
2016‐2017	BUDGET	QUESTION	

Response	to	Request	for	Information	
	

DEPARTMENT: Economic Development  

REQUEST NO.: 215 

REQUESTED BY: Tovo 

DATE REQUESTED: 8/25/16 

DATE POSTED: 9/13/16 

REQUEST:  Have any companies currently participating in Chapter 380 agreements appealed 
their property valuations in 2016? If so, please provide the details about (1) which companies 
(2) the number and valuation of parcels and (3) whether TCAD has resolved these challenges, 
and if so, how (3) any resulting differences in property tax totals to all taxing entities. For 
context, please also provide the information contained in the memo dated October 9, 2015, for 
companies appealing their property taxes in 2014 and 2015.  

 

RESPONSE: 
The following table provides information about tax year 2016 appeals of property parcels by 
companies with Chapter 380 agreements. 
 

Table 1: Chapter 380 Agreement Parcels & Appeals for Tax Year 2016 

 

 
Number 

of 
Business 
Personal 
Property 
Parcels 

Business 
Personal 
Property 
Parcels 

Appealed 
in 2016 

Number 
of Real 

Property 
Parcels 

Real 
Property 
Parcels 

Appealed 
in 2016 

Real Property 
Parcels 

Successfully 
Appealed in 

2016 
HID Global 1 0 1 1 0 
Apple 2 0 2 2 0 
Samsung 2 0 1 1 0 
The Domain, Phase 1, self-owned 0 0 4 4 2 
The Domain, Phase 1, owned by others 0 0 4 4 2 

All appeals have been resolved by the Travis Central Appraisal District (TCAD).  As noted in 
Table 1, the only successful appeals were in The Domain. Of the four parcels successfully 
appealed in The Domain, Phase 1, two are owned by The Domain Mall and two are owned 
independently. 
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Table 2: Impact of Successful Appeals to Tax Year 2016 Valuations 

Appealed Parcel Owner 
Appealed 
Parcel ID 

Preliminary 
Value Final Value Difference 

Rebate % 
per 

Agreement 

Domain Mall, LLC 767635 176,921,475 171,644,713 (5,276,762)  25% 

Domain Mall, LLC 774411 14,008,340 13,715,758 (292,582)  25% 

Macy's 767636 17,036,952 15,116,306 (1,920,646)  25% 

Heritage Communities LP 737158 68,102,158 66,160,900 (1,941,258)  25% 

TOTAL    ($9,431,248)  
 
The City of Austin’s agreement with The Domain, Phase 1, dictates that the City will rebate 25% 
of property taxes paid above a baseline value. Therefore, the property tax revenue impact to 
the City of valuation loss due to appeals is reduced by 25%, as these dollars would have been 
rebated to the property owners under the terms of the agreement. Similarly, Travis County has 
a Chapter 381 agreement with The Domain, Phase 1, obligating them to return 50% of the 
property taxes paid above a baseline value, so the property tax revenue impact to Travis County 
of valuation loss due to appeals is reduced by 50%, as these dollars would have been rebated 
to the property owners under the terms of the agreement. The remaining local taxing entities 
do not have economic development agreements with these property owners and, therefore, 
there is no reduction in the property tax revenue impact these entities experience as a result of 
valuation loss due to appeals. 
 

Table 3: Projected Impact of Successful Appeals to Local Taxing Entities’ FY17 Property Tax Revenue* 
 

Appealed Parcel Owner 

Projected 
Impact to 

City of 
Austin 

Projected 
Impact to 

Travis 
County 

Projected 
Impact to 

Austin 
Independent 

School 
District 

Projected 
Impact to 

Austin 
Community 

College 

Projected 
Impact to 
Central 
Health Total 

Domain Mall, LLC $17,457 $10,126 $62,899 $5,382 $5,833 $101,697 

Domain Mall, LLC $968 $561 $3,488 $298 $323 $5,639 

Macy's $6,354 $3,686 $22,894 $1,959 $2,123 $37,016 

Heritage Communities LP $6,422 $3,725 $23,140 $1,980 $2,146 $37,413 

TOTAL $31,201 $18,099 $112,420 $9,620 $10,425 $181,765 

*Assumes FY17 proposed or approved rates for each entity. 
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Additional City of Austin Context: 
City Council Resolution No. 20140612-066 directed the City Manager to develop a policy 
regarding appeals of property valuations by companies with Chapter 380 agreements and 
requested analysis on patterns of appeal among incentivized companies.  The report is posted 
on our website at: 
http://www.austintexas.gov/sites/default/files/files/EGRSO/Property_Tax_Appeal_Report.pdf.   
 
