
2016‐2017	BUDGET	QUESTION	

Response	to	Request	for	Information	
	

DEPARTMENT: Financial Services – Budget  

REQUEST NO.: 17 

REQUESTED BY: Houston 

DATE REQUESTED: 5/12/16 

DATE POSTED: 9/7/16 

REQUEST: How much is the bingo tax? Do nonprofits pay it? 

 

RESPONSE:   

Only nonprofit organizations are permitted to conduct charitable bingo in Texas. According to the 
Texas Lottery Commission’s Charitable Bingo website (www.txbingo.org): “Charitable bingo is a 
regulated fundraising activity conducted by charities, fraternal organizations, or other nonprofit 
entities qualifying under the Bingo Enabling Act. All proceeds from charitable bingo activities 
must be spent for the charitable purposes and objectives of the organization.” 

There is no tax assessed on non-profit organizations conducting charitable bingo. There is, 
however, a prize fee, which this same website describes as a “five percent fee collected and 
passed on to the Commission by a licensed, authorized organization from a person who wins a 
bingo prize of more than $5.00. Prizes $5.00 and under are subject to the five percent fee but 
this may be either collected from the prize winner or paid by the organization. Fifty percent of 
these fees may be allocated on a quarterly basis to local jurisdictions.” 

	


