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DEPARTMENT: Economic Development 

REQUEST NO.: 84 

REQUESTED BY: Gallo 

DATE REQUESTED: 7/19/16 

DATE POSTED: 7/25/16 

REQUEST: (1) In the FY 2016 Approved Budget, what does the $9.9 million in Cultural Arts and 
Contracts (a list of who or what program receives funding and associated amounts)?  (2) Why did 
this fund’s expenses exceed revenues in FY 2014 and 2015?  (3) Are each of the Cultural Arts 
contracts in compliance with the use of the Hotel Occupancy Tax (the revenue source for this 
fund)? 

 

RESPONSE:  The Cultural Funding Program operates in accordance with the Council-approved 
Guidelines and the State’s Hotel Occupancy Tax (HOT) requirements.  Expenditures in any year 
never exceed revenues. 

(1) Following is a breakdown of FY 16 Cultural Funding:  

FY 2016 Cultural Arts and Contracts Funding 

Core Funding Program $8,218,835  
Cultural Expansion Program $172,742  
Cultural Heritage Program $188,902  
Community Initiatives Program $396,198  
Zach Scott Maintenance $60,000  
NowPlayingAustin.com (Cultural Arts Marketing) $40,000  
Adjustments and New Programs $25,340  
TEMPO $200,000  
Innovation and Collaboration $71,404  
Program Administration $260,000  
Cultural Tourism and Promotion $250,000  
Total requirements: $9,883,421  

 
A detailed description of the line items is attached.  A list of the entities who received funding 
can be found on EDD’s website at:  
http://www.austintexas.gov/sites/default/files/files/EGRSO/fy16_cfp_awards_v2.pdf. 

(2) FY 2014 revenues were $7,956,316 and FY 2014 expenses were $7,290,643.  Similarly, FY 
2015 revenues were $9,277,873 and FY 2015 expenses were $8,457,555.  Expenses did 
not exceed revenue in either year. 

Revenue for a given year is not known until after the end of that year since it comes in 
throughout the year.  Unspent money from one year goes into the beginning balance the 
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following year.  Requirements never exceed the beginning balance plus the anticipated 
revenue. 

(3) Yes, all projects are in compliance.  Projects that are not in compliance with the HOT 
requirements are not eligible for funding.  If a contractor cannot fulfill the terms of their 
contract, they refund any money received.  This occurs if the contractor is unable to match 
their Cultural Funding award, or if the scope of the project changes such that either the 
revised project does not meet the HOT funding requirements or the contractor fails to perform 
one or more of the activities required. 

 
ATTACHMENT 

 
CORE FUNDING PROGRAMS  
The Organizational Support Program provides funding to large nonprofit arts and cultural 
institutions for general operating expenditures, including artistic and administrative expenses, 
directly related to a year-long program of events.  
 
The Project Support Program supports nonprofit arts and cultural organizations proposing 
seasonal support, or for specific projects that deliver quality arts and cultural programming, 
which do not meet the Organizational Support eligibility requirements and/or choose not to apply 
in that program.  
 
The Project Support II Program provides funding to small nonprofit arts and cultural 
organizations. Individual artists and unincorporated/state incorporated groups with a nonprofit 
mission may also apply for Project Support II under the sponsorship of an eligible nonprofit 
organization for specific arts or cultural projects. This program is also available to other nonprofit 
non-arts organizations or unincorporated arts groups with a nonprofit mission that meet the 
requirements. 
 
CULTURAL EXPANSION PROGRAM  
The Cultural Expansion Program provides funding to strengthen the marketing and audience 
development capacity of arts organizations serving primarily minority or traditionally underserved 
audiences. Applications are open to nonprofit, culturally-based arts organizations with a history 
of artistic or cultural programs for at least one year prior to the application deadline.  
Organizational programming must include events open to Austin residents, visitors, and tourists, 
and be consistent with the promotion and enhancement of the City of Austin as a cultural 
destination.  
 
CULTURAL HERITAGE FESTIVALS PROGRAM  
The Cultural Heritage Festivals Program (CHFP) responds to the increased number of arts and 
cultural festivals and celebrations in our community and requests to support them. The goal is 
to support artistic presentations and performances through a competitive process specific to 
festivals that give increased access to the arts, culture, and diverse heritage in Austin.  
 
Applications are open to 501 c3, State of Texas nonprofit organizations, and unincorporated 
groups and individual artists applying under the umbrella of a fiscal sponsor with a proved track 
record of producing community-recognized festivals with wide audience accessibility. Festivals 
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must have a clear and credible programmatic focus area of a cultural heritage and its arts and 
must have been in existence for at least one year.  
 
COMMUNITY INITIATIVES  
Community Initiatives funding is available to individuals and organizations which do not already 
receive funding through the Core Funding Programs. The program provides support for 
community arts projects and activities throughout the year. Applications are due the first Monday 
of each month and are open to nonprofit arts organizations; individual artists and other arts 
organizations may apply under the sponsorship of an eligible nonprofit organization. Project 
activities must involve the marketing, production, presentation, and funding of a public 
performance or exhibition open to both residents and tourists. 
 
ZACH SCOTT MAINTENANCE 
In 1987, the City of Austin entered into a 99-year contract with Zachary Scott Theatre Center to 
cover maintenance costs of operating the theatre.  This contract is still in place. 
 

NOWPLAYINGAUSTIN.COM (CULTURAL ARTS MARKETING) 

NowPlayingAustin.com is an annual contract with Austin Creative Alliance to maintain and 
manage the NowPlayingAustin.com website.  All Cultural Contractors are required to post their 
City funded events on the website.  It is available to the larger community to promote non-City 
funded events as well.   
 
TEMPO 
Part of the Cultural Arts Division’s Art in Public Places Program, TEMPO is a temporary public art 
program intended to attract new and emerging artists, enrich the civic dialogue, cultivate 
tourism, and engage public space in a unique way. Artists propose artistic interventions and 
corresponding programming each year at various locations throughout the City. 
 
INNOVATION AND COLLABORATION 
The goals of the Innovation and Collaboration Program are to cultivate tourism activity around 
the arts in Austin, foster new or strengthened engagement between creatives, creative work, and 
the community, facilitate relationships between creative community members and partner 
organizations to produce innovative programming or projects, and encourage creative programs 
or projects that present new and unique opportunities for learning, enjoyment, participation, or 
dialogue.  The specific initiatives within this line item reflect the Building Austin’s Capacity Needs 
Assessment and civic planning documents such as the CreateAustin Community Master Plan 
and Imagine Austin. 
 
PROGRAM ADMINISTRATION 
This line item funds staff salaries to manage and market the Cultural Arts Funding Programs. 
 
CULTURAL TOURISM AND PROMOTION 
This line item supports the marketing budget for advertising, public service announcements, web 
and social media, print collateral, promotional events, and strategic partnerships to market the 
arts in Austin and to implement the recommendations of the Cultural Tourism Plan. 


