~ Texas

e .
v Gas Service.
A Drasion of ONE Gas
DATE: 1011518
TO: Rondella Hawkins
FROM: Hayley Cunningham, Texas Gas Service Energy Efficiency Program Manager
RE: Calendar Year 2019-2021 Energy Efficiency Program Budget Memo

Attached is the 2019-2021 Central Texas Energy Efficiency Program Budget, which has been prepared consistent with
the terms of the revised Rate Schedule CAC that was filed with the city on October 1, 2018. This budget is applicable
to approximately 223,032 residential, 12,065 commercial customers, and 348 commercial transportation customers! in
the 16 incorporated cities in the Central Texas Service Area: Austin, Bee Cave, Cedar Park, Cuero, Dripping Springs,
Gonzales, Kyle, Lakeway, Lockhart, Luling, Nixon, Rollingwood, Shiner, Sunset Valley, West Lake Hills and Yoakum.

TGS is proposing a $3.6 million? annual budget for 2019-2021, which represents a 3.4% increase from the 2018 budget.
The increase is comprised of a 25% increase in funds for commercial programs to extend offerings to transportation
customers and a modest increase in residential program funding, partially offset by lower administrative expenses.
Lower administrative expenses are achieved through the more efficient administration of a three-year budget. The
adjustment calculation to accommodate the $3.6 million budget is a reduction to the average monthly residential bill
impact of {$0.35) compared to current rates.

As you may recall, exlensive madifications to rebate offerings and rebate amounts were implemented for 2018 to
improve the cost-effectiveness and increase the energy savings achieved through the program. The 2019-2021
budget, closely resembling the 2018 budget, has been reviewed and the portfolio is cost-effective as required by the
tariff. TGS is proposing two minor changes to rebate offerings or rebate amounts to be offered from 2018-2021, as
outlined below:

Program Additions: Commercial/Commercial Transportation:

o Direct Installation Custom Program - The custom program will be administered through
CLEAResult and provide the opportunity for participation by cusiomers who are not able to use
standard offerings. The custom program includes free energy audits andfor custom rebates for
energy efficiency improvements. The rebate amounts will vary and are based on the anticipated
energy savings of the efficiency measures installed. This program addition is intended to serve the
diverse range of transportation customer types, therefore it is included in the proposed 2019-2021
budget but is not included in the proposed 2019 budget.

Changes to Rebate Amcunts: Residential Retrofit:

« Home Performance with Energy Star (HPwES} - Increase rebate amounts TGS offers in addition
to Austin Energy’s rebates for home improvement measures in response to feedback from HPWES
contraclors. Some TGS rebate amounts were reduced for 2018 o accommodate the large increase
in customer parlicipation. Due to the price of the measures increasing and the rebates decreasing,
we are proposing that rebate levels for the following measures be increased to a level between the
current rebale and prior rebale level,

o Attic and Vaulted Ceiling Insulation - increase from $0.0025 x sq. ft. insulated x *R" unit
added + $45 Setup Fee to $0.0030 x sq. ft. insulated x *R” unit added + $45 Setup Fee

o Install New Insulated Duct- increase from $1.50 per linear foot to $1.75 per linear foot

o Winter Bonus — complement Austin Energy's winter bonus with an extra $100 TGS rebale,
incentivizing ofi-season (October 15 - April 15) participation.

The 2019-2021 budgel allocation split as proposed is approximately 76% incentives, 13% operations and 11%
education,

! The revised Rate Schedule CAC incorporates commercial transportation cuslomers into energy efficiency programs
for the first time. Commercial transportalion customers are not included in the stand-alone 2019 budget.
2The proposed 2019 budget is $3.58 million.
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TEXAS GAS SERVICE COMPANY
Central Texas Service Area RATE SCHEDULE 1C

CONSERVATION ADJUSTMENT CLAUSE RATE

A. APPLICABILITY

The Conservation Adjustment Clause (“CAC”) rate, calculated pursuant to Rate Schedule CAC, shall apply to the
following rate schedules listed below for all incorporated areas served by the Company in its Central Texas
Service Area which includes Austin, Bee Cave, Cedar Park, Cuero, Dripping Springs, Gonzales, Kyle, Lakeway,
Lockhart, Luling, Nixon, Rollingwood, Shiner, Sunset Valley, West Lake Hills and Yoakum, Texas.

B. CURRENT CAC RATE

*Monthly
Rate Conservation
Schedule Customer Class Rate
10 Residential Service $ 1.19 fixed customer charge
20 Commercial Service ¥ 0.00520 per Ccf
T-1 Commercial Transportation Service $ 0.00520 per Ccf

*The Conservation Rate will change every three years, starting with meters read on and after December 31, 2018,
pursuant to Rate Schedule CAC,

Supersedes Rate Schedule Dated:
Januarv 26, 2018

Meters Read On and Afier;
December 31, 2018
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TEXAS GAS SERVICE COMPANY

Central Texas Service Area RATE SCHEDULE 1C

CONSERVATION ADJUSTMENT CLAUSE RATE

A. APPLICABILITY

The Conservation Adjustment Clause (“CAC”) rate, calculated pursuant to Rate Schedule CAC, shall apply to the
following rate schedules listed below for all incorporated areas served by the Company in its Central Texas
Service Area which includes Austin, Bee Cave, Cedar Park, Cuero, Dripping Springs, Gonzales, Kyle, Lakeway,
Lockhart, Luling, Nixon, Rollingwood, Shiner, Sunset Valley, West Lake Hills and Yoakum, Texas.

B. CURRENT CAC RATE

Rate *Conservation
Schedule Customer Class Rate
10 Residential Service $ 0.03893 per Ccf
20 Commercial $ 0.00520 per Ccf

*The Conservation Rate will change annually pursuant to Rate Schedule CAC.

Supersedes Rate Schedule Dated: Meters Read On and Afler:
January 26, 2018

X December 31, 2018




