUY LEFT BLANK. SIGNATURE PAGE FOLLOWS.] 
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PASSED AND APPROVED this 9th day of January, 2018 

(SEAl/ 

.c' ^c,;. \ 

ATTEST; 

Howard Surratt, Secretaiy 
Board of Directors 

PILOT KNOB MUNICIPAL UTILmr 
DISTRICT NO. 3 

Thomas K Rhodes, President 
Board of Directors 
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EXHIBIT "A" 

ARTICLE X OF CONSENT AGREEMENT 

Section.9'0S limitatJon un Uititrict Powcra. The Districl HfjKca that it will 
not have nr cirercise the pm-cr tn enfhrcc Rcstridivc Ctn-enante nar the power to own, finnnoe, 
coniitnict, or maintain any OA Amenities, llic Dcvelopca- agn.t:a that all OA Amenitfes will be 
conveyed to and be owned, opemtod, and maintained by on Ov̂ nen Association and not the 
DUlrict. 

Sectton 9.03 Creatian of Ownen Araodafioit by the Devdopcr. Hie 
Oeveiaper agrees to cnose the Owners AnsodatioR to be created as a Texas nonpTofii coijwraUon 
on or before the date the first subdivided lot within the iHstrict is sM to a third-patty 
purchaser. This agreement of the Developer will conslitate a covenant running with the Land, 
and ivill be binding upon llie Developer and its successors and assigns until sudi lime as the 
Owners Association is duly incwporatcd and notice of the creation is provided tu Ihc Qly and 
recorded in ttw Official Public Records of Travis County, Texas. 

Section 9.04 MenibershipinBiidDatieiioftheOwnert) Association. The 
otvnens of all developed lots within the District (other than the Ownen: Assoctatton, Ihe District 
and/or Limited District, and any other public utiUty or public entity awning property within the 
Dblrlcl, Including the City and/or Tn>is County), will be required lobe members of the Owncia 
Association under the terms of the Restrictive Covenants. Tbc Owners Assodalion wQI be 
jtranted assessment potvcni and lieu rights under the Restrictive Covenants. The Ownen 
Assudatiun wiQ be obligated, among other duties, to enforce the Reslriclive Covenants in inder 
to nutntain property \-aliica hi the District and to accept all OA Ameuilies constructed by the 
Developer within (he District for ownership, opcralion, and Dtalnlcnancc. Ihc QHiicn; 
Assodalion will be required, under the teiros of the Restrictive Covenants, to levy asaesimcnts 
sufficient to pay all capital, operations and maintenance expenses assodalcd with the OA 
Amenities. 

ARIICUL X4 
FINANCLVLAND BONDS 

Section lo.oi Tax Rate. The District agrees that, unless otherwise approved In 
writing by the City Council, the District's tola] annniil ltd valorem tux rale mu.st equal or exceed 
the City's annual ad valorem tax rate. The District agrees to adopt iU annual tax rale in 
cmnpHanoe with the legal requirements applicable to municipal utility districts, tn report the lax 
rate set by the District each ye«t tu the District's lax iwscssur/eallecbjr and to perform oil acts 
required b>' IBM* for its tax rate to be cficclivu. 

Section 10.0S Dbtrlct Fees. The District agrees that the City will be cacempt fnira, 
and will nut be asuamid, any Dblrict fees. 

Section 10.03 Authority to hi«uc Bnniln. The D t̂rict will have the authority to 
issue Bonds: 

(a) for the purchase, cnastniclion, acqtiisition, repair, extension, and 
Improvement of land, easements, mrlcs, improvements, facUilies, plants, equipment, 
and appliances, undivided interests in facilirics, and/or cnntiact rights, necessaiy to: 

(1) provide a water supply for munidpal uses, domestic uses, 
and cummcrclal purposes; 

(a) collect, transpoil, process, dispose of, and control all 
domestic, industrial, or communal wastes whether in fluid, 
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solid, or composite state (other than solid waste, as defined 
ia Chapter is*6 of the Code); and 

(3) gather, conduct, divert, and control local storm water or 
other local harmfnl excesses of water in the District; 

(b) to pay ejcpenses authorized by Section 49-155. Texas Water Code, as 
amended; 

(c) (o develop and maintain Parks and Recreational Facilities as 
anthnri2«d by Subchapter N of Chapter 49 (Sections 49.461, ct acq.V Texas Water Code, 
SB amended; 

id) to |iay its prorata share of the cost of any Sh arcd Facilities; 

(e) in accordance witti Ihe Enabling LegLitatinn. to design, acquire, 
construct, and finance Road ImpFovements; and 

it) tn finance any Are protection plan apprrivcd in accordance with 
Section 49.351, Texas Water Code, and this Agrceinen I: 

'Hie District most Issue its Bonds for the purpr»e of finaiKing reimbursable aciH-tises under 
Section 4g.t55. Texas Water Code, and the cost of purchasing, acquiring or constructing water, 
vt-astettater, and drainage facilities, interests in facilities, anchor oonttad rights prior to or 
Himullaneoasly with issuance of Bonds for any other purpose. The City agrecft that the District 
may issue its Bonds to flnaace, pay or relmburve looK of aJl costs aixl expense!* that it is 
authorbsed tu finance, pay or reimburse under applicable rules of the Cotnmisaiion, and any 
ctmQicUog. inconsistent or Mmlting provisioniv of Oidinance No. B10819-E, other City 
nrdinances, or any other Applicable Rnleft are hereby waivnl. 

