2016-2017 BUDGET QUESTION

Response to Request for Information

DEPARTMENT: Public Works and Austin Transportation
REQUEST NO.: 32

REQUESTED BY: Pool

DATE REQUESTED: 5/31/16

DATE POSTED: 7/19/16

REQUEST: Please provide a brief history of the Transportation User Fee (TUF) and why it was
adopted. Please provide the amount of revenue realized from the TUF each of the past five
fiscal years (only if there was an increase or decrease to the fee during a year over this same
period) and include what was funded from the TUF in the Public Works and Austin
Transportation Departments (i.e. capital improvements, operating expenses, etc.).

RESPONSE:
History

Austin City Council adopted the Transportation User Fee (TUF) on September 11, 1991. The fee was created
to provide a dedicated funding source for the acquisition, construction, operation, administration, repair,
maintenance, improvement, and extension of the Transportation System. The Transportation System
includes the structures, traffic controls, streets, rights-of-way, bridges, alleys, and other facilities that are
dedicated to the use of vehicular traffic, and accessory pedestrian facilities such as sidewalks. The use of
the fee is managed by the Director of Public Works.

The users of the transportation network pay a fee based on the average usage of the network. An
engineering study calculated the average number of trips per day, per developed acre and established a
“Trip Factor” for each property type. Based on the engineering study, City Council found it equitable to
assume a fixed developed acreage for residential properties. This is reflected in City Code 14-10-2 (B)(2).
For commercial properties the actual developed acreage is measured. The rate, which is approved by City
Council, is multiplied by the “Trip Factors” and developed acreage of the property to establish the fee. It is
the practice of the City to apply the same rate to residential and commercial rate payers.

The City Code allows users to apply for exemptions for the Transportation User Fee under certain
circumstances. Residential properties may qualify for exemption if the user does not own or regularly use a
private motor vehicle for transportation or the user is 65 years of age or older.

Transportation User Fee Funds

2011 2012 2013 2014 2015 [2016 Estimate
Commercial $19,809,387] $19,910,217| $21,246,338] $21,798,406| $23,320,426| _ $27,887,498
Residential $23,614,371] $23,895,023] $25,714,423] $26,333,691] $28,231,233|  $33,760,038
Total Collection | $43,423,758] $43,805,240] $46,960,761| $48,132,096] $51,551,659] $61,647,536
Growth due to 10.0% 0.0% 7.0% 0.0% 5.8% 18.4%
Fee Increase
Growth in Base 2.9% 0.9% 0.2% 2.5% 1.3% 1.2%




2016-2017 BUDGET QUESTION

Response to Request for Information
— — — — — |

From Fiscal Year (FY) 2011 to 2016, there have been four increases in the TUF. Two of the years, FY 2013
and FY 2015, a majority of the TUF increases addressed increases in Citywide cost drivers to maintain
services and programs related to the transportation system (see PWD and ATD TUF Funded Programs lists
below). The reasons for the TUF increases in FY 2011 and FY 2016 are related to increases in service levels
and a reduction in support from the General Fund, explained in more detail below. In FY 2016, the TUF
increase addressed increases in Citywide cost drivers. The remaining part of the increase supported
increases in programs managed by the Austin Transportation Department to address mobility issues.

From FY 2010 through FY 2013, part of the TUF increase corresponded to a reduction in General Fund
revenue that was transferred in support of programs managed by the Public Works Department and the
Austin Transportation Department. Council reduced the General Fund revenue transferred to these
departments from $8.4 million in FY 2009 to $0.9 million by FY 2013. Three reductions occurred during this
time period FY 2010 ($3.4 million), FY 2011 ($3.3 million) and the last being in FY 2013 ($0.8 million). Since
FY 2013, the General Fund transfer has remained consistent with all $0.9 million dedicated to funding
programs managed by the Austin Transportation Department.

Funded Programs

The Transportation User Fee currently funds the operational expenses of the following programs:

PWD TUF Funded Programs ATD TUF Funded Programs
Infrastructure Management Arterial Management

Street Preventive Maintenance Bicycle Infrastructure Management
Bridge Maintenance Traffic Signs

Street Repair Transportation Engineering
Right-of-Way Maintenance Transportation Markings

Sidewalk Infrastructure Program Strategic Transportation Planning

Minor Construction and Repair
Support Services
Transfers and Other Requirements



