Why IS there an affordable

housing crisis?

And what can we do about it?
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Supply and demand
Incomes are flat

! Construction industry rebuilding

Our form of development
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Houston, TX Home Prices and
Income since 1990
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since 1990 r Income Since 1990
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Why is there an affordable
housing crisis?

Cities are struggling to meet the needs of their
citizens and costs are passed along to new
development. (That is good.)




Why are Cities Struggling?
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Approximate Lengths of Roads/Utilities Associated with Austin’s Expected
10-Year Growth at Suburban, Townhome and Urban Densities
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Consequences of Sprawl
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" what tools can we use to implement
| this housing?
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Dupleﬂ

Original Lot: $200,000

Duplex Unit Land Cost $100,000
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Triplex

Original Lot:

Triplex Unit Land Cost:

$200,000

$66,667
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Fourplex

Original Lot: $200,000

Fourplex Unit Land Cost:  $50,000




Original Lot: $200,000

Six-plex Unit Land Cost: $33,333
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'1 ‘11 to 14 units pre acre |




. 8 to 12 units per acre |

Townhomes . .
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Small apartment
buildings

About 20 to 30 units per acre I
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Density Helps Affordability

Austin Affordability Analysis
Property: 10 Acres
Land Price: 55,000,000 Income Assumptions:
2001 Median Family Income (four person family) =%71,100
Austin Median 2001 Austin METRO Median NEW Home Price app. = $155,000
MFI (family of 4) $69,300 2007 Median Family Income (four person family) =%69,300
Mortgage Affordability 2007 Austin METRO Median NEW Home Price app. = $202,000
for Austin MFI (@ 6.75%) 185000"
Sales Price of MFI Home $205,000 Assume reasonable credit, modest debt and 10% down.

* For purposes of determining
afferdability for a "median family
income family of four™ we made
the following assumptions: Rea-
sonable credit standards; $600
per month in cutside fixed pay-
ments such as ear payments,
day gare, eredit cards, ete.

Product Type SF-3 Sing nily SF-3 ) SF-6C MF-1/MF-2 Condo MF-3 Condo MF-6 Condo
Units i i 145 Units 300 Units
Unit_s per Acre 5.4 Units per Acre 8.8 Units per Acre 12.3 Units per Acre 14.5 Units per Acre 30.0 Units per Acre 80.0 Units per Acre
Ground 'C"’D"S'f“'e"‘e”t $160,000 $120,000 587,000 §74,000 $35,000 $15,000
Sale Price $475,000 $360,000 $240,000 $225,000 $166,000 $166,000
Income Required for
Purchase
Down Payment $47,500 $36,000 $24,000 $22,500 $16,600 $16,600
Loan Amount $427,500 $324,000 $216,000 $202,500 $149,400 $149,400
Monthly P/l $3,765 $2,906 $1,949 $1,832 $1,373 $1,373
Total Monthly Debt $4,265 $3,406 $2,349 $2,232 $1,773 $1,773
Payment
Total Monthly P $278 $211 $140 $132 597 597
Payment
Minimum uuahh'mg
Annual Income $133,579 $89,529 $84,156 363,025 3 $63,025




BaA A MOM A
o Ty A R K
= HA.

LUMANIST«-HOUSING

N B "9
“.\’\:", v
P LN !