Section io.04 Maxianum i\inoiin1 of Now Money Bonda. The District agrees 
Oiat the total principal amoont of new money Itontk thaft may he authoraed for issuance by the 
District and the Other Pilttt Kimb Dtstricts for capital improvements, on a caraiilntive basis. mii>-
not exceed $B95.onu.o(X} without City Council approvoi. This totoi principal amnant nf Bondis 
will be exclosivc of the principal amount of any authorind refunding Bonds and Bonds 
authorized In finance any ftre plan apprnvcd by the District and ihe Other Pibt Knob Dlstricls as 
cnntcmptalcd by flection .̂ ,06. At such time as the District canvasses the results of iu bond 
election, it will provide a copy of the Board's order canvassing Ihe returns nf .luch dection to tlw 
City. 

Section 10.05 llmintt of IfMuance: Amortlaalion Periodt Matntitlca The 
Dblrict proptwes to IsstN? H<inds »ubslantialt>' In acrurdiuice with Ihe fmancc plan attached as 
yjhihtl O. In order to pnn-itle the Qty trith some amirance as to Ihe timmjc of the Dbtricl's 
wnance and retirement of its debt, the Dtotriri wilt u*c good faith cflbits, subject In market 
vondhion* and snfRdeot las hmt existing, lo MII itn loxt bmitt of Bonds on or before December 
30, ao37. If ibe l>istricl faib or is unable la do so, th« Cily will have the aothorily lo nmk* Ihe 
District's authority to i»ue its remaining authoriwd bw unissued Bonds and to proceed with 
nnnesatiim of the! DiKtrkt for ftdi porpuses. All Bonds moal be amortixcd over a peri<id (bat 
doe* iMrt exceed 35 yeaiH fmm the date of issuance, each iMoe of Bonds muxt be structured so 
thai sulatantially level d<̂ l servine reqairentcnts «dtt be mainuined ihnMighaat the 
amoftization period of the Isaue. and each Bond iaeme must indndc an optboal redemption date 
no latrr than 10 yean after tbe date of tsauance. 'Iltcse reqairenwots may only be modified if 6»e 
inKKlificallon u approved in writtnx by the Finance tHrectur folkming receipt of a wrilten 
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application from the Districl, setting forth the justification for the requested ntodificaUon. The 
^ooce Director tvill have no obligation lo approve any such application. 

Section 10.06 Notification for Bond Reviews. The Dlslrirl agrees to include, in 
each application for the approval of lite insuance of Bond.s, the temuH and conditions of Ihis 
Agreement related io bond isimance. The Developer and the District cadi qgrcc that it will not 
request reimbursement or authorization la reimburse any expenses not aothorizcd by this 
i\};recracnt 

Section 10.07 Notice to City. The District agrees to give notice tn the City of its 
intention to issue Bonds by filing the information described in tMs Section whii the Knancc 
Director. 

Section 10.08 Bonds AeqiurinR Commlfiudon AppruvaL The District must 
^vc written notice tn the Finance Director at the time the District .submits any application to the 
Commission for approval of the issuance of Bonds. 

Section 10.09 Refuodloft Bonds. In connection vrith: (a) an advance rciiinding 
which (i) has a final maturity no longer than die fhial maturity on the obligations refunded, (ii) 
will achieve & net prcMmt value savings in an amount consistent with the City's Snancial policies 
for City rchindings, and (iii) has savings that arc substantioUy or fftiliy uniform over each 
maturity being refunded; or (b) a current rcfimding which (i) has a final maturity no longer than 
the ftnoi maturity un the refunded obligations, (ii) will achieve a net present value savings, and 
(iiO has sarings that arc substantially or fairly uniform over each maturity orobUgations being 
refunded, nu prior notice to or City review or appnn'al will be required; however, the District 
must deliver a cerliOcate from lis financial advisor that demonslrales that the proposed 
refonding will comply with this Section at least three business days before execution of the 
purchase agreement for the n̂ funding and must deliver c\idence of its compliance vnth the 
requirements of this Seciton lo the Qty within three business days alter the execution of the 
purchase agreement for the tefunding. 

