PACE FINANCING




Lower Increase

Utility Costs Net Operating Income

Bottom Line: Increased Bvuilding Value




What is eligible for PACE?



Long Simple Payback?
No Problem!

“Happiness”



Short Holding Period?
No Problem!

No payoff on sale — PACE automatically transfers to the new owner,
like any other real estate assessment



Split Incentives?
No Problem!

‘?{

Both the energy savings and the PACE assessment can be shared with tenants
v Eliminates the landlord/tenant split incentive

v Triple Netf Lease Mechanism




Financial Impact of PACE
- An Example

v Property where the Landlord provides common
area cooling and lighting

v' Project involves a $200,000 energy efficiency
retrofit

v Annual energy and maintenance savings of
$33,000 (6.1 years simple payback)

v' The project does not pass the Landlord’s hurdle
rate for investment in energy efficiency

PACE funding available for 20 years at 6.5%.
Conventional Funding for 5 years at 4.5%.
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Gross Lease Scenario




Cumulative Cash Flow
Comparison
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Self-Funded Option

e====Conventional Loan Option

== PACE Loan Option






PACE Assessments Can Include:

»The cost of materials and labor necessary for the installation of @
qualified improvement;

»Permit fees;

»Inspection fees;

»Lender’s fees;

»Program application and administrative fees;
»Project development and engineering fees;
»ITPR fees, including verification fees; and

»Any other fees or costs that may be incurred by the property owner
incidental to the installation, modification, or improvement: Legal,
consulting and other fees on an actual cost basis; and

»Changes to the existing property that are incidental to the installation.




PACE in Texas Update




TEXAS' OPEN-MARKET PACE PROGRAM
ADMINISTRATOR




TPA Functions

e Application Review
e Monitoring and Reporting
e Industry Outreach and Education

e County Expansion program development
e Government official/staff outreach




PREPARING A PACE
PROJECT




Decide on
a Project




Choose a
Lender




Lender List




Choose a
Coniractor




Install Project and Verify




TEXAS' OPEN-MARKET PACE PROGRAM
ADMINISTRATOR




Savings to Investment Ratio

SAVINGS:

»Total Energy/Water savings over the life of the
project

INVESTMENT:

»Total amount of assessment (Financing
amount)




Choose an
Independent
Third Party
Engineer
(ITPR)




Geft
Mortgagee
Consent




Close on
Financing




Join our Next Contractor
Training

October 1st, Austin










Other Website Tools

hitp://www.texaspaceavuthority.org
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