In December 2014, Council approved Resolution No. 20141211-221, requiring that each 
economic development incentive agreement include language allowing for future adjustment of 
the incentive in the event of any reduction in the company’s property tax valuation resulting 
from a successful protest, to the extent that the agreement is no longer revenue-positive for 
the City.   
 
On October 9, 2015 EDD provided a report to Mayor Pro Tem Tovo regarding appeals in 2014 
and 2015 of Chapter 380-incentivized property parcels.  That report is attached, as requested. 
The same analysis will be conducted for 2016 once the property tax rate has been determined. 



M E M O R A N D U M

TO: Mayor Pro Tem Kathie Tovo

FROM: Kevin Johns, EDD Director

DATE: October 9, 2015

SUBJECT: Appeals of Chapter 380 Parcels in 2014 and 2015

In response to your request, attached please find analyses of the economic impact to 
the City from successful property valuation appeals in 2014 and 2015 by companies 
with Chapter 380 agreements and other owners of property parcels in The Domain 
Phase 1.

Four companies with Chapter 380 agreements appealed the appraised value of at least 
one property parcel in 2014.  As a result, Chapter 380 payments to these companies 
were reduced by $72,866, and additional revenue to the City was reduced by $59,347.
This represents 0.33% of the $18,115,422 in revenue foregone from appeals of all 
business-related parcels in Travis County.

In 2015 two companies with Chapter 380 agreements appealed the appraised value of 
at least one property parcel.  As a result, Chapter 380 payments to these companies 
were reduced by $39,616, and additional revenue to the City was reduced by $93,756.
This represents 0.48% of the $19,638,514 in revenue foregone from appeals of all 
business-related parcels in Travis County.

Please let me know if you have questions or would like more information.



Analysis of Chapter 380 Parcels whose 2014 Valuations were Successfully Appealed

ProjName
Initial 

Valuation
Final 

Valuation
Final Value - 
Initial Value

Revenue 
Reduction to City 

based on 
Property Tax 

Rate of 
$0.4809/$100 

valuation

Reduction in 
Chapter 380 
Payment due 
to change in 

valuation

Net Revenue 
Reduction to 
City due to 
change in 
valuation

Domain Mixed Use 
Development*

224,176,485 214,079,150 (10,097,335) (48,558.08) (12,139.52) (36,418.56)

Samsung Austin 
Semiconductor 300 
mm Fab

93,984,853 82,186,823 (11,798,030) (56,736.73) (56,736.73) 0.00

Apple Inc. 
Americas Operation 
Center

90,551,215 86,336,335 (4,214,880) (20,269.36) 0.00 (20,269.36)

HID Global 
Manufacturing & 
Distribution Center

22,229,235 20,846,649 (1,382,586) (6,648.86) (3,989.31) (2,659.54)

Total, all parcels (132,213.02) (72,865.56) (59,347.46)

* Includes parcels owned by independent retail and residential owners



Analysis of Chapter 380 Parcels whose 2015 Valuations were Successfully Appealed

FinancialImpactOfAppeals_2015_Ch380_Projects: AppealsView2  10/5/2015

ProjName
Initial 

Valuation
Final 

Valuation
Final Value - 
Initial Value

Revenue 
Reduction to City 

based on 
Property Tax 

Rate of 
$0.4589/$100 

valuation

Reduction in 
Chapter 380 
Payment due 
to change in 

valuation

Net Revenue 
Reduction to 
City due to 
change in 
valuation

Domain Mixed Use 
Development*

344,377,448 312,804,993 (31,572,455) (115,449.92) (28,862.48) (86,587.44)

HID Global 
Manufacturing & 
Distribution Center

38,609,505 34,703,978 (3,905,527) (17,922.46) (10,753.48) (7,168.99)

Total, all parcels (133,372.38) (39,615.96) (93,756.43)

* Includes parcels owned by independent retail and residential owners