Section 10.10 City Review and Approval, Upon Commission ajipraval of any 
issuance of Bonds, the District must submit a copy of its application to the Commission, 
including the engineering report and projected debt service .<K)I«1UIC; a copy of the Commissiou 
order apitroving the issuoncc of Une Bonds; and any other information n»BonabIy required by 
the PDRD Director to the City for review. The City's approval of any District Bond issue will not 
be unreasonably withheld, cotiditknied or delayed. The City will have the ri^t to dis^pove 
any proposed Bond issue only if the District or (he Developer is not in compliance Mtn any 
maicri BI term of this Agreement or the SFA. The District m ay he required to provide evidence of 
compllauce with this Section 10.10 at the time of the sale of its Bonds; thoefore, the Ci^ agrees 
that the PDRD Director will be authorized to and will provide written confirmaliun of City 
approval to Ihe District promptly upon the District's requesL 

Section 10.11 Other Funds. The District may use funds obtained firutn auy 
available, lawful source to acquire, own, operate, and maintain its Ibdiitics. as well as tu 
acxtimplish any purpose or to exiercise any function, act, power, or right authorized by law and 
not prohibited by this Agreement Such funds may indnde revenues from any of the t̂ 'stems, 
f̂ cilliiM, properties, and assets of the Districl tiiat arc not otherwise committed for the payment 
of indebtedness of Ihc Districl; maintenance taxes: loans, gifts, grants, and donations fhmi 
public or private souroes; and revenues from any other lawfully a\-ailable source. 

Section 10.1a Expenses Not Eligible for RcimburKmcnt. A District Bond 
issue may indkidc not more thim wo years of capitaiized interest Proceeds from a District 
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Bond issue may no! be used lo rrimbuwe a do-doper for more than two yvnni al dcvdupcr 
interest or land coats fin (be fonowing: 

(a) Easements for water and wastewater fadhtics widiin ihe boundary of 
the District Uiat aie granted to the City: 

(b) Sites far lift stations, pump stations and other sbuvc-gnxind water 
and wastewater infraiftruclure hNatcd within tbc bouodao* of the District llui on; 
ODOyeyed to the Oiy, except fur sites for ̂ lajor Water and Wastewater Fadlitio that arc 
digiblis for rdmbursemeot under the rules of Ihc Commts»k>n: and 

Sties ftif lire and emetgency kcrvices stations, and library buildings. 

Sedion 10.13 District Debt Service Tnu The District agrees tn levy a lax to pa>-
debt service an the District's Bonds in accordance v>ith the terms of each resohitinn or order 
approving tbe issuance of its Bonds In each year while such Bonds are outstanding until the full 
purpose annexatioo of the District Ad debt service tax re«'enues will be mainiaiocd in a 
separate account or accuunu from the District's genera! operating ftinds. "The District wiD 
require that its iioakkeepcr provide an aooounting allocation of the debt service fund among ihe 
various categories of bonded fadlitiea in ordCT to simph -̂ the City's intend aDoauion of Ihe 
debt service fitnd folloH-ing the full purpose annexation of the District and transfer of the fund tu 
the aty. 

Section 10.14 AsAiimption i»f lh« District's Onlirtariding Obligatlona, 
liabilities, and Astteis Upon Full PurpiiM' Annexallon. Upon the City's full puipiisc 
anncxaltun of Ihe District the Districl's outstanding obligations, indebtedness, olher lialtililies, 
nnd H4i8cts will be transferred and asKumed as pritvldud in the SPA 

Section io.15 RelsnburMement Aireements; Payment to Developer 
Following Full Purpose Annexallon. The District agrees that all RehnburBeinent 
Agreements that it rntcn into M-lth any devdoner within the District will indude the (ollnwing 
proviiitm relating to any sums payable by the City upon full purpose annexation of the District 
under Section 43.0715. Texas Local Gtn'cmmtnit Code: 

If. at the time of full purp<ise annexation of the District, the 
dcvdoper has complelnl tlie constraction of or financed any 
facSitics or undivided interests in facilities an behalfof the District 
in accordantx with the terms of this agreement but the District 
has not issncd Bonds to rrimborse Ihr dfivdnpcr far Ihe cort of the 
facilities or undhided intereatt in facilities. I the developer agrees 
that it will obn\'ey tbc facilities or undivided Interests in question 
(o tbc Qly. free and dear of any liens, dalms or encnn^fanas, 
subject to Ibe deveiopei's rigjhl to reimbuntemenl under Section 
43.071& Texas Local Oovcnuncnt Code, modlfled a* pnmded in 
Ihis jicctino. Thedevdoper agrees that the amuoal payable by Ihc 
Ci^ win be detenntned based oo oosls and expenses that arc 
digible for rrimbursemait under Cocmnissiun ruks, without any 
«Mh«rs or variances, but will be payaUc tu the developer in three 
cqud annual instalhnents, with the first payment being made 
ivMiln 30 days of the date of the City's fun purpostt annexation. 
